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EXECUTNE SUMMARY 
EPCOR WATER ARIZONA, INC. 
DOCKET NO. WS-Ol303A-14-0010 

EPCOR Water Arizona, Inc. (“EWAZ” or ccCompany”) is an Arizona for-profit Class A 
public service corporation providing water and wastewater utility service to approximately 44,529 
water and 1,448 wastewater service connections during the test year for customers located 
throughout Arizona for the five districts in this rate case (Mohave Water, Mohave Wastewater, 
Paradise Valley Water, Sun City Water, and Tubac Water). On March 10, 2014, EWAZ hled a 
general rate application. EWAZ requests approval of combined annualized revenues of $33,175,899 
for the five districts in this rate application which would represent an 18.91 percent or $5,272,769 
increase in revenue over the test year revenues of $27,903,130. 

For the Mohave Water district, EWAZ proposed a revenue increase of $1,972,914 or 31.05 
percent over adjusted test year revenues of $6,354,293 to $8,327,207. The District’s proposed 
revenue increase would produce operating income of $1,614,211 for a 6.87 percent rate of return on 
an original cost rate base (“OCRB”) of $23,496,515. Staff recommends a revenue increase of 
$1,360,784 or 21.30 percent over Staffs adjusted test year revenues of $6,389,776 to $7,750,560. 
Staffs recommended revenue increase would produce operating income of $1,431,099 for a 6.40 
percent rate of return on a Staff adjusted OCRB of $22,360,920. 

For the Mohave Wastewater District, EWAZ proposed a revenue increase of $453,638 or 
42.96 percent over adjusted test year revenues of $1,055,839 to $1,509,477. The District’s proposed 
revenue increase would produce operating income of $364,459 for a 6.87 percent rate of return on 
an OCRB of $5,305,083. Staff recommends a revenue increase of $298,788 or 28.30 percent over 
Staffs adjusted test year revenues of $1,055,839 to $1,354,626. Staffs recommended revenue 
increase would produce operating income of $296,665 for a 6.40 percent rate of return on a Staff 
adjusted OCRB of $4,635,387. 

For the Paradise Valley Water District, EWAZ proposed a revenue increase of $841,337 or 
8.72 percent over adjusted test year revenues of $9,648,251 to $10,489,588. The District’s proposed 
revenue increase would produce an operating inconie of $2,705,436 for a 6.87 percent rate of return 
on an OCRB of $39,380,442. Staff recommends a revenue decrease of ($9,824) or -.lo percent 
under Staffs adjusted test year revenues of $9,648,251 to $9,638,427. Staffs recommended revenue 
decrease would produce operating income of $2,383,554 for a 6.40 percent rate of return on a Staff 
adjusted OCRB of $37,148,991. 

For the Sun City Water District, EWAZ proposed a revenue increase of $1,606,392 or 15.65 
percent over adjusted test year revenues of $10,265,553 to $1 1,871,945. The District’s proposed 
revenue increase would produce an operating income of $1,814,318 for a 6.87 percent rate of return 
on an OCRB of $26,409,286. Staff recommends a revenue increase of $663,681 or 6.45 percent 
over Staffs adjusted test year revenues of $10,295,663 to $10,959,344. Staffs recommended 
revenue increase would produce operating income of $1,586,567 for a 6.40 percent rate of return on 
a Staff adjusted OCRB of $24,790,106. 

For the Tubac Water District, EWAZ proposed a revenue increase of $398,488 or 68.80 
percent over adjusted test year revenues of $579,194 to $977,682. The District’s proposed revenue 



increase would produce an operating income of $110,454 for a 6.87 percent rate of return on OCRB 
of $1,607,775. Staff recommends a revenue increase of $187,054 or 32.30 percent over Staffs 
adjusted test year revenues of $579,194 to $766,248. Staffs recommended revenue increase would 
produce operating income of $89,135 for a 6.20 percent rate of return on a Staff adjusted OClU3 of 
$1,437,666. 
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I. INTRODUCTION 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Please state your name, occupation, and business address. 

My name is Christine L. Payne. I am a Public Utilities Analyst employed by the Arizona 

Corporation Commission (“Commission7’) in the Utilities Division (“Staff 7. My business 

address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Briefly describe your responsibilities as a Public Utilities Analyst. 

I am responsible for the examination and verification of financial and statistical information 

included in utility rate applications. In addition, I develop revenue requirements, rate design, 

prepare written reports, testimonies, and schedules that include Staff recommendations to the 

Commission. I am also responsible for testifying at formal hearings on these matters. 

Please describe your educational background and professional experience. 

I received a Masters of Science in Accounting from Western Washington University and a 

Bachelors of Science Degree in Accounting from the University of Washington. I attended 

the National Association of Regulatory Utility Commissioners (“NARUC‘) Utllities Rate 

School in San Diego in May, 2014. 

What is the scope of your testimony in th is  case? 

I am presenting Staffs analysis and recommendations regarding the application by EPCOR 

Water Arizona, Inc. (“EPCOR” or “EWAZ” or “Company”) for a permanent rate increase 

for five of its Districts. I will present Staffs recommendations in the areas of test year 

operating revenue and expense adjustments for five disi%cts (Mohave Water, Paradise Valley 

Water, Sun City Water, Tubac Water, and Mohave Wastewater) included in this rate 

application. I am also presenting recommendations regarding various adjustor mechanisms 

the Company proposed. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Direct Testimony of Christine L. Payne 
Docket No. WS-O1303A-14-0010 
Page 2 

Q. 
A. 

Q. 
A. 

What is the basis of your recommendations? 

I performed a regulatory audit of the EWAZ’s operating income statement to deternine 

whether sufficient, relevant and reliable evidence exists to support the proposals in EWAZ’s 

rate application. The regulatory audit consisted of the following: examining and testing the 

fmancial infomation, accounting records, and other supporting documentation and verifying 

that the Company’s accounting principles applied were in accordance with the Comnission- 

adopted NARUC Uniform System of Accounts (“USOA”). 

How is your testimony organized? 

My testimony is presented in nine sections. Section I is this introduction and a discussion on 

what EWAZ proposed in its rate application. Section I1 is a discussion of the Rate 

Application. Section I11 is a discussion of and an explanation of EPCOR’s corporate 

allocation cost pool and Staffs overall adjustments to the various expense accounts that were 

allocated through the cost pool.’ Section IV is a summary of Staffs recommended operating 

income and operating expenses for the Mohave Water District. Section V is a summary of 

Staffs recommended operating income and operating expenses for the Mohave Wastewater 

District. Section VI is a summary of Staffs recommended operating income and expense 

adjustments for the Paradrse Valley Water District. Secuon VI1 is a summary of Staffs 

recommended operating income and expense adjustments for the Sun City Water District. 

Section VI11 is a summary of Staffs recommended operating income and expense 

adjustments for the Tubac Water District. Section IX is the last section of my testimony 

where I discuss the Company’s proposed adjustor mechanisms and other issues that are not 

specihc to any one district 

1 Staffs’ adjustments to corporate allocation and the related expense accounts are discussed in the specific district’s 
s u m m a r y  outline. 
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11. RATE APPLICATION 

Q. 

A. 

What are the primary reasons for the Company’s requested permanent rate increase? 

EWAZ states in its rate application that revenues from its utillty operations for the five 

districts in this rate case @dohave Water District, Paradise Valley Water District, Sun City 

Water District, Tubac Water District and Mohave Wastewater Distlict) are currently 

inadequate to provide a fair rate of return on the fair value of its utility plant and property 

used for provision of public water and wasterwater utility services to its customers. 

Q. 

A. 

What test year did EWAZ use in the rate application? 

EWAZ’s rate hling is based on the twelve months ending June 30,2013. 

111. CORPORATE COST ALLOCATION 

Q. 
A. 

Q. 
A. 

Please explain EPCOR’s corporate structure operating in Arizona. 

The following thirteen Arizona districts: Agua Fria Wastewater, Agua Fria Water, Anthem 

Wastewater, Anthem Water, Havasu Water, Mohave Wastewater, Mohave Water, Paradise 

Valley Water, Sun City Wastewater, Sun City Water, Sun City West Wastewater, Sun City 

West Water, and Tubac Water all operate directly under the EWAZ corporate level. EWAZ, 

EPCOR Water New Mexico Inc., Chaparral City Water Company, and EPCOR Services 

Incorporated all operate under control of EPCOR Water USA, Inc. EPCOR Water USA, 

Inc. operates under EPCOR Water Services Inc. EPCOR Water Services Inc. reports directly 

to the parent Company of EPCOR Utilities Inc., the parent company located in Edmonton, 

Canada. 

Were any corporate expenses allocated to the five districts in this application? 

Yes. A total of $19,261,993 of corporate expenses were allocated to the thirteen EPCOR 

Water Arizona districts. These expenses include $5,061,665 allocated from EPCOR Utilities 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

Inc. based in Edmonton, Canada; a negative adjustment of $7,877,28 allocated from 

EPCOR Water USA Inc.; and $22,077,608 allocated from EWAZ for a net result of 

$19,261,993. Staffs auditing focus was on the portion of total corporate expenses aUocated 

to the five districts in this filing. 

What comprised the EPCOR Utilities’ costs which were allocated? 

The $5,061,665 in expenses allocated from EPCOR Utilities Inc. included business services 

expenses of $1,627,816; at-risk compensation of $890,336; legal and external relations of 

$818,703; finance expenses of $679,884; board and executive expenses of $211,177; and 

$833,749 of various other expenses including strategic planning, a computer system for 

Human Resources and new accounting software. 

What EPCOR Water USA costs were allocated? 

The negative $7,877,281 in expenses allocated from EPCOR Water USA Inc. included is a 

negative adjustment for income taxes of $9,179,178; labor of $921,852; general office 

expenses of $1 84,276 (which includes dues, memberships & contributions, employee 

expenses, and general office & telephone expenses); depreciation of $151,818; and $43,951 in 

various other expenses including pensions and employee benefits. 

What EWAZ costs were allocated? 

The $22,077,609 in expenses allocated from EWAZ included labor expenses of $6,939,981; 

income taxes of $6,646,830; depreciation of $1,861,732; employee benefits of $1,301,446; 

outside services of $1,154,940; general office expenses of $1,030,811 (which includes dues, 

memberships & contributions, employee expenses, and general office & telephone expenses); 

and $3,141,869 in various other expenses including maintenance and other taxes. 
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Q. 
A. 

Q. 
A. 

Q. 

A. 

Q. 
A. 

How did the Company allocate these costs? 

The Company used what it calls a 4-factor cost allocation methodology. 

What are the components of the 4-factor cost allocation? 

The four factors the Company used to allocate corporate expenses are: net plant in service, 

number of general metered customers, salaries and wages, and direct operating and 

maintenance expenses (excluding salaries and wages). 

Which districts were included in the development of the Company’s 4-factor corporate 

cost allocations? 

The thirteen Arizona districts that operate under EWAZ (ksted above in the coqorate stmctzm 

testinzoy) are included in the 4-factor allocation. Chaparral City Water is the only Arizona 

district not included because it operates as a separate business unit receiving minimal support 

from EWAZ. EWAZ states that it charges Chaparral City Water district directly for its 

support. 

Please explain how the four factors used for allocation purposes were calculated. 

For each of the four allocation factors, EWAZ calculates each district’s proportion of the 

total for that factor. The four factors are averaged together to calculate the 4factor 

allocation amount that is used to allocate corporate costs to the various districts. For 

example, EWAZ used a June 2012 plant in service amount for the Mohave Wastewater 

District of $8,012,653, and a total plant in service for the thirteen districts of $619,566,153. 

This makes Mohave Wastewater’s plant in service factor 1.2933 percent 

($8,012,653/$619,566,153). Mohave Wastewater’s other factors were 3752, 2.1599, and 

1.0139 percent. Averaged together equals the 4-factor allocation percentage of 1.3356 

percent. 
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Q. 
A. 

Q. 
A. 

Q- 

A. 

How were the allocated costs reported in the schedules? 

The Company reported 21 different expense line items on Schedule C-1s -31: each district. 

Each district is shown on Staffs Schedule CLP-16, column By and 19 of these line items 

included as a portion of the corporate cost pool from EPCOR USA and EPCOR Arizona, 

allocated to each of the five districts in h s  fZng as well as the direct expenses for each 

district. EPCOR Utilities corporate cost allocations are included in the Intercompany 

Support Services and Corporate Allocation line items. 

Did Staff identify any expenses that should not be allocated to the Arizona districts? 

Yes. Staff identified $3,808,719 in expenses that should not be included in the corporate cost 

pool and allocated to the various districts in this filing, as discussed below. 

What types of expenses does Staff recommend removing from the corporate allocation 

cost pool? 

As discussed in more detail below, Staff identified $801,709 in labor expenses, $996,118 in 

corporate allocation expenses, $1,317,140 in depreciation & amortization expenses, $275,278 

in general office expenses, $24,699 in regulatory expenses, $266,016 in customer accounting 

expenses, $67,011 in outside services expenses, $54,262 in pension expenses and $6,485 in 

miscelIaneous expenses that should not be allocated to the 13 Arizona districts. Staff has 

determined that these are expenses that are not necessary for the provision of utility service. 

Each expense item and amount that relates to the corporate allocation cost pool are discussed 

in the specific district’s testimony in the operating expense adjustments section. 
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Q. 

A. 

Please discuss Staffs recommended $801,709 labor expense adjustment in further 

detail. 

Staff recommends removing $801,709 in labor expenses from the corporate allocation cost 

pool. This is the at-risk portion of the employee compensation package referred to as the 

Short Term Incentive Plan (“STIP”). The STIP program has up to five metrics. At the 

EWAZ level, there are four metrics, with three of the four metrics composing thirty percent 

of the incentive pay in the categories of safety, customer service, and operational efficiency 

that are awarded for meeting certain performance criteria. The fourth metric is for the 

remaining ten percent that is awarded for the hnancial performance of EWAZ. 

In addition, eligible employees can earn up to an additional fifty percent based on the 

financial performance of the parent company. The Company stated in response to Staffs 

data request BAB-15.1 as shown on Attachment C, that the STIP compensation is not 

calculated in relation to a specihc metric. Further, support for this calculation was not 

provided to Staff. Because the information is not tracked at  that level, not available and was 

not provided to Staff, Staff is unable to review the underlying calculations at the metric level 

to determine the proper amount to remove to reflect those measures which are not necessaiy 

to provide safe and reliable service to its ratepayers. Therefore, Staff recommends 

disallowing the entire amount. The adjustment by district is shown below and on Schedule 

CLP-16 for each district. 

Mohave Mohave Paradise Sun Remaining Total 
Water WW Vallev Citv Tubac 8Districts adjustment 

STIP Expense $63,306 $10,707 $57,346 $93,051 $6,351 $570,948 $801,709 
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Q. PIease discuss Staffs recommended $996,118 corporate allocation adjustment in 

further detail. 

Staff recommends removing $996,118 in corporate allocation expenses. This includes 

$890,336 in expenses for at-risk compensation at the parent level, which as Ascussed in the 

labor section above and was not properly supported as a cost that needed to be incurred in 

order to provide safe and reliable service to ratepayers. This adjustment also includes 

$105,782 in public and government affairs expenses that were removed from the EPCOR 

Arizona cost pool, but not from the cost pool allocation from the parent company. The 

A. 

adjustment by district is shown below and on Schedule CLP-16 for each district. 

Mohave Mohave Paradise Sun Remaining Total 
Water WW Valley City Tubac 8 Districts adjustment 

Corporate Wocation $78,657 $13,304 $71,252 $115,615 $7,891 $709,398 $996,118 

Q. 

A. 

Please discuss Staffs recommended $1,317,140 depreciation & amortization expense 

adjustment in further detail. 

Staff recommends removing $1,317,140 in depreciation & amortization expenses from the 

corporate allocation cost pool. This included $1,000,110 in expense for an unauthorized 

acquisition adjustment and $317,030 in amortization expenses for allowance for funds used 

duting construction (“AFUDC”) that also were not authorized for the Company to recover. 

Staff recommends that these deferred costs be removed from the Company’s books and no 

longer allocated to the districts on a going forward basis. The adjustment is being addressed 

on each district’s Schedule CLP-13, through Staffs depreciation calculation, Staff removed 

these amortizations and calculated corporate plant deprecation with direct plant for each 

respective district. Staff witness Ms. Rmback‘s testimony goes into more detail on the 

depreciation and amortization adjustments. 



Direct Testimony of Christine L. Payne 
Docket No. WS-O1303A-14-0010 
Page 9 

Q. Please discuss Staffs recommended $275,278 adjustment to general office expense in 

further detail. 

Staff recommends removing $275,278 in general office expenses from the corporate 

allocation cost pool. These general office expenses included $102,421 in expenses for dues, 

memberships & conttibutions, $87,430 in expenses for employee recognition and awards, 

$44,119 for tuition reimbursement, $34,534 for local meals and entertainment, and $4,133 in 

donations and $2,642 in various expenses like stationary, printing and other travel. The 

adjustment by district is shown below and on Schedule CLP-16 for each district. 

A. 

Mohave Mohave Paradise Sun Remaining Total 
Water W Valley City Tubac 8Districts adjustment 

General Office 
Expense $21,737 $3,677 $19,691 $31,950 $2,181 $196,043 $275,278 

Q. Please discuss Staffs recommended $24,699 in regulatory expense adjustment in 

further detail. 

The $24,699 in regulatory expenses that Staff recommends removing from the corporate 

allocation cost pool are for the difference between what was approved in a 2002 rate case for 

A. 

year 2000 software costs that were approved to be amortized over 32 years. The adjustment 

by district is shown below and on Schedule CLP-16 for each district. 

Mohave Mohave Paradise Sun Remaining Total 
Water WW Valley City Tubac 8Districts adjustment 

Regulatory Expense $1,950 $330 $1,767 $2,867 $196 $17,590 $24,699 
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Q. Please discuss Staffs $266,016 adjustment in customer accounting expense in further 

detail. 

The $266,016 in customer accounting expenses that Staff recommends removing from the 

corporate allocation cost pool are for EWAZ bad debt expenses that should not have been 

included in the coiporate cost pool., because EWAZ already charges bad debts directly to the 

District. Independently, EWAZ should have no bad debt expense at all. The adjustment by 

district is shown below and on Schedule CLP-16 for each district. 

A. 

Mohave Mohave Paradise Sun Remaining Total 
Water WW Valley City Tubac 8 Districts adjustment 

Customer Accounting $21,006 $3,553 $19,028 $30,875 $2,107 $189,447 $266,016 

Q. Please discuss Staffs recommended $67,011 adjustment in outside services expense in 

further detail. 

A. The $67,011 in outside services expenses that Staff recommends removing from the 

corporate allocation cost pool are for lobbying expenses, and unbiUed legal expenses related 

to the Thunder Mountain (New Mexico) bankruptcy case, the costs of which the Adzona rate 

payers should not be asked to bear. 

Schedule CLP-16 for each district. 

The adjustment by &strict is shown below and on 

Mohave Mohave Paradise Sun Remaining Total 
Water WW Valley City Tubac 8 Districts adjustment 

Outside Services $5,291 $895 $4,793 $7,778 $531 $47,723 $67,011 

Q. 
A. 

~ 

Please discuss Staffs $54,262 adjustment in pension expense in further detail. 

The $54,262 in pension expenses that Staff recommends removing from the corporate 

allocation cost pool are for relocation expenses incurred by EPCOR. Staff made the $54,262 

adjustment to pensions for two reasons (1) EWAZ &d not explain what the relocation 
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expenses were for (2) EWAZ inappropriately posted relocation expenses to pensions. The 

adjustment by district is shown below and on Schedule CLP-16 for each district. 

Mohave Mohave Paradise Sun Remaining Total 
Water WW Valley City Tubac 8 Districts adjustment 

Pensions $4,285 $725 $3,881 $6,298 $430 $38,643 $54,262 

Q. 

A. 

Please discuss Staffs $6,485 adjustment in miscellaneous expenses in fuaher detail. 

The $6,485 in miscellaneous expenses that Staff recommends removing from the corporate 

allocation cost pool are for items like flowers, food, and event expenses including linen and 

site rental fees. The miscellaneous adjustment for each district is discussed in the section of 

the testimony for that district. 

IV. SUMMARY OF STAFF’S OPERATING INCOME AND EXPENSE ADJUSTMENTS 

FOR THE MOHAVE WATER DISTRICT 

Q. 

A. 

Please summarize Staffs operating income and operating expense adjustments for 

the Mohave Water District. 

EPCOR proposed a revenue increase of $1,972,914 or 31.05 percent for the Mohave Water 

Dismct’s adjusted test year revenues of $6,354,293 to $8,327,207. The District’s proposed 

revenue increase would produce an operating income of $1,614,211 for a 6.87 percent rate of 

return on an original cost rate base (“OCRB7’) of $23,496,516 as shown on Mohave Water’s 

revised schedule A-1.2 For the Mohave Water district, EPCOR proposed to use OCRB as its 

fair value rate base. 

Staff recommends a revenue increase of $1,360,784 or 21.30 percent over Staffs adjusted test 

year revenues of $6,389,776 to $7,750,560 for the Mohave Water District. Staffs 

EPCOR was ordered by the ALJ to revise its schedules because Staff and RUCO could not do a thorough analysis with 
so many inaccuracies in the original schedules filed in the rate application. Most of the inaccuracies in the schedules were 
with test year and post- test year plant balances and related accumulated depreciation balances. 
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recommended revenue increase would produce an operating income of $1,431,099 for a 

6.4@ percent rate of return on a Staff adjusted OCRB of $22,360,920. 

Mobave Wafer Operating Income and 0perati.lZg E-ybense A@&xents 

Water Revenue - Staff increased test year water revenue by $35,483 from $6,132,996 to 

$6,168,479 because water revenues were posted to a non-water revenue account in error. (See 

Schedule CLP-12) 

Depreciation and Amortization ExDense - Staff lowered depreciation expense by $60,978 to 

reflect application of Staffs recommended plant balances and corrections of items amortized 

that Staff does not recommend. (See Schedule CLP-13) 

ProDerty Taxes - Staff increased test year property taxes by $906 to reflect property tax 

expense on test year revenues. (See Schedule CLP-14) 

Income Taxes - Staff increased income taxes by $122,693 to reflect income tax expense on 

Staffs test year adjusted revenues. (See Schedule CLP-15) 

Cornorate A Allocation - Staff made eight adjustments reducing various expense accounts 

totaling $196,744 that are part of the corporate allocation cost pool that Staff does not 

recommend. (See Schedule CLP-16) 

Water Testing - Staff increased water testing expense by $5,535 as per recommendation from 

Staffs Engineering Report for Mohave Water. (See Schedule CLP-17) 

3 Staffs witness Mr. John Cassidy is recommending a rate of return of 6.40% for all districts with the exception of Tubac. 
Tubac’s rate of r e m  is $6.20%. Mr. Cassidy’s testimony details the calculations for the recommended rates of return for 
each district. 
4 The corporate allocation expense adjustments are discussed in Mohave Water’s operating expense adjustments section. 
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Rate Case ExDense - Staff reduced rate case expense by $13,717 to reflect Staffs 

recommended rate case expense. (See Schedule CLP-18) 

Mohave WaterOperatingIncomeA~tl5~~zezentNo. I - WaterReventle 

Q. 
A. 

Q- 

A. 

Q. 
A. 

Q. 

A. 

What did EPCOR propose for Mohave Water District test year ending June 30,20l3? 

EPCOR proposed $6,132,996 for water revenues for its Mohave Water district for test year 

ending June 30,2013. 

Did Staff make an adjustment to Mohave Water District's proposed test year 

revenues? 

Yes. Staff made one adjustment to water revenues increasing this account by $35,483 from 

$6,132,996 to $6,168,479 as shown on Schedule CLP-11. 

Why did Staff make this adjustment to revenues for the District? 

The District posted $106,450 to a regulatory liability account and reduced rate base by this 

same a m ~ u n t . ~  The District stated in its response to Staffs data request No. 15.9 as shown 

on Attachment D, that $106,450 was due to an over collection of water revenues fiom the 

low income program'. Staff corrected this error by making a pro-forma adjustment of 

$35,483 to water revenues normalizing the $106,450 over three-years and increasing rate base 

by $106,450. 

Does the Commission have a methodology available to address the over collection of 

low income surcharges? 

Yes. The Commission can order a refund of these amounts over a 3 year period which would 

closely approximate the time period when the over collection occurred. In the alternative, the 

Company Summary of Fair Value Rate Base, Schedule B-1, line 20 
6 The Commission authorized a low-income program for the Mohave Water District in Decision No. 73145. 
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Commission can direct the Company to apply the over collection to the Company’s 

calculation of future low income surcharges. 

Q. 
A. 

What is the net effect of this adjustment Staff made to water revenues? 

Staff made a pro-forma adjustment increasing water revenues by $35,483 from Mohave 

Water’s proposed test year revenues of $6,132,996 to $6,168,479 as shown on CLP-12. Staff 

also increased rate base by $106,450 as shown on schedule MJR3-RB for the erroneous 

deduction to rate base which is addressed in Staff witness Ms. Rimback‘s testimony. 

Mohave Water Operating Expeme Adjzlstment No. 2 - Depreciation &Amortixation Expense 

Q. 

A. 

Q. 

A. 

Q. 
A. 

What amount of depreciation and amortization expense did EPCOR propose for the 

test year ending June 30,20W, for its Mohave Water District? 

The District proposed $1,331,139 of depreciation expense for test year ending June 30,2013. 

Did Staff make an adjustment to the Mohave Water District‘s proposed depreciation 

and amortization expense? 

Yes. Staff made an adjustment of $60,978 reducing the District’s proposed depreciation and 

amortization expense of $1,331,139 to $1,270,161. 

What adjustments did Staff make to depreciation and amortization expense? 

Staffs witness Ms. Rimback addressed the components of the depreciation and amortization 

adjustments in her t e s ~ o n y .  
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Mohave Water Operating Expense A$ustnzent No. 3 - l’mpeq Tax  Expen.re 

Q. 

A. 

Q. 
A. 

What amount of property tax expense did EPCOR propose for the Mohave Water 

district for test year ending June 30,2023? 

EPCOR proposed $163,376 for property tax expense for its Mohave Water district. 

Did Staff make an adjustment to property tax expense for Mohave Water? 

Yes. Staff increased test year property taxes by $906 to reflect application of the modified 

version of the Arizona Department of Revenue’s (‘ADOR’) property tax methodology, 

which the Commission has consistently adopted. 

Mohaue Wafer OpeTating Expense A@usstment No. 4 - Income Tax Expense 

Q. 

A. 

Q. 
A. 

Q. 
A. 

What amount of income tax expense did EPCOR propose for the Mohave Water 

district for test year ending June 30,20l3? 

The Dist3ct proposed a negative $122,693 for income tax expense for test year ending June 

30,2013. 

Did Staff make an adjustment to income tax expense? 

Yes. Staff increased income tax expense by $122,693 from the District’s test year expense of 

negative $114,941 for a net amount of $7,752 as shown on Schedule CLP-15. 

How did Staff calculate test year income tax expense? 

Staff calculated test year income tax expense by applying the statutory state and federal 

income tax rates to Staffs adjusted test year taxable income as shown on Schedule CLP-2 

GRCF. The statutory state and federal tax rates are also shown on CLP-2 GRCF. Staff used 

the current state income tax rate of 6% obtained from ADOR versus the District’s state 

income tax rate of 6.5%. 
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Q. 

A. 

What is Staffs recommendation for income taxes for Mohave Water District? 

Staff recommends increasing test year income tax expense by $122,693 from a negative 

$114,941 to $7,752.. 

Mohave Water Operating E-ybense Adjtlstment No. 5 - Coporate Cost Allocation 

Q. 

A. 

Q. 
A. 

Q- 

A. 

What amount did EPCOR propose for the corporate allocation cost pool for the 

Mohave Water District for test year ending June 30,20l3? 

For the Mohave Water District, EPCOR proposed $1,361,074 of various operating expenses 

that was allocated through the corporate allocation cost pool using the 4-factor cost allocation 

method. 

Did Staff make any adjustments to the corporate allocation cost pool? 

Yes. Staff made eight adjustments totaling $196,744 as shown on Schedule CLP-15 for eac- 

expense item that was adjusted. 

Please explain what expense accounts were adjusted and why each adjustment was 

made. 

Labor Expense - (Adiustment 5a) 

Staff removed $63,306 reducing the District’s proposed amount of $558,760 to $495,454 

from the corporate allocation cost pool. Staff disallowed the Company’s at-risk portion of an 

employee compensation plan the Company refers to as STIP. More discussion on the STIP 

program and how it works can be found in the Corporate Allocation Section 111, page 9. 

Comorate Allocation - (Adiustment 5b) 

Staff removed $78,657 reducing the District’s proposed amount for corporate allocation of 

$399,688 to $321,031. This adjustment is a component of 2 factors; (1) expenses for at-risk 
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compensation at the parent level, (dismssed in the labor section in the Corporate Allocation Section I@ 

and (2) public and government affairs expenses that were removed from the EPCOR Arizona 

cost pool, but not the cost pool from the parent company. 

Outside Services - (Adiustment 5c) 

Staff removed $5,291 from outsides services reducing the District’s proposed amount of 

$47,723 to $42,432 from the corporate allocation cost pool for lobbying expenses and 

unbilled legal expenses related to the Thunder Mountain (New Mexico) bankruptcy case. 

Staff removed these costs from the corporate allocation cost pool because these are costs 

Atizona rate payers should not be asked to bear. 

Pensions - (Adjustment 5d) 

Staff removed $4,285 from pensions increasing the District’s proposed amount of negative 

$9,741 to negative $14,026 from the corporate allocation cost pool for pension costs 

improperly allocated and to correct the error the District made. The District attempted to 

convert the 2013 calendar year pension expenses to the June 30,2013, test year expenses for 

this rate proceeding. 

Re&torp ExDense- (Adiustment 5e) 

Staff removed $1,950 from regulatory expense from the District’s corporate allocation cost 

pool for year 2000 software costs the Company improperly amortized for $30,540 that 

should have been $5,841, a miscalculation of $24,699.’ The District’s reduction to regulatory 

expense is $1,950, reducing the proposed amount from $22,771 to $20,821. 

7 The year 2000 software costs were approved in Decision No. 69630 to be amortized over 32 years at $5,841. 
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Customer Accounting - (Adiustment 5f) 

Staff removed $21,006 from customer accounting reducing the District’s proposed amount of 

$28,999 to $7,993 from the corporate allocation cost pool. Staff‘s recommended 

disallowance are for lobbying expenses and unbiUed legal expenses related to the Thunder 

Mountain (New Mexico) bankruptcy case, the costs of which the Arizona rate payers should 

not be asked to bear. 

General Office Emense - (Adiustment 5gJ 

Staff removed $21,737 from general office expense reducing the District’s proposed amount 

of $74,538 to $52,801 from the corporate allocation cost pool. Staff disallowed expenses for 

promotions, employee recognition, awards, tuition reimbursement, local meals and 

entertainment, donations and questionable rents. A breakdown of each expense item 

disallowed from the general office corporate allocation cost pool is in the Corporate 

Allocation, Section 111, page 3. 

Miscellaneous ExDense - (Adiustment 5h) 

Staff removed $512 from miscellaneous expense reducing the District’s proposed amount of 

$16,073 to $15,561 from the corporate allocation cost pool. Staff does not recommend 

inclusion of items such as flowers, food, and linen and site rental fees as costs that rate payers 

should have to bear. 

Mohave Wateer OperatiBg Expense Ag)irttment No. 6 - Water Testilzg Ehpense 

Q. What amount did EPCOR propose for annual water testing expense for its Mohave 

Water District for the test year ending June 30,2013’ 

The District proposed $26,727 for annual water testing expense for test year ending June 30, 

2013, which the District posted in its miscellaneous expense account. 

A. 
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Q. 

A. 

Q. 
A. 

Did Staff make an adjustment to Mohave Water District's proposed water testing 

expense? 

Yes. Staff reclassified $26,727 from the miscellaneous expense account in to the water testing 

account as shown on Schedule CLP-17. Staff also increased water testing by $5,535 ($32,262 

- $26,727) as per recommendation from Staff sy Engineering Report. 

What does Staff recommend for water testing expense for Mohave Water DisGict? 

Staff recommends increasing the District's proposed amount of $26,727 by $5,535 for water 

testing expense to $32,262. 

Mohave Water Operating Eqense A&istment No. 7 - Rate Case Expense 

Q. 

A. 

Q. 
A. 

Q. 
A. 

What amount did EPCOR propose for rate case expense for the Mohave Water 

District for the test year ending June 30,2013? 

The District proposed $178,318 of rate case expense' which was normalized over three years 

for an annual rate case expense of $59,439. 

Did Staff make an  adjustment to Mohave Water District's rate case expense? 

Yes. Staff reduced the District's proposed amount of rate case by $41,150 from $178,318 to 

$137,168. 

Why did Staff make this adjustment to the District's rate case expense? 

Staff made this adjustment to rate case expense for the following reasons; EPCOR's planning 

and preparation of this rate proceeding was less than satisfactory or efficient. The rate 

application was unacceptable in many respects which caused Staff to utilize additional 

discovery requests and required Staff to spend an excessive amount of time evaluating. Rate 

8 Rate Case Expense is captured on the Company's C-2 Schedule in the Regulatory Expense account 
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Q. 
A. 

payers should not have to bear the cost of the Company’s inefficiency in preparing this rate 

case. Also, EPCOR stated in response to Staffs data request BAB 12.8 as shown on 

Attachment B, that the total $650,000 proposed for rate case expense was ongmally for nine 

districts, but they pdled four Districts out of this rate case proceeding. It is not reasonable 

that the rate case expense originally proposed to support rate case f i g s  for nine districts 

would be exactly the same cost for five districts. 

What does Staff recommend for rate case expense for Mohave Water District? 

Staff normalized the $41,150 reduction to rate case expense over three years for an annual 

rate case expense of $45,723 (178,318-41,150/3). Staff concurred with the District’s three 

year normalization period. 

V. SUMMARY OF STAFF’S OPERATING INCOME AND EXPENSE ADJUSTMENTS 

FOR THE MOHAVE WASTEWATER DISTRICT 

Q. 

A. 

Please summarize Staffs operating income and operating expense adjustments for 

the Mohave Wastewater District. 

EPCOR proposed a revenue increase of $453,638 or 42.96 percent over the Company’s 

adjusted test year revenues of $1,055,839 to $1,509,477 for the Mohave Wastewater District. 

The District’s proposed revenue increase would produce an operating income of $364,459 for 

a 6.87 percent rate of return on OCRB of $5,305,083 as shown on the Company’s Revised 

Schedule A-1.’ EWAZ proposes to use OCRB as its fair value rate base. 

Staff recommends a revenue increase of $298,788 or 28.30 percent over the Company’s test 

year revenues. Staff concurred with the Company’s test year revenues of $1,055,839. Staffs 

9 EPCOR was ordered by the ALJ to revise its schedules because Staff and RUCO could not do a thorough analysis with 
so many inaccuracies in the original schedules hIed in the rate application. 
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recommended revenue increase would produce operating income of $296,665 for a 6.40" 

percent rate of return on a Staff adjusted OCRB of $4,635,387. 

Mobave Wastewater Operating Revenue and Expense A@ustments 

Wastewater Revenue - No adjustment to test year wastewater revenue. 

DeDreciation and Amortization Expense - Staff decreased depreciation and amortization 

expense by $12,208 to reflect application of Staffs recommended plant balances and 

corrections of items amortized that Staff does not recommend. 

ProDertv Taxes - Staff did not make an adjustment to test year property tax expense because 

the amount would have been de m i n i m i s .  

Income Taxes - Staff increased income taxes by $24,191 to reflect income tax expense on 

Staffs test year revenues. 

Corporate Allocation - Staff made various adjustments to expense accounts totaling $33,277 

that are p a t  of the corporate allocation cost pool that Staff does not recommend." 

Wastewater Testin3 - Staff concurred with the District's wastewater testing expense of 

$ 1 1,889 per recommendation from Staffs Enpeering Report. 

~ 

10 Staffs witness Mr. John Cassidy is recommending a rate o f  return of 6.40% for all districts with the exception of 
Tubac. Tubac's rate of return is 9;6.20%. Mr. Cassidy's testimony details the calculations for the recommended rates of 
r e m  for each district. 
11 The corporate allocation expense adjustments are discussed in Mohave Wastewater's operating expense adjustments 
section. 
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Rate Case ExDense - Staff reduced rate case expense by $6,960 to reflect Staffs 

recommended rate case expense 

Mohave Wastewater Revenze A$zsttment No. I - No Agustaent to Watewaer Revenue 

Mohave Wastewater Operating Eqense A$ustment No. 2 - Depreciation &Amortiyation Ehpense 

Q. 

A. 

Q. 

A. 

Q- 
A. 

What amount of depreciation and amortization expense did EPCOR propose for the 

Mohave Wastewater district for test year ending June 30,2013’ 

The District proposed $257,946 of depreciation expense for test year ending June 30,2013. 

Did Staff make an adjustment to Mohave Wastewater District‘s proposed depreciation 

and amortization expense? 

Yes. Staff made an adjustment of $12,208 reducing the Distxict’s proposed depreciation and 

amortization expense of $257,946 to $245,738. 

What adjustments did Staff make to depreciation and amortization expense? 

Staffs witness Ms. Rimback addressed the components of the depreciation and amortization 

adjustments in her tesdmony. 

Mohave Wastewater Operating Eqense A4uJtaent No. 3 - Propeq Tax Eqense 

Q. What amount of property tax expense did EPCOR propose for its Mohave Wastewater 

District for test year ending June 30,2013? 

EPCOR proposed $53,660 for property tax expense for its Mohave Wastewater District. A. 
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Q. 

A. 

Did Staff make an adjustment to Property Tax expense for Mohave Wastewater? 

No. 

adjustment amount would have been de m i n i m i s .  

Staff did not make an adjustment to property tax expense because the test year 

Q. 

A. 

What does Staff recommend for property tax expense for Mohave Wastewater district? 

Staff recommends test year property tax expense in the amount of $53,660 as shown on 

Schedule CLP-14. 

’ Mohave Wastewater Operating Expense AQustmetzt No. 4 - Income Tax Expense 

Q. 

A. 

Q. 
A. 

Q. 
A. 

What amount of income tax expense did EPCOR propose for its Mohave Wastewater 

district for test year ending June 30,20l3? 

The District proposed a negative $27,928 for income tax expense for test year ending June 

30,2013. 

Did Staff make an adjustment to income tax expense? 

Yes. Staff increased income tax expense by $24,191 from the District’s test year expense of 

negative $27,928 for a net amount of negative 3,737 as shown on Schedule CLP-15. 

How did Staff calculate test year income tax expense? 

Staff calculated test year income tax expense by applying the statutory state and federal 

income tax rates to Staffs adjusted test year taxable income as shown on Schedule CLP-2 

GRCF. The statutory state and federal tax rates are also shown on CLP-2 GRCF. Staff used 

the state income tax rate of 6% obtained from ADOR versus the District’s state income tax 

rate of 6.5%. 
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Q. 

A. 

What is Staff’s recommendation for income taxes for Mohave Wastewater district? 

Staff recommends increasing test year income tax expense by $24,191 from Mohave 

Wastewater’s &strict’s test year income tax expense of negative $27,928 to negative $3,737. 

Mohave Wastewater Operating Expense AGusstment No. 5 - Corporate Allocation 

Q. 

A. 

Q. 
A. 

Q. 

A. 

What amount did EPCOR propose for the corporate allocation cost pool for its 

Mohave Wastewater district for test year ending June 30,2013? 

For the Mohave Wastewater district, EPCOR proposed $243,177 of various operating 

expenses that was allocated through the corporate allocation cost pool using the 4-factor cost 

allocation method. 

Did Staff make any adjustments to the corporate allocation cost pool? 

Yes. Staff made eight adjustments totaling $33,277 as shown on Schedule CLP-15 for each 

expense item that was adjusted. 

Please explain what expense accounts were adjusted and why each adjustment was 

made. 

Labor ExDense - (Adiustment Sa;! 

Staff removed $10,707 reducing the Disttict’s proposed amount of $99,538 to 88,831 from 

the corporate allocation cost pool. Staff disallowed the Company’s at-risk portion of an 

employee compensation plan the Company refers to as STP. More discussion on the STP 

program and how it works can be found in the Corporate Allocation Section 111, pages 14-15 

of my Direct Testimony. 
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Comorate Allocation - (Adjustment 5bj 

Staff removed $13,304 reducing the Disuict’s proposed amount for corporate allocation of 

$67,603 to $54,299. This adjustment is a component of 2 factors; (1) expenses for at-risk 

compensation at the parent level, (discmred in the labor section in the Coporate Allocatioiz Section IIZ) 

and (2) public and government affairs expenses that were removed from the EPCOR Arizona 

cost pool, but not the cost pool from the parent company. 

Outside Services - (Adjustment 5 4  

Staff removed $895 from outside services reducing the District’s proposed amount of 

$11,763 to $10,868 from the corporate allocation cost pool for lobbying expenses and 

unbilled legal expenses related to the Thunder Momtain (New Mexico) bankruptcy case. 

Staff removed these costs from the corporate allocation cost pool because these are costs 

Arizona rate payers should not be asked to bear. 

Pension - (Adiustment 5d) 

Staff removed $725 from pensions increasing the District’s proposed amount of negative 

$510 to negative $1,235 from the corporate allocation cost pool for pension costs improperly 

allocated and to correct the error the District made. The District attempted to convert the 

2013 calendar year pension expenses to the June 30, 2013, test year expenses for this rate 

proceeding. 

Redatom Expense- (Adiustment 5el 

Staff removed $330 from regulatory expense from Mohave Wastewater District’s corporate 

allocation cost pool for year 2000 software costs the Company improperly amortized for 
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$30,540 that should have been $5,841, a miscalculation of $24,699.’’ The District’s reduction 

to regulatory expense is $330, reducing the proposed amount from $3,851 to $3,522. 

Customer Accountine - (Adiustment 59 

Staff removed $3,553 from customer accounting reducing the District’s proposed amount of 

$5,075 to $1,522 from the corporate allocation cost pool. Staffs recommended disallowance 

are for lobbying expenses and unbilled legal expenses related to the Thunder Mountain (New 

Mexico) bankruptcy case, the costs of which the Arizona rate payers should not be asked to 

bear. 

General Office ExDense - (Adiustment 557) 

Staff removed $3,677 from general office expense reducing the District’s proposed 

of $14,343 to $10,667 from the corporate allocation cost pool. Staff disallowed expenses for 

promotions, employee recognition, awards, tuition reimbursement, local meals and 

entertainment, donations and questionable rents. A breakdown of each expense item 

disallowed from the general office corporate allocation cost pool is in the Corporate 

Allocation, Section 11, page 11. 

amount 

Miscellaneous ExDense - (Adjustment 5hl 

Staff removed $87 from miscellaneous expense reducing the District’s proposed amount of 

$3,017 to $2,930 from the corporate allocation cost pool. Staff does not recommend items 

such as flowers, food, and linen and site rental fees as costs that rate payers should have to 

bear. 

The year 2000 software costs were approved in Decision No. 69630 to be amortized over 32 years at $5,841. 
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Mobave Wastewater .Operatiig Expense A4ustment No. 6 - Wastewater Testing 

Q. 

A. 

Q. 

A. 

Q. 

A. 

What amount did EPCOR propose for annual wastewater testing expense for its 

Mohave Wastewater district for the test year ending June 30,2013? 

The District proposed $11,889 for annual wastewater testing expense for test year en- 

June 30,2013, which the District posted in its miscellaneous expense account 

Did Staff make an adjustment to Mohave Wastewater's proposed wastewater testing 

expense? 

Yes. 

testing account as shown on Schedule CLP-17. 

Staff reclassified $11,889 from its miscellaneous expense account to the wastewater 

What does Staff recommend for wastewater testing expense for Mohave Wastewater 

district? 

Staff recommends $11,889 for wastewater testing expense as per recommendation from 

Staffs Engineering Report. 

Mobave Wastewater Operating Eqense Agustment No. 7 - Rate Case Expense 

Q. 

A. 

Q- 
A. 

What amount did EPCOR propose for rate case expense for the Mohave Wastewater 

district for the test year ending June 30,20l3? 

The District proposed $30,160 of rate case expense for the Mohave Wastewater which was 

normalized over three years for an annual rate case expense of $10,053. 

Did Staff make an adjustment to Mohave Wastewater district's rate case expense? 

Yes. Staff reduced the District's proposed amount of rate case expense by $6,960 from 

$30,160 to $23,200. 
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Q. 
A. 

Q. 
A. 

VI. 

Why did Staff make this adjustment to the District’s rate case expense? 

Staff made this adjustment to rate case expense for the following reasons; EPCOR’s planning 

and preparation of this rate proceeding was less than satisfactory or efficient The rate 

application was unacceptable in many respects which caused Staff to utilize additional 

discovery requests and required Staff to spend an excessive amount of time evaluating. Rate 

payers should not have to bear the cost of the Company’s inefficiency in preparing this rate 

case. Also, EPCOR stated in response to Staffs data request BAB 12.8 as shown on 

Attachment By that the total $650,000 proposed for rate case expense was onglnally for nine 

districts, but they pulled four Districts out of this rate case proceedhg. It is not reasonable 

that the rate case expense onginally proposed to support rate case filings for nine districts 

would be exactly the same cost for five districts. 

What does Staff recommend for rate case expense for Mohave Wastewater district? 

Staff normahzed the $6,960 reduction to rate case expense over three years for an annual rate 

case expense of $7,733 ($30,160-$6,960/3). Staff concurred with the District’s three year 

normalization period. 

SUMMARY OF STAFF’S OPERATING INCOME AND EXPENSE ADJUSTMENTS 

FOR THE PARADISE VALLEY WATER DISTRICT 

Q. 

A. 

Please summarize Staffs operating income and operating expense adjustments for 

the Paradise Valley Water district. 

EPCOR proposed a revenue increase of $841,337 or 8.72 percent for the Paradise Valley 

Water district’s adjusted test year revenues of $9,648,251 to $10,489,588. The District’s 

proposed revenue increase would produce an operating income of $2,705,436 for a 6.87 

percent rate of return on an OCRB of $39,380,442 as shown on Schedule CLP-1. EWAZ 

proposes to use OCRB as its fair value rate base. 
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Staff recommends a revenue decrease of ($9,824) or -.IO percent under Staffs adjusted test 

year revenues of $9,648,251 to $9,638,427 for the Paradise Valley Water &strict. Staffs 

recommended revenue decrease would produce an operating income of $2,377,535 for a 

6.4013 percent rate of retum on a Staff adjusted OCRB of $37,148,991. 

Paradise V a L y  Water Operatiqg Income and Operating Expense Adjustments 

Water Revenue - No adjustment to test year water revenues. 

DeDreciation and Amortization ExDense - Staff decreased depreciation and amortization 

expense by $80,911 to reflect application of Staffs recommended plant balances and 

corrections of items normalized that Staff does not recommend. (Schedule CLP-13) 

ProDertv Taxes -Staff did not make an adjustment to test year p ropeq  tax expense because 

the amount would have been de rn inimis.  (Schedule CLP-14) 

Income Taxes - Staff increased income taxes by $131,792 to reflect income tax expense on 

Staffs test year adjusted revenues. (Schedule CLP-15) 

Cornorate Allocation - Staff made eight adjustments reducing various expense accounts 

totaling $178,222 that are part of the corporate allocation cost pool that Staff does not 

recommend. l4 (Schedule-1 6) 

13 Staffs witness hlr. John Cassidy is recommendhg a rate of retum of 6.40% for all districts with the exception of 
Tubac. Tubac’s rate of retum is 6.20%. M i .  Cassidy’s testimony details the calculations for the recommended rates of 
return for each district 
l4 The corporate allocation expense adjustments are discussed in Paradise Valley’s operating expense adjustments section. 
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Water Testing - Staff increased Water Testing expense by $1,418 as per recommendation 

from Staffs Engineering report. (Schedule CLP-17) 

Rate Case Exoense - Staff reduced rate case expense by $37,276 to reflect Staffs 

recommended rate case expense. (Schedule CLP-18) 

Tank Maintenance Exoense- Staff reduced tank maintenance expense by $63,908 to reflect 

Staffs recommended tank maintenance expense. (Schedule CLP -19) 

Paradise Vadty Operating Revenue Adjzlstnzent No. I - No A&zstment t o  Water Revenue 

Paraah? Valley Operating Expense A$uJtmei& No. 2 - Depreciatiofz & Amoz6zation Eqense 

Q. 

A. 

Q. 

A. 

Q. 
A. 

What amount of depreciation and amortization expense did EPCOR propose for the 

Paradise Valley Water disttict for test year ending June 30,20l3? 

The District proposed $1,608,655 of depreciation expense for test year ending June 30,2013. 

Did Staff make an adjustment to the Paradise Valley Water district's proposed 

depreciation and amortization expense? 

Yes. Staff made an adjustment of $80,911 reducing the District's proposed depreciation and 

amortization expense of $1,608,655 to $1,527,744 as shown on Schedule CLP-13. 

What adjustments did Staff make to depreciation and amortization expense? 

Staffs witness Ms. Rimback addressed the components of the depreciation and amortization 

adjustments in her testimony. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Direct Testimony of Christine L. Payne 
Docket No. WS-01303A-14-0010 
Page 31 

Paradise V a l 9  Water Operatirig Expeme Adjstment No. 3 - Propeg Tax Expertse 

Q- 

A. 

Q. 
A. 

Q. 

A. 

What amount of property tax expense did EPCOR propose for the Paradise Valley 

Water district for test year ending June 30,20l3? 

EPCOR proposed $335,846 for property tax expense for the Paradise Valley Water district 

Did Staff make an  adjustment to property tax expense for Paradise Valley Water? 

No. Staff did not make a n  adjustment to property tax expense because the test year 

adjustment amount to property tax would have been de m i n i m i s .  

What does Staff recommend for property tax expense for th Paradise Valley Water 

district? 

Staff recommends property tax expense of $335,846 for test year property taxes ending June 

30,2013 as shown on Schedule CLP-14. 

Paradise Val$ Water Operating Expense Adjtlsttment No. 4 - Income T a x  Expense 

Q. 

A. 

Q. 
A. 

Q. 
A. 

What amount of income tax expense did EPCOR propose for the Paradise Valley 

Water district for test year ending June 30,2013? 

The District proposed $735,635 for income tax expense for test year ending June 30,2013. 

Did Staff make an  adjustment to income tax expense? 

Yes, Staff increased income tax expense by $131,792 from the District’s test year expense of 

$735,635 for a net amount of $867,427 as shown on Schedule CLP-15. 

How did Staff calculate test year income tax expense? 

Staff calculated test year income tax expense by applying the statutory state and federal 

income tax rates to Staffs adjusted test year taxable income as shown on Schedule CLP-2 
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GRCF. The statutory state and federal tax rates are also shown on CLP-2 GRCF. Staff used 

the state income tax rate of 6% obtained from ADOR versus the District’s state income tax 

rate of 6.5%. 

Q. 

A. 

What is Staff’s recommendation for income taxes for Paradise Valley Water district? 

Staff recommends increasing test year income tax expense by $131,792 from $735,635 to 

$867,427. 

Paradise VaLlty Water Operating Expense Adjtlstment No. 5 - Corporate Allocation Cost Pool 

Q. 

A. 

Q. 
A. 

Q. 

A. 

What amount did EPCOR propose for the corporate allocation cost pool for its 

Paradise Valley Water district for test year ending June 30,20l3? 

For the Paradise Valley Water district, EPCOR proposed $1,329,002 of various operating 

expenses that was allocated through the corporate allocation cost pool using the 4-factor cost 

allocation method. 

Did Staff make any adjustments to the corporate allocation cost pool? 

Yes. Staff made eight adjustments totaling $178,222 as shown on Schedule CLP-15 for each 

expense item that was adjusted. 

Please explain what expense accounts were adjusted and why each adjustment was 

made. 

Labor ExDense - (Adiustment 5al 

Staff removed $57,346 reducing the District’s proposed amount of $534,422 to $486,076 

from the corporate allocation cost pool. Staff chsallowed the Company’s at-risk portion of an 

employee compensation plan the Company refers to as the STIP. More discussion on the 
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STIP program and how it works can be found in the Corporate Allocation Section 111, page 

3. 

Comorate Allocation - (Adiustment 5b) 

Staff removed $71,252 reducing the District's proposed amount for corporate allocation of 

$362,060 to $290,808. "his adjustment is a component of 2 factors; (1) expenses for at-risk 

compensation at the parent level, (discussed in the labor section in the Cogorate Allomtion Section III) 

and (2) public and govennment affairs expenses that were removed from the EPCOR Arizona 

cost pool, but not the cost pool from the parent company 

Outside Services - (Adiustment 5c) 

Staff removed $4,793 from outsides services reducing the District's proposed amount of 

$70,572 to $65,779 from the corporate allocation cost pool for lobbying expenses and 

unbilled legal expenses related to the Thunder Mountain (New Mexico) bankruptcy case. 

Staff removed these costs from the corporate allocation cost pool because these are costs 

Arizona rate payers should not be asked to bear. 

Pensions - (Adiustment 5d) 

Staff removed $3,881 from pensions increasing the District's proposed amount of negative 

$399 to negative $4,280 from the corporate allocation cost pool for pension costs improperly 

allocated and to correct the error the District made. The District attempted to convert the 

2013 calendar year pension expenses to the June 30, 2013, test year expenses for this rate 

proceeding. 
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Remlatorv Expense- (Adiusment 5e) 

Staff removed $1,767 from regulatory expense from the District’s corporate allocation cost 

pool for year 2000) software costs the Company improperly amortized for $30,540 that 

should have been $5,841, a miscalculation of $24,699.” The District’s reduction to regulatory 

expense is $1,767, reducing the proposed amount from $20,627 to $18,861. 

Customer account in^ - (Adiustment SQ 

Staff removed $19,028 from customer accounting reducing the District’s proposed amount of 

$27,528 to $8,500 from the corporate allocation cost pool. Staffs recommended disallowance 

are for lobbying expenses and unbiUed legal expenses related to the Thunder Mountain (New 

Mexico) bankruptcy case, the costs of which the Arizona rate payers should not be asked to 

bear. 

General Office Expense - (Adiustment 5& 

Staff removed $19,691 from general office expense reducing the District’s proposed amount 

of $80,381 to $60,691 from the corporate allocation cost pool. Staff disallowed expenses for 

promotions, employee recognition, awards, tuition reimbursement, local meals and 

entertainment, donations and questionable rents. A breakdown of each expense item 

disallowed from the general office corporate allocation cost pool is in the Corporate 

Allocation, Section 111, page 3. 

Miscellaneous Expense - (Adiustment 5h) 

Staff removed $464 &om miscellaneous expense reducing the District’s proposed amount of 

$16,769 to $16,305 from the corporate allocation cost pool. Staff does not recommend 

1’ The year 2000 software costs were approved in Decision No. 69630 to be amortized over 32 years at $5,841. 
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inclusion of items such as flowers, food, and linen and site rental fees as costs that rate payers 

should have to bear. 

Paradise V a l y  Water Operating Expense Adjstment No. 6 - Water Testiq Expense 

Q. 

A. 

Q. 

A. 

Q. 

A. 

What amount did EPCOR propose for water testing expense for its Paradise Valley 

Water district for the test year ending June 30,20l3? 

The District proposed $11,734 for annual water testing expense for test year ending June 30, 

2013, which is included in its miscellaneous expense account. 

Did Staff make an adjustment to Paradise Valley Water district's proposed water 

testing expense? 

Yes. Staff reclassified $1 1,734 from the miscellaneous expense account in to the water testing 

account as shown on Schedule CLIP-17. Staff also increased water testing expense by $1,418 

($13,152 - $11,734) as per recommendation &om Staffs Engineering Report. 

What does Staff recommend for water testing expense for Paradise Valley Water 

district? 

Staff recommends annual water testing expense of $13,152 for the Paradise Valley Water 

district. 

Paradise VaLLey Water Operating Expense Ac$zstment No. 7 - Rate Case Exr :me 

Q. What amount did EPCOR propose for rate case expense for its Paradise Valley Water 

district for the test year ending June 30,2013? 

The District proposed $161,530 of rate case expense which was normalized over three years 

for an annual Rate Case expense of $53,843. 

A. 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

Did Staff make an adjustment to Paradise Valley Water District's rate case expense? 

Yes. Staff reduced the District's proposed amount of rate case by $37,276 from $161,530 to 

$124,254. 

Why did Staff make this adjustment to the District's rate case expense? 

Staff made this adjustment to rate case expense for the following reasons; EPCOR's planning 

and preparation of this rate proceeding was less than satisfactory or efficient. The rate 

application was unacceptable in many respects which caused Staff to utllize additional 

discovery requests and required Staff to spend an excessive amount of time evaluating. Rate 

payers should not have to bear the cost of the Company's inefficiency in preparing this rate 

case. Also, EPCOR stated in response to Staffs data request No. BAB 12.8 as shown on 

Attachment B, that the total $650,000 proposed for rate case expense was originally for nine 

districts, but they pulled four Districts out of h s  rate case proceeding. It is not reasonable 

that the rate case expense originally proposed to support rate case filings for nine districts 

would be exactly the same cost for five districts. 

What does Staff recommend for rate case expense for Paradise Valley Water district? 

Staff normalized the $37,276 reduction to rate case expense over three years for an annual 

rate case expense of $41,418 ($161,530 - $124,254/3. Staff concurred with the District's 

three year normalization period. 

Paradise Vallty Water Operati 1% Expense A@i&nent No. 8 - Tank Maintenance Expense 

Q. What amount did EPCOR propose for tank maintenance expense for the Paradise 

Valley Water district? 

The District proposed $2,601,920 over 14 years for annual tank maintenance expense of 

$1 85,851. 

A. 
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Q. 

A. 

Q. 

A. 

Q. 
A. 

Did Staff make an adjustment to Paradise Valley Water district’s proposed tank 

maintenance expense? 

Yes. Staff reduced the District’s proposed amount for tank maintenance expense by 

$894,712 ($2,601,920 -1,707,208) for an annual tank maintenance expense of $121,943 

($1,707,208/14) as per Staffs Enpeering recommendation. (see Schedule CLP -19) 

Why did Staff make th is  adjustment to the District‘s proposed tank maintenance 

expense? 

Page 15 of Staffs Engineering report for Paradise Valley has a complete analysis of the cost 

estimates for Staffs recommended tank maintenance expense. 

What does Staff recommend for tank maintenance? 

Staff recommends $121,943 for annual tank maintenance expense for the Paradise Valley 

district. 

VII. SUMMARY OF STAFF’S OPERATING INCOME AND EXPENSE ADJUSTMENTS 

FOR THE SUN CITY WATER DISTRICT 

Q. Please summarize Staffs operating income and operating expense adjustments for 

the Sun City Water district. 

EPCOR proposed a revenue increase of $1,606,392 or 15.65 percent for the Sun City Water 

district’s adjusted test year revenues of $10,265,553 to $1 1,871,945. The District’s proposed 

A. 

revenue increase would produce an operating income of $1,814,318 for a 6.87 percent rate of 

return on an OCRB of $26,409,286 as shown on Schedule CLP-1. The District proposes to 

use OCRB as its fair value rate base. 
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Staff recommends a revenue increase of $663,681 or 6.45 percent over Staffs adjusted test 

year revenues of $10,295,663 to $10,959,344 for the Sun City Water district. Staffs 

recommended revenue increase would produce an operating income of $1,586,567 for a 

6.4016 percent rate of return on a Staff adjusted OCRB of $24,790,106. 

Sun City Water Operating Income and Operating Expense Aojkstments 

Water Revenue - Staff increased test year water revenue by $30,110 from $10,265,553 to 

$10,295,663 because water revenues were posted to a non-water revenue account in error. 

(See Schedule CLP-12) 

Denreciation and Amortization Emense - Staff decreased depreciation and amortization by 

$237,803 to reflect application of Staffs recommended plant balances and corrections of 

items normalized that Staff does not recommend. (See Schedule CLP-13) 

Pronertv Taxes - Staff increased test year property taxes by $1,276 to reflect property tax 

expense on test year revenues. (See Schedule CLP-14) 

Income Taxes - Staff increased income taxes by $224,001 to reflect income tax expense on 

Staffs test year adjusted revenues. (See Schedule CLP-15) 

Cornorate Allocation - Staff made eight adjustments reducing various expense accounts 

totaling $289,187 that are part of the corporate allocation cost pool that Staff does not 

recommend.” (See Schedule CLP-16) 

‘6 Staffs witness a. John Cassidy is recommending a rate of return of 6.40% for all districts with the exception of 
Tubac. Tubac’s rate of return is 6.20%. A,fi. Cassidy’s testimony details the calculations for the recommended rates of 
return for each district. 
17 The corporate allocation expense adjustments are discussed in Sun City’s operatkg expense adjustments section. 
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Water Testing - Staff increased water testing expense by $5,100 as per recommendation from 

Staffs Engineering report. (See Schedule CLP-17) 

Rate Case ExDense - Staff reduced rate case expense by $60,485 to reflect Staffs 

recommended rate case expense. (See Schedule CLP-18) 

Sun Cig Operating Revenue AaJustment No. I - Operating Revenues 

Q. 
A. 

Q. 

A. 

Q. 
A. 

What did EPCOR propose for Sun City Water district test year ending June 30,20l3? 

' EPCOR proposed $10,103,166 for water revenues for its Sun City Water district for test year 

ending June 30,2013. 

Did Staff make an adjustment to Sun City Water district's proposed test year 

revenues? 

Yes. Staff made one adjustment to water revenues increasing this account by $30,110 from 

$10,103,166 to $10,133,276 as shown on Schedule CLP-12. 

Why did Staff make this adjustment to revenues for the District? 

The District posted $90,330 to a regulatory liability account and reduced rate base by this 

same amount." The District stated in response to Staffs data request 15.9 as shown on 

Attachment D, that $90,330 was due to an over collection of water revenues from the low 

income pr~grarn'~. Staff corrected this error by making a pro-forma adjustment of $30,110 to 

water revenues normalizing the $90,330 over three-years and increasing rate base by $90,330. 

l 8  Company Summary  of Fair Value Rate Base, Schedule B-1, line 20 
l9 The Commission authorized a low-income program for Sun City Water District in Decision No. 73145. 
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Q. 

A. 

Q. 
A. 

Does the Commission have a methodology available to address the over collection of 

low income surcharges? 

Yes. The Commission can order a refund of these amounts over a 3 year period which would 

closely approximate the time period when the over collection occurred. In the alternative, the 

Commission can direct the Company to apply the over collection to the Company’s 

calculation of future low income surcharges. 

What is the net effect of this adjustment Staff made to water revenues? 

Staff increased water revenue by $30,110 from Sun City’s proposed test year revenues of 

$10,103,166 to $10,133,276 as shown on Schedule CLP-12. Staff also increased rate base by 

$90,330 as shown on Schedule MJR3-RB for the erroneous deduction to rate base which is 

also addressed in Staffs witness Ms. Rimback‘s testimony. 

San Cig Operating Expense Adjtrsttment No. 2 - Depreciation &Amoliization Expense 

Q* 

A. 

Q. 

A. 

Q. 
A. 

What amount of depreciation and amortization expense did EPCOR propose for the 

test year ending June 30,20l3 for its Sun City Water district? 

The District proposed $1,916,821 of depreciation expense for test year ending June 30,2013. 

Did Staff make an adjustment to the Sun City Water district‘s proposed depreciation 

and amortization expense? 

Yes. Staff made an adjustment of $237,803 reducing the District’s proposed depreciation and 

amortization expense of $1,916,821 to $1,679,018. (See Schedule CLP-13) 

What adjustments did Staff make to depreciation and amortization expense? 

Staffs witness Ms. h b a c k  addressed the components of the depreciation and amortization 

adjustments in her testimony. 
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Sun Cig Water Operating Expense Adjustment No. 3 - PropeQ Tax Expense 

Q. 

A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

What amount of property tax expense did EPCOR propose for its Sun City Water 

district for test year ending June 30, ZOU? 

EPCOR proposed $434,142 for property tax expense for the Sun City Water district. 

Did Staff make an adjustment to property tax expense for Sun City? 

Yes. Staff increased test year property taxes by $1,276 to reflect application of the modified 

version of the h o n a  Deparment of Revenue’s (“ADOR’) property tax methodology, 

whch the Commission has consistently adopted. 

What does Staff recommend for property tax expense for Sun City Water District? 

Staff recommends increasing propeizg tax by $1,276 from the District’s proposed amount of 

$434,142 to $435,418 for property taxes for test year ending June 30, 2013, as shown on 

Schedule CLP-14. 

What does Staff recommend for property tax expense for the Sun City Water district? 

Staff recommends property tax expense of $435,418 for test year property taxes ending June 

30,2013. 

Sun Cig Water Operat& Expense A@ustment No. 4 - Income Tax Elpense 

Q. What amount of income tax expense did EPCOR propose for its Sun City Water 

district for test year ending June 30,20U? 

The District proposed $104,004 for income tax expense for test year ending June 30,2013. A. 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

Did Staff make an adjustment to income tax expense? 

Yes, Staff increased income tax expense by $224,001 from the District’s test year expense of 

$104,004 for a net amount of $328,005 as shown on Schedule CLP-15. 

How did Staff calculate test year income tax expense? 

Staff calculated test year income tax expense by applying the statutory state and federal 

income tax rates to Staffs adjusted test year taxable income as shown on Schedule CLP-2 

GRCF. The statutory state and federal tax rates are also shown on Schedule CLP-2 GRCF. 

Staff used the state income tax rate of 6% obtained from ADOR versus the District’s state 

income tax rate of 6.5%. 

What is Staffs recommendation for income taxes for Sun City Water district? 

Staff recommends increasing test year income tax expense by $224,001 from $10,,004 to 

$328,005 as shown on Schedule CLP-15. 

Sun Cip Water Operating Expense Adjzlstment No. 5 - Colporate Allocation Cost Pool’ 

Q. 

A. 

Q. 
A. 

What amount did EPCOR propose for the corporate allocation cost pool for its Sun 

City Water district for test year ending June 30,2013? 

For the Sun City Water district, EPCOR proposed $2,013,398 of various operating expenses 

that was allocated through the corporate allocation cost pool using the 4-factor cost allocation 

method. 

Did Staff make any adjustments to the corporate allocation cost pool? 

Yes. Staff made eight adjustments totaling $289,187 as shown on Schedule CLP-15 for each 

expense item that was adjusted. 
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Q.- 

A. 

Please explain what expense accounts were adjusted and why each adjustment was 

made. 

Labor ExDense - (Adiustment 5a) 

Staff removed $93,051 reducing the District’s proposed amount of $823,225 to $730,174 

from the corporate allocation cost pool. Staff disallowed the Company’s at-risk portion of an 

employee compensation plan the Company refers to as the STIP. More discussion on the 

STIP program and how it works can be found in the Corporate Allocation Section 111, page 

9. 

Cornorate Allocation - (Adjustment 5b) 

Staff removed $115,615 reducing the District’s proposed amount for corporate allocation of 

$587,486 to $471,871. This adjustment is a component of 2 factors; (1) expenses for at-risk 

compensation at the parent level, (dikmsed in the labor section in the Corporate AlZocation Section III) 

and (2) public and government affairs expenses that were removed from the EPCOR Arizona 

cost pool, but not the cost pool from the parent company. 

Outside Services - (Adjustment 5c) 

Staff removed $7,778 from outsides services reducing Sun City Water’s proposed amount of 

$71,559 to $63,781 from the corporate allocation cost pool for lobbying expenses and 

unbiued legal expenses related to the Thunder Mountain (New Mexico) bankruptcy case. 

Staff removed these costs from the corporate allocation cost pool because these are costs 

Arizona rate payers should not be asked to bear. 

Pensions - (Adiustment 5d) 

Staff removed $6,298 from pensions increasing the: District’s proposed amount of negative 

$13,883 to negative $20,181 from the corporate allocation cost pool for pension costs 
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improperly allocated and to correct the error the District made. The District attempted to 

convert the 2013 calendar year pension expenses to the June 30, 2013, test year expenses for 

this rate proceeding. 

Reeulatorv ExDense- (Adiustment 5e) 

Staff removed $2,867 from regulatory expense from the District’s corporate allocation cost 

pool for year 2000 software costs the Company improperly amortized for $30,540 that should 

have been $5,841, a miscalculation of $24,699:’ The District’s reduction to regulatory 

expense is $2,867, reducing the proposed amount from $33,470 to $30,603. 

Customer Accounting. - (Adiustment 5Q 

Staff removed $30,875 from customer accounting reducing the District’s proposed amount of 

$42,690 to $11,815 from the corporate allocation cost pool. Staffs recommended 

disallowance are for lobbying expenses and unbilled legal expenses related to the Thunder 

Mountain (New Mexico) bankruptcy case, the costs of which the Arizona rate payers should 

not be asked to bear. 

General Office ExDense - (Adiustment 5q;! 

Staff removed $31,950 froin general office expense reducing the District’s proposed amount 

of $110,225 to $78,275 from the corporate allocation cost pool. Staff disallowed expenses for 

promotions, employee recogmtion, awards, tuition reimbursement, local meals and 

entertainment, donations and questionable rents. A breakdown of each expense item 

disallowed from the general office corporate allocation cost pool is in the Corporate 

Allocation, Section 111, page 3. 

~~ 

20 The year 2000 software costs were approved in Decision No. 69630 to be amortized over 32 years at $5,841. 
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Miscellaneous ExDense - (Adiustment 5h) 

Staff removed $753 from miscellaneous expense reducing the District’s proposed amount of 

$23,739 to $22,986 from the corporate allocation cost pool. Staff does not recommend 

inclusion of items such as flowers, food, and linen and site rental fees as costs that rate payers 

should have to bear. 

SHE Cig Wafer Operating Expense Aqustment No. 6 - Water Tefting Expense 

Q. 

A. 

Q. 

A. 

Q. 
A. 

What amount did EPCOR propose for water testing expense for its Sun City Water 

district for the test year ending June 30,20l3? 

The District proposed $30,180 for annual water testing expense for test year ending June 30, 

2013, which is included in its miscellaneous expense account. 

Did Staff make an adjustment to Sun City Water district‘s proposed water testing 

expense? 

Yes. Staff reclassified $30,180 from the miscellaneous expense account in to the water testing 

account as shown on Schedule CLP-17. Staff also decreased water t e s h g  expense by $5,100 

($30,180 - $25,080) as per Staffs recommendation from Staffs Engineering Report. 

What does Staff recommend for Water Testing expense for Sun City Water district? 

Staff recommends water testing expense of $25,080 as shown on Schedule CLP-17. 

Sun Cig Water Operating Expense Aajustnzent No. 7 - Rate Case Expense 

Q. What amount did EPCOR propose for rate c:ase expense for the Sun City Water 

district for the test year ending June 30,20l3? 

The District proposed $201,617 of rate case expense for the District which was normalized 

over three years for an annual rate case expense of $87,367. 

A. 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

Did Staff make an adjustment to Sun City Water district's rate case expense? 

Yes. Staff reduced the District's proposed amount of rate case by $60,485 from $262,101 to 

$201,617. 

Why did Staff make this adjustment to the District's rate case expense? 

Staff made this adjustment to rate case expense for the following reasons; EPCOR's planning 

and preparation of this rate proceeding was less than satisfactory or efficient. The rate 

application was unacceptable in many respects which caused Staff to utiltze additional 

discovery requests and required Staff to spend an excessive amount of time evaluating. Rate 

payers should not have to bear the cost of the Company's inefficiency in preparing this rate 

case. Also, EPCOR stated in response to Staffs data request BAB 12.8 as shown on 

Attachment B, that the total $650,000 proposed for rate case expense was originally for nine 

districts, but they pulled four Districts out of this rate case proceeding. It is not reasonable 

that the rate case expense originally proposed to support rate case filings for nine districts 

would be exactly the same cost for five districts. 

What does Staff recommend for rate case expense for Sun City Water district? 

Staff normalized the $60,485 reduction to rate case expense over three years for an annual 

rate case expease of $67,205 ($262,102 - 60,485/3). Staff concurred with the District's three 

year amortization period. 
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VIII. SUMMARY OF STAFF’S OPERATING INCOME AND EXPENSE 

ADJUSTMENTS FOR THE TUBAC WATER DISTRICT 

Q. 

A. 

Please summarize Staffs operating income and operating expense adjustments for 

the Tubac Water district. 

EPCOR proposed a revenue increase of $398,488 or 68.80 percent for Tubac Water district’s 

adjusted test year revenues of $579,194 to $977,682. The District’s proposed revenue 

increase would produce an operating income of $1 10,454 for a 6.87 percent rate of return on 

an OCRB of $1,607,775 as shown on Schedule CLP-1. Tae District proposes to use OCRB 

as its fair value rate base. 

Staff recommends a revenue increase of $187,054 or 32.30 percent over Staffs adjusted test 

year revenues of $579,194 to $766,248 for the Tubac Water district. Staffs 

revenue increase would produce an operating income of $89,135 for a 6.2OZ1 percent rate of 

recommended 

return on a Staff adjusted OCRB of $1,437,666. 

Tubac Water Operating Income and Operating Expense A$usti=nents 

Water Revenue - No adjustment to test year water revenue. (See Schedule CLIP-12) 

Demeciation and Amortization Ex-ense - Staff decreased depreciation and amortization by 

($58,003) to reflect application of Staffs recommended plant balances and corrections of 

items normalized that Staff does not recommend. (See Schedule CLP-13) 

ProDertv Taxes - Staff increased test year property taxes by $268 to reflect property tax 

expense on test year revenues. (See Schedule CLP-14) 

21 Staffs witness Mr. John Cassidy is recommending a rate of return of 6.40% for all districts with the exception of 
Tubac. Tubac’s rate of retum is 6.20%. Mr. Cassidy’s testimony details the calculations for the recommended rates of 
return for each district. 
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Income Taxes - Staff increased income taxes by $71,951 to reflect income tax expense on 

Staffs test year adjusted revenues. (See Schedule CLP-15) 

Cornorate L Allocation - Staff made eight adjustments reducing various expense accounts 

totaling $19,738 that are part of the corporate allocation cost pool that Staff does not 

recommend.22 (See Schedule CLP-16) 

Water Testing - Staff increased water testing expense by $67 as per recommendation from 

Staffs Enpeering Report. (See Schedule CLP-17’) 

Rate Case ExDense - Staff reduced, rate case expense by $4,128 to reflect Staffs 

recommended rate case expense. (See Schedule CLP-18) 

Tubac Operating Revenue Aojktment No. I - Water Revenues - No aojustment to Water Revenues 

Tubac Operating Eqense Adjstment No. 2 - Dipmiation &Amortixation Expense 

Q. What amount of depreciation and amortization expense did EPCOR propose for the 

test year ending June 30,2013 for its Tubac Water district? 

The District proposed $283,395 of depreciation expense for test year ending June 30,2013. A. 

Q. Did Staff make an adjustment to the Tubac Water district’s proposed depreciation 

and amortization expense? 

Yes. Staff made an adjustment of $58,003 reducing the District’s proposed depreciation and 

amortization expense of $238,395 to $1 80,392. (See Schedule CLP-13-3) 

A. 

~~ ~ 

22 The corporate allocation expense adjustments are discussed in Tubac’s operating expense adjustments section. 
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Q. 

A. 

What adjustments did Staff make to depreciation and amortization expense? 

Staffs witness Ms. Rimback addressed the components of the depreciation and amortization 

adjustments in her testimony. 

Tubac Water Operating Expense A$ustment No. 3 - Pmpeq- Tax EApense 

Q. 

A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

What amount of property tax expense did EPCOR propose for the Tubac Water 

district for test year ending June 30,20l3? 

EPCOR proposed $30,506 for property tax expense for the Tubac Water district. 

Did Staff make an  adjustment to property tax expense for Tubac Water? 

Yes. Staff decreased test year property taxes by $268 to reflect application of the modified 

version of the Arizona Department of Revenue’s (“ADOR’) property tax methodology, 

which the Commission has consistently adopted. 

What does Staff recommend for property tax expense for Tubac Water District? 

Staff recommends decreasing property tax by $268 from the District’s proposed amount of 

$30,506 to $30,238 for test year property taxes ending June 30,2013, as shown on Schedule 

CLP-14. 

What does Staff recommend for property tax expense for Tubac Water district? 

Staff recommends property tax expense of $30,238 for test year property taxes ending Jun 

30,2013, as shown on Schedule CLP-14. 
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Tubac Water Operating Expense A q h t e e n t  No. 4 - Income Tax Expense 

Q. 

A. 

Q .  
A. 

Q- 
A. 

Q. 
A. 

What amount of income tax expense did EPCOR propose for the Tubac Water 

district for test year ending June 30,20l3? 

The District proposed a negative $107,414 for income tax expense for test year ending June 

30, 2013. 

Did Staff make an adjustment to income tax expense? 

Yes, Staff increased income tax expense by $71,951 from the District’s test year expense of 

negative $107,414 for a net amount of a negative $35,463 as shown on Schedule CLP-15. 

How did Staff calculate test year income tax expense? 

Staff calculated test year income tax expense by applying the statutory state and federal 

income tax rates to Staffs adjusted test year taxable income as shown on Schedule CLP-2 

GRCF. The statutory state and federal tax rates are also shown on Schedule CLP-2 GRCF. 

Staff used the state income tax rate of 6% obtained from ADOR versus the District’s state 

income tax rate of 6.5%. 

What is Staffs recommendation for income taxes for Tubac Water district? 

Staff recommends increasing test year income tax expense by 71,951 from (107,414) to 

($35,463). 
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Tzkbac Water Operating E~pense Adjstment No. 5 - Corporate Allocation Cost Pool 

Q. 

A. 

Q. 
A. 

Q. 

A. 

What amount did EPCOR propose for the corporate allocation cost pool for its Tubac 

Water district for test year ending June 30,2013? 

For the Tubac Water disbict, EPCOR proposed $146,685 of various operating expenses that 

was allocated through the corporate allocation cost pool using the 4-factor cost allocation 

method. 

Did Staff make any adjustments to the corporate allocation cost pool? 

Yes. Staff made eight adjustments totaling $19,738 as shown on Schedule CLP-15 for each 

expense item that was adjusted. 

Please explain what expense accounts were adjusted and why each adjustment was 

made. 

Labor ExDense - (Adiustment 5a) 

Staff removed $6,351 reducing the District’s proposed amount of $59,989 to $53,638 from 

the corporate allocation cost pool. Staff disallowed the company’s at-risk portion of an 

employee compensation plan the company refers to as STIP. More discussion on the STIP 

program and how it works can be found in the Corporate Allocation Section 111, page 3. 

Comorate Allocation - (Adiustment 5b) 

Staff removed $7,891 reducing the District’s proposed amount for corporate allocation of 

$40,098 to $32,207. This adjustment is a component of 2 factors; (1) expenses for at-risk 

compensation at the parent level, (discused in tbe labor section in tbe Colporate Allocation Section IIl) 

and (2) public and government affairs expenses that were removed from the EPCOR Arizona 

cost pool, but not the cost pool fiom the parent company. 
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Outside Services - (Adiustment 5c) 

Staff removed $531 from outsides services reducing the District’s proposed amount of 7,673 

to $7,142 from the corporate allocation cost pool for lobbying expenses and unbilled legal 

expenses related to the Thunder Mountain (New Mexico) bankruptcy case. Staff removed 

these costs from the corporate allocation cost pool because these are costs Arizona rate 

payers should not be asked to bear. 

Pensions - (Adiustment 5d) 

Staff removed $430 from pensions increasing the District’s proposed amount of ($88) to 

($518) from the corporate allocation cost pool for pension costs improperly allocated and to 

correct the error the District made. The District attempted to convert the 2013 calendar year 

pension expenses to the June 30,2013, test year expenses for this rate proceeding. 

Repulatorv Exoense- (Adiustment 5e) 

Staff removed $196 from regulatory expense from the District’s corporate allocation cost 

pool for year 2000 software costs the Company improperly amortized for $30,540 that should 

have been $5,841, a miscalculation of $24,699.= 

expense is $196, reducing the proposed amount from $2,284 to $2,089. 

The District’s reduction to regulatory 

~~ 

23 The year 2000 software costs were approved in Decision No. 69630 to be amortized over 32 years at $5,841. 
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Customer Accounting. - (Adiustment 5Q 

Staff removed $2,107 from customer accounting reducing the District’s proposed amount of 

$3,042 to $935 from the corporate allocation cost pool. Staffs recommended disallowance is 

for lobbying expenses and unbilled legal expenses related to the Thunder Mountain (New 

Mexico) bankruptcy case, the costs of which the Arizona rate payers should not be asked to 

bear. 

General Office Expense - (Adiustment 5& 

Staff removed $2,181 from general office expense reducing the District’s proposed amount of 

$8,835 to $6,654 from the corporate allocation cost pool. Staff disallowed expenses for 

promotions, employee recogmtion, awards, tuition reimbursement, local meals and 

entertainment, donations and questionable rents. A breakdown of each expense item 

disallowed from the general office corporate allocation cost pool is in the Corporate 

Allocation, Section 111, page 3. 

Wscellaneous Expense - (Adjustment 5h) 

Staff removed $51 from miscellaneous expense reducing the District’s proposed amount of 

$1,846 to $1,794 from the corporate allocation cost pool. Staff does not recommend 

inclusion of items such as flowers, food, and linen and site rental fees as costs that rate payers 

should have to bear. 

Ttlbac Water Operating Expense A#ustment No. G - Water Testing Eqense 

Q. What amount did EPCOR propose for water testing expense for its Tubac Water 

District for the test year ending June 30,2013? 

The District proposed $2,041 for annual water testing expense for test year ending June 30, 

2013, which is included in its miscellaneous expense account. 

A. 
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Q. Did Staff make an adjustment to Tubac Water District's proposed water testing 

expense? 

Yes. Staff reclassified $2,041 from the miscellaneous expense account in to the water testing 

account as shown on Schedule CLP-17. Staff also increased water testing expense by $67 

($2,108 - 2,041) as per Staffs recommendation from Staffs Engineering Report. 

A. 

Q. 

A. 

What does Staff recommend for Water Testing expense for Tubac Water district? 

Staff recommends water testing expense of $2,108. 

Tubac Water Operating Expense Adjzlstment No. 7 - Rate  Case Expense 

Q. 

A. 

Q- 
A. 

Q. 
A. 

What amount did EPCOR propose for rate case expense for its Tubac Water district 

for the test year ending June 30,20l3? 

The District proposed $17,890 of rate case expense for the District which was normalized 

over three years for an annual rate case expense of $5,963. 

Did Staff make an adjustment to Tubac Water District's rate case expense? 

Yes. Staff reduced the District's proposed amount of rate case by $4,128 from $17,890 to 

$13,762. 

Why did Staff make this adjustment to the District's rate case expense? 

Staff made this adjustment to rate case expense for the following reasons; EPCOR's planning 

and preparation of t h i s  rate proceeding was less than satisfactory or efficient. The rate 

application was unacceptable in many respects which caused Staff to utilize additional 

discovery requests and required Staff to spend an excessive amount of time evaluating. Rate 

payers should not have to bear the cost of the Company's inefficiency in preparing this rate 

case. Also, EPCOR stated in response to Staffs data request BAB 12.8 as shown on 
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Q. 
A. 

Attachment By that the total $650,000 proposed for rate case expense was originally for nine 

districts, but they pulled four Districts out of this rate case proceeding. It is not reasonable 

that the rate case expense originally proposed to support rate case filings for nine d~stricts 

would be exactly the same cost for five districts. 

What does Staff recommend for rate case expense for Tubac Water district? 

Staff normahzed the $4,128 reduction to rate case expense over three years for an annual rate 

case expense of $4,587 ($17,890-$4,128/3). Staff concurred with the District's three year 

amortization period. 

Tubac Water Operating Eqense A$ustmemt No. 8 - Chemicals Expense 

Q. 
A. 

Q. 

A. 

Q. 
A. 

What did EWAZ propose for chemicals for the Tubac Water district for the test year? 

The District proposed $98,934 for chemicals for the Tubac Water district for the test year. 

Did Staff make an adjustment to the District's proposed chemicals amount of 

$98,934? 

Yes. Staff deducted $98,934 from Chemicals Expense. 

Why did Staff make an adjustment to chemicals expense? 

Staff made the $98,934 reduction to chemicals for two reasons (1) $46,000 was deducted for 

on-going media replacement costs that lasts two years. Staff recommends that the media 

should be depreciated, not expensed. (2) $52,934 was deducted for deferred costs which the 

District claims it should be entitled to recover which Staff does not recommend. 
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Q. 

A. 

What is the net effect of the $98,934 adjustments to chemicals for the District? 

Staff recommends reducing chemicals expense of $98,934 to zero and posting it to plant for 

the arsenic media replacement. Staff does not recommend the District recover any of the 

deferred costs. Staffs witness, Ms. Rimback will also make recommendations in her 

testimony on the treatment of the arsenic media replacement costs in plant. 

IX. ADJUSTOR MECHANISMS 

Afordable Health CaTe A c t  A@ustor 

Q. 
A. 

Q. 
A. 

Q: 

A. 

Did the Company request an Affordable Health Care Adjustor? 

Yes, the Company requested an Affordable Health Care Adjustor Mechanism (“ACAM”) 

based on the volatility of employees’ health care costs. 

What is the Affordable Health Care Act (“AHCA”)? 

The Affordable Health Care Act which was passed in March 2010, refers to a federal law for 

individuals without health insurance so that they could shop around for affordable health care 

coverage. The AHCA was passed so that people without insurance or who wanted a more 

affordable health care plan would be able to have health insurance. 

What impact does the Company propose the AHCA will have on health care costs for 

its employees? 

The Company is unsure of how the AHCA will impact health care costs for its employees. 

Since EPCOR already offers health insurance for its full-time employees, it should already be 

in compliance with the federal law stating that large businesses must offer health insurance to 

their employees. 
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Q- 
A. 

Q. 
A. 

Q. 
A. 

How did the Company calculate the amount of the ACAM? 

The Company used the average cost per employee and the current employee count at the end 

of the test year, 

Does Staff agree that the Company should be granted an ACAM? 

No. Staff dsagrees with the Company’s request for an ACAM because it is not known or 

measurable. Since the Act was passed in 2010, no one knows how the ACAM will impact 

health care costs, particularly for large corporations. No other utility company has requested 

an ACAM. In addition, Staff believes that the AHCA may not affect sigmficantly impact 

large corporations such as EPCOR. 

What is Staffs recommendation for an ACAM adjustor for EPCOR? 

Staff does not recommend that EPCOR get an ACAM for the reasons cited above. 

Purchased Power Agustor Mechanism (‘Z’PPAM’J 

Q. 
A. 

Q. 
A. 

Did EPCOR request a PPAM for all the districts in this rate filing? 

Yes. 

What is a Purchased Cost Adjustor Mechanism (“PCAM”)? 

A PCAM is an adjustor mechanism allowing the Company to adjust rates without coming in 

for a full rate case. EPCOR refers to this adjustor as purchased cost adjustor mechanism or 

PCAM, while Staff prefers to use the more commonly used term PPAM. By dehnition, 

adjustor mechanisms are for expenses that routinely fluctuate widely. In EPCOR’s case, 

power cost expenses have not fluctuated drastically. Power costs for electric utility 

companies such as Arizona Public Service that buy electricity on a daily basis will usually see 
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wide fluctuations in buying its power. By comparison, water utilities power expenses are 

much less volatile. 

Q. 
A. 

Q. 
A. 

What reasons did EPCOR give for justifying a PPAM? 

EPCOR stated in Ms. Hubbard’s h e c t  testimony (page 23, line 8) “. . ... the best wq to send 

approppiate price szgnals to  czlstomers is to enable companies to pass througb cod  increase^ and decrears.” 

The Company also stated that the Commission approved a PPAM in the 2013 rate case for 

Ljtchfield Park Service Company. 

Has the Company’s purchased power expense varied over the last five years? 

The Company stated in their response to data request SFT BAB 11.3 as shown on 

Attachment A, that data prior to 2010 is not available at the district level. The following 

information demonstrates the purchase power expense for all five districts for the last three 

yearsz4: 

Water Division - Fuel & Power 

201 1 $3,263,776 

2012 $3,192,061 

2013 $3,388,988 

Wastewater - Fuel & Power 

2011 $52,810 

2012 $59,707 

2013 $42,251 

24 Company’s~Schedule E-6 
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Q. 
A. 

Q- 
A. 

What is Staffs recommendation? 

Staff recommends approval of the Company’s proposed PPAM with the following 

conditions: 

EPCOR is allowed to pass through to its customers the increase or decrease in 

purchased power costs that result from a rate change from any regulated electric 

service provider supplpg retail service to EPCOR. 

Within 90 days of the Decision for this rate filing, EPCOR must file a Plan of 

Administration (“POA’’) for the PPAM for Commission approval. 

EPCOR will only recover increases or refund decreases that are due to changes in 

purchased power rates. 

Does th is conclude your direct testimony? 

Yes, it does. However, Staff is continuing to review new information from the Company and 

may revise its recommendations. 



Schedule CLP-1 EPCOK Water Arizona - Mohave Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

I REVENUE REQUIREMENT 1 

LINE 
NO. DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operating Iiicome (LOSS) 

3 Current Rate of Return &2 / L1) 

4 Required Rate of Return 

5 Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 6 

7 Gross Revenue Conversion Factor 

8 Required Revenue Increase (L7 * L6) 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (L8 + L9) 

Required Increase in Revenue (Yo) 11 

12 Rate of Retuin on Common Equity (“/o) 

[AI 
c OMPANY 
ORIGINAL 

COST 

$23,496,515 

$416,266 

1.77% 

6.87% 

$1,614,211 

$1,197,945 

1.6469 

$1,972,914 

$6,354,293 

$8,327,207 

31.05% 

11.75% 

References: 
Column [A]: Company Schedule A-1 
Column PI: Staff Schedules CLP-2, MJR-3, and CLP-10 

PI 
STAFF 

ORIGINAL 
COST 

$22,360,920 

$594,053 

2.66% 

6.40% 

$1,431,099 

$837,046 

1.6257 

1-1 
$6,389,776 

$7,750,560 

21.30% 

3.90% 



EPCOR Water Arizona - Mohave Water District 
Docket No. WS-OU03A-14-0010 
Test Year Ended June 30,20U 

Schedule CLP-2 

I GROSS REVENUE CONVERSION FACTOR 

LINE 
- NO. DF.7Cl11 I’TTON 

ColdAnn t lGmrs ILirmtc Co:on~ls Furforr 

1 Revenue 
2 Uncollecible Factor (Line 13) 
3 Revenues (L1 - L2) 
4 
5 Subtod (L3 - L4) 
6 
7 
8 G l n r l i i n n  olllncnllrcllihlc Fadm 
9 Unity 
10 
11 
12 Uncollectible Rate 
13 
14 
15 Calmhiinn o m d i t z  Tor Rote 
16 
17 
18 
19 
20 
21 
22 
23 
24 Unity 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
.58 
39 
40 
41 Uncollectible Rate (Lime 12) 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

54 
55 
56 Synchronized Interest (L71) 
57 
58 
59 
60 
61 T o d  Fedeal Income Tax 
62 
63 
64 
65 Effective Tax Rate 
66 
67 
68 Ghihfinn eCIn/ertd .!~nr4mni?&~ 
69 
70 
71 

Combined Federal and State Income Tav and Property ‘Tax Rate (Line 23) 

Revenue Conversion Factor (L1/ L5) 

Combmed Federal and State T ~ Y  Rate (Line 21) 
One Minus Combined Income Tax Rate (L9 - L10) 

Uncollectible Factor (Lll * L12) 

Operating Income Before Taes  (Arizona Tmble Income) 
Arizona State Income Tax Rate 
Feded Taxable Income (L16 - L17j 
Applicable Federal Income Tax Rate (Lhe 68) 
Effective Federal Income Tax Rate (Ll8 x L19) 
Combined Federal and State Income T ~ K  Rate (L17 + L20) 

Cahht ian CfE-ficiiz Pmbem T m  Form 

Combined Federal and State Income T a  Rate (L21) 
One &us Combined Income Tas Rate (L24 - LZ) 
Property Tax Factor (CLP-14, L25) 
Effective Property Tax Factor (L26 s L27) 
Combined Federal and State Income Tax and l’ropeq Tax Rate (L21 + L28) 

Required Operating Income (Schedule CLP-I, Line 5) 
AdjustedTest Year Operating Income (Loss) (Schedule CLP-10, Line 32) 
Required Increase in Operating Income 6 3 3  - Lj4) 

Income Taves on Recommended Revenue (Col. [c], L62) 
Income Twes on Test Year Revenue (Col. [A], U2) 
Required Increase in Revenue to Provide for Income Taxes (L36 - L37) 

Recommended Revenue Requirement (Schedule CLP-I, Line 10) 

Uncollectible Expense on Recommended Revenue (L40 s L4l) 
Adjusted Test Year Uncollectible Expense 
Required Increase in Revenue to Provide for Uncollectible Exp 

Property Tax with Recommended Revenue (CLP-14, L20) 
Propeq Tax on Test Year Revenue (CLP-14, Col [A], L16) 
Increase in Property Tay Due to Increase in Revenue (L4C - L47) 

Tod Required Increase in Revenue (L j4  + L38 + L44 + L48) 

- , , 53 C h i h i i o n  oflnromr Tax 
Revenue (Sch CLP-IO, Col. [c] L5, CLP-I, Col. [C] L10) 
Opeating ExTenses Excluding Income Taxes 

Arizona Taxable Income (L54 - L55 - L56) 
Arizona State Income TXY Rate 
Arizona Income Tax (L57 s L5S) 
Federal Taxable Income (L57 - 1.59) 

Combined Federal and State Income Tax (l.59 + L61) 

Rate Base (Schedule MJR-3, Col. IC], Line 34) 
Weighted Arerage Cost of Debt 
Synchronized Interest (L69 x L70) 

100.oooo% 
0.0000% 

100.0000% 
38.4880% 
61.5120% 
1.625698 

l O o . O r n / o  
6.KlOO% 

94.W/o 
34.ooOo% 
31.9600% 

37.9600% 

100.0000% 
37.9600% 
6201000/. 
0.8510% 

0.5280% 
38.4880% 

$1,431,099 
594,053 

8837,016 

1519,910 
7,752 

$512,158 

$7,750,560 
0.ooo0% 

$0 
0 

PO 

$175,862 
164282 

$11,580 

$1,360,784 

5,787,971 I I 5.799.551 I 

191195 I - ,  

1,287,447 I 
437,732 

1519,910 

34.0000% 



EPCOR Water Arizona - hlohave Water District 
Docket No. WS-01303A-14-0010 
'rest Year Ended June 30,ZOU 

Schedule CLP-IO 

1 OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED 1 

LINE 
- NO. DESCRIPTION 

1 Water Revenues 
2 Other Revenues 
3 Other 
4 Total Operating Revenues 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Labor 
Purchased Water 
Fuel & Power 
Chermcals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocahon 
Outside Semces 
Group Insurance 
Pensions 
Replato y ExTense 
Insurance Other Than Group 
Customer Accounhng 
Water Teshng Expense 
Rents 
General Office Expense 
Mscellaneous 
Mamtenance Expense 

23 Depreaation & Amortnabon 
24 General Taxes-Properfo 
25 General Taxes-Other 
26 Income Taxes 
27 Total Operating Expenses 
28 Operating Income (Loss) 

References: 
Column [A]: Company Schedule C-l 
Column PI: Schedule CLP-11 
Column [CJ: Column [A] + Column p] 
Column p]: Schedules CLP 2, Lines 34 and 50 
Column [E]: Column [q + Column p] 

[AI 

COMPANY 
TEST \'EAR 
AS FILED 

$6,132,996 
221,297 

0 
$6,354,293 

$1,383,973 
26,831 

546,720 
10,916 
7,886 

950 
347,018 
192,587 
418,599 

6,694 
85,438 

101,045 
581,279 

0 
16,923 

247,950 
50,657 

377,160 
1,331,139 

163,376 
149,829 

(114,941) 
$5,938,028 

$416,265 

PI 
STAFF 

TEST YEAR 
ADIUSTMENTS 

$35,483 
0 
0 

$35,483 

(63,306) 
0 
0 
0 
0 
0 

(78,657) 
(5,291) 

(4,285) 

0 

(15,667) 
0 

(21,006) 
32,262 

0 
(21,737) 

(27,239) 
0 

(60,978) 
906 

0 
122,693 

($142,305) 
$177,788 

[CI 
STAFF 

TEST YEAR 
As 

ADIUSTED 

$6,168,479 
221,297 

0 
$6,389,776 

$1,326,667 
26,831 

546,720 
10,916 
7,886 

950 
268,361 
187,296 
418,599 

2,409 
69,771 

101,045 
560,273 
32,262 
16,923 

226,213 
23,418 

377,160 
1,270,16 1 

164,282 
149,829 

7,752 
$5,795,723 

$594,053 

PI 
STAFF 

RECOMMENDED 
CHANGES 

$1,360,784 
0 
0 

$1,360,784 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

11,580 
0 

512,158 
$523,738 
$837,046 

[El 

STAFF 
RECOMMENDED 

$7,529,263 
221,297 

0 
$7,750,560 

$1,326,667 
26,831 

54,720 
10,916 
7,886 

950 
268,361 
187,296 
418,599 

69,771 
101,045 
560,273 
32,262 
16,923 

226,213 
23,418 

377,160 
1,270,161 

175,862 
149,829 

$6,319,461 
$1,431,099 

2,409 

519,910 
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EPCOR Water Arizona - Mohave Water District 
Docket No. WS-0 l303A-14-0010 
Test Yrar Ended June 30,20U 

Schedule CIB-12 

I OPERATING INCOME ADJUSTMENT NO. 1 -WATER REVENUE 

LINE ACCT 
U N O .  

1 

DESCRIPTION 

Water Revenue 

w PI icl 
COh4I’ANY STAFF STAFF 
PROPOSED ADJUSTMENTS RECOMMENDED 

$6,132,996 $35,483 $6,168,479 

References: 
Column [A]: Company Revised Schedule C-2 
Column [B]: Testimony CLP 
Column [C]: Column [A] + Column [B] 
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EPCOR Water Arizona - Mohave Water District 

Docket No. WS-OUO3A-14-0010 
Test Year Ended june 30,2013 

STAFF STAFF 

Schedule CLP-14 

I OPERATING ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE 

1 
2 
3 
4 
5 
6 
1 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 

Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule CLP-1 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Averase (Lie 5 / Line 6) 
Department of Revenue Mudplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWIP 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + h i e  10 - Line 11) 
Assessment Ram0 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate - Obtained from ADOR 
Staff Test Year Adjustcd Property ‘Tax Expense @ne 14 * Line 15) 
Company Proposed Property Tax 
Staff Test Year Adjusment (Line 16 - Line 17) 
Property Tax on Staff Recommended Revenue &me 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense @e 16) 
Increase in Property Tax Due to Increase in Revenue Requirement 

Increase in Property Tax Due to Increase in Revenue Requirement (Line 21) 
Increase in Revenue Requirement 
Increase in Property Tax Per Dollar Increase lil Revenue (Line 22 / L i e  23) 

2 2 
12,719,552 12,779,552 
6,389,776 7,750,560 

19,169,328 20,530,112 
3 3 

6,389,116 6,843,371 
2 2 

12,119,552 13,686,741 
90,135 90,135 

12,869,687 13,716,816 

2,380,892 2,548,122 

$164,282 
$163,376 

$906 

18.50% 18.50% 

6.90% 6.90% 

$175,8(12 
$164,282 
$ll,580 

$11,580 
$1,360,784 

0.85100% 

REFERENCES 
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue 
Line 17: Company Revised Schedule C-1, Lax 24 
Line 21: Line i 9  - L i e  20 
Line 23: Schedule CLP-I, Line 8 



EPCOR Water Arizona - Mohave Water District 

Docket No. WS-0 1303A-14-0010 
Test Year Ended June 30,2013 

Schedule CLP-15 

f OPERATING INCOME ADJUSTMENT NO. 4 - INCOME TAXES 

[*I PI [CI 
LINE ACCT COAPANY STAFF STAFF 
U N O .  DESCKJI’TI ON PROPOSED AD IUSTivENTS ECOMA4ENDED 

1 Income Taxes ($114,941) 5122,693 57,752 

References: 
Column [A]: Company Revised Schedule C-2 
Column p]: Testimony CLP I 

Column [CJ: Column [A] + Column p33 
Tax Rates 8c Tax Calculation- Schedule 2 - GRCF 
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EPCOR Water Arizona - Mohave Water District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,200 

OPERATING INCOME ADJUSTMENT NO. 6 - WATER TESTING 1 

PI [CI 
STAFF 

P I  
LINE ACCT COM'ANY STAFF 
N O . =  DESCRIPTION PROPOSED ADTUSTAENTS REC:OhlMENDED 

Water Testtng EsFense $0 $32,262 $32,262 

Akscellaneous Expense $26,727 ($26,727) $0 
P5 535 

References: 
Column [A]: Company Schedule C-2 
Column [B]: Testimony CLP 
Column [q: Column [A] + Column 



EPCOR Water Arizona - Mohave Water District 
Docket No. WS-OU03A-14-0010 
Test Year Ended June 30,ZOU 

Schedule CI,P-18 

I OPERATING INCOME ADJUSTMENT NO. 7 - RATE CASE EXPENSE 

LINE ACCT 
mNO. 

1 

DESCRII’TION 

Regulatory Expense 

[*I PI [c) 
COMPANY STAFF STAFF 
PROPOSED ADIUSTMENTS RECOMMENDED 

$85,438 ($13,717) $71,721 

References: 
Column [A]: Company Revised Schedule C-2 
Column [B]: Testimony CLP 
Column [CJ: Column [A] + Column [B] 



Schedule CLP-1 EPCOR Water Atizona - Mohave Wastewater District 
Docket No. WS-Ol303A-14-0010 
Test  Year Ended June 30,2013 

R E W N U E  REQUIREMENT 1 

LINE 
NO. DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operating Income ( h s s )  

3 Current Rate of Return (L2 / L1) 

4 Required Rate of Return 

5 Required Operating Income (L4 * L1) 

6 Operating Income Defidency (L5 - L2) 

7 Gross Revenue Conversion Factor 

8 Required Revenue Increase (L7 * L6) 

9 Adjusted Test Year Revenue 

10 Proposed h u a l  Revenue (L8 -t L9) 

11 Required Increase in Revenue ("/) 

Rate of Return on Common Equity (?lo) 12 

[AI 
COhlPANY 
ORIGINAL 

COST 

$5,305,083 

$90,799 

1.71% 

6.87% 

$364,459 

$273,660 

1.6577 

$453,638 

$1,055,839 

$1,509,477 

42.96% 

11.75% 

References: 
Column [A]: Company Schedule A-1 
Column PI: Staff Schedules CLP-2, MJR-3, and CLP-10 

PI 
STAFF 

ORIGINAL 
COST 

$4,635,387 

$114,412 

2.47% 

6.40% 

$296,665 

$1 82,253 

1.6394 

[m 
$1,055,839 

$1,354,626 

28.30% 

4.80% 



EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-OUO3A-14-0010 
Tcst Year Ended June 30,2013 

Schcdule CLP-2 

GROSS REVENUE CONVERSION FACTOR 1 

LlNE 
a DESCRIPTION 

GiL&[ios ?I(;m,rs Rr~xnne Cnnrrrinn Farlor: 
1 Revenue 
2 Uncollecible Factor (Line 13) 
3 Revenues (Ll - L2) 
4 
5 Subtotal (Lj - L4) 
6 
7 
8 CaLvhtion o I U n ~ L k  db.4 Forinr: 
9 Unity 
10 
11 
12 U~icollectible Rate 
13 Uncollectible Factor (Lll *LIZ) 
14 
15 Cohibfinn ofEf?irtitx Tax FMc 
16 
17 
18 
19 
20 
21 
22 
23 
24 Unity 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 Required Increase 
39 
40 
41 Uncollectible Rare &me 12) 
42 
43 
44 
45 
46 
17 
48 
49 
50 
51 
52 

54 
55 
56 Synchronized Interest (Lil) 
57 
58 
59 
GO 
61 Total Federal Income Tas 
62 
63 
64 
65 Effective Tax Rate 
66 
67 
68 ( lolohl inn nfIn[rrcsl Svnrlmni:a/ion: 

69 
70 
71 

Combmed Federal xnd State Iiicomc Tax and Property Txs h t e  (Line 23) 

Revenue Conversion Factor (L1/ L5) 

Combined Federaland State Tax Kate &ne 21) 
One Minus Combined Income Tar Rate (L9 - L10) 

Operating Income Before Taxes (Arizona Taxable Jncome) 
Arizona State Income Tax Rate 
Federal Taxable Income (L16 - L17) 
Applicable Federal Income Tnx Rate (Line 68) 
Effective Federal Income Tax Rate (LIS x L19) 
Combined Federal and State Income Tas h t e  &I7 + EO) 

G h h t i n n  ofEi7cdix Pmmfv  Tox Fador 

Combined Federal and State Income Tax Rate (L21) 
One Minus Combined Income Tax Rate (L.24 - LZ) 
Property Tax Factor (CLP-14, L25) 
Effective PropeqTnx Factor (L26 x L27) 
Combined Federal and State Income Tax and Propeq Tax Rate (L21 + L28) 

Required Operating Income (Schedule CLP-1, h e  5)  
AdjustedTest Year Operating Income (Loss) (Schedule CLP-IO, L e  32) 
Required Increase in Operating Income (L33 - L34) 

Income Taxes on Recommended Revenue (Col. (C), U2) 
Income Taxes on Test Year Revenue (Col. (A), U2) 

Revenue to Provide for Income Taes (L36 - L37) 

Recommended Revenue Requirement (Schedule CLP-I, Line 10) 

Uncollectible Ekpense on Recommended Revenue (L40 x L41) 
Adjusted Test Yeat Uncollectible Expense 
Required Incrense in Revenue to Provide for Uncollecable Exp 

Property Txs with Recommended Revenue (CLP-14, L20) 
Property Tax on Test Year Revenue (CLP-14, Col [A], L19 
Increase in Property Tax Due to Increase in Revenue (L46 - L47) 

Total Required Increase in Revenue (L34 t L38 t L44 t L48) 

53 fih610rion nrrm,ne T~~ 
Revenue (Sch CLP-IO, Col. [Cl L5, CLP-I, Col. [C] 10) 
Operating Expenses Excludmg Income Tmes 

Arizona Tnxable Income (L54 - L55 - L56) 
Arizona State Income Txs Rate 
Arizona Income Tas (L57 x LjS) 
Federal Taxable Income (L57 - L39) 

Combined Federal and State Income Tax (L59 + L6I) 

Rate Base (Schedule MJR-3, Col. [C], Line 34) 
Weighted Avcr;ye Cost of Debt 
Synchronized lnrercst 6 6 9  x L70) 

1 o o . m %  
0.0ooo% 

100.ooo% 
3L).NX?6"/0 
G0.9974% 
1.639415 

100.00Wh 
37.9600% 
620100% 
0.0000% 

O.NOO% 

100.0Mx)% 
6.ooOOYo 

91.0000% 
54.oooo% 
31.9600% 

37.9600% 

1OO.OCNXPh 
37.9600% 
620400% 

$296,665 
114,412 

$182,253 

$107,776 
(3,737) 

$111,514 

$1,354,626 
0.0000% 

$0 

$0 

$58,681 
53,660 

15,021 

$298,788 

945,164 

($9,845) 

(9,255) 

950,185 

$283,921 

266,886 

2.6000% 



EPCOR Water Arizona - Mohave Wastewater Disrrict 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30, 2013 

Schedule CLP-IO 

I OPERATING INCOME STATEMENT - T E S T  YEAR AND STAFF R E C O M M E N D E D  I 
[AI PI [cl PI PI 

STAFF 
COMPANY STAFF TESTYEAR STAFF 

LINE TEST YEAR TESTYEAR AS RECOMMENDED STAFF 
- NO. DESCRIPTION AS FILED ADTIJSTMENTS ADJUSTED CHANGES RECOMMENDED 

1 Wastewater Revenues 
2 Other Revenues 
3 Other 
4 Total Operating Revenues 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

Labor 
Purchased Water 
Fuel Br Power 
Chmcals  
Waste Disposal 
Intercompany Support Services 
Corporate Allocabon 
Outside Semces 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accountmg 
Water Testmg Expense 
Rents Expense 
General Office Expense 
Mtscellaneous 
Mamtenance Expense 
Depreaabon & h o r h z a h o n  
General Taxes-Propeq 
General Taxes-Other 
Income Taxes 
Total Operating Expenses 
Operating Income (Loss) 

References: 
Column [A]: Company Schedule C-1 
Column @3]: Schedule CLP-11 
Column [C]: Column [A] + Column [B] 
Column [D]: Schedules CLP 2, Lines 29 and 37 
Column pJ: column [c] + Column [D] 

$1,052,210 
3,629 

$1,052,210 $298,788 $1,350,997 
0 3,629 0 3,629 

0 0 0 0 0 
$1,055,839 $0 $1,055,839 $298,788 $1,354,626 

$26 8,572 
0 

46,241 
12,000 
34,306 

161 
58,694 
34,425 
53,082 

725 
11,993 
14,658 
53,827 

0 
8,199 

20,902 
84 

51,102 
257,946 

53,660 
12,392 

(27,925) 
$965,040 

$90,799 

($10,707) 
0 
0 
0 
0 
0 

(13,304) 

0 
(895) 

(725) 
(2,650) 

(3,553) 
11,889 

(3,677) 

(15208) 

0 

0 

(11,976) 
0 

0 
0 

24,191 

$23,614 
($23,614) 

$257,%5 
0 

46,241 

34,306 
161 

45,390 
33,530 
53,082 

0 
9,343 

14,658 
50,274 

8,199 
17,225 

(11,892) 
51,102 

245,738 
53,660 
12,392 

$941,426 
$114,412 

12,000 

11,889 

(3,737) 

80 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5,021 
0 

111,514 
$116,535 
$182,253 

$257,865 
0 

46,241 
12,000 
34,306 

161 

33,530 
53,082 

0 
9,343 

14,658 
50,274 
11,889 
8,199 

17,225 

51,102 
245,738 

58,681 
12,392 

107,776 
$1,057,961 

$296,664 

45,390 

(11,892) 





EPCOR Water Arizona - Mohave Water District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,2013 

Schedule CLP-12 

OPERATING INCOME ADJUSTMENT NO. 1 -WATER REVENUE 1 

LINE ACCI’ 
mig2 

I 

DESCRIPTION 

Water Revenue 

P I  [CI 
STAFF 

[lll 
COMPANY STAFF 
PROPOSED ADIUSThENTS RECOMMENDED 

$1,052,210 $0 $1,052,210 

References: 
Column [A]: Compmy Schedule C-2 
Column [B]: Testimony CLP 
Column [C]: Column [A] + Column [B] 



Schedule CLP-13 

OI'EIUTING ADJUSTMENT NO. 2 -DEPRECIATION EXPENSE 1 

1 

2 
3 
4 

5 
6 
7 
8 
9 
10 
11 

12 
13 

14 

15 
16 
17 
18 

19 
20 

21 
22 
23 

24 
25 
26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

42 
43 
44 
45 
46 
47 

48 
49 
50 
51 
52 
53 
51 

55 
56 
57 
58 
59 
60 

' 61 

P L l N T l N  ERVIC2% 
33300 Hydmtr 
351000 Orgaruzmon 
352000 Fmchires 
353000 h J  
354200 Structures & Imp~ovrmcntr bllecrion 

354400 Stru~tures & Improvementr Tmment 

355400 Power Gaer~ t ion  Equipmat Treimvnt 
360000 CoUecdon Srwen - Forced 
361100 Coli-gMainr 
362000 S p i a l  Glkt ing Swchlres 

363000 S e m k  to Customer 
364000 Flow Maswing Devices 
371100 Pumping Equipment Electric 
371200 Manholes 
360000 Treabnmr urd Disposal Equipment 

380050 TD Equipment Grit R m d  
380100 TD Equipment Sed T&/.kc 

380300 TD Equipment S lds  Dry/Filt 
38QW 
380600 TD Equipment Other Disp 
380625 TD Equipment Gen T'reament 

389600 VAVOtherPj/E- CPS 
390200 Cornputem 8; Pedphenls 
391000 Tmrprntim Equip 
393000 
394000 Laboraroq Equipment 

395000 Power Cpemthg Equipment 
396000 Conrmunicatim Equxpment 
304.500 Structum & Lnp General 

304620 Structures 81 Improvements Leasehold 
334100 Meters 
339600 Ocher P/E CPS 
340100 Oftice fumihlre & E q u i p t  
340200 Compura & Peripheral Equ 
340300 Campurn SomVaie 
340330 Computer Sofware Oher 

341400 Transpaation Equipment Orher 
343000 Twlr,Shop,Gaege Equipment 
344000 LaboeoryEquipcmnt 
346100 bmmunicidoc Equipment Don-telephone 

346190 Remote Control & Inruument 

346200 Communication Equipment Telephone 

346300 c0lranUr;lcariadon Equip Other 
347000 A4iscellmeou Equip 

TD Equipment Chemid T m m t  Plant 

Tool Shop & Garage Equipmmt 

304600 StUCNI'CS & hpm\.anEzIt ofices 

Scaff Rounding 

0 Total Plant m Service 

Less Non Dqxedable Plant 

Net DrprKlahle Plant md Depreciation Amounts 

Composite Depreciation Rate 

Less 

CIAC 
Staff Recommended Depreciation Lipense 

G m p q  Pmpsed Depmciauon Exipense 
Smff Adpmwnr 

Does not include Amoniuticn of 24 monrh Defeml 

Amoni7.ation of a c  at Camporit Rate 

0 

$0 s 
364 

196,581 
1,047,352 

142,907 
5,385 

2,721.870 
138,M3 
530,251 
216,748 
82,445 

1,013,752 
135,165 
336,115 
39,113 

232,909 
28,914 

1,818,565 
3,549 

10,496 

71,567 
14,336 
16,703 
26,322 

853 
39 
75 

103 
3,194 

11,055 
7,348 
4,923 

56 
1,019 

137 
151 

1,629 
133 
632 
43 

3 3 4  
1 

$8,666,427 
I 36-4 

$8,866,063 

$1,469,994 

$ 922 

71 

73 (3 4 

71 coil? 
71 cr.15 
75 ColD 

0 2.99% E 
0.00% 

364 O.OV% 

0 MI% 

3.33% 
2.00% 
2 00% 
1.43% 
1.430% 
3.33% 
2.00% 
6.67% 
5.00% 

0.00% 

5 00% 
5.00% 
5.00% 
5.00% 

5.00% 
5.00% 
5.00% 
3.33% , 
10.000/. 

0.00% 
4.00.h 
4.00% 
5.00% , 
10.00% 
250% 
2.50% 
250% 

833% 
3 33% 
4.50% 

10.00% 

20.00% 
20.00% , 

4.00% , 
16.67% , 

400% I 

10.00% 
10.00% 
10.00% 

10.00% 
6 25% 

$364 I 

3.32% 

I 

6,546 
20,947 
2,858 

77 
38,923 
4,597 

10,605 
14,590 
4,122 

50,688 
6,758 

16,806 
1,956 

11,645 
1,446 

90,928 
118 

1,050 

2,863 
573 
835 

2,632 
21 

1 

2 
9 

106 
497 
735 
985 
11 

170 
5 
6 

163 
13 
63 
4 

223 

294,579 

294,579 

48,841 



EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-Ol303A-140010 
Test Year Ended June 30,2013 

LINE 
NO. DESCRIPTION 

ScheduIc CLP-14 

STAFF 

OPERATING ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE 1 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 

P I  

Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule CLP-1 
Subtotal @e 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWIP 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate - Obtained from ADOR 
Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15) 
Company Proposed Property Tax 
Staff Test Year Adjustment (Line 16 - Line 17) 
Property Tax on Staff Recommended Revenue @ne 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense &me 16) 
Increase in Property Tax Due to Increase in Revenue Requirement 

Increase in Property Tax Due to Increase in Revenue Requirement (Line 21) 
Increase in Revenue Requirement 
Increase in Property Tax Per DoIIar Increase in Revenue (Line 22 / Line 23) 

2 2 
2,111,677 2,111,677 
1,055,839 
3,167,516 

3 
1,055,839 

2 
2,111,677 

21,457 

2,133,134 
18.50% 

394,630 

$53,670 
$53.660 

13.60% 

1,354,626 
3,466,303 

3 
1,155,434 

2 
2,310,869 

21,457 

2,332,326 
18.50% 

431,480 
13.60% 

$53,660 
$5,021 

Staff d d  not make an adjust to test year property tax expense because the adjustment would have been de minimis. 

$5,021 
$298,788 
1.68056% 

REFERENCES: 
h e  1 5  Composite Tax Rate obtained from Arizona Department of Revenue 
Line 17: Company Revised Schedule C-1, h e  24 
h e  21: Line 19 -Line 20 
Line 23: Schedule CLP-1, Line 8 



EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-OL303A-14-0010 
Test Year Ended June 30,ZOU 

Schcdule CLP-15 

I OPERATING INCOME ADJUSTMENT NO. 4 - INCOME TAXES I 

IC1 
s’r A FF 

PI 
STAFF 

1 4  
COMPANY _-___  - 

DESCR JPTION PROI’OSED ADIUSTMENTS RECOI\.IMENDED 

($27,928) 524,19 1 ($3,737) Income Taxes 

LINE ACCT 
U N O .  

1 

References: 
Column [A], Companyvised Schedule C-2 
Column p): Testimony CLP 
Column [“I: Column [A] + Column [B] 



rI 
L 
0 
3 

W 
3 

5 
0 



Y 

U 
I. 



Schedule C1.1’-I 7 EPCOR Water Arizona - Mohave Wastewater District 
Dockct No. WS-Ol303A-14-0010 
Test Year Ended June 30,ZOU 

I OPERATING INCOME ADJUSTMENT NO. G - WASTEWATER TESTING EXPENSE 1 

LINE ACCT 

1 
2 

Water Testing Ex-ense 
Miscellaneous Expense 

References: 
Column [A]: Company Revised Schedule C-2 
Column p]: Testimony CLP 
Column [C]: Column [A] + Column p] 

$11,889 
(11,805) 



EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,ZOU 

Schedule CLP-1s 

I OPERATING INCOME ADPSTMENT NO. 7 - RATE CASE EXPENSE J 

LINE ACCT 
= N O .  

1 

DESCRIPTION 

Regulatory Exqxnse 

[*I P I  [cl 
COMPANY STAFF STAFF 
PROPOSED ADjUSThlENTS RECOMMENDED 

$11,993 ($2,320) $9,673 

References: 
Column [A]: Company Revised Schedule C-2 
Column PI: Testimony CLP 
Column [CJ: Column [A] + Column p] 



EPCOR Water Arizona - Paradise Valley Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,20W 

Schedule CLP-1 

REVENUE REQUIREMENT I 

LINE 
NO. DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operating Income (Loss) 

3 Current h t e  of Retum (L2 / L1) 

4 Required Rate of Retum 

5 Required Operating Income (L4 * L1) 

Operatkg Income Deficiency &5 - L2) 6 

7 Gross Revenue Conversion Factor 

PI 
COMPANY 
ORIGINAL 

COST 

$39,380,442 

$2,193,723 

5.57% 

6.87% 

$2,705,436 

$51 1,713 

1.6442 

8 Required Revenue Increase &7 * L6) $841,33 7 

9 Adjusted Test Year Revenue $9,648,251 

10 Proposed h u a l  Revenue (L8 + L9) $10,489,588 

11 Required Increase in Revenue ( Y o )  8.72% 

12 Rate of Retum on Common Equity (%) 11.75% 

PI 
ST-AFF 

COST 
ORIGINAL 

$37,148,991 

$2,383,554 

6.42% 

6.40% 

$2,377,535 

($6,019) 

1.6323 

$9,648,251 

$9,638,427 

-0.10% 

3.90% 

References: 
Column [A]: Company Revised Schedule A-1 
Column [B]: Staff Schedules CLP-2, MJR-3, and CLP-10 



Sclledule C L W  EPCOR Water Arizona -Paradise VaUy Water District 
Docket No. WS-OUO3A-14M110 
Test Year Ended June 30,20l3 

GROSS REVENUE CONVERSION FACTOR I 

J l N E  
m DESCRl I’TION 

L2-c 
1 Revenue 
2 Uncollecable Facror (line 13) 
3 F e n w s ( L 1  -L2) 
4 
5 Subtotal (L? - U) 
6 
7 
8 Gbnlioon o f  Uvm&b/t F&c 

10 
11 
12 Uncollecable Rate 
13 
14 
15 €&d&zhba of@&& Tu&& 
16 Operating Income Before Taxes (Adzom Taxable I n m e )  
17 Adzona State Income Tax Rate 
18 Federal Taxable Income (L.16 - L17) 
19 Applable Federal Income Tax Rate (Line 68) 
20 Effeechve Federal Income Tax Rate (L.18 x L19) ’ 
21 Combmd Federal and State Income Tax Rate (L.17 + L20) 
22 
23 G L z h i o n  ofEEtir& Pmbrrrv T m  Foclor 
24 Unity 
25 Combined Federal and State Income Tax Rate (Ul) 
26 One Mrnus Combined Income Tax Rate &24 - U5)  
27 Property Tax Factor (UP-14, J25) 
28 Effective Proper?. Tar Factor (L26 x Lz7) 
29 Combined Federal md State Income Tax and Property Tar Fate ( U I  + L.28) 
30 
31 
32 Required Operating Income (Schedule CLP-1, Urn 5) 
33 AdiurtedTert Yew Operating Income (Loss) (Schedule UP-10, Line 32) 
M Required Increase in Operating Income (I33 - L34) 
35 
36 Income Taxer on Recnnmended Revenue (CoL [CJ, LL2) 
37 Income Taxes on Test \’ear Revenue (Col. [A], 262) 
38 Required Increase in k e n u e  to Provide for Income Taxes &36 . L37) 
39 
40 Fkommended Revenue RequLement (Schedule UP-1, h e  10) 
41 tincollemble Rate (Line 12) 
42 Uncollectible ELpense on Recommmded Revenue (L40 I Ul) 
43 Adjusted Test Y e u  Uncollectible Fxienre 
44 Required Increase in Revenue to Provide for tincollecdble Erp. 
45 
46 Property Tax with Recommended Revenue (UP-14, UO) 
47 Property Tax on Test Year Revenue (UP-14, Col [A], L16) 
48 Increase in Property Tax Due to Increase in Revenue (L46 - L47) 
49 
50 Total Required Increare in Revenue (L34 + L38 + L44 + M8) 
51 
52 
53 &!gkl& 

54 Revenue (Sch UP-10, Col. [c] L5, UP-I, Col. [q lo) 
55 Operating Expenses Erduding Income Taxer 
56 Spchronized Interest (L71) 
57 Adzona Taxable Income (L54 - J.55 - L56) 
58 Adzom State Income Tar Ratte 
59 Adzona Income Tax (L57 Y L58) 
60 Federal Taxable Income (L57 - L59) 
61 Total Federal Income Tax 
62 Combined Federal md State Income Tax (L59 + 261) 
63 
64 
65 &ffective Tar Rate 
66 
67 
68 G!mkmm p/Jn/m/ Swr,+rnvi~atim: 
69 
70 K’eighted Average Cost ofDebt 
71 

Combined Fed& md State Income Tax and Proper?. Tm Fbte (Lnt 23) 

Revenue Conversion Factor (L1 j L5) 

9 Llruty 
Combined Federal and State Tax Rate (Line 21) 
One Mnus Combined Income Tax Rate (L9 - L10) 

Uncollecuble Factor (Lll * L E )  

Rate Bare (Schedule MJR-3, Cot. IC], Lne 34) 

Synchronized Interest p i 9  I L70) 

1oo.oooox 

100.0000% 
38.7353% 
61.26479h 
1.632262 

o onow 

100.0000% 
37.9600% 
62.MOOX 
0.0000% 

0.0000% 

100.0000% 
6.0000% 

94.0000% 
34.0000% 
31.9600% 

37.9600% 

100.0000% 
37.9600% 
62.0400% 

1.2491% 
0.7753% 

38.7353% 

$2,377,535 
2,383,554 

($6,019) 

5863,741 
867,427 

($3,682) 

19,638,127 
0.0000% 

EO 
0 

50 

5335,723 
335,846 

($123) 

($9,824) 

Staff Recommended 
$9,638,427 
6.397.147 1 965,8741 I ’;:;; 

$2,285,107 (2275,406 
6.0000% 6.0000V 

1137,106 $136,524 
2,148,001 2,138,882 

1867,427 $863,744 
730,320 

Incr in Revs RR Inc 
(19,824) ($9,824) 

34.0000% 

J-emd Ins Rate Bnre 
J n d  Lag Interest 

537,118,991 
2 6000% 
965,874 



EPCOR Water Arizona -Paradise Valley Water Distn’ct 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,2013 

Schedule CLP-10 

I OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED 1 

LINE 
NO. DESCRIPTION 

1 Water Revenues 
2 Other Revenues 
3 Other 
4 Total Operating Revenues 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

Labor 
Purchased Water 
Fuel 8r Power 
Chmcals 
Waste Disposal 
Intercompany Support Semces 
Corporate docahon 
Outnde Semces 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accountmg 
Water Testmg Expense 
Rente 
General OSce Expense 
Miscellaneous 
Mmntenance Expense 
Depreaahon & Amofizahon 
General Taxes-Property 
General Taxes-Other 
Income Taxes 
Total Operating Expenses 
Operating Income (Loss) 

P I  

COMPANY 
TEST YEAR 
AS FILED 

$9,589,273 

0 
89,648,251 

$1,205,431 
0 

1,329,578 
58,805 
15,320 

860 
314,349 
233,418 
321,965 

3,881 
(56,802 

138,643 
197,288 

0 
30,456 

132,498 

512,882 
1,608,655 

120,776 
735,635 

$7,454,528 
$2,193,723 

58,978 

91,440 

335,846 

STAFF 
TEST YEAR 

ADjUSTMENTS 

$0 
0 
0 

$0 

($57,341) 
0 
0 
0 
0 
0 

(71,252) 
(4,793) 

(3,881) 
(1,767) 

0 
(19,028) 
13,152 

0 
(19,691) 
(12,198) 
(63,908) 

0 
0 

131,792 

0 

(50,911) 

($189,831) 
$189,531 

fC1 
STAFF 

TESTYEAR 
As 

ADTUSTED 

$9,559,273 
58,978 

0 
$9,648,25 1 

$1,148,085 
0 

1,329,578 

15,320 
860 

243,097 
228,625 
321,965 

65,035 
138,643 
178,260 
13,152 
30,456 

112,807 
79,242 

l,527,7 44 

120,776 
867,427 

$7,264,697 

58,505 

(0) 

448,974 

335,846 

$2333,554 

PI 

STAFF 
RECOMMENDED 

CHANGES 

($9,824) 
0 
0 

($9,824) 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(123) 
0 

(3,682) 
(413,806) 
($6,018) 

[El 

STAFF 
RECOMMENDED 

$9,579,449 
58,978 

0 
$9,638,421 

$1,148,085 
0 

1,329,578 
58,805 
15,320 

860 
243,097 
228,625 
321,965 

65,035 
138,643 
178,260 
13,152 
30,456 

112,807 
79,242 

448,974 
1,527,744 

335,723 
120,776 
863,744 

$7,260,891 
$2,371,536 

(0) 

References: 
Column [A]: Company &vised Schedule C-1 
Column]B]: Schedule CLP-11 
Column [c]: Column [A] + Column p] 
Column @3]: Schedules CLP-2, Lines 29 and 37 
Column [E]: Column [c] + Column p] 





EPCOR Water Arizona - Mohave Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,ZOU 

Schedule CLP-12 

I OPERATING INCOME ADJUSTMENT NO. 1 -WATER REVENUE 1 

LINE ACCT 
U N O .  

1 

DESClUl’TION 

Water Revenue 

PI IC1 
STAFF 

PI 
COMPANY STAFF 
PROPOSED ADlUSTMENTS RECOMMENDED 

$9,589,273 $0 $9,589,273 

References: 
Column [A]: Company Revised Schedule C-2 
Column p]: Testimony CLP 
Column [CJ: Column [A] + Column p3] 



Schedule UT-13 

LINE 

3 
1 

5 
6 
1 
8 
9 
IO 
I1 
12 
13 
14 

1s 
16 

17 
18 
19 
20 

1 
22 
21 

4 

23 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 
49 
M 
51 
52 

53 
54 
55 
M 
57 
58 
59 
64 
61 
62 

63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
n 
78 
79 
80 
81 
82 
83 
u 
85 
86 
87 

19 
90 
91 
92 
93 
94 
95 
96 

n8 

1.41 
PIANT 

B.!L?&z 

$1,831 

8,324 

158.517 

~0,737.61 I 
%7W 

I,ZZ?.693 

26.113 

4,629 

2,639,547 
373,503 
233.827 
55U31 

3,893,762 
190 

358,519 
10,628,952 

702,862 

2.4w=Q 

3,911,448 
364,519 

5,98732 

w7,wr  
9,380,895 

l4.058 
3.818.826 
1,426,811 

1~1,916 

1,361297 

1 8 O W  
61,561 

=,an 
37.405 

321 

194,855 

1,943 
29VM 

32.228 
456,755 
649.765 

17 .m 

58,841 

2,917 
I32 
256 
351 

10,917 
37,790 
23,119 
16,829 

191 
3,483 

467 
517 

5>67 
455 

2.161 
147 

12.183 

1 
$ 73,143,368 

I 700,931 

I 72,412,229 

I 1.831 

8,324 

151.547 

38,077 
37,405 

456,755 

I lcQ.939 

OW% 
0.WA 
0 O W  

0.Wh 
0.Wh 
0.Wh 
o.oo./. 
2.W% 
100% 
2Wh 
2 Wh 
15m 
250% 
zSu% 
250% 
250% 

ZM% 
167% 

3 35% 
3.33% . 
4.Wh 
4.Wh 
4.W% 
4.W/. 
4.00% 

5 00% 
IO.W% 
154% 
1.54% 

1 W A  
1.43% 
1.43% 
1.43% 
143% 

1.43% 
150% 

8.33% 
150% 
150% 
2W% 
3.33% 
3 33% 
4.50% 
10.W/. 
30 Wh 
m.wh 
m.wh 
6.67% 
0.Wh 
11W% 

4.00-h 
4 W% 
400% 

5 . W n  

lO.Wh 
IO Wh 
10.w. 
IO.W/C 
6.25% 
250% 
250% 
259% 
8.33% 
3.33% 
4.5% 

10.00% 

16.6m 

m w h  
m.w% 
16.67% 
4 Wh 
4Wh 

1000% 

10.w* 
IO.Wh 
10 W?h 
6.25:i 

0 W% 

1 

5 

111% 

IO 

25,651 

414,752 
175 
653 

116 

65,989 
6,238 
7,687 

18,469 
155,750 

8 

14,333 
531,448 
10.286 
34.964 

1827-9 
5,213 

85,617 
13,147 

7,822 
mi  

93,471 
118,853 
4.U8 

27.686 

6,011 

2,770 

21 

32,482 
78 

11,777 
705 

1.611 

6u$n 

5,884 

73 
3 
6 

29 
364 

1,701 
2,812 
3,366 

38 
581 
19 
21 

551 
46 

216 

15 
761 

2,039J3I 

1039,111 

$1 8.167.52* 
511,1M 

tl.82i.744 



EPCOR Water Arizona - Paradise Valley Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,20U 

LINE 
NO. 

Schedule CLP-14 

STAFF 
DESCRIPTION 

OPERATING INCOME STATEMENT ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE I 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

1 

Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule CLP-1 
Subtotal @ne 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Muiilplier 
Revenue Base Value (Lme 7 * Line 8) 
Plus: 10% of CWIP 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value &me 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate - Obtained from ADOR 
Staff Test Year Adjusted Property Tax Expense @ne 14 * Line 15) 
Company Proposed Property Tax 
Staff Test Year Adjustment (Line 16 - Line 17) 
Property Tax on Staff Recommended Revenue (Line 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 16) 
Increase in Property Tax Due to Increase in Revenue Requirement 

Increase in Property Tax Due to Increase in Revenue Requirement (Line 21) 
Increase in Revenue Requirement 
Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23) 

19,296,502 
9,648,251 

28,944,753 
3 

9,648,251 
2 

19,296,502 
36,119 

19,296,502 
9,638,427 

28,934,929 
3 

9,644,976 
2 

19,289,953 
36,119 

19,332,621 19,326,072 

3,576,535 3,575,323 

$335,837 

18.50% 18.50% 

9.39% 9.39% 

m5,846 
($9) [I1 

$335,123 
$335,846 

($123) 

Staff did not make an adjust to test year property tax expense because the adjustment would have been de m i n i m i s .  

REFERENCES 
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue 
Line 17: Company Schedule Revised C-1, Line 24 
Line 21: Line 19 - h e  20 
Line 23: Schedule CLP-1, Line 8 

($123) 
($9,824) 

1.24971% 



EPCOR Water Arizona - Paradise Valley Water District 

Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,ZOU 

Schedulc C1.P-15 

I OPERATING INCOME STATEMENT ADJUSTMENT NO. 4 - INCOME TAXES 1 

LINE ACCT 
U N O .  

1 

DESCRIPTION 

Income Tases 

P I  P1 [cl 
COMPANY STAFF STAFF 
PROPOSED AD 1 US ThENTS RECOMMENDEII 

$735,635 $131,792 $867,427 

References: 
Column [A]: Company Rexised Schedule C-2 
Column p]: Testunony CLP 
Column [q: Column [A] + Column p] 



I 
3 s l  

I 

J 

3 
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Schcdule CLP-17 EPCOR Water Arizona - Paradise Valley Water District 
Docket No. WS-OUO3A-14-0010 
Test Year EndedJune 30,ZOU 

OPERATING INCOME STATEMENT ADJUSTMENT NO. 6 - WATER TESTING EXPENSE 

PI [CI 
STAFF 

[AI 
LINE ACCT COAPXNY STAFF 
NOm DESCRIPTION PROPOSED ADTU STMENTS KECOMhGNDED 

1 Water Testmg Expense $0 $13,152 $13,152 
2 Mmellaneous Expense 091,440 ($1 1,734) $79,706 

$1,418 

References 
Column [A] Company Revised Schedule C-2 
Column Testmony CLP 
Column [c] Column [A] i Column P] 



EPCOR Water Arizona - Paradise Valley Water District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,20U 

Schrdulc CL1’-18 

OPERATING INCOME STATEMENT ADJUSTMENT NO 7 - RATE CASE EXPENSE J 

LINE ACCT 
U N O .  

1 

PI [CI 
COMPANY STAFF STAFF 

DESCIIIPTION PROI’OSED ADJUSTMENTS 1~l~COMMENDED 

Regulatory Eapense 966,802 

References: 
Column [A]: Company Revised Schedule C-2 
Column PI: Testimony CLP 
Column [q: Column [A] + Column p] 

($12,425) $54,377 



Schedule C1.P-13 
EPCOR Water Arizona - Paradise Valley Water District 
Docket No. WS-OL303A-14-0010 
Test Year Ended June 30,ZOU 

OPERATING INCOME STATEMENT ADJUSTMENT NO. 8 - TANK MAINTENANCE EXPENSE 1 

[CI 
STAFF 

[4 PI 
LINE ACCT COMPANY STAIT 

mNQ DESCRIP170N P1IO1’OSRD ADlUSTMENTS 1~13COMI\.IENDEl~ 

1 hfaintenance $512,882 ($63,908) $448,974 

References: 
Column [A]: Company Revised Schedule C-2 
Column In]: Testimony CLP 
Column [c]: Column [A] + Column In] 



EPCOR Water Arizona - Sun City Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Schedule CLP-1 

I REVENUE REQUIREMENT I 

LINE 
NO. DESCRIPTION 

1 Adjusted Rate Base 

2 .Adjusted Operating Income (Loss) 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Current Rate of Return (L2 / L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating Income Deficiency &5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 * LG) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase in Revenue (YO) 

Rate of Return on Common Equity (YO) 

P I  
COMTANY 
ORIGINAL 

COST 

$26,409,256 

$843,695 

3.19% 

6.87% 

$1,814,318 

$970,623 

1.6550 

$1,606,392 

$10,265,553 

$1 1,871,945 

15.65% 

11.75% 

References: 
Property Tax Factor (CLP-143, L25) 
Column PI: Staff Schedules CLP-2, MJR-3, and CLP-IO 

PI 
STAFF 

ORIGINAL 
COST 

$24,790,106 

$1,180,618 

4.76% 

6.40% 

$1,586,567 

$405,949 

1.6349 

19663,6811 

$10,295,663 

$1 0,95 9,344 

6.45% 

3.90% 



EPCOR Water Arizona - Sun City Water District ’ 
Docket No. WS-Ol303A-14-0010 

Schedule CLP-2 

Test Year Ended June 30,2013 

GROSS REVENUE CONVERSION FACTOR 1 

LINE 
&Q 

3 Revenues (Ll. - L2) 
4 Combined Fcded and State Income Tas and Property Tax Rate (Lme 23) 
5 Subtotal (L3 - L4) 
6 
1 
8 Cohhlinn of lUnrnUu?iiblr Farhr 
9 Uniy 
10 
11 
12 Uncollectible Rate 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 G h h l i o n  ofEtrrcfite pn?@V TaxFadnr 

Revenue Conversion Factor (L1 f L5) 

Combined Federal and State Tax Rate &me 21) 
One Minus Combined Income Tnx Rate (I-9 - L10) 

Uncollectible Factor (Lll * L12) 

Operating Income Before Tases (Arizona Taxable Income) 
Arizona State Income Tau Rate 
Federal Taxable Income (L16 - L17) 
Applicable Federal Income Tax Rate (Line 68) 
Effective Federal Income Tax Rate &18 s L19) 
Combined Federal and State Income Tax Rate (T-17 + L20) 

24 Uniy 
25 
26 

Combmed Federal and State Income Tax Rate (L21) 
One Mmus Combmed Income Tax Rate (L24 - L25) 

27 
28 
29 
30 
31 
32 
33 AdjustedTest Year Operating Income (Loss) (Schedule CLP-IO, Line 32) 
34 
35 
36 
37 
38 Requked Increase ;1 Revenue to Provide for Income Tases &36 - L37) 
39 
40 Recommended Revenue Requirement (Schedule CLP-1, Line 10) 
11 Uncollectible Rate @e 12) 
42 Uncollectible Eyxnse on Recommended Revenue (L40 IC Ml) 
43 Adjusted Test Year Uncollectible Ehzense 
44 Required Increase in Revenue to Provide for Uncollectible EXT. 
45 
46 PropeqTnx with Recommended Revenue (CL1’-14, 120) 
47 Property Tax on Test Year Revenue (CLP-14, Col [A], L16) 
48 Increase in Property Tax Due to Increase in Revenue (L4 - U7) 
19 
50 Total Required Increase in Revenue (L34 + L38 + L14 + L18) 

51 
52 
53 i2ahxhiinn qflnmmt T a x  
54 
55 
56 Synchronized Interest 6771) 
57 
58 
59 
60 
61 Total Federal Income Tnx 
62 
63 
64 
65 15ffectk-e Tas Ratg 

66 
67 
68 C a h h h o n  of InltmI .Tsarhmni~,l/jns 
69 
70 
71 

Property Tax Factor (CL1’-143, L25) 
Effective Property Tax Factor (L26 P L27) 
Combmed Federal and State Income Tas and Property Tau Rate (L21 + 128)  

Required Operating Income (Schedule CLP-1, Line 5)  

Required Increase in Operating Income (L33 - L34) 

Income Taxes on Recommended Revenue (Col. [C], L62) 
Income Taxes on Test Year Revenue (Col. [A], L62) 

Revenue (Sch CLP-10, Col. [C] L5, CLP-1, Col. [C] L10) 
Operating Expenses Excluding Income T a e s  

Anzona Trrxable Income (L54 - L55 - L56) 
Arizona State Income Taz Rate 
Arizona Income T n  (1.57 s L58) 
Federal’l’arable Income (L57 - L59) 

Combined Federal and Stxtc Income Tar (I.59 + Lhl) 

Rare Base (Schedule MJR-3, Col. LCl, Line 34) 
\Veighted Avcmp Cost of Dcbt 
Synchronized Interest (IS9 s L70) 

100.0000% 
0.0000% 

100.oooo% 
38.8338% 
61.1662% 
1.634890 

100.ooOo% 
37.9600% 
620400% 
0.0000% 

O . W / O  

100.0000% 
6.00%% 

94.0000% 
34.0000% 
31.96@0% 

37.9600% - 

LCl 

100.0000% 
37.9600% 
62.0400% 

1.4085% - 
0.8738% 

38 8338% 

$1,586,567 
1,180,618 

$405,919 

$576,390 
328,005 

$248,585 

$10,959,344 
0.0000% 

$0 
0 

$0 

$441,766 
435,418 

$9,318 

$663,681 

8,787,040 

$861,080 

812,236 

8,796,388 

$1,518,411 

1,427,309 

34 oMw% 

611,542.76 



EPCOR Water Arizona - Sun City Water District 
Docket No. \VS-OU03A-14-0010 
Test Year Ended June 30,ZOU 

Schedule CLP-IO 

I OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED 

LINE 
- NO. DESCRIPTION 

1 Water Revenues 
2 Other Revenues 
3 Other 
4 Total Operating Revenues 

5 Labor 
6 Purchased Water 
7 Fuel&Power 
8 Chemicals 
9 Waste Disposal 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

Intercompany Support Sermces 
Corporate Allocation 
Outside Services 
Group Insurance 
Pensions 
Regulatory Exqxnse 
Insurance Other Than Group 
Customer Accounting 
Water Testing Expense 
Rents 
General Office Expense 
M;scelIaneous 

22 Maintenance Expense 
23 Depreciation &Amortization 
24 General Taxes-Propertg 
25 General Taxes-Other 
26 Income Taxes 
27 Total Operating Elrpenses 
28 Operating Income (Loss) 

References: 
Column [A]: Company Schedule C-1 
Column [B]: Schedule CLP-11 
Column [c]: Column [A] + Column F,] 
Column [D]: Schedules CLP-2, Lines 29 and 37 
Column p]: Column [q + column [D] 

[AI 

COMPANI' 
TEST YEAR 

AS FILED 
$10,103,166 

162,387 
0 

$10,265,553 

$1,711,461 
0 

1,557,580 
34,119 

4,661 
1,396 

510,069 
280,698 
490,722 

6,298 

288,791 
834,153 
30,180 

212,603 
432,512 
205,746 

1,916,821 
434,142 
218,906 
104,004 

$9,421,858 
$843,695 

101,188 

45,805 

ST44FF 
TEST YEAR 

ADIUSTMENTS 

0 
0 

$30,110 

$30,110 

(893,051) 
0 
0 
0 
0 
0 

(1 15,615) 

0 
(7,778) 

(6,298) 
(2,5367) 

0 
(30,875) 
25,080 

0 
(3 1,950) 
(30,933) 

0 
(237,803) 

1,276 
0 

224,001 
($306,813) 
$336,923 

P I  
STAFF 

TEST YEEAR 
As 

ADJUSTED 
$10,133,276 

162,387 
0 

$10,295,663 

$1,618,410 
0 

1,557,580 
34,119 

4,661 
1,396 

272,920 
490,722 

0 
98,321 

288,791 
803,278 
55,260 
45,805 

180,653 
401,579 
205,746 

1,679,018 
435,418 
218,906 
328,005 

$9,115,045 
$ 1,180,G 18 

394,454 

PI 

STAFF 
RECOMMENDED 

CHANGES 
$663,681 

0 
0 

$663,681 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
248,385 

$257,733 

9,348 

$405,949 

[El 

STAFF 
RECOh4MENDED 

$10,796,957 
162,387 

0 
310,959,344 

$1,618,410 
0 

1,557,580 
34,119 

4$61 
1,396 

272,920 
490,722 

0 
98,321 

288,791 
803,278 
55,260 
45,805 

180,653 
401,579 
205,746 

1,679,018 
444,766 
218,906 

394,454 

576,390 
$9,375778 
$1,586,567 
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EPCOR Water Arizona - Mohave Water District 
Docket No. \VS-OU03A-14-0010 

Test Year Ended June 30,2013 

Schedule CLP-I 2 

I OPERATING INCOME ADJUSTMENT NO. 1 - WATER REVENUE 1 

LINE ACCT 
Pam 

1 Watcr Rerenue $10,265,553 $30,110 

Adjustment for over collection of water revene from the Lov.-Income 
Program miscoded as a Regulatory Liability on Company’s Schedule B-1 8r B-2 

References: 
Column [A]: Company Revised Schedule C-2 
Column PI: Testimony CLP 
Column [q: Column [A] + Column 

M 
STAFF 

RECOMMEND ED 

$10,295,663 



UNI 
m 

1 

3 
4 
5 
6 
7 
8 
9 
I O  
11 
12 
13 
14 
15 
16 

17 
18 
19 
x )  

21 
22 

3 
24 
25 
26 
27 
28 
29 
M 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
I1 
42 

43 
44 
45 
46 
47 
48 
19 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
64 
61 
62 
63 
M 

65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
n 
78 

79 
80 
81 
82 
83 
84 
85 
86 
87 
R8 
89 

90 
91 
92 
13 
94 
95 
96 
97 
48 

19 
IW 
101 

PL+ST 
w- 

$471 

268,738 
R.454 

10.493 
2,125 

4.467.Wj 

126,815 
34,162 

374392 
A7538 

1,383.l51 
314 

3,812,341 
737,835 

1,430,917 

4,473 

213,446 
16319 

210.006 
35,035 

881,711 

11,150,383 

110,791 

88,435 
1,128.>36 

13,2W,ID 
4,576,963 

5,621,435 

531 ,696  
152,257 

6,649C3 
6,145,033 

610,#4 

952 

2,941,652 

7,036 
523 

179,653 
779342 
2 2 3 3 6  
43,402 

9,105 
16,911 
3,851 

54,958 

85,111 
20.135 

376,007 

976341 

107.128 
151,899 
218,768 
394433 

1,126 
174,797 
10319 
13,901 

("s?) 
2,838 

52.046 

180,156 
119,710 
80,229 
w9 

16.606 

4,692 

1.675 

26,542 
2.168 

10,300 
699 

58,082 

(4) 

(149,497) 

76,109,734 

, $75 

Zit8.73" 

a , m  

2,125 
10,413 

a3.402 

976,241 
54,958 

218,768 

1,583,652 

11.173 
5256 

0 W6 
oar:. 
0 m% 
owi 
0.0vlb 
0 0v;g 
2 Su% 

2 M r 4  
1lUPh 
2 OD"/. 
zwx 
+.W?'. 
2 w/* 
Z.XW, 
1.67% 
250% 
1.6Ph 
3.33% 
4 00% 

4.Wh 
4.w% 

4.WA 
4 OW% 
4.00?4 
I w. 
5 w/. 
low% 
I%% 
1 Y./o 
204% 
I43!'. 
1439. 
143". 
1 4 3 %  

143% 

256% 
8 33% 
25041. 
250% 
200% 
6 67% 

3.33% 
3 33% 
4.30% 

I O W ?  
2000% 
m.ow 
20 W% 
6 67% 

20.00./. 

14.2% 

1667% 
4 00% 
4.w. 
4 00% 
5 w% 

10 w. 
low% 
10.00% 

10 00% 
6.25% 

2543 
250% 
2 50% 
8 33% 
3 33% 
4 w.4 

10 ou/l 
20 W / B  

20 W% 
1667% 
4.00% 

4 O W .  
10 00% 
IO W.k 
1ow% 
10.00% 
6.255% 
0 00% 

I 

so 

8?Yl 

2,536 
b83 

7.4~6 
1.188 

34,579 

5 
95,309 

13,157 
47,650 

119 
416,015 

8,538 
649 

8.400 
1,401 

44,086 

86,570 
1,362 

2,567 
190.049 

65,451 

12,079 

75.099 
2,177 

165337 
511,881 

16,503 
4 

58,833 
469 
17 

5,082 

35,016 
3 3 2 9  

1,821 
3,383 

257 

14.238 

805 
15.MU 
4297 
7,595 

39,643 
113 

17.4RO 
639 
348 

PSI 
71 

140 
1.733 
8,107 

11,975 
16,046 

182 
2,768 

188 
2,654 

217 
1,030 

70 
3,6X 

2127,340 

2,227,340 



EPCOR Water Arizona - Sun City Water District 
Docket No. WS-02303A-140010 
Test Year Ended June 30,20U 

LINE 
NO. DESCRIPTION 

Schedule CLP-14 

STAFF 

I OPEFUTING INCOME STATEMENT ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE 1 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule BAB-1 
Subtotal @ne 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Lme 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWP 
Less: Net Book Value of lcensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate - Obtained from ADOR 
Staff Test Year Adjusted Property Tax Expense &me 14 * Line 15) 
Company Proposed Property Tax 
Staff Test Year Adjustment (Line 16 - Line 17) 
Property Tax on Staff Recommended Revenue (Line 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense &me 16) 
Increase in Property Tax Due to Increase in Revenue Requirement 

Increase in Property Tax Due to Increase in Revenue Requirement @ne 21) 
Increase in Revenue Requirement 
Increase in Property Tax Per Dollar Increase in Revenue &me 22 / h i e  23) 

2 
20,591,326 
10,295,663 
30,886,989 

3 
10,295,663 

2 
20,591,326 

18,237 

20,609,563 

3,812,769 

$435,418 
$434,142 

$1,276 

18.50% 

11.42% 

2 
20,591,326 
10,959,344 
31,550,671 

3 
10,516,890 

2 
21,033,780 

18,237 

21,052,017 

3,894,623 
18.50% 

11.42'/0 

$444,766 
$435,418 

$9.348 

$9,348 
$663,681 
1.40847% 

REFERENCES: 
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue 
L i e  17: Company Schedule C-1, Line 24 
Line 21: Line 19 - Line 20 
Line 23: Schedule BAB-I, Line 8 



EPCOR Water hizona - Sun City Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,20U 

Scl~edule CLP-15 

I OPERATING INCOME STATEMENT ADJUSTMENT NO. 4 - INCOME TAXES I 

LINE ACCT 
N O . u  

1 

DESCIUPTION 

Income Tases 

PI [CI 
STAFF STAFF 

RDIUSThfENTS IU?COh4MENDED 

P I  
COMI’rWY 
PROPOSED 

$104,004 $224,001 $328,005 

References: 
Column [A]: Company Revised Schedule C-2 
Column p]: T e s h o n y  CLP 
Column [c]: Column [A] + Column p] 
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EPCOR Water Arizona - Sun City Water District 
Docket No. WS-01303A-14-0010 
Tesc Year Ended June 30, 2OU 

Schedule CIA’-17 

OPERATING INCOME ADJUSTMENT NO. G - WATER TESTING EXPENSE 1 

LINE ACCT 
- NO. rn 

1 
2 

DESCRIPTION 

Water Testing 
Miscellaneous 

[*I PI M 
COMPANY STAFF SMFF 
PROPOSED ADIUS’TMENTS KECOMJ@,NDED 

$0 $25,080 $25,080 
23,739 (30,180) 

(05,100) 

References: 
Column [A]: Company Revised Schedule C-2 
Column p]: Testimony CLP 
Column [q: Column [A] + Column p] 



EPCOR Water Arizona - Sun  City Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,20U 

Schedule CLP-18 

r OPERATING INCOME ADJUSTMENT NO. 7 - RATE CASE EXPENSE 

1 

PI [cl 
STAFF 

[AI 
COMPANY STAFF 

DESCRIPTION PROPOSE11 AD 1 USTMENE IIECOMMENDED 

Regulatory Expense $101,188 ($60,485) $40,703 

References: 
Column [A]: Company Revised Schedule C-2 
Column PI: Testimony CLP 
Column [C]: Column [A] + Column [B] 



EPCOR Water Arizona - Tubac Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Schedule CLP-1 

REVENUE REQUIREMENT 1 

LINE 
NO. DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operating Income (Loss) 

3 Current Rate of Return (L,2 / L1) 

4 Required Rate of Return 

5 Required Operating Income (L4 * L1) 

6 

7 Gross Revenue Conversion Factor 

8 

Operating Income Deficiency (L5 - L2) 

Required Revenue Increase (L7 * LG) 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (L8 + L9) 

Required Increase in Revenue (“h) 

Rate of Return on Common Equity (“/o) 

11 

12 

References: 
Column [A]: Company Schedule A-l 

P I  
COiWANY 
ORIGINAL 

COST 

$1,607,775 

($1 29,752) 

-8.07% 

6.87% 

$1 10,454 

$240,206 

1.6589 

$398,488 

$579,194 

$977,682 

68.80% 

11.75% 

PI 
STAFF 

ORIGINAL 
COST 

$1,437,666 

($24,893) 

-1.73% 

6.20% 

$89,135 

$1 14,029 

1.6404 

-1 
$579,194 

$766,248 

32.30% 

3.90% 

Column PI: Staff Schedules CLP-2, MJR-3, and CLP-10 



Schedule CLP-2 EPCOR Water Arizona - Tubac Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,ZOU 

GROSS REVENUE CONVERSION FACTOR 

LINE 
NQ. 

CJhhtion of (;mu Rtwm Conirrsinn F'ur/uc 
1 Revenue 
2 Uncollecible Factor (TAe 13) 
3 Revenues (L1 - L2) 
4 
5 Subtotal (L7 - L4) 
6 
7 
8 CoLuloion of (Jnmllcdtihk Focfor, 
9 Unity 
10 
11 
12 Uncollectible Rate 
13 
14 
15 CXnihfioon ofEfirfitc Tax Rot?: 
16 
17 
18 
19 
20 
21 
22 
23 
24 Unity 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 Uncollectible Rate (Line 12) 
42 
43 
44 
45 

Cornbincd Federal and Sate Income Tax and Propeq  Tax Rxte &ne 23) 

Revenue Conversion Factor (L1 1 L5) 

Combined Federal and Smte Tax Rate (Line 21) 
One Minus Combined Income Tnx Rate (L.9 - L10) 

Uncollectible Factor (Lll * L12) 

Cperathg Income Before Tnxes (Arizona Tsable Income) 
Adzoua State Income Tas Rirte 
Fedeml Taxable Income (L16 - 217) 
Applicable Federal Income Tas Rate (Line 68) 
Effective Federal Income Tns Rate (Ll8 x L19) 
Combined Federal and State Income Tax h t e  617 + L20) 

Combined Federal and State Income TZY Rate (L21) 
One Mkus Combined Income Ta.. Rate 6 2 4  - L25) 
Property Tax Factor (CLP-14, L25) 
Effective Property Tax Factor (L26 s L27) 
Combined Federal and State Income T x  and Propea). Tax Rate (L21 + L28) 

Required Operating Income (Schedule CLP-1, Line 5) 
AdptedTest Year Operating Income (LOSS) (Schedule CLP-10, Line 32) 
Required Increase in Operatmg Income (L33 - L34) 

Income Taxes on Recommended Revenue (Col. [C], M2) 
Income Trryes on Test Year Revenue (Col. [A], L62) 
Required Increase in Revenue to Provtdc for Income Taxes (I36 - L37) 

Recommended Revenue Requirement (Schedule CLP-1, Line 10) 

Uncollectible Expense on Recommended Revenue 640 x L41) 
Adjusted Test Year Uncollectible Espense 
Required Increase in Revenue to Provide for Uncollectible Ex?. 

Property Tax with Recommended Revenue (CLP-14, L20) 
Property Tns on Test Year Revenue (CLP-14, Col [A], L16) 
Increase in Property Tax Due to Increase in Revenue (T-46 - L47) 

TO& Required Increase in Revenue (J.34 + L38 t L11 t L48) 

46 
47 
48 
49 
50 
51 
52 
53 Ghihban oflnramr Tax 
54 
55 
56 Synchronized Interest (L71) 
57 
58 
59 
60 
61 Toul Fcdcral Income Tax 
67 
63 
64 
65 F- 
66 
67 
68 cdmh/ion of lnfemf .~vnihmnim/ion: 

69 
70 
71 

Revenue (Sch CLP-10, Col. [C] L5, CLP-1, Col. [q 10) 
Operating Epenses Excluding Income Taxes 

Arizona Tnxable Income (LS4 - L55 - L56) 
Arizona State Income Tax Rate 
Arizona Income Tnx (L57 s L58) 
Federal Tzxable Income (L57 - 1-59) 

Combined Fedeml and State Income Tax (T59 + 1-61) 

Rate Base (Schedule MJR-3, Col. [C], Line 34) 
Weighted Averqe Cost of Debt 
Sjmchronized Interest (L69 x L70) 

100.0G?x?/o 
0.0000% 

100.0(W% 
3 9.03 9G?6 
60.9604% 
1.640410 

1 0 0 , W h  
37.9600% 
62.oX)O0/o , 

0.0ooo% 
0.00M)% 

1 o o . ~ / o  

37.9600% 
62.01001'0 
1.7402% 

1.0796% 
39.0396% 

$89,135 
(24,893) 

$114,029 

$766,248 
0.OOoO"h 

$0 
0 

$0 

$187,054 

Staff Recommended 
$766,2448 



EPCOR Water Arizona - Tubac Water District 
Docket hTo. WS-OU03A-14-0010 
Test Year EndedJune 30, 2033 

Schedule CLP-10 

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED 1 

LINE 
- NO. DESCRIPTION 

1 Water Revenues 
2 Other Revenues 
3 Other 
4 Total Operating Revenues 

[AI PI M PI [El 
STAFF 

COMPANY STAFF TEST YEAR STAFF 
TESTYEAR TESTYEAR As RECOMMENDED STAFF 
AS FILED ADIUSTMENTS ADIUSTED CHANGES RECOMMENDED 

$574,204 $0 $574,204 $167,054 $761,258 
4,990 0 4,990 0 4,990 

0 0 0 0 0 
$579,194 $0 $579,194 $ 187,054 $ 766,248 

5 
6 
7 
8 
9 
10 
11 
12 

Labor 
Purchased Water 
Fuel &Power 
Chermcals 
Waste Disposal 
Intercompany Support Sermces 
Corporate Allocahon 
Outside Semces 

13 Group Insurance 
14 
15 
16 
17 
18 
19 
20 
21 

Pensions 
Regulatory Expense 
lnsurance Other ?ban Group 
Customer Accounting 
Rents 
Water Testing ExTense 
General Office Expense 
Miscellaneous 

22 Maintenance Expense 
23 Depredation & Amortization 
24 General Taxes-Propertg 
25 General Taxes-Other 
26 Income Taxes 
27 Total Operaring Expenses 
28 Operating Income (Loss) 

References: 
Column [A]: Company Schedule C-1 
Column [B]: Schedule CLP-11 
Column [c]: Column [A] + Column p ]  
Column lo]: Schedules CLP 2, Lines 29 and 37 
Column [El: Column [c] + Column [D] 

$179,443 

$33,324 
$98,934 

$81 1 
$95 

$34,8 14 
$26,870 
$37,821 

$430 
$7,261 

$12,198 
$20,561 
$7,566 

$0 
$28,204 
$4,536 

$38,435 
$238,395 
$30,506 
$16,157 

($107,414) 
$708,946 
($1 29,7 52) 

$0 
$173,069 

0 
33,324 

0 
811 
95 

26,923 
26,339 
37,821 

0 
7,065 

12,198 
18,454 
7,566 
2,175 

26,023 

38,435 
180,392 
30,238 
16,157 

$604,087 
($24,893) 

2,444 

(35,463) 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3,255 
0 

69,770 
$73,025 

$114,029 

$173,089 

33,324 
0 

81 1 
95 

26,923 
26,339 
37,821 

0 
7,065 

12,198 
18,454 
1,566 
2,175 

26,023 
2,444 

38,435 
180,392 

16,157 
34,307 

33,493 

$677,113 
$ 89,135 





EPCOR Water Arizona - Mohave Water District 
Docket No. WS-OU03A-14-0010 
Test Year Ended June 30,ZOU 

Schedule CLP-I:! 

OPERATING INCOME mPSTMENT NO. 1 - WATER REVENUE 1 

[*I PI IC1 
COMPANY STAFF STAFF LINE x c r  

NO.NO.  DESCRIPTION PROPOSED ADjUSTh4ENTS RECOhEMENDED 

1 Water Revenue $574,204 $0 $574,204 

References: 
Column [A]: Company Rei7ised Schedule C-2 
Column [B]: Testimony CIA’ 
Column [C]: Column [A] + Column p] 



3 
1 

5 
6 

7 

8 
9 

10 
11 

12 
I3 
14 

15 
I6 
11 
I8 
19 
D 
1 

22 
25 
26 
25 

26 
21 
2s 
79 
3Q 

31 
32 
13 
3, 
35 
36 
31 
38 
33 
40 

1 

2 
4 
u 
'5 
46 
4, 

4 
49 

M 
5,  

52 
5 ,  
5, 

I 5  
16 
57 
58 

59 
60 
61 

62 
63 
6 ,  
65 
66 
67 
68 
69 
0 
I 

73 
1 

6 
71 
I 

19 
e4 
8 ,  
S J  
I1 
84 
65 
M 
87 

88 
6) 

94 

1'67 
2,010 
61,194 

M 
M 

I t l  

2,755 

25,292 

14,6W 
103 
1% 

0 
498 

0 
u.591 

m , o x  

24225 

2np1 

0 

0 

0 

S19 
0 

UU,PI 

0 
1,6%,187 

24921s 
210.840 

0 
M4.469 
SM.119 
S9b,M7 
31.161 

0 

0 
617,147 

194,m 
4010 

0 
136,093 

0 
461 

5,453 

1.3% 
0 
0 

0 
0 

17,116 
0 
0 

0 

0 
%In 

0 
0 

1,932 

0 
0 

659 

n 
3b1 

0 

14 
A3 

>?HI 
1,672 
3,028 

lb 

zlzs 
411 

0 
6( 

688 
54 

191 
I8 

&sM 

51,149 
6,518,259 

0 

765 

1.3X 

11,116 

85,166 

ow. I 

632 
m 

6 
3 

12 

892 

5,902 

613 

11,176 
15 

16,153 

15,431 

16,182 

551 

2,7722 

15 

245 

881 

193 

1 

9 

219,616 



EPCOR Water Arizona - Tubac Watcr District 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,2013 

LINE 
NO. 

Schedule CLP-14 

STAFF 
DESCRIPT1 ON 

OPERATING ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE I 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 

Weight Factor 
Subtotal pine 1 * Line 2) 
Staff Recommended Revenue 
Subtotal (Line 4 -I- Line 5) 
Number of Years 
Thee Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWJP - 2005 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Luie 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 *Line 13) 
Composite Property Tax Rate - Obtained from ADOR 
Staff 'Test Year Adjusted Property Tax Expense (Line 14 * Line 15) 
Company Proposed Property Tax 
Staff Test Year Adjustment (Line 1 6  - Line 17) 
Property Tax on Staff Recommended Revenue w e  14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense &ne 16) 
Increase in Property Tax Due to Increase in Revenue Requirement 

Increase in Property Tax Due to Increase in Revenue Requirement &me 21) 
Increase in Revenue Requirement 
Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23) 

2 
1,158,388 

579,194 
1,737,582 

3 
579,194 

2 
1,158,388 

1,158,388 

214,302 
14.11% 

$30,238 

18.50% 

$30,506 
($268\ 

2 
1,158,388 

766,248 
1,924,636 

3 
641,545 

2 
1,283,091 

1,283,091 

237,372 
18.50% 

14.11% 

$33,493 
$30,238 
$3,255 

$3,255 
$187,054 
1.74023% 

REFERENCES: 
Line 1 5  Composite Tax Rate obtained from Arizona Department of Revenue 
Line 17: Company Schedule C-1, Line 24 
Line 21: Line 19 - Line 20 
Line 23: Schedule BAB-I. Line 8 



EPCOR Watcr Arizunn - Tubac Watcr District 

Docket NO. \VS-Ol303A-14-0010 
Test Year Ended June 30,20U 

Schedule CLP-15 

I OPERATING INCOME ADJUSTMENT NO. 4 - INCOME TAXES 

I J N E  ACCT 
U N O .  

1 

13ESCRIPTION 

Income Tayes 

PI M 
STAFF STAFF 

P I  
COMPANY 
PROI’OSED AI3 1 USTMENTS IGXOMMENDED 

($107,414) $71,951 ($35,463) 

References: 
Column [A]: Company Revised Schedule C-2 
Column PI: Testimony CLP 
Column [C]: Column [A] + Column P] 
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EPCOR Water Asizona - Tubac Water Distn‘ct 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,ZOU 

Schedule CLP-17 

OPERATING INCOME ADJUSTMENT NO. G - WATER TESTING EXPENSE 1 

LA1 PI Icl 
LINE ACCT COMPANY STAFF STAFF 
& N O .  DESCRIPTION PROPOSED AD IUSTMENTS KlXOMMENDED 

1 
2 

Water Testing 
Miscellaneous 

References: 
Column [A]: Company Revised Schedule C-2 
Column p33: Testimony CLP 
Column [CJ: Column [A] + Column p] 

$2,175 



EPCOR Water Arizona - Tubdc Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,ZOU 

Schedule CIX-18 

OPEIZATING INCOME ADJUSTMENT NO. 7 - RATE CASE EXPENSE 

[cl 
STAFF 

PI 
STAFF 

[AI 
COMPANY 

DESCRI P’TION PROPOSED iV)lUSrhlENrS 1IECOMMBNDED LINE ACCT 
= N O =  

1 Replatory Exqxnse $7,261 $7,065 

References: 
Column [A]: Company Revised Schedule C-2 
Column p]: Testimony CLP 
Column [c]: Column [A] + Column p] 



ATTACHMENT A 

COMPANY: EPCOR Water Arizona Inc. 
DOCKET NO: WS-01303A-14-0010 

Response provided by: Sandy Murrey 
Title: Rate Analyst 

Address: 2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, AZ 85027 

Company Response Number: STF BAB 11.3 

Q: Purchased Power Expense - Please provide for each district included in the rate 
filing, the last five years of actual purchased power expenses. Please provide by 
year and district from July 1, 2008 to June 30, 2013. 

A: Please see Schedule E-6 for the power expense of each district for the years 
ending June 30,201 3, June 30,201 2 and June 30,201 1. Data prior to 201 0 is 
not unavailable at a district level. 



ATTACHMENT B 

COMPANY: EPCOR Water Arizona lnc. 
DOCKET NO: WS-01303A-I 4-001 0 

Response provided by: 
Title: Director, Regulatory & Rates 

Sheryl L. Hubbard 

Address : 2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, AZ 85027 

Company Response Number: STF BAB 12.8 

Q. Rate Case Expense - The Supplement response to Data Request CLP 1.25, 
included agreements from GDS Associates, Tom Bourassa and AUS Contract for 
Rate Case Expense. The agreements states that the contract are for the 
following nine districts: 

1. Anthem Water 
2. . MohaveWater 
3. Mohave Wastewater 
4. Havasu Water 
5. Paradise Valley Water 
6. Sun City Water 
7. Sun City Wastewater 
8. Sun City West Water 
9. Tubac Water 

Please separate the rate expense costs for this rate filing (#W3-01303A-14- 
0010) which include only Districts #2, #3, #5, #6, and #9 from the list above. 

A. The rate case expense estimate is based on iitigating the five districts that have 
been submitted in this docket, Mohave Water, Mohave Wastewater, Sun City 
Water, Paradise Valley Water, and Tubac Water. At the time that the contractual 
arrangements were made with the respective consultants, the Company was 
uncertain of exactly which districts would be filed so the 9 districts identified 
above were included. As soon as possible, the Company identified the districts 
that would be included and consultant billings reflect work efforts for those 
districts. 



ATTACHMENT C 

COMPANY: EPCOR Water Arizona Inc. 
DOCKET NO: WS-01303A-14-0010 

Response provided by: Sandy Murrey 
Title: Rate Analyst 

Address: 2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, AZ 85027 

Company Response Number: STF BAB 15.1 (Revised) 

Q: Short-Term Incentive Plan (“STIP”) expenses 
a. 
b. 
c. 

Please provide a detailed description of the Short Term Incentive Plan. 
Please confirm the total amount subject to allocation for STIP. 
Please provide a schedule supporting the total aggregate amount(s) subject 
to be allocated for STlP by all related and specific metrics and performance 
levels, as appropriate, (i.e. minimum, target, and maximum). 
Please provide a schedule supporting the aggregate amount(s) actually 
subject to be allocated for STlP by all related and specific metrics and 
performance levels, as appropriate, (i.e. minimum, target, and maximum), 
and the scoring of each metric. 
For each specific metric on which STIP monies were paid and allocated, 
please describe the reasons that such costs are appropriately borne by the 
ratepayers. 

d. 

e. 

A: Answers for the Short-Term Incentive Plan (“STIP”) expenses: 
a. The STIP is a calendar year incentive plan that runs from January through 

December. Therefore, the test year includes part of our 2012 plan and 
part of our 201 3 plan. See attached plan documents for the detailed 
descriptions of the STIP. 

b. The total amount subject to allocation for the STlP is $272,264 for capital 
expenditures and $1,369,513 for operating expenses. See Excel 
Workbook titled “Payroll Benefits Taxes 12-19-201 3”, tab “Wages & 
Benefit Alloc Summary” provided as a support workbook in the rates 
application. 

c. The total STlP amount subject to allocation was not calculated in relation 
to the specific performance measures referred to in the plans. For 
purposes of calculating the STlP expenses in the case the following 
methodology was used: 

i. 
ii. 

iii. 

Eligible employee’s compensation was calculated; 
Available amount of compensation for the STlP pay-out was 
calculated; and 
Target attainment O/O of 100% was applied to the amount available 
for STIP pay-out. Although, we achieved the Stretch goals in both 
the 2012 and 2013 Plans which would have provided for a YO higher 
than 1 OO%, we opted to use 100% due to conservatism and 
normalization. 

For example, if an employee made $1 0,000 in the test-year and they were 
eligible for a 10% STIP, we calculated the STlP expense by using the 



b - 

target attainment % of 100%. This would have calculated a $1,000 STlP 
expense ($70,000 x 10% x 100%). 

d. The aggregate amount requested here and the total aggregate amount 
requested in (c) are the same. Also, as mentioned above in (c) the total 
STlP amount subject to allocation was not calculated in relation the 
specific performance measures, or the scoring of those measures. 

EPCOR’s vision statement of people, operational excellence, environment 
and growth to the performance of every employee. By focusing on these 
measures our employees are able provide our customers with high quality 
water and waste-water services in the most efficient and cost-effective 
manner. 

e. The performance measures on which STIP monies are paid align 

- 



ATTACHMENT D 

COMPANY: EPCOR Water Arizona Inc. 
DOCKET NO: WS-01303A-14-0010 

Response provided by: 
Title: Director, Regulatory & Rates 

Address: 

Sheryl L. Hubbard 

2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, AZ 85027 

Company Response Number: STF BAB 15.9 

Q. 

A. 

Requlatory Liabilities Schedule E-I - Please show the components of the 
reduction in this account from as of 6/30/201 I to 6/30/2013. Please provide the 
Decision Nos. authorizing the recording of these Regulatory Liabilities at 
6/30/20 1 1 . 

6/30/2011 6/30/20 1 3 

Sun City $904,187 
Mohave Wastewater $32,159 
Mohave Water $353,619 
Tubac $13,126 

$ 90,329 
$ -0- 
$1 06,540 
$ -0- 

Decision No. 70351 (May 16, 2008) established the low-income program for Sun 
City Water and Decision 72047 (January 6, 201 1) acknowledged there is a 
balancing account for the funding mechanism. The low income program for 
Mohave Water was authorized in Decision No. 73145 (May 1, 2012). The main 
explanation for the variance in amounts over the period from June 30, 201 1 to 
the end of the test year is that the June 201 1 balances include the district’s 
allocation of corporate balances whereas the June 201 3 balances are purely 
district amounts. Please see attachment file labeled “STF BAB 15.9 Regulatory 
Liabilities.xlsx” for the components of the June 201 1 balances for each district. 
The June 2013 balances comprise the amounts in the Low Income Program for 
both the Sun City Water and Mghave Water districts. A reconciliation of both 
these districts low income programs is also provided in the attached file. 
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EXECUTIVE SUMMARY 
EPCOR WATER ARIZONA, INC. 
DOCKET NO. WS-Ol303A-14-0010 

The surrebuttal testimony of Christine L. Payne addresses the following issues: 

Revenue Recluirement - The following table presents Staffs surrebuttal recommended revenue 
compared to the EPCOR Water Arizona, Inc.’s (“Company”) proposed revenue in dollars for each 
district: 

I 

Staffs 
Recommended 

District Revenue 
Mohave Water $ 7,870,575 
Mohave Wastewater $ 1,402,026 
Paradise Valley Water $ 9,737,684 
Sun City Water $ 11,219,958 
Tubac Water $ 816,004 
Totals $ 31,046,247 

Company’s 
Proposed 
Revenue Dollar Difference 
$ 8,327,207 $ 456,632 
$ 1,509,477 $ 107,451 
$ 10,489,588 $ 751,904 
$ 11,871,945 $ 651,987 
$ 977,682 $ 161,678 
$ 33,175,899 $ 2,129,652 

Test Year ODeratinP Income - The following table presents Staffs recommended operating income 
and the Company’s proposed operating income in dollars by &strict: 

District 
Mohave Water 
Mohave Wastewater 
Paradise Valley Water 
Sun City Water 
Tubac Water 
Totals 

Staffs 
Recommended 
0D.Income 
$ 1,435,784 
$ 311,241 
$ 2,380,067 
$ 1,640,897 
$ 83,128 
$ 5,851,117 

Company’s 
Proposed 
OD.Income Difference 
$ 1,614,211 $ 178,427 
$ 364,459 $ 53,218 

2,705,436 $ 325,369 
$ 1,814,318 $ 173,421 
$ 110,454 $ 27,326 
$ 6,608,878 $ 757,761 

The primary differences in operating income for Staff and the Company relate to corporate 
allocations. Property taxes and income taxes are conforming as a result of changes in revenues. The 
Company concurs with Staffs adjusted test year revenues recommended in its drrect testimony and 
has made the proper adjustments in its rebuttal schedules. 
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INTRODUCTION 

Q. 
A. 

Q. 
A. 

Please state your name, occupation, and business address. 

My name is Christine L. Payne. I am a Public Utilities Analyst employed by the Arizona 

Corporation Commission (“ACC” or “Commission”) in the Utilities Division (“Staff ’). My 

business address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Ate you the same Christine L. Payne who filed direct testimony in this case? 

Yes. 

PURPOSE OF SURREBUTTAL TESTIMONY 

Q. 

A. 

What issues will you address in surrebuttal testimony? 

I wdl be providing Staffs responses to portions of EPCOR Water Arizona, Inc.’s (,cEWAZyy 

or “Company’) rebuttal testimony. Specifically, I will be responding to EWAZ’s rebuttal 

testimony in regards to recommendations regardmg operating expenses in my direct 

testimony. Listed below are the issues that are discussed in this surrebuttal testimony: 

Operating Income Statement Adjustments 
1. Depreciation Expense 
2. Property Taxes 
3. Income Taxes 
4. Corporate Allocation 

a. Labor Expense 
b. Corporate Allocation 
C. Outside Services 
d. Pensions 
e. Regulatory Expense 
f. Customer Accounting 
g. General Office Expense 
h. Miscellaneous Expense 

5. Chemicals (Tubac only) 
6. Bad Debts Expense 
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Q. 

A. 

Did you attempt to address every issue raised by EWAZ in its rebuttal testimony? 

No. I limited my dscussion to certain issues as discussed later in thls surrebuttal testimony. 

My silence on any particular issue raised in the Company’s rebuttal testimony does not 

indicate that I agree with the Company’s stated rebuttal position on the issue. Rather, where I 

do not respond, I rely on my direct testimony. 

SUMMARY OF PROPOSED REVENUES 

Q. 

A. 

Please summarize Staffs recommended revenue. 

Staff recommends a total revenue increase for the five districts in tlzls rate of $31,046,247 or 

an 11.00 percent increase over Staffs adjusted test year revenues of $27,968,723 for the five 

districts in this rate proceeding: Mohave Water, Mohave Wastewater, Paradise Valley Water, 

Sun City Water and Tubac Water districts. Staffs total annual recommended revenue of 

$31,046,247 produces an operating income of $5,851,117 or a 6.40 percent rate of return on a 

Staff adjusted or ipa l  cost rate base of $91,465,615 (with the exception ofTabac’s rate ofretam at 

6.20 percent‘). 

Revenue Requirement - The following table presents Staffs recommended revenue versus the 

Company’s proposed revenue in dollars for each district for surrebuttal testimony: 

Staffs 
Recommended 

District Revenue 
Mohave Water $7,870,575 
Mohave Wastewater $1,402,026 
Paradise Valley Water $9,737,684 
Sun City Water $1 1,219,958 
Tubac Water 
Totals 

$816,004 
$31,046,247 

Company’s 
Proposed 
Revenue Dollar Difference 

$8,327,207 $456,632 
$1,509,477 $107,451 

$10,489,588 $75 1,904 
$1 1,871,945 $651,987 

$977,682 $161,678 
$33,175,899 $2,129,652 
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Q. How does Staffs total recommended revenue compare to the recommended revenue 

level in Staffs direct testimony for the five districts in this rate proceeding? 

Staffs recommended total revenue increased by $577,042 from $30,469,205 in k e c t  

testimony to $31,046,247 in surrebuttal testimony due primarily to adjustments in corporate 

allocation as shown on surrebuttal schedules CLP-16. 

A. 

OPERATING INCOME AND EXPENSE ADJUSTMENTS 

Operating Income Adjtlstment No. I (2Mohave Water and Sun Cip Water districts onb) 

Q. 

A. 

Q. 

A. 

Did Staff review the Company’s rebuttal testimony concerning Staffs adjustments to 

water revenue for the Mohave Water and Sun City Water‘s districts? 

Yes. 

Does Staff agree with the Company’s treatment for the adjustments Staff made in its 

direct testimony to water revenue for the Mohave Water and Sun City Water‘s 

districts? 

Yes. Staff does not object to the Company refunding the over collection of revenue to the 

residential and commercial customers that paid the surcharge through the highest tier rates. 

Operating Expense A@ustment No. 2 - Depredation Expense 

Q. 

A. Yes. 

Did Staff review the Company’s rebuttal testimony concerning depreciation expense? 

Q. Does the Company agree with Staffs recommendation for depreciation and 

amortization expense? 

Only in part. EWAZ agrees with Staffs corporate allocation Adjustment No. 5e made in 

Staffs h e c t  testimony to regulatory expense for the amortization of year 2000 software costs 

A. 
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should be recorded as depreciationlarnortization expense instead of being recorded through 

corporate allocations. Staff reversed the corporate allocation Adjustments No. 5e on 

surrebuttal schedules CLP-16 for all five districts for a total of $24,699. Staffs witness Mary 

Rimback will discuss the treatment of the $24,699 amortization in her duect testimony when 

she discusses Staffs recommended changes to depreciation and amortization expense. The 

$24,699 reversal for this adjustment is shown on the corporate allocation page 11, 

Adjustment No. 5e- regulatory expense by district. 

Q. 

A. 

What are the major differences in Staffs recommended depreciation expense and the 

Company’s proposed depreciation expense? 

Staffs adjustments to depreciation expense are reflected on surrebuttal schedule CLP-12. 

Ms. Runback will discuss the adjustments to specific plant accounts and the related 

depreciation expense accounts. 

Operating Expense Adjstmenf No. 3- Income Tax Expense 

Q. 
A. 

Q. 
A. 

Did Staff review the Company’s rebuttal testimony concerning income tax expense? 

Yes. EWAZ agreed that the correct state income tax rate to be used in the calculation of 

income taxes is 6.0 percent. The Company reflected this updated tax rate in its rebuttal 

testimony. 

Does Staff agree with the Company? 

Yes. 
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Q. What is Staffs recommendation? 

A. Staffs recommendation for income tax expense is shown on surrebuttal schedules CLP-15 

and CLP-2 for all districts. 

Operating Expense Adjstment No. 4 - Pmpeq Taxes 

Q. 
A. 

Q. 
A. 

Did Staff review the Company’s rebuttal testimony concerning property taxes? 

Yes. Changes in property taxes are typically due to conforming changes in recommended 

revenues. As previously discussed, EWAZ accepted Staffs adjustments to test year revenues 

for the Mohave Water and Sun City Water districts. Also, EWAZ stated that Staff did not 

include 10 percent of Construction Work in Progress (“CWIl’”) on the property tax expense 

worksheet for Tubac (CLP-14). 

Does Staff agree with the Company? 

Yes. Property tax expense changed as a result of changes to revenues. Staff also updated the 

property tax expense schedule as shown on surrebuttal schedule CLP-14 to include the 10 

percent of CWIP for the Tubac water district. Staff and EWAZ are in agreement in the 

treatment of property tax expense. Any differences in Staffs and EWAZ’s calculation of 

property tax expense are a direct result of hfferences in Staffs revenue recommendations and 

EWAZ’s proposed revenues. 

Operating Expense Adjstment No. 5 - Corporate Cost Allocations 

Q. Did Staff review EWAZ’s rebuttal testimony regarding the adjustments Staff made to 

expense accounts that were allocated using the 4-factor allocation method? 

A. Yes. 
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Q. 

A. 

Does Staff agree with EWAZ’s proposed expense accounts that were allocated 

through the corporate cost pool using the 4-factor allocation method? 

Only in part. EWAZ proposed various operating expenses that were allocated through the 

corporate allocation cost pool using the 4-factor cost allocation method. Staff has been 

working with the Company on dtfferences between the Company’s numbers and Staffs to 

determine the cause of major discrepancies as it relates to the income statement. Most of 

EWAZ’s concern had to do with Staffs adjustment to labor for their short-term incentive 

plan (“STIP”) and the corporate allocation expense account for the Canadian items allocated 

in the corporate cost pool allocations. By working with the Company, Staff was able to come 

to an agreement on most of the errors and/or miscalculations that were made. Further, Staff 

is recommending that EWAZ be allowed to recover 50 percent of the amounts that were 

drsallowed in Staffs direct testimony. Staff made the appropriate adjustments to the 

corporate allocation schedules for each district as warranted shown on surrebuttal schedules 

CLP-16 (adjustments 5a- 5h)’. An explanation of each expense adjustment is provided below. 

Comorate Allocation -Labor Expense - (adjustment 5a) 

Q. Please explain the adjustments Staff made to the labor expense accounts (adjustment 

a) allocated through the corporate cost pool for all five districts. 

EWAZ provided Staff with metrics used for the target payout under its STIP and the 

Company voluntarily removed 10 percent of incentive compensation based on financial 

performance. Tne Company’s rebuttal worksheets were updated to reflect these changes. 

Staff is in agreement with the changes that EWAZ made in removing 10 percent of the 

incentive compensation that was based on financial performance. 

A. 

Staff did not adjust depreciation and amortization expense on the corporate allocation schedule because this adjustment 
is captured on schedule CLP-13 (depreciation and amortization adjustment no 2). 
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Furthermore, Staff now recommends the sharing of the remaining STIP costs so that rate 

payers and shareholders are each responsible for 50 percent of the STIP cost. 

Q. 

A. 

Q. 

A. 

What is Staffs recommendation for STIP recorded in the labor expense (adjustment 

5a)? 

Staffs recommendation for labor expense through the corporate cost pool for STIP expense 

is $400,855 as shown on the table below and on surrebuttal schedules CLP-16.’ 

Mohave Mohave Paradise Sun Remaining Total 
Water m Vallev Citv Tubac 8 Districts adiustment 

STIP Expense $31,653 $5,354 $28,673 $46,525 $3,176 $285,474 $400,855 

How does Staffs recommendation for STIP compare to the recommendation for 

STIP in Staffs direct testimony? 

Staffs recommendation for the disallowance in direct testimony for STIP expense has been 

reduced by $400,855 from $810,710 in direct testimony to $400,855 in surrebuttal testimony 

as shown on surrebuttal schedules CLP-16 and the table above. 

Corporate Allocation - Corporate Allocation (Canadian) (adiustment 5b) 

Q. Please explain the adjustments Staff made to the corporate allocation Canadian 

accounts (adjustment b) allocated through the corporate cost pool for all five districts. 

A. EWAZ made an adjustment of $422,296 reducing the corporate allocation account in its 

direct testimony that Staff did not recognize in Staffs direct te~timony.~ Staff corrected the 

error on surrebuttal schedules CLP-16 for all districts using the 4-factor allocation factor for 

Staff discovered late that EWAZ reduced the Canadian corporate allocaaon account by $315,793 (Adj. SLH-11R) in its 
rebuttal testimony. Staff recommended 50% of the total disallowed STIP ($597,657* 50%=$298,828) shown on 
surrebuttal schedule CLP-16). 
3 Adjustment No. SM-18 was entered on EWAZ’s schedule revlsed C-2 revised schedules. 
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that district. After m a h g  this correction, Staff reduced the corporate allocation expense 

account by 50 percent for the same reasons as explained in adjustment 5a above. 

What is Staffs surrebuttal recommendation for the corporate allocation account 

(adjustment 5b)? 

Staffs recommendation for the corporate allocation account through the corporate cost pool 

using the 4-factor allocation method is $298,829 as shown on the table below and on 

surrebuttal schedule CLP-16. 

Mohave Mohave Paradise Sun Remaining Total 
Tubac 8 Districts adjustment 

$212,815 $298,829 
Water WW Valley City 

Corporate Allocation $23,597 $3,991 $21,375 $34,684 $2,367 

How does Staff's surrebuttal recommendation for the corporate allocation account 

compare to the recommendation for the corporate allocation account in Staffs direct 

testimony? 

Staff reduced the adjustment of $996,118 by $697,289 in Staffs direct testimony to $298,829, 

as shown on surrebuttal schedules CLP-16 and the table above. 

Comorate Allocation -Outside Services - (adiustment 5c) 

Q. 

A. 

Please explain the adjustments Staff made to outside services (adjustment c) allocated 

through the corporate cost pool for all five districts. 

Staff made an adjustment of $67,011 in its direct testimony for costs related to lobbying 

expenses and legal expenses related to Thunder Mountain. Although the amounts are in 

EWAZ's general ledger (whlch is where Staff obtained the description and amount of 

$67,011), EWAZ chd not seek recovery of lobbying expenses and legal expenses in its rate 
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application. Therefore, Staff reversed the $67,011 for the five districts in this rate proceeding 

as shown on surrebuttal schedule CLP-16. 

Q. 

A. 

Q. 
A. 

Q. 

A. 

What amounts were reversed for each district for outside services on the corporate 

allocation surrebuttal schedule CLP-16? 

The table below reflects the amounts that were adjusted in Staffs direct testimony that is now 

reversed in surrebuttal testimony: 

Mohave Mohave Paradise Sun Remaining Total 
Water WW Valley City Tubac 8Districts adjustment 

Outside Services $5,291 $895 $4,793 $7,778 $531 $47,723 $67,011 

What is Staffs surrebuttal recommendation for outside services (adjustment 5c)? 

Staffs recommendation for outside services expense account is $767,998. 

How does Staffs surrebuttal recommendation for outside services compare to the 

recommendation for outside services in Staffs direct testimony? 

Staffs direct testimony reduced outside services by $67,011 from $767,998 to $700,987. 

Staffs surrebuttal testimony position for outside services is now the same as EWAZ's 

adjusted test year amount. 

Cornorate Allocation- Pensions - (adiustment 5dl 

Q. Please explain the adjustments Staff made to pensions (adjustment 5d) allocated 

through the corporate cost pool for all five districts. 

Staff made an adjustment of $54,262 in pensions in its direct testimony for relocation 

expenses posted to the pensions account. Staff is now convinced that the amounts should 

A. 
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not be part of the rate application and has reversed the adjustments that were recommended 

Q. 

A. 

Q. 

A. 

in direct testimony. 

What amounts were reversed for each district for pensions on the corporate allocation 

surrebuttal schedule CLP-16? 

The table below reflects the amounts that were adjusted in Staffs direct testimony that Staff 

reversed in surrebuttal 

Pensions 

Mohave Mohave Paradise Sun Remaining Total 
Water WW Valley City Tubac 8Districts adjustment 
$4,285 $725 $3,881 $6,298 $430 $38,643 $54,262 

How does Staffs surrebuttal recommendation for pensions compare to the 

recommendation for pensions services in Staffs direct testimony? 

Staffs direct testimony reduced pensions from $18,029 to $2,410. 

testimony reversed the adjustment of $1 5,619 to $1 8,029. 

Staffs surrebuttal 

Repuhtorv ExDense - fadiustment 5e) 

Q. 

A. 

Please explain the adjustments Staff made to regulatory expense allocated through 

the corporate cost pool for all five districts. 

In its direct testimony, Staff recommended that $24,699 regulatory expense for amortization 

of year 2000 software costs be disallowed. EWAZ accepted this adjustment. However, 

EWAZ pointed out that the $24,699 adjustment should be made to depreciation and 

amortization expense. 
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Q. 

A. 

Q. 

A. 

Does Staff agree with EWAZ that the $24,699 should be captured in the depreciation 

and amortization account instead of the regulatory expense account in the corporate 

allocation cost pool? 

Yes, staff concurs with EWAZ that this amortization cost belongs on the depreciation and 

amortization schedules for each district. Staff made the following reversals on surrebuttal 

schedule CLP-16 for each district. 

Mohave Mohave Paradise Sun Remaining Total 
Water WW Valley City Tubac 8 Districts adjustment 

Regulatory Expense $1,950 $330 $1,767 $2,867 $196 $17,590 $24,699 

How does Staffs recommendation for regulatory expense in surrebuttal testimony 

compare to the recommendation for regulatory expense in Staffs direct testimony? 

Staff recommends increasing regulatory expense by $15,619 from $249,536 in cluect 

testimony to $272,683 in surrebuttal testimony for all five districts in this rate proceeding, as 

shown on surrebuttal schedule CLP-16. Staff also recommends that thts expense adjustment 

should be captured in the depreciation/amortization expense account. 

Customer Accountine - (adiustment 5Q 

Q. 

A. 

Did Staff review EWAZ’s rebuttal testimony regarding the adjustments made to 

customer accounting? 

Yes. EWAZ agreed that the $266,016 Staff adjustment for customer accounting in the 

corporate cost pool was allocated incorrectly. Instead of calculating bad debts expense on a 

per district basis, EWAZ was calculating bad debts expense on a connection method 

allocation. 
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Q. How does Staffs recommendation for customer accounting expense in surrebuttal 

testimony compare to the recommendation for customer accounting in Staffs direct 

testimony? 

Staff did not make any changes to its recommended customer accounting expense recoveries. A. 

General Office ExDense (adjustment 5 4  

Q. 

A. 

Q. 

A. 

Q. 

A. 

Did Staff review rebuttal testimony regarding the adjustments Staff made to geners 

office expense allocated through the corporate cost pool for all five districts? 

Yes. 

Did Staff agree with EWAZ’s rebuttal testimony regarding the general office expense 

adjustment that was part of the corporate cost pool allocation? 

No. Staff adjusted $275,278 of general office expense in the corporate cost pool in its direct 

testimony for costs such as promotions, advertising, donations, etc. EWAZ requested in data 

request No. 1 to Staff, a worksheet with a breakdown of the disallowed items. Staff 

responded by sending the corporate allocations worksheet to EWAZ that showed a 

breakdown of the items in the general office expense pool (Exhibit A). 

How does Staffs recommendation for general office expense in surrebuttal testimony 

compare to the recommendation for general office expense in Staffs direct testimony? 

Staff did not make any changes for general office expense that are dfferent from Staffs direct 

testimony. 



10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Surrebuttal Testimony of Christine L. Payne 
Docket No. WS-01303A-14-0010 
Page 13 

Miscellaneous ExDense - (adjustment 5h) 

Q. Did Staff make an adjustment in surrebuttal testimony that was different from Staffs 

direct testimony. 

No. EWAZ concurred with the adjustment Staff made for $6,485 made to miscellaneous A. 

expense that was made in its direct testimony so no adjustment was needed. 

Operating Eqense Adjstment No. 6 - Bad Debts Expense 

Q. 

A. 

Did Staff make an adjustment for bad debts expense in its direct testimony? 

Yes. Staff removed $266,016 from the Company’s allocable expense which resulted in a 

reduction in the following bad debt expense included by way of Corporate Allocations for 

each system. 

Total 
Reduction 

Mohave Mohave Paradise Sun to Bad 
Water WW Valley City Tubac DebtsExp. 

Decrease to Bad Debt Exp. $21,006 $3,553 $19,028 $30,875 $2,107 976,569 

Q. 
A. 

Q. 
A. 

What adjustments did Staff make to bad debts expense in surrebuttal testimony? 

Staff started with &e the same adjustments in its surrebuttal schedules as it did in its direct 

testimony. However, further refinement to these recommended adjustments was required. 

Please explain these additional adjustments to Bad Debt Expense? 

In its rebuttal testimony, the Company provided its actual bad debt expense amounts for each 

system during the test year. Staff is now accepting those revised amounts for each system. 

Accordingly, Staff will effectively reverse the adjustments (by no longer removing the 

$266,016 from the allocable Customer Accounting expenses on Schedule CLP-16) and adjust 

from the Company’s proposed amounts in its application to the revised amounts reflected in 

the Company’s rebuttal schedules. The additional adjustment to each system will be: 
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Total 
Reduction 

Mohave Mohave Paradise Sun to Bad 
Water WW Valley City Tubac DebtsExp. 

Change to expense $50,387 $483 $(4,492) $(32,098) $(1,682) $12,598 

Q. 

A. 

Q. 
A. 

Q. 

A. 

So am I correct that Staffs surrebuttal bad debt expense recommendations for each 

district is the total of these two amounts? 

Yes. The net increase to the Bad Debt expense as reflected in this surrebuttal testimony will 

be: 

Mohave Mohave Paradise Sun Total Bad 
Water WW Valley City Tubac DebtsExp. 

Bad Debts Expense $71,393 $4,036 $14,536 $(1,223) $425 $89,167 

What is the net result of the adjustments made to bad debt debts expense? 

The net effect is to accept the Company’s final proposed amounts for Bad Debt expense in 

its rebuttal schedules. 

Mohave Mohave Paradise Sun Total Bad 
Water WW Vallev Citv Tubac DebtsExv. 

Bad Debts Expense $96,650 $6,333 $22,236 $35,358 $1,363 $161,940 

Are there any additional comments you would like to make regarding Staffs bad debt 

expense recommendations? 

Yes. Staff is evaluating a possible minor refinement to its uncollectible expense calculation 

shown on line 43 of surrebuttal schedule CLP-2 for the Mohave Water Division and for the 

Sun City Water Division. Staff wdl continue its review and may be makmg a specific 

recommendation regarding the matter during the upcoming Commission hearing related to 

this docket. 
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Operating Expense Adjztstment 7 - Chemicals (Tzibac on&) 

Q. 

A. 

Q. 
A. 

Q. 

A. 

Q. 
A. 

Did Staff review the Company's rebuttal testimony concerning Staffs adjustments to 

the arsenic media replacement costs? 

Yes. 

Does Staff agree with EWAZ's position on the arsenic media replacement? 

Yes. Staff concurs with EWAZ that that an on-going media replacement cost of $46,000 is 

reasonable and that this expense level should be included on the income statement as an 

operating expense. Staff made a pro-forma adjustment of $46,000 on surrebuttal schedule 

CLP-17. Staff also agreed with EWAZ that that the Company should be able to recover the 

$101,712 deferral for me&a cost from 2011 and 2012. 

How does Staffs recommendation for the arsenic media costs in surrebuttal 

testimony compare to the recommendation for customer accounting in Staffs direct 

testimony? 

In Staffs direct testimony $98,934 was deducted from chemicals expense and added to plant. 

Staffs surrebuttal testimony recommended a pro-forma adjustment of $46,000 annually, and 

Staffs surrebuttal recommendation now reflects the $101,712 of deferred costs normalized 

over five years. 

What is Staffs recommendation for the arsenic media replacement costs? 

Staff recommends a total of $66,342 total for the arsenic media replacement costs ($46,300 

plus $20,242 ($101,712/5) as shown on surrebuttal schedule CLP-17. 

Staff discovered that an adjustment of $2,034 for chemcals fa 
report. 

the arsenic media was ddressed in Staffs engineering 
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Q. 
A. 

Does this conclude Staffs surrebuttal testimony? 

Yes, it does. 



EPCOR Water Arizona - Mohzve Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Siurrehul tal ScheJu!e CL1’- I 

I REVENUE REQUIREMENT 1 

LINE 
NO. DESCRIPTJON 

1 Adjusted Rate Base 

2 Adjusted Operatmg Income (Loss) 

3 Current Rate of Retuin (L2 / L1) 

4 Requued Rate of Retuin 

5 Reqwred Operating Income (L4 ’ L1) 

Operatuig Income Deficiency (L5 - L2) 6 

7 Gross Revenue Conveislon Factor 

8 Reqmred Revenue Increase (L7 * L6) 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (L8 + L9) 

Requlred Increase in Revenue (Yo) 11 

P I  
COhlI’A\NY 
ORIGINAL 

COST 

$23,496,515 

$41 6,266 

1.77% 

6.87% 

$1,614,211 

$1,197,945 

1.6469 

$1,972,914 

$6,354,293 

$8,327,207 

3 1.05% 

PI 
srA FF 

ORIGINAL 
COST 

$22,432,336 

$538,569 

2.40% 

6.40% 

$1,435,669 

$897,101 

1.6377 

$6,359,776 

$7,855,919 

22.9 9 ‘/o 

References: 
Column [A]: Company Schedule A-1 
Column [B]: Staff Schedules CLP-2, MJR-3, and CLP-10 



EPCOR Water Arszona - h9ohave Water District 
Dockct No. WS-01303A-14-0010 
Tcst  Year Ended June 30,2013 

Suncbuttxl Schcdule CL1'-2 

I GROSS REVENUE CONVERSION FACTOR 

c<,h,/,,l;",/ ,,I ( ; m < . C  I l m r s n p  c , , l , l Y r $ ~  

I Rcrcnue 
2 Uncollcc~ble l7actor (Linc 1.3) 
3 llcrcnucs (Ll - L2) 
4 
5 Subtotal 0-3 - L4) 
6 
7 
8 
9 Unity 
10 
I1  
12 Uncollcct,blc Rate 
13 
14 
15 C&&&LQI E f i h v  Tgs RnIc; 
16 
17 Arizona Statc Jncome'rax Rate 
1H 
I9 
20 
21 
21 
23 Cak&u@%e ID I@C@ Q. 

24 Umty 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Combined Fcdeial and Statc Income Tax and Propcrty Tax Rate (Linc 23) 

Revenue Conversion Factor (L1 1 L5) 

~ h h l i o r i  " I  I Tim//wl/il,/? %for: 

Combincd Fcdcral and State TM Rate (Line 21) 
One Minus Combined Incomc Tax Rate (L9 - Ll0)  

Uncollect~blc Factor (L11 * L12) 

0per;rting Income Bcfore Taxes (Amonil Taaablc Income) 

Federal Taxable Incomc (L16 - L17) 
Applicxble Fedcral Income Tax Rate (Line 68) 
Effectwe Federal Income Tax Rate (Ll8 x L19) 
Combined Federal and State Income Tax Rate ($17 + L20) 

' 'fr&' p .  . , T  ,.Fa. 

Combined Fcderal and Statc Income Tax Rate (L.21) 
One Minus Combined Incomc Tax Ratc (L24 - L25) 
l'ropcrc). Tax Factor (CJ-P-14, L25) 
Effcctivc Propecty Tax Factor (L26 x L27) 
Combined Fcdeixl and State Income Tax and Property Tax Rate (L21 + L28) 

Rcquired Opcrating Incomc (Schcdule CLP-1, Line 5) 
AdpstedTcst Ycar Operatmg Inconle (Loss) (Schedule CLP-IO, Llne 32) 
Required Increase in Opcratfng Income (233 - 134) 

Income Taxcs on Rccommended Revenue (Col. IC], L62) 
Income Taxes on Test Year Rcvcnue (Col. [A], L62) 
Rcquired Increase in Revenue to Provide for Income Taxes (L36 - L37) 

llecommendcd Revenue Requirement (Schedule CLP-1, Line 10) 

Uncollectible Expense on Rccommended Revenue (L40 x L41) 
Adjusted Test Ycar Uncollectible Expense 
Requited Increase in Revenue to Provide for Uncollectible Exp. 

Property Tax with Recommended Revenue (CLP-14, L20) 
Property Tax on Tcst Year Revenue (CLP-14, Col [A], L16) 
Increasc in Property Tax Due to Incrcase in Revenue (L46 - L47) 

Total Ilcquired Increase 111 Revenue (L34 + L38 t L44 + L48) 

36 
37 
38 
39 
40 
41 Gncollcctiblc Rate (Line 12) 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 Synchronized Interest (L71) 
57 
58 
59 
60 
61 Total Fcdcral Income Tax 
62 
63 
64 

Revenue (Sch CLP-IO, Col. [C] L5, CLP-1, COI. [c] L10) 
Operating Expenses Excluding Income Taxes 

ArizonaTaxablc Income (L54 - L55 - L56) 
Arizona State Income Tax Rate 
Anzona Income Tax (L57 I L58) 
Fcderal T;lxahlc Incomc (L57 - IS9) 

Combincd Fcdcral 2nd State Income Tas (L59 + J-61) 

65 Effcctirc*rar R* 
66 
67 
68 
69 
71) 
71 

. .  

Ratc Base (Schcdulc MJR-3, Col. [C], Linc 34) 
\Y'eightcd Avcragc Cost of Debt 
Synchronized Interest (L69 x L70) 

100.a IIrnY" 
0.4517"/0 

99.5483% 
38.4880"/" 

1.637724 
6 I . o m o i 0  

100.0000% 
37.9600% 
62.0400% 

0.7281% 
0.4517% 

1 00.0000% 
37.9600X 
62.0400"/0 

$1,435,784 
531,603 

$904,181 

$521,612 
(31,624) 

$553,235 

$7,870,575 
0.7281% 
857,302 
46,521 

$10,781 

$176,883 
164,282 

$12,602 

81,480,799 

5.889.797 5,913,179 

($83,308) $1,374,109 

$31,624 

34.0000%~ 

1 $22,434,124 I 
2.6000'Y" t----i $583,287 



EPCOR Water Arizona - Mohave Water District 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30, 2Ol3 

Sutiehuttd Schedule CLP-10 

I OI’EHATING INCOME STATEMEN1 - TEST YEAR AND STAFF I<ECOMMENI>ICl) 

LINE 
NO. DESCRIPTION 

1 Water Revenues 
2 Other Revenues 
3 Other 
4 Total  Operating Revenues 

5 Labor 
6 Purchased Water 
7 FuelRrPower 
8 Chemicals 
9 Waste Disposal 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

Intercompany Support Services 
Coiporate Allocahon 
Outside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Cu s tomer Accounhng 
Water Teshng Expense 
Rents 
Geneial Office Expense 
Miscellaneous 

22 Matntenance Expense 
23 Depreciahon & Amorhzahon 
24 General Taxes-Property 
25 General Taxes-Other 
26 Income Taxes 
27 Total  Operating Expenses 
28 Operating Income (Loss) 

References: 
Column [A]: Company Schedule C-1 
Column [B]: Schedule CLP-11 
Column [c]: Column [A] + Column [B] 
Column [D]: Schedules CLP 2, Lines 34 and 50 
Column [E]: Column [C] + Column [D] 

[AI 

COMPANY 
TEST YEAR 

AS FILED 

$6,132,996 
221,297 

0 
$6,354,293 

$1,389,973 
26,831 

5 46,7 20 
10,916 

950 
347,018 
192,587 
418,599 

6,694 
85,438 

101,045 
581,279 

0 
16,923 

247,950 
50,657 

377,160 
1,331,139 

163,376 
149,829 

(1 14,941) 
$5,938,028 

$416,265 

7,886 

STAFF 
TEST YEAR 

AD1 USTMENTS 

$35,483 
0 
0 

$35,483 

(31,653) 
0 
0 
0 
0 
0 

(23,597) 
0 
0 
0 

(13,717) 
0 

(21,006) 
32,262 

0 
(21,737) 
(27,239) 

0 
(57,392) 

906 
0 

83,317 
($79,855) 
$1 15,338 

[CI 
STAFF 

TEST YEAR 
AS 

ADJUSTED 

$6,168,479 
221,297 

0 
86,389,776 

$1,358,320 
26,831 

546,720 
10,916 
7,886 

950 
323,421 
192,587 
418,599 

6,694 
71,721 

101,045 
560,273 
32,262 
16,923 

226,213 
23,418 

377,160 
1,273,747 

164,282 
149,829 
(31,624) 

$5,858,173 
$531,603 

STAFF 
RECOMMENDED 

CHANGES 

$1,480,799 
0 
0 

$1,480,799 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10,781 
0 
0 
0 
0 
0 
0 

12,601 
0 

553,235 
$576,618 
$904,181 

STAFF 
RECOMMENDED 

$7,649,278 
221,297 

0 
$7,870,575 

$1,358,320 
26,831 

546,720 
10,916 
7,886 

950 
3 23,4 2 1 
19 2,5 87 
418,599 

6,694 
71,721 

101,045 
571,054 
32,262 
16,923 

226,213 
23,418 

377,160 
1,273,747 

17 6,s 8 3 
149,829 
521,612 

$6,434,791 
51,435,754 





EPCOR Water Arizona - Mohave Water District 
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Test Year Ended June 30,2013 

Surrebuttal Schedulc CL1’-12 

OPERATING INCOME ADTUSTMENT NO. 1 - WATER REVENUE 

1 

Dl~SCRJl’TI ON 

Wnter Rcvcnue 

References: 
Column [A]: Company Revised Schedule C-2 
Column [B]: Testimony CLI’ 
Column [C]: Column [A] + Column [B] 

$6,132,996 $35,483 $6,168,479 
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E P C O R  Water Arizona - Mohave Water District 
Docket No. WS-01303A-14-0010 
Test  Year Ended June 30,2013 

L.INE 
NO.  

Surrebuttal Schedule CL1’-14 

STAW 
L)I<SCRIl’TION 

OPERATING ADJUSTMENT NO. 3 - PROPERTY TAX E X P E N S E  

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 

Wcight Factor 
Subtotal (Luie 1 * Line 2) 
Staff Recommended Revenue, Per Schedule CLP-1 
Subtotal (Line 4 + Line 5) 
Number of Years 
Thrce Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Rase Value (Law 1 * Line 8) 
Plus: 10% of CWlP 
Lcss: Net Rook Value of Licensed Vehicles 
Full Cash Value (Lme 9 + Linc 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate - Obtained from ADOR 
Staff Test Year Adjusted Property Tax Expense (Luie 14 * Line 15) 
Company Proposed Property Tax 
Staff Test Year Adjustment (Line 16 - Line 17) 
Property Tax on Staff Recommended Revenue (Liue 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 16) 
Increase in Property Tax. Due to Increase in Revenue Requirement 

Increase in Property Tax Due to Increase in Revenue Requirement (Line 21) 
Increase in Revenue Requirement 
Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Luie 23) 

RIZFERENCRS 
Line 15 Composite Tax Rate obtained from Aiizona Department of Revenue 
Line 17 Company Revised Schedule C-1, Line 24 
Line 21 Line 19 - Lme 20 
Line 23 Schedule CL1’-1, Lme 8 

2 
12,719,552 
6,389,116 

19,169,328 
3 

6,389,116 
2 

12,719,552 
90,135 

12,869,681 
18.50% 

2,380,892 
6.90% 

$164,282 
9163,376 

$906 

2 
12,779,552 
7,870,575 

20,650,121 
3 

6,883,316 
2 

13,166,751 
90,135 

13,856,886 

2,563,524 
18.50% 

6.90% 

$176,883 
$164,282 
$12,602 

$12,602 
$1,480,799 

0.85 100% 



EPCOR Water Arizona - Mohave Water Distrfct 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Suriebuttnl Schedule C12-15 

OPERATING INCOME ADJUSTMENT NO. 4 - INCOME TAXES 

1 Income Taxes ($114,941) $83,317 ($31,624) 

llefelence\ 
Column [A] Company Reviaed Schedule C-7 
Column [B] 'l'eabmony CLl' 
Column [C] Column [A] + Column p] 
T a l  Rites & Tax Calculation- Schedule 2 - GRCF 
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EPCOR Water Arizona - Moluvve Wastewater District Sur i e \mt r~ l  Schedule c121j-1 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

REVENUE REQUIREMENT 1 

LJNE 
NO. DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operating Income (Loss) 

3 Current Rate of Return (L2 / L1) 

4 RcqLured Rate of Return 

5 Requred Operatmg Income (L4 * L1) 

Operating Income Deficlencp (L5 - L2) 6 

7 Gross Revenue Conversion Factor 

5 Required Revenue Increase (L7 * L6) 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (LS + L9) 

Reqwed Increase m Revenue (Yo) 11 

L4 
COnlPxNY 
ORIGINAL 

COST 

$5,305,053 

$90,799 

1.71% 

6.57% 

Tu1 
SI-AFE' 

ORIGINAL 
con  

$4,563,141 

$101,363 

2.05% 

6.40% 

$364,459 $311,241 

$273,660 $209,575 

1.6577 1.6495 

$453,638 -1 
$1,055,839 $1,055,839 

$1,509,477 $1,402,026 

42.96% 32.79% 

References: 
Column [A]: Company Schedule A-l 
Column [B]: Staff Schedules CLP-2, MJR-3, and CLP-10 



EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-Ol303A-14-0010 
Tes t  Year Ended June 30,2013 

Suricbuttal ScheJule CLP-2 

1 GROSS REVENUE CONVERSION FACTOR 

LIKE 
m 

c,,hiiki/jori aj&.rr Rnwiiic C- 
I Revcnue 
3 Uncollecible Factor (Line 13) 
3 Rcvenucs (L1 - L2) 
4 Combmcd Fedewl arid Statc Income Tax and Property Tas Rate &me 23) 

Rcvenuc Conversion Factor (L1 f L5) 
5 Subtotal (L3 - L4) 
6 
7 
8 &&,,io// "f[- 

9 Unity 
10 
11 
12 Uncollcctible Rate 
13 
14 
I j c,ilnrlNlinii of- 
16 
17 
18 
19 
20 
22 
22 
23 
24 Unity 
2 j  
26 

Combined Federal and State Tax Rate & h e  21) 
One Minus Combined Income Tax Rate (L9 - L10) 

Uncollectible Factor (L11 * L12) 

Opemting Income Bcfore T;rses (Anzom Tas;ible Incomc) 
Anzoiu State Income T i ~ x  Rate 
Fcdccll Taxable Income (L16 - L17) 
Applicable Federal Income Txx Rate (Line 68) 
Effcctnw Federal Income Tax Rate g-18 x L19) 
Combined Federal and State Income Tax Rxtc (Ll7 + L20) 

~,d, .~ddioii  orFfiri:/iLs P/onnyv TOS F,ir/or. 

Combined Federal and State Income Tax Rate (L21) 
One Minus Combined Income Tar Rate (L24 - L25) 

Effective Property Tax Factor (L26 x L27) 
Combined Federal and Stite Income Tax and Propcrty Tax Rate (L21 + L28) 

38 
29 
3U 
31 
32 
33 
14 
35 

Required Opcmting Income (Schedule CLP-1, Linc 5) 
AdjustedTest Year Opcrating Income (Loss) (Schedule CLP-IO, Line 32) 
Rcquired Incrcase in Operating Income (L33 - U4) 

Incomc Taxes on Recommcndcd Rcvenue (Col. (c), L62) 
Income Tases on Test Year Rcvcnue (Col. (A), L62) 
Rcquired Increase in Revcnue to Provrde for Income Taxes (L36 - L37) 

Recommended Revenue Requirement (Schedule CLP-1, Linc 10) 

Uncollectible Expcnse on Recommcnded Revenue (wo s L41) 
Adjusted Test Year Uncollectible Expense 
Required Increase in Revenue to Provide for Uncollectible Exp. 

Property Tax with Recommended Revenue (CJJ-14, L20) 
Property Tax on Test Ycar Revenue (CLP-14, Col [A], Ll6) 
Increase in Property Tax Due to Increase in Revenue (L46 - L47) 

Total Required Increase in Rcvenue (L34 + L38 + L44 + L48) 

36 
37 
i 6  
39 
40 
41 Uncollcctible Rate (Linc 12) 
42 
43 
14 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 Synchronized Interest (L71) 
j 7  
58 
57 
61J 
61 Ton1 Fedcral Income Tax 
62 
63 
64 
65 Effective Tax R a  
66 
67 

69 
71) 
71 

Rcvenue (Sch CLP-10, Col. [C] L5, CLP-I, Col. [C] 10) 
Operating Expenses Excluding Income Taxes 

Arizona Taxable Income (L54 - J-55 - L56) 
Arizona State Income Tax Rate 
Arizona Income Tax (L57 x L58) 
Federal Taxable Income (L57 - L59) 

Combined Fedcral and State Income ?'ax (L.59 + 7-61) 

, .  68 I ,  . -  . 
Rate Basc (Schedule MJR-3, Col. IC], Line 34) 
\X/cighted Average Cost of Debt 
Spnchromzcd Interest (Lh9 x L70) 

11m.0ooo% 
37.96(K)% 
62.0400% 
0.5997% - 

0.3721% 

ioo.ooon~x, 
6.n000% 

94.0000% 
34.0000% 
31.9600% 

37.'1600% 

1 nn.oww0 
37.9500% 
62.0400% 
1.6801% 

1.0433% 
39.0023% 

$31 1,241 
101,363 

$207,678 

$113.072 
(1 5,345) 

$128,417 

$1,402,026 
0.5997% 

$8,-KJ6 
6,332 

62,076 

159,176 
53,660 

85,816 

$346,187 

Staff Recommended 
$1.402.026 

969,820 977,713 I 
(840,424) 1297,871 
6.00tlfJ% 

I ((12,919;) 1 95,2IHl 1 
815,345 $113,072 



EI'COR Water Anzona - Mohave \Vastewater District 
Docket No. \VS-OU03A-14-0010 
Test Year Ended June 30, 2OU 

Surrebuttal Schedule CLP-10 

I OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED I 

LINE 
NO. DESCRIPTION 

1 Wastewater Revenues 
2 Other Revenues 
3 Other 
4 Total Operating Revenues 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocahon 
Outside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounhng 
Water Teshng Expense 
Rents Expense 
General Office Expense 
Miscellaneous 
Mamtenance Expense 
Depreuahon & Amoihzahon 
General Taxes-Property 
General Taxes-Other 
Income Taxes 
Total Operating Expenses 
Operating Income (Loss) 

References: 
Column [A]: Company Schedule C-l 
Column [B]: Schedule CLP-11 
Column [C]: Column [A] + Column [B] 
Column [D]: Schedules CLP 2, Lmes 29 and 37 
Column [E]: Column [q + Column [D] 

[AI 

COMPANY 
TEST YEAR 
AS FILED 

$1,052,210 
3,629 

0 
81,055,839 

$268,572 
0 

46,241 

34,306 
161 

58,694 
34,425 
53,082 

725 
11,993 
14,658 
53,827 

0 

20,902 
84 

51,102 
257,946 
53,660 
12,392 

(27,928) 
$965,040 
$90,799 

12,000 

8,199 

STAFF 
TEST YEAR 

AD! USTMENTS 

0 
0 

$0 

($5,354) 
0 
0 
0 
0 
0 

0 
0 
0 

0 

11,889 
0 

(1 1,976) 
0 

0 
0 

12,583 

(3,991) 

(2,320) 

(3,553) 

(3,677) 

(4,167) 

($10,565) 
$10,565 

[CI 
STAFF 

TEST YEAR 
AS 

ADlUSTED 

$1,052,210 
3,629 

0 
81,055,839 

$263,215 
0 

46,241 

34,306 
161 

54,703 
34,425 
53,082 

725 
9,673 

14,658 
50,274 
11,889 

17,225 
(11,892) 
51,102 

253,779 
53,660 
12,392 

(15,345) 
$954,476 

12,000 

8,199 

$101,363 

STAFF 
RECOMMENDED 

CIHANGES 

$346,187 
0 
0 

$346,187 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2,076 
0 
0 
0 
0 
0 
0 

5,816 
0 

128,417 
$136,309 
$209,878 

STAFF 
mCOMMENDED 

$1,398,397 
3,629 

0 
$1,402,026 

$263,218 
0 

46,241 

34,306 
161 

54,703 
34,425 
53,082 

725 
9,673 

14,658 
52,350 

12,000 

11,888 
8,199 

17,225 
(11,892) 
51,102 

253,779 
59,476 
12,392 

113,072 
$1,090,785 

$3 11,241 
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EPCOR Waterhrironi - Moliavc Wislcw;lter District 
Docker No. WS-Ol303A-14-0010 
Test Year Elided Jmc 30,20U 

3 
4 

5 

6 

7 

8 

1 
10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

?I 

23 

23 

24 

25 

26 

27 

38 

39 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 

62 

63 
64 
65 
66 
07 

68 
69 
70 
71 

72 
73 

14 
PIAN? 

J&jL&KE 

0 

$0 
364 

196,581 

1JJ47.352 

142,L107 

5.385 

2,721,870 

138,063 

530,251 

218,748 

82,445 

1,013,752 

135,165 

336.1 15 

39,113 

232,909 

28,914 

1,818,565 

3,549 

10,496 

71,567 

14,336 

16,703 

26,322 

853 

39 

75 

103 

3,194 

11,1155 

7,348 

4,923 

56 

1,019 

137 

151 

1,629 

133 

632 

43 

3.564 

1 

S8,866,427 

$ 364 

$8,866,063 

11,242,320 
Staff Recommended Depieciorion ExpcnreICIAC hmoriizntion 
Amoitimtion of Y2K 
Snff Recommended Dcp"rchtion/hmorri~~ti~" Expense 
Company Proposed Dcprecrman Expense 
SrsR Adjustmenr 

74 Col A 
75 Col B 
76 Col C 
77 Col 13 

PI 
Nnir-l)rpiecidde/ UEPIIECIAI'ION 
w m  

Suii  ~ ~ ~ c o ~ m ~ r n d e d  

0 2 99% 
'd 0 on% 

n (iwU 

364 0 (10% 

3 33% 

2 00"h 

2 no:i, 
1 43% 

1.43% 

3 33% 

2.(UJ% 

6 67% 

5 00% 

0.00% 

5 00% 
;.novo 
5 00~/" 
500% 

5 00% 

5 00% 

5 00% 
3 33% 

10 00'7" 

0 00% 

i 00% 
4 00"io 

5 00% 

10.00% 
2 50% 

2.50% 

2 50"/s 

8 33% 

3.33% 

4.50% 

10.00% 

20 00% 

2O.OUk 

16 67% 

4.(10% 

4.00% 

10 00% 

10.00% 

10.00% 

10 00% 

6 25% 

5364 

3 32% 

6 1  
DEPRECIATION 

6.546 

20,947 

2,858 

77 

38,923 

4,597 

10,605 

14,590 

4,132 

50,688 

6,758 

16,806 

1.956 

11,645 

1.446 

90,128 

118 

1,0511 

2,863 

573 

835 

2,632 

21 

1 
7 

9 

106 

497 

735 

985 

11 

170 

5 

6 

163 

13 

63 

1 
223 

0 994.579 

294,579 

E 41,277 

1253,303 

8476 
5253,779 
257.946 
($4,167) 



EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-01303A-14-0010 
T e s t  Year Ended June 30,2013 

Surrebuttal Schedule CL1’-11 

OPERATING ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE 

$1,055,839 
E Il)liSCRIPTION I.“ n7,. n*n 1 Staff Adjusted ‘Test Year Revenues 4 I ,U33,8(5‘1 

2 Weight ]:actor 
3 
4 
5 
6 Numbet of Years 
7 
8 Department of Revenue Mutilpliei 
9 
10 Plus 10% of CWI1’ 
11 
12 
13 Asse55ment Ratio 
14 
15 
16 
17 Company l’ioposed l’iopeity Tau 
18 
19 
20 
21 

Subtotal ( Ime 1 * Line 2) 
Staff Recommended Revenue, Per Schedule CLP-1 
Subtotal ( h e  4 + Line 5) 

Thicc Year Aveiage (Lme 5 / Line 6)  

Revcnue Base Value (Line 7 * 1,ine 8) 

1 ,es  Net Book Value of Licensed Vehicles 
I d  Cash Value (Line 9 + Line 10 - 1 me 11) 

Assessment Vdue (1,me 12 * 1me 13) 
Composite Property Tax Rate - Obtained from ADO11 
Staff Test Year Adjusted Piopeity Tax Expense (Line 14 * Llne 15) 

Staff Test Year Adlustment (Line 16 - Lme 17) 
Property Tax on Staff Recommended Revenue (Line 14 * Lme 15) 
Staff Test Year Adjusted Piopeity ’Tax Expense (Lme 16) 
Increase in Property Tax Due to Increase m Rcvenue Requirement 

Inciease m Propeity Tax Due to Increase fii Revenue Requrrement (Line 21) 

Incrcase fii Property Tax Per Dollar Iiicrease in Revcnue (Lux 22 / Lwe 23) 

22 
23 Inciease in Revenue Requlrement 
24 

2 
2,111,677 
1,055,839 
3,167,516 

3 
1,055,839 

2 
’ 2,111,677 

21,457 

2,133,134 

394,630 
13.60% 

$53,670 

18.50% 

2 
2,111,677 
1,402,026 
3,513,703 

3 
1,171,234 

2 
2,342,469 

21,457 

2,363,926 

437,326 
18.50% 

13.60% 

$53,660 
$10 [ll 

$59,476 
$53,660 
$5,816 

$5,816 
$346,187 
1.6801 2% 

11 I Staff did not maltc M adjust to test year property tax expense because the adjustment would have been de m m s  

11El~fillONCES 
I2ine 15 Composite Tax Rate obtained from Aiizona Department of Revenue 
1 .me 17 Company llcvlsed Schedule C-1, Line 24 
Linc 21 Llne 19 - Line 20 
Lme 23 Schedule CL1’-1, Lme 8 



EPCOR Water Arizona - Mohave Wastewater District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Surrcbuttal Schedule CLI’-15 

I OPERATING INCOME ADJUSTMENT NO. 4 - INCOME TAXES 

[Rl LCl 
COMPANY STAFF STAFF 

[A1 
LINT, ACc‘r 
N O N O  DESCRIPTION I’IIOPOSED ADIUS’l’MENTS RECOMMENDED 

I Income ’ T ~ S K S  ($27,928) $12,583 (515,345) 

References: 
Column [A], Cornpatiwised Schedule C-2 
Column [R): Testimony CIA’ 
Column IC]: Column [A] + Column [8] 
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5 IJ rrebii tal S c l d  111 c CLI' - 1 7 

STAFF 
COMPANY ADJUSTMENTS LINE 

OPERATING INCOME ADJUSJMENT NO. 6 - BAD DEBT EXPENSE 

STAFF 

L 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

Bad Debt 
Expense 

Month Wilte-off 
July-12 S 364 00 

Sep-12 S 77 00 
Oct-12 $ 155 00 

Nov-12 $ 1,19000 
Dec-12 3 2,13200 
Jan-13 $ 113 00 
Feb-13 $ 147 00 
Mal-13 $ 319 00 
Api-13 $ 293 00 
May-13 9 177 00 
Jun-13 $ 468 00 

Total $ 6,332 00 

Aug-I2 $ 897 00 

$ 1,055,839 Test Year Revenue 
0.5997% Average write-off rate 

References: 
Column A. Coinpaiy Rebuttal Schedule C-2 
Column €3: Testunony, CLP 
Column C. Column [A1 + Column PI 



EPCOR Water Arizona - Paradise Valley Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Suxie1mt.d Scliedule CI,P-1 

REVENUE REQUIREMENT 1 

LINE 
NO DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operatmg Income (Loss) 

3 Cuirent Rate of Return (L2 / L1) 

4 Requiied Rate of Retuin 

5 Requred Operatmg Income (L4 * L1) 

Opeiatlng Income Deficiency (L5 - 12) 6 

7 Gross Revenue Conversion Factor 

8 Requiied Revenue Inciease (L7 * L6) 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (LS + L9) 

Requred Increase 111 Revenue (Yo) 11 

P I  
C O h P , ~ N Y  

COST 
ORIGINAIL 

$39,380,442 

$2,193,723 

5.57% 

6.87% 

$2,705,436 

$51 1,713 

1.6442 

$841,337 

$9,648,251 

$10,489,585 

8.72% 

P3J 
sr-i FF 

ORIGINAL 
COST 

$37,188,547 

$2,325,347 

6.25% 

6.40% 

$2,380,067 

$54,720 

1.6344 

$9,648,251 

$9,737,684 

0.93% 

References: 
Column [A]: Company Revised Schedule A-l 
Column [B]: Staff Schedules CLP-2, MJR-3, and CLP-10 



Surrebunnl !xIxdul r  OP 2 EPCOR Uvater Anzona ~ Paradise VzUcr Water DaulCt 

Docke: No VSdl303A-14-0010 
Test Year Ended June 30, 2Ol3 

GROSS REVENUE CONVERSION rACTOR J 

I JNE 
m 

5 Subtotal (1.3 - 1A) 
6 
7 
8 C&,hl;ori o l  lJnmf&;i/h Fniiur 

10 
11 
12 Uncollcctible Pate 
13 
14 

16 
17 
18 
19 
20 
21 

Revenue Conversion Factor (L1 I L5) 

9 U"lty 
Combined Fedcrnl and State T%x Rate (Lme 21) 
One hbnus Combined Income T s  Rate O-9 - L10) 

Uncollectible Factor (Lll * L12) 

15 ~~oln l /o t ,~ , ,  o r ~ f i L ~ ~ a  r*.RoiC. 
Operaurq Income Before Taxes (Arizona Tarable Income) 
.4nzona Stare Income Tax Rate 
Federal Tayable Income (L16 - L17) 
Applicable Federal Income Tar Rate @ne 68) 
Effemve Federal Income Tar Rare (L18 I L19) 
Combined Federal and State Income Tax Rate 6 1 1  + E O )  

22 
23 @ ~ ~ d d t o v  dE&ma PmneA Ta.rFoiipr 
24 umry 
25 
26 
27 PropemTar Factor (UP-14, Us) 
28 
29 

Combined Federal 2nd State lncome Tar Rate (El) 
One Mnui Combined Income Tar Rate (I24 - U5) 

Effecure Propem. Tar Factor (I26 x I27) 
Combined Federal and State Income Tal and Propern, Tar Rate (I21 + L28) 

30 
31 
32 
33 
34 

Required Operaung Income (Schedule CLP-1, Lne -3) 
AdpstedTert Year Operaung Income (Loss) (Schedule CLP-10, Lne 32) 
Required Increase m Operaunglncome (L.33 - L34) 

35 
36 
37 
38 

lncome Tmer on Recommended Revenue (GI. [q, U2) 
Income Tmes on Test Sear Revenue (Col [is], U2) 
Required Increase in Revenue to Provide for Income Tmer (L36 - L37) 

39 
10 
11 Uncollrcuhle Rate (Lne 12) 
42 
43 
44 
45 
46 
47 
48 

Recommended Revenue Requirement (Schedule UP-1, Lne lo) 

Uncollectible Expense on Recommended Revenue P O  x U1) 
.4dpted Test Year Uncollecuhle Ekpense 
Required Increase m Revenue to Provide for Uncdlectlhle Exp 

Property Tax wth Recommended Revenue (CLP-14, E O )  
Property T%x on Test Year Revenue (UP-14, Col [.4], L16) 
Incmse m Propelry Ta\- Due to Increase in Revenue p 6  - U7) 

49 
50 
51 

11 o l l r m m  T a r  
52 
53 Ghd.7tio 
54 Revenue (Sch CLP-IO, Col. L5, CLP-1, Col. [q 10) 
55 Operating E~penres Ezdudmglncome Taes  
56 Synchronized Interest 611) 
57 
58 
59 
60 
61 Total Federal Income T l s  
62 
63 
64 
65 Effective Tax FWc 
66 

Total Required Increase m Revenue (I34 + L38 + W + L18) 

Anzona Taxable Income (L54. L55 - L56) 
Arizona State Income Tax Rate 
Arizona Income T ~ Y  (l.37 Y L58) 
Fedeial Taxable Income (L57 . L59) 

Combined Federal and State Income Tax (L59 + U1) 

in0 OOVU"'~ 
0 1UO"h 

99 8i7U"b 
.38 6722% 
61 1848% 
1634393 

100 ooon"'o 

62 
37 96009'0 

0 2305% 
0 1430% 

1 no oono% 
6 0000% 

91 0000% 
34 0000% 
31 9 6 n o ~ ~  

37 O ~ O O Y ~  

100 0000% 
37 9600% 
62 04009'0 
1 1480% 

0 1122% 
38 6722% 

52,380,067 
2,3Zi,311 

$54,720 

$861,661 
831,183 

$33,181 

22,236 
$206 

$336,872 
335,846 

51,026 

$9,648,251 
6,491,721 

$131,378 
2,058,250 

$89,433 

$9.1 31,684 
6,192,953 

$136,670 
2,141,359 

31.0000% 

$31,188,547 
2 6 0 O O y ~ o  
966,')02 

lncr in Revs RR Inc 
$89,433 $89,433 



EPCOR Water  Arizona -Paradise Valley \Varer District 
Docket No. \VS-Ol303A-14-0010 

Test Year Ended June 30,ZOU 

Surrcbuttal Schedule CLP- 10 

I OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED 1 
[AI P I  P I  [Dl [El 

STAFF 
COMPANY STAFF TEST YEAR STAFF 

LINE TEST YEAR TEST YEAR AS RECOMMENDED STAFF 
NO. DESCRIPTION AS FILED ADlUSTMENE ADIUSTED CHANGES RECOMMENDED - 

1 Water Revenues 
2 Other Revenues 
3 Other 
4 Total Operating Revenues 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

Labor 
Purchased Water 
Fuel & Power 
Chemcals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocabon 
Outside Services 
Group Insurance 
Pensions 
Regulatory ExTense 
Insurance Other Than Group 
Customer Accountmg 
Water Testmg Expense 
Rents 
General Office Eqense 
Mscdaneous 
Mmtenance Expense 
Depreaabon & Amorhzabon 
General Taxes-Property 
General Taxes-Other 
Income Taxes 
Total Operating Expenses 
Operating Income (Loss) 

References: 
Column [A]. Company Revised Schedule C-1 
Column]B]: Schedule CLP-11 
Column [c]: Column [A] + Column [B] 
Column [D]: Schedules CLP-2, Lmes 29 and 37 
Column [E]: Column [C] + Column [D] 

$9,559.273 $0 $9,559,273 $89,433 $9,678.706 
58,975 0 58,978 0 55,978 

0 0 0 0 0 
$9,648,251 $0 $9,648,251 $89,433 $9,737,684 

$1,205,431 
0 

1,329,578 
58,805 
15,320 

560 
3 14,349 
233,418 
321,965 

3,881 
66,802 

138,643 
197,288 

0 
30,456 

132,498 

512,882 
1,608,655 

120,77G 
735,635 

$7,454,528 
$2,193,723 

91,W 

335,846 

($28,673) 
0 
0 
0 
0 
0 

(21,375) 
0 
0 
0 
0 
0 

(19,028) 
13,152 

0 
(19,691) 
(12,195) 
(63,908) 
(75,451) 

0 
0 

95,548 
($131,624) 
$131,624 

$1,176,758 
0 

1,329,578 
55,505 
15,320 

560 
292,974 
233,418 
321,965 

3,881 
66,502 

138,643 
178,260 
13,152 
30,456 

112,807 
79,242 

1,533,204 
335,846 
120,776 
83 1,183 

$7,322,904 
$2,325,347 

448,974 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

206 
0 
0 
0 
0 
0 
0 

1,026 
0 

33,481 
$34,713 
$54,720 

$1,176,755 
0 

1,329,578 
58,805 
15,320 

860 
292,974 
233,418 
321,965 

66,502 
138,643 
178,466 
13,152 
30,456 

112,807 
79,242 

1,533,204 
336,872 
120,77 6 
864,664 

$7,357,617 
$2,330,067 

3,881 

448,974 
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3 

5 

6 

7 

8 
I 

10 

I 1  

12 
13 

14 

15 

16 

17 
I 8  
19 

0 
I 

3 

23 
4 
5 

u 
7 

8 

9 

3O 
31 

33 
3.I 
35 
36 
37 

38 
39 
a 
4 1  

I 2  

4 3  
4 1  

4 5  

46 

47 

I 8  
'9 

M 
51 
52 
53 

54 
55  
56 
5 1  

58 
59 
M 

61 
62 
63 
6 1  

65 

66 

67 

68 

69 

70 

71 

72 

73 
71  

15 
76 

77 

78 
79 

80 
81 

83 
82 

81 
85 
86 
87  
sn 
19 
90 
I1 
I2 
J3 
01 
95 
16 
97 

19  
IW 
l( l1  
102 
103 
I04 
> v i  
106 

8 

s1.131 

8,371 

l i*,547 

I , Z R Z , ~  
20,737,611 

23,764 

26.113 

4,621 

2,639,547 

2M.827 

554,631 
3,891,762 

190 

373.S03 

358.319 

10,628,152 
701,862 

2 , m . x o  

3,911,UB 

364,519 

5,987,202 

9,DO,895 
sr7,oai 

i1.osn 

1,41,811 
177,916 

5,818,826 

1,384'97 

180,523 
61,561 

38,077 

30,877 

321 

194,855 

294,430 

17.620 

32,228 

456,755 

609.765 

1,943 

58,841 

2,917 

132 
256 
351 

10,911 

37,790 

25,119 
16,829 

191 

3,483 

167 

517 

5,567 

155 
2,161 

117 

1 2 ~ 8 )  

I 
I 73,136,640 

5 700,939 

5 73.135,71)1 

5 1831 

2 w,* 
2 5""% 
2 5  

2 5  

2 5  

1 W h  
1674h 

3 335i 
3 339" 

I O O k  

4 00% 
I O W "  
400% 

5 
10 

1. 

I. 

1 d3'h 

143% 

X O ? i  

8 31% 
3 Wh 
2 50K 

2 00?4 
3 33% 

3 33?0 

4.wa 
38.077 10Uo% 
37,405 M w/* 

20 ow/. 
2o.ooy'. 

16.67% 

100% 
4 W?i 
I W"h 

5.00% 

456,755 IO.OD% 
1O.Wh 
10 00% 
low/. 
6.25% 
2 w/o 

2 w/. 
2 Wh 
8 33% 

3 33% 
I .wx 

IOWK 
30 Wh 
20 00% 

1667% 

4.00:'. 
4 w,. 

1000% 

low/* 
10 Wh 
low% 
6 25"& 

0 0x4 

I 700.939 

116 

65,189 

6,238 

7,687 

155,iM 

11,469 

I 

14,333 

531.1'8 
70,286 

36,164 

i 8 . m  
5.213 

85.617 

13a.117 

7,822 

201 
'15.471 

IIR,RS; 

2,448 

27.686 

6.01 1 

2.770 

(1.306) 

21 

32,482 

78 

11,777 

705 

1,611 

60,977 

5,881 

73 

3 
6 

29 
364 

1,701 

3,512 

3,364 
38 

581 

19 
21 

557 

16 
216 
I5 

76 1 



EPCOR Water Arizona - Paradise Valley Water District 
Docker No. \VS-Ol303A-14-0010 
Test Year Ended June 30,2013 

LINE 
N O  

Surrchuttal Schedulc CL1’-14 

STA Fli 
DESCRlPTION 

I OPERATING INCOME STATEMENT ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE I 

LINE 
N O  

STA Fli 
DESCRlPTION 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

PI 

Weight Factor 
Subtotal (Lme 1 * Lme 2) 
Staff Recommended Revenue, Per Schedule CLP-1 
Subtotal (Lme 4 + Lme 5) 
Number of Years 
Three Year Average (J-me 5 / Line 6) 
Department of Revenue Mualpher 
Revenue Base Value (Line 7 * Lme 8) 
Plus 10% of CWIP 
Less Net Book Value of Llcensed Vehicles 
Full Cash Value (Lme 9 + Line 10 - h e  11) 
Assessment Ran0 
Assessment T7alue (Lme 12 * Lux 13) 
Composite Property Tax Rate - Obtmed from ADOR 
Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15) 
Company Proposed Property Tax 
Staff Test Year Adpstment (Line 16 - h e  17) 
ProperT Tax on Staff Recommended Revenue (Line 14 * Lme 15) 
Staff Test Year Adjusted Property Tax Expense (Line 16) 
Increase fii Property Tax Due to Increase in Revenue Reqwement 

Increase m Property Tax Due to Increase fii Revenue Requlrement (Lme 21) 
Increase m Revenue Requlrement 
Increase ill Property Tax Per Dollar Increase m Revenue (Lme 22 / I a e  23) 

2 
19,296,502 
9,648,251 

28,944,753 
3 

9,648,251 
2 

19,296,502 
36,119 

2 
19,296,502 
9,737,684 

29,034,186 
3 

9,678,062 
2 

19,356,124 
36,119 

19,332,621 19,392,243 

3,576,535 3,587,565 
9.39% 9.39% 

18.50% 18.50% 

2335,837 
S335.846 

($9) P I  
$336,872 
$335,846 

$1,027 

Staff did not make an adjust to test year property tax expense because the adjustment would have been de milirnis. 

REFERENCES: 
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue 
Lme 17: Company Schedule Revised C-1, Line 24 
Line 21: Line 19 -Line 20 
Line 23: Schedule CLP-1, Line 8 

$1,027 
$89,433 
1.14804% 



EPCOR Water Arizona - Paradise Valley Water District 

Docket No. WS-OU03A-14-0010 
Tes t  Year Ended June 30,2013 

Surrebuttal Schedulc (:1.1’-1 S 

[ OPERATING INCOME STATEMENT ADJUSTMENT NO. 4 - INCOME TAXES 1 

1 

DESCKlPl7ON 

Income ’Taxes 

References: 
Column [A]: Company Revised Schedule C-2 
Column [B]: Testimony CLP 
Column [C]: Column [A] + Column p] 

I 4 
COA4PANY 
1’ROPOSED 

$735,635 595,548 $331,183 



1 - 1  

3 







EPCOR Water Arizona - Sun City Water District 

Test Year Ended June 30,2013 

Surrebuttal Schedule C J l - 1  
Docket NO. WS-01303A-14-0010 

I REVENUE REQUIREMENT 1 

LINE 
NO DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operatmg Income (Loss) 

3 Current Rate of Return (L2 / L1) 

4 Required Rate of Return 

5 Required Operatmg Income (L4 * L1) 

Operatmg Income Deficiency (25 - L2) 6 

7 Gioss Revenue Conversion Factor 

8 Requu-ed Revenue Inciease (L7 * L6) 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue ($8 + L9) 

Reqmred Increase m Revenue (“/o) 11 

PI 
c ommy 
OKIGJNAL 

COST 

$26,409,286 

$843,695 

3.19% 

6.87% 

$1,81431 8 

$970,623 

1.6550 

$1,606,392 

$10,265,553 

$1 1,87 1,945 

15.65% 

PI 
STAFF 

ORIGINAL 
c o n  

$25,639,023 

$1,077,517 

4.20% 

6.40% 

$1,640,897 

$563,381 

1.6406 

p z q  
$1 0,295,663 

$11,219,958 

8.98% 

References: 
Property Tax Factor (CLP-143, L25) 
Column [B]: Staff Schedules CLP-2, MJR-3, and CLP-10 



EPCOR Water Arizona - Sun Ctty Water Dsstrrct 
5Lirre1,"ttd Schedole C11' 2 

Docket No WS41303A-14-0010 
Test Year Ended June 30,2013 

I GROSS REVENUE CONVERSION FACTOR 

ISNP 
XQ DFSClUPTlON 

I ,- " . .  8- 
9 L!n,iy 
10 
11 
12 C:ncolIcctrblc Rare 
I3 
14 
1.i 
16 
17 
18 
19 
20 
21 
22 
23 . .  
2.1 Llmty 

25 
20 
27 I'ropcciy Tns Factor (CLP-143,125) 
28 
29 
30 
31 
32 
33 
3.1 
35 
36 

38 
39 
40 

Combined Federr1 2nd StstcTar Rate (Line 21) 
One h&nu.r Combincd Income Tax h t e  0-9. L I O )  

Uiicollcctihle Factor &I1 ' Ll2) 

, .  
Opccaring Income Before Taxes (Arizona Tanblc Income) 
.\xrmw~ State Income Tns Ratc 
I:edcral Tx,hle Income (Ll6 - L17) 
Applicable Feded  Income Tax K.m (LWe 68) 
Eifwtm Fcdcrnl Income Tar Rate (L18 x L19) 
Combined Fedeual and State lncomc Tar Rate (Ll7 + L20) 

. .  

Comhmcd Fcdernl and Stitc Income Tar Rate (L21) 
One M~iiur Combined Income Tar Rite (LZ4 - L25) 

Effective I ' r o p e c ~  Tnx Ftxtor (L26 s L27) 
Cmmbined Fcde~rl and State IncomcTan m d  Propclt? Tar Rate (LZI + L28) 

Requlwd opernt,ng Income (Sclledulc CLP-1, L n e  5) 
AdlustrdTest Tcar Opcraung Income wars) (Schcdule CLP-10, Line 32) 
~ ~ l ~ i r c d  ~ n c m s c  in Operitinglncome (L33 - U4) 

Income Tsscs on Recommended Ilevcnue (Col [Cl, U2) 

Requrred Incvense in Reucnuc to Piovide for Income Tares (L36 - Uq 

Ilccommended Rrveiiue Requmment (Schcdule CL1'-I, Line IO) 

Uncollectdde Expcmc on Recommended Revenue (L40 s W1) 

llcqulred Increlse t n  Revenue to Provide for Uncollectible Exp 

Properiy Tax wth Recommended Revenue (CLP-14. UU) 
Proppq Tar on Test Year Revenue (CL1'-14, Cal [A], L16) 
Incrcare in Property Tar Due to Increase in Revenue &46 - W7) 

Total Required Incrcase ii? Revenue &34+ L38 + w1+ W8) 

37 I ~ , ~ ~ ~ ~ T ~ ~ ~ ~  un~rest Y ~ U  RCVCWC (COI. [A], u 2 )  

41 Uncollectible Rate ( h e  12) 
42 
43 ,idlustedTest Year Uncollecttblc Expense 
44 
45 
46 
47 
48 
49 
50 
51 
i 2  
53 
54 W C o I .  [c] L5, CLP-1, GI. IC] L10) 
5.5 
56 Synchronized Interest (L71) 
57 
58 
39 
60 
61 Total Federal Income Tar 
62 
63 
64 
65 W e T , ? n  Rate 
66 
67 
68 
69 
70 
71 

Opcratmg Enpcnses Excluding Income Taxes 

~\uzona Tarablc Income (L54 - L55 - L56) 
Amona State Income Tnx Rnte 
A r i z w t  Income Tax (l-57 11 L58) 
Federal Tarihle Income (L57 - L59) 

Combtned Fcder;d and State Income Tax Os9 + L61) 

I - .  
Rntc Bare (Schedule h.lJR.3, Col. [q, Lnc 34) 
\Y'cighrcd Aver;tg~ Cost of Debt 
Synchconned Interest (lh9 P L70) 

Icad LngIntrrest 
Il,,tc R l i C  

Sr"cllronieed Intcmt 

100 0000?" 
0 2137% 

99.7863% 
38 8338% 
60 9525% 
1.640622 

100 0fl00% 
37 9600% 
62 UIOO"/o 
0 3444% 

0 2137% 

100 0000~~0 
37 9600% 
62 0.100"/0 
1 4085"io 

_L_ 

0 8738% 
38 8338% 

21,640,897 
1,077,517 

$563,381 

5596,128 
251,416 

$344,712 

$ll,219,95S 
0 3444% 
$38.645 

-- 
35,462 

53,184 

$448,437 
435,418 

$13,018 

$924,295 

$10,295,663 
8.966,730 

622,579 

$11,219,958 
8,982,932 

$94,225 
1,476.186 

34.0000% 

666.614 61 

$0 

$924,295 
RR 

5924,295 

$25,639.023 
2 60"/0 

$666,61461 



EPCOR Water Annzona - Sun City Water District 
Docket No. WS-OU03A-14-0010 

Test Year Ended June 30, 2013 

Surrebuttal Schedule CLP-IO 

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF KECOMMENDED I 

LINE 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

DESCFWTION 
Water Revenues 
Other Revenues 
Other 
Total  Operating Revenues 

Lahar 
Purchased Watet 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocatton 
Outside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounbng 
Water Teshng Expense 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 
Depreciation & Amorhzabon 
General Taxes-Property 
General Taxes-Other 
Income Taxes 
Total Operating Expenses 
Operating Income (Loss) 

References: 
Column [A]: Company Schedule C-l 
Column [B] : Schedule CLP-11 
Column [C]: Column [A] + Column [BJ 
Column [D]: Schedules CLP-2, Lines 29 and 37 
Column [E]: Column [C] + Column [D] 

[AI 

COMPANY 
TEST YEAR 

AS FILED 
$10,103,166 

162,387 
0 

$10,265,553 

$1,711,461 
0 

1,557,580 
34,119 
4,661 
1,396 

510,069 
280,698 
490,722 

6,298 
101,188 
288,79 1 
834,153 
30,180 
45,805 

212,603 
432,512 
205,746 

1,916,821 
434,142 
2 18,906 
104,004 

$9,421,858 
$843,695 

STAFF 
TEST YEAR 

AD1 USTMENTS 
$30,110 

0 
0 

$30,110 

(846,525) 
0 
0 
0 
0 
0 

(34,684) 
0 
0 
0 
0 
0 

(30,875) 
25,080 

0 
(31,950) 
(30,933) 

0 
(202,5 12) 

1,276 
0 

147,412 
($203,7 11) 
$233,821 

[CI 
STAFF 

TEST PEAR 
AS 

ADJUSTED 
$10,133,276 

162,387 
0 

$10,295,663 

$1,664,936 
0 

1,557,580 
34,119 
4,661 
1,396 

475,386 
280,698 
490,722 

6,298 
101,188 
288,791 
803,278 
55,260 
45,805 

180,653 
401,579 
205,746 

1,714,309 
435,418 
218,906 
251,416 

$9,218,146 
$1,077,517 

STAFF 
RECOMMENDED 

CHANGES 
$9 24,295 

0 
0 

$924,295 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3,184 
0 
0 
0 
0 
0 
0 

13,018 
0 

344,7 12 
$360,9 14 
$563,381 

STAFF 
RECOMMENDED 

$11:057,571 
162,387 

0 
$11,219,958 

$1,664,936 
0 

1,557,580 
34,119 
4,661 
1,396 

47 5,3 86 
280,698 
490,722 

6,298 
101,188 
288,791 
806,461 

55,260 
45,805 

180,653 
401,579 
205,746 

1,714,309 
448,437 
218,906 
596,128 

$9,579,060 
$1,640,897 



2 7 5  
dv,  



EPCOR Water Arizona - Mohave Water District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

Surrebuttal Schedule CLP-12 

I OPERATING INCOME ADJUSTMENT NO. 1 - WATER REVENUE 1 

1 Water Revenue 510,265,553 $30,110 $10,295,663 

Adjustment for over collection of water ievene fiom the Low-Income 
Program rmscodcd as a liegulatory Liability on Company’s Schedule B-1 PC B-2 

References 
Column [A] Company lievised Schedule C-2 
Colu im [B] ‘fcstimony CLP 
Coluinn [C] Coluinn [,4] + Column p] 



I 

2 
3 
1 

5 
6 

1 
8 
1 

10 

l i  
I2 
13 

II 

I 5  

I 6  

11 
I8 
19 

U 
I 

3 
1 
1 
6 

1 

I 

3 
3" 

,I 
31 
33 
34 
31 

36 
37 
31 

39 
10 

I, 

41 

I 3  

u 
1 5  

1 
41 
* 

49 

50 

5 ,  
52 
5, 

I* 
5s 

56 

51 
5s 
59 

60 

61 

62 
63 
64  

65 

16 
67 

68 
69 

10 
11 
12 
13 
1, 
15 
16 
11 
18 

71 

D 
81 
12 
83 

4,473 
1I,I50.383 

113.446 
l 6 .m  

Z l O l Y y l  
3 i . n ~  

11,711 

L 1 , l P I  
5,621,435 

I1.435 

L.LX.336 
13,110,123 
4.516.W.3 
5251,696 

112.231 

6,68,463 
6,145,033 

m.094 
V5% 

2,9+1,652 
1.036 

52, 
Il9.653 
711,242 
221,286 
*3,402 
9,105 

16.111 

3.851 

916,111 
54.958 

15,*11 

?O,lJ5 
316,Ml 
IUl,.l?l 
151,811 

196.133 
1,126 

11,.1q1 
10.219 
,3901 

(182) 
2,818 

1,615 
52.046 

1%3,156 

119,lH) 
D23 
909 

I6,6M 

118.168 

I.692 

26.512 
2,168 

IO,3M 

611 
58,062 

(149,411) 
(4) 

16,101.734 

16,101,731 

1.168 

188 

2.654 

217 
1 . m  

10 
3P>O 

2,121.310 

I 1,227,1111 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 

SI-AFF 
DI~SCIZIPTION 

Weight Factor 
Subtotal (Lme 1 * Litie 2) 
Staff Recommended Revenue, Per Schedule BAB-I 
Subtotal (Line 4 + Lane 5) 
Number of Yeais 
Three Yeai Average (Ime 5 / Line 6) 
Department of ltevenue Mutilplier 
Rcveiiue Base Value (Line 7 * Line 8) 
Plus 10% of CWIP 
Less Net Book Value of Licensed Vehicles 
I;ull Cash Value (Lme 9 + Lme 10 - Lme 11) 
Asscssment Rano 
Assessment Value (Line 12 * h e  13) 
Composite Property Tax Rate - Obtamed fioin ADOR 
Staff Test Year Adjusted Piopeity Tax Expense (Lme 14 * Lme 15) 
Company Proposed Property Tax 
Staff Test Year Adjustment (Lme 16 - Lme 17) 
Pioperty Tax on Staff Recommended Revenue (Lme 14 * Lme 15) 
Staff Test Year Adjusted Propeity Tax Expense (Lme 16) 
Increase m Property Tax Due to Increase m Revenue Requirement 

Increase it1 Property Tax Due to Increase m Revenue Requirement (Ltne 21) 
Increase in Revenue Requlrement 
Increase m Property Tax Per Dollar Increase rn Revenue (Lme 22 / Lme 23) 

Su11ebuttnl Schedulc CLP-14 

20,591,326 
10,295,663 
30,886,989 

3 
10,295,663 

2 
20,591,326 

18,237 

20,609,563 

3,812,769 

$435,418 
$434,142 

$1,27G 

18.50% 

11.42% 

20,591,326 
11,219,958 
31,811,284 

3 
10,603,761 

2 
21,207,523 

18,237 

21,225,760 

3,926,766 
18.50% 

1 1 .42% 

$448,437 
$435,418 

$13.018 

$13,018 
$924,295 
1.40847% 

REFERENCES: 
Line 1 5  Composite Tax Rate obtained from Arizona Department of Revenue 
Line 17: Company Schedule C-1, Line 24 
Line 21: Line 19 - Line 20 
l.,ine 23: Schedule BAB-1, Line 8 



EPCOR Water Arizona - Sun Clty Water Dlstrict 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,20U 

Surrebuttal Schedule CLP-15 

i OPERATING INCOME STATEMENT ADJUSTMENT NO. 4 - INCOME TAXES 1 

IC1 
STAFF 

RECOMMENDED 

[.41 PI 
COMPANY STAFF LINE ACC1’ 

DISSCRTPTION PROPOSED ADTUSTMENTS mNO 

$104,004 $147,412 $251,416 1 Income Taxes 

References 
Coluinn [A] Company Revised Schedule C-2 
Column [B]. Trstlmony CL1’ 
Column [C] Column [A] + Column [B] 
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OPERATING INCOME ADJUSTMENT NO. G - BAD DEBT EXPENSE 

I STAFF 
LINE COMPANY ADJUSTMENTS STAFF 

2 
3 
4 
5 
6 
7 
8 
9 
30 
11 
12 
13 
14 
15 

Bad Debt 
Expense 

Month Wiite-off 
July-12 $ 2,57900 
Aug-12 $ 1,91600 
Sep-12 $ 2,451 00 
Oct-12 $ 3,443 00 

Nov-12 $ 4,031.00 
Dec-12 $ 4,627 00 
Jan-13 $ 4,43700 
Feb-13 0 2,765 00 
Mar-13 8 1,81000 
Apr-13 $ 2,02800 
May-13 $ 2,55300 
Jun-13 $ 2,718 00 

Total $ 35,358 00 

S 10,265,553 Test Year Revenue 
0.3444% Average write-off rate 

References: 
Column A Company Rebuttal Schedule C-2 
Column B: Testimony, CLP 
Column C: Column [A] + Column p] 



EPCOR Water Arizona - Tubac Water District 
Docket No. WS-01303h-14-0010 
Tes t  Year Ended June 30,2023 

Sutirbuttal Schedule CTJ-1 

REVENUE REQUIREMENT 

LINE 
NO. DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operating Income (Loss) 

3 Current Rate of Return 0-2 / L1) 

4 Required Kate of Return 

5 Reqmred Operatuig Income (L4 * L1) 

Operatrng Income Deficient). 0-5 - L2) 6 

7 Gross Revenue Conversion Factor 

8 Kequlred Revenue Increase (L7 * L6) 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (1,8 + L9) 

Reqmred Increase m Revenue (%) 11 

1.11 
COhfl’AKY 
ORlGIN,iL 

cosr 

$1,607,775 

($129,752) 

-8.07% 

6.87% 

$1 10,454 

$240,206 

1.6589 

$398,488 

$579,194 

$977,682 

68.800/0 

P;1 
ST.llT 

ORIGINAL 
COST 

$1,340,780 

($60,586) 

-4.54% 

6.20% 

$83,128 

$144,015 

1.6443 

-1 
$579,194 

$816,004 

40.89% 

References: 
Column [A]: Company Schedule A-1 
Column [B]: Staff Schedules CLP-2, hlJR-3, and CLP-10 



SurrebuxJ Schrduic CLP 2 EPCOR Witei  Arrrona - Tubac \Vater District 
Doclct  No \VS-OJ303A-14-0010 
Test  Year h i d e d  Junc 30,2013 

GROSS R E V E N ~ C O h V E R S J O N  FACTOR 1 

~- C,h&un o/ (;mrr Kp,r.snr Conwrrinii Fmhr 
I I lc\~onue 
3 Uncollccihlc 1:acro~ (Lmc 1.3) 
i R~~~~~~~~ (LI ~ r-2) 
4 
5 Subtotal (I.? - 1 4  
6 
7 
8 Ghhim ~t 'r . ' ,d /~di ih /~  Fdnr 

CombmeJ F e r i e d  and Sme  Iocomc Tax and l'ropcq 'Tas Ibtc (Line 23) 

Revenue Conversion Factor (L1 / L5) 

9 un;q 
10 
I1 
12 Uncollecnble lh t e  
13 
I4 
15 Co/mh/iinn olEh&iiu Tox RR/c 
16 
17 
18 
19 
30 
21 
22 
23 

Combined Federal and State Tax Rate (Line 21) 
One Minus Combmed Income Tax Rate (L9 - L10) 

Uncollectible Factor (Lll 7 L12) 

Opcrntmg Income Before Taxes (Arzona Taxable Income) 
Arizona State Income Tas Rate 
Federal 'Txrable Income (L16 - L17) 
Applicable Federal Income Tax Rate (Line 68) 
Effecrsre Federal Income Tax Rate (LIS x Ll9) 
Combmed Federal and State Jncome Tax Rate (L17 + L20) 

CoImh/inrt nlEfffriiw P q b e p  Tox Fador 

Combined Federal and Sate  Income Tnx Rm P I )  
One Minus Combmed Income Tax Rate (T-24 - L25) 
P r o p e q  Tax Factor (CLP-14, L25) 
Effective Propeq  Tnx Factor (L26 s L27) 
Combined Fcderal and State Income Tar and Property Tax Rate (L21 + L26) 

24 umty 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 Uncollectible Rate (Line 12) 
42 
43 
II 
15 
46 
47 
48 
49 
50 
51 
52 
53 . @ d o h i  nlI,mt,rr Toa,: 
54 
55 
56 Synchronized Interest (L71) 
57 
58 
59 
60 
61 Total Fcdcral Income Tax 
62 

63 
64 
65 
0 6 
67 
68 G / m / h m  of I,,icvt</ .Svnr/rro,,j~~~/ion: 

69 
711 
71 

Kcquircd Operating Income (Schedule CLP-1, Lme 5) 
AdjustedTest Year Operating Income (Loss) (Schedule CLP-10, Lme 32) 
Required Increasc tn Operating Income Q33 - L54) 

Jncome Taxes on Recommended Revenue (CoL [C], L62) 
Income Taxes on Test Year Revenue (Col. [A], L62) 
Required Increase in Revenue to Provide for Income Tmes (L36 - L37) 

Recornmended Revenue Requirement (Schedule CLP-1, Line 10) 

Uncollect~ble Expense on Recommended Revenue (L40 s L41) 
Adjusted Test Year Uncollectlble Expense 
Required Increase In Revenue to Provide for UncoUecuble Ex?. 

Property Tnx w~th  Rccommended Revenue (CJJ-14, L20) 
Propert). Tar on Test Year Revenue (CLP-14, Col [A], L16) 
Iiicrease in P r o p e q  Tax Due to Increase in Revenue (T-46 - LJ7) 

Total Required Increare in Revenue (L34 + 1-38 t L44 + L48) 

Kerenue (Sch CLP-IO, Col. [C) J S ,  CLP-1, Col. [C] 10) 
Uperating Expenses Excluding Income Taxes 

Arizona Taxable Jncome 0.54 - JA5 - L56) 
Arizona State Income Tax Rate 
Anzona Income 'Tnx (L57 x L58) 
Federd 'Taxable Income (L57 - J39) 

Comhtned Pcdeml and Statc Income Txx &5!, + LG1) 

Kite  Ihse (Schedule MJR-3, Col. IC], Ime  .34) 

Synclnonizcd lntcrest ( Ih9 I J.70) 
\Y.r,gI,rcd A,mgL! Cost o f  Debt 

100.ooo0% 
37.9600% 
62.0400% 
1.7402% 

1.0796% 
39.0396% 

$83,128 
(60,886) 

$144,015 

$31,995 
(56,123) 

$88,117 

$816,00-1 
0 2353% 

81,920 
1,363 

$557 

$34,359 
30,238 

$4,121 

6236,810 

Staff Recommended 
6816,004 

696,203 
50,838 1 I 7z:::i I 

(8147,847) $84,285 

(158,976) 

($56,123) $31,995 
(47,252) 

34 0c!oo'!(" 



I<PCOK Water Anzona - Tubnc Water Distnct 
Docket No \VS-OU03A-ll-001U 
Test Year Ended June 30,ZOU 

OPERATING INCOME STATEMENT - TEST YEAR Ah'D STAFF RECOMMENDED 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

DESCRIPTION 
Water Revenues 
Other Revenues 
Other 
Total Operating Revenues 

Labor 
Purchased Water 
Fuel &Power 
Chermcals 
Waste Disposal 
Intercompany Support Services 
Corporate AUocahon 
Outside Sernces 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounbng 
Rents 
Water Tesbng Expense 
General Ofilce Expense 
Miscellaneous 
Mmtenance Expense 
Depreaahon & Amorbzabon 
General Taxes-Propertg 
General Taxes-Other 
Income Taxes 
Total Operating Expenses 
Operating Income (Loss) 

[AI 

COMPANY 
TEST YEAR 
AS FILED 

$574,204 

0 
$579,194 

$179,440 

4,990 

$0 
$33,324 
$98,934 

$81 1 
$95 

$34,814 
$26,870 
$37,821 

$430 
$7,26 1 

$12,198 
$20,561 

$7,566 
$0 

$28,204 
$4,536 

$38,435 
$238,395 
830,506 
$16,157 

($107,414) 
$708,946 

($129,752) 

STAFF 
TEST YEAR 

ADTUSTMENTS 
$0 
0 
0 

$0 

[CI 
STAFF 

TEST YEAR 
AS 

ADIUSTED 
$574,204 

4,990 
0 

$579,194 

$176,265 
0 

33,324 
66,342 

811 
95 

32,447 
26,870 
37,821 

430 
7,26 1 

12,198 
18,454 
7,566 
2,175 

26,023 
2,444 

38,435 
160,846 
30,238 
16,157 

(56,123) 
$640,080 
($60,886) 

STAFF 
RECOMMENDED 

CHANGES 
$236,810 

0 
0 

$ 236,810 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

557 
0 
0 
0 
0 
0 
0 

4,121 
0 

88,117 
$92,796 

$144,015 

[El 

STAFF 
RECOMMENDED 

4,990 
0 

$ 516,004 

$Sl1,014 

$176,265 

33.324 
66,342 

81 1 
95 

32,447 
26,870 
37,821 

430 
7,261 

12,198 

1,566 
2,175 

26,023 

38,435 
160,846 

16,157 
31,995 

$732,876 
$ 53,l28 

19,011 

2,444 

34,359 

References: 
Column [A]: Company Schedule C-1 
Column p]: Schedule CLP-11 
Column [C]: Column [A] + Column [B] 
Column [D]: Schedules CLP 2, Lmes 29 and 37 
Column [E]: Column [q + Column [D] 



I 



I.? 
P L M T  

5 

7289 
11,672 

L1.82, 
531 

2,112 

15 

245 

as7 

I 

Dsmcr Subtotd L'18.W 194.134 



EPCOK Water htizona - Tubac Water District 
Docket No. WS-01303h-14-0010 
Test Year Ended June 30,2013 

L l N l i  
NO. 

Suircbuttal Schedule C1 .I>-1 4 

s rA1T 
DI~SCRIPTJON 

OPERATING ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE I 

L l N l i  
NO 

I s rA1T I I  STAFF 
DI~SCRIPTJON liZS ADJUSTED I /RECOMMENDED 

$579,194 $579,194 1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 

Weight Factor 
Subtotal (Lme 1 * Lme 2) 
Staff Recommended Revenue 
Subtotal (Lme 4 + Lme 5) 
Number of Yeais 
l h e e  Year Average (Lme 5 / Lme 6) 
Department of Revenue Munlpber 
lievenue Base Value (Lme 7 * h e  8) 
Plus. 10% of CWIP - 2005 
Less Net Book Value of Licensed Velucles 
Full Cash Value &me 9 + Lme 10 - Line 11) 
Assessment Ratio 
Assessment Value (Lme 12 * Lme 13) 
Composite Property Tax Rate - Obtmed from ADOR 
Staff Test Year Adjusted Property Tax Expense (Lme 14 * Lme 15) 
Company Proposed Property Tax 
Staff Test Year Adjustment (Lme 16 - Lme 17) 
Property Tax on Staff Recommended Revenue (Lme 14 * Lme 15) 
Staff rest Year Adjusted Property Tax Expense (Lme 16) 
Incrcase m Property Tax Due to Inciease m Revenue Requirement 

Increase m Proprrty Tax Due to Increase m Revenue Requrement &me 21) 
Increase m Revenue liequrement 
Increase m Property Tax Per Dollar Increase m Revenue (Lme 22 / Lme 23) 

REFERENCES 
Lme 15 Composite Tax Rate obtamed from Anzona Department of Revenue 
Lme 17 Company Schedule C-1, Line 24 
Lme 21 Lme 19 - Lme 20 
Lme 23 Schedule BAB-1, Lme 8 

1 7 2 
1,158,388 1,158,388 

579,194 816,004 
1,974,392 1,737,582 

3 3 
579,194 658,131 

2 2 
1,158,388 1,316,262 

1,158,388 1,316,262 

214,302 243,508 

$30,238 
$30,506 

($268) 

18.50% 18.50% 

14.11% 14.11 Yo 

$34,359 
$30,238 

$4,121 

$4,121 
$236,810 
1.74023% 



Suiiebu ttal Schcdule CLP- 15 EPCOK .W.Jter Arizona - Tubac Water Dlstrxt 

Dochct No \VS-OU03A-I4-0010 
Tc\t Y c . ~  Ended June  30,2013 

r OPERATING INCOME ADJUSTMENT NO. 4 - INCOME TAXES 

I . INE AI:CT 
N C ) N  11 HSCRI PTI ON 

1 Income Tases 

References 
Column [A] Company Reyised Schedule C-2 
Column p] Tesbmony CLP 
COlUmU [c] COlUlM [A] + COlUi7lrl p] 

PI PI VI 
COMPANY s 1’ AFF STAFF 
PIIOl’OSED All! U STMENTS RECOMMENDED 

($107,414) $51,291 ($56,123) 



nI I 



c 
0 
9 

e 



OPERATING INCOME ADJUSTMENT NO. G - BA4D DEBT EXPENSE 

STAFF 
LINE COMPANY ADJUSTMENTS STAFF 
NO.~DESCRIPTION AS FILED (Col C - COI A) AS ADJUSTED 

Bad Debt 
Expense 

Month Wiite-off 
luly-12 $ 
Rug-12 $ 115 00 
scp-12 $ 
Oct-12 $ 342 00 

Nov-12 $ 
Dec-12 $d 
Jan-13 $ 792 00 
Feb-13 S 
Mar-13 $ 
Apr-13 $ 
May-13 4 
Jun-13 $ 14.00 

Total $ 1,363.00 

$ 579,194 Test Year Revenue 
0.2353% Avcrage wiite-off rate 

References: 
Column A. Company Rebuttal Schedule C-2 
Column B: Testimony, CLP 
Column C: Column [A] + Column [B] 
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EXECUTIVE SUMMARY 
EPCOR WATER ARIZONA, INC. 
DOCKET NO. WS-Ol303A-14-0010 

EPCOR Arizona Water, Inc. (“EWAZ” or “Companyyy) is a certificated Arizona public service 
corporation that provides water and wastewater in various communities throughout the state. This 
case includes the dstricts of Mohave Water, Mohave Wastewater, Paradise Valley Water, Sun City 
Water, and Tubac Water. 

The Company filed an application for a permanent rate increase based upon a test year ending June 
30, 2013. The testimony of Ms. Mary J. Rimback herein is to present the Staff recommended rate 
base valuation and the depreciation and amortization expense for all five disbcts in the application. 
Following is a summary  of Company proposed and Staff recommended rate bases and 
depreciation/amortization expense. 

Mobage Water 

The Company proposes for Mohave Water District, a rate base of $23,496,515; Staff recommends a 
rate base $22,360,920, a decrease of $1,135,595. The Company proposes depreciation/amortization 
expense of $1,331,139, Staff recommends $1,270,161, a decrease of $60,978. 

Mohave Watewater 

The Company proposes for Mohave Wastewater District, a rate base of $5,305,083; Staff 
recommends a rate base $4,635,387, a decrease of $669,696. The Company proposes 
depreciation/amortization expense of $257,946, Staff recommends $245,738, a decrease of $12,208. 

Paradire Val& Water 

The Company proposes for Paradise Valley Water District, a rate base of $39,380,442; Staff 
recommends a rate base $37,148,991, a decrease of $2,231,450. The Company proposes 
depreciation/amortization expense of $1,608,655, Staff recommends $1,527,744, a decrease of 
$80,9 11. 

Jtln Cig Water 

The Company proposes for Sun City Water district, a rate base of $26,409,286; Staff recommends a 
rate base $24,790,106, a decrease of $1,619,179. The Company proposes depreciationlamortization 
expense of $1,916,821, Staff recommends $1,679,018, a decrease of $237,803. 

Ttlbac Water 

The Company proposes for Tubac Water district, a rate base of $1,607,775; Staff recornmends a rate 
base $1,437,666, a decrease of $170,110. The Company proposes depreciationlamortization 
expense of $238,395, Staff recommends $1 80,392, a decrease of $58,003. 
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I. INTRODUCTION 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Please state your name, occupation, and business address. 

My name is Mary J. Rimback. I am a Public Utilities Analyst with the Arizona Corporation 

Commission (“ACC” or ‘cCommission’~) in the Utilities Division (“Staff’). My business 

address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Briefly describe your responsibilities as a Public Utilities Analyst. 

In my capacity as a Public Utilities Analyst, I analyze and examine accounting, financial, 

statistical and other information included in utility rate, financing and other applications. In 

addition, I prepare written reports based on my analyses and present Staffs recommendations 

to the Commission on utility revenue requirements, rate base, rate design, and other issues. 

Please describe your educational background and professional experience. 

I graduated from k o n a  State University with a Bachelor of Science in Accounting and I am 

a Certified Public Accountant licensed by the Arizona State Board of Accountancy. I have 

many years of experience in accounting and risk management with large organizations in 

mining, convenience stores, transportation, hotels, gaming, retail and municipalities. I began 

employment with the Arizona Coqoration Commission in June of 2012. I have participated 

in rate, financing and other regulatory proceedings since joining the Commission. I attended 

the National Association of Regulatory Utilities Commissions (“NARUC‘) Utilities Rate 

School in May of 2013 and the NARUC Regulatory Studies School in August of 2014. 

What is the scope of your testimony in this case? 

I am presenting Staffs analysis and recommendations regarding EPCOR Water Arizona, Inc. 

(‘cEWAZyy or “Companyyy) rate base and related depreciable plant for the five districts 

presented in this rate case. 
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Q. 
A. 

Q. 
A. 

What is the basis of your testimony in this case? 

I performed a regulatory audit of the Company’s application and records as regards rate base 

and depreciable plant. The regulatory audit consisted of examining and testing fmancial 

information, accounting records, and other supporting documentation and verifying that the 

accounting plinciples applied were in accordance with the Arizona Administrative Code 

(‘AAC”) and the Commission adopted NARUC Uniform System of Accounts (‘cUSOA’7). 

How is your testimony organized? 

My testimony is presented in s ix  Sections. Section I is this introduction. Section I1 is a brief 

background of the EPCOR organization, the ultimate parent of EWAZ and the five districts 

in this application. Section I11 provides a s u m m a r y  of the rate base poition of the application 

by district. Section Tv discusses Staff concerns as to the Company’s plant record keeping. 

Section V addresses fully depreciated plant. Section VI provides Staffs recommended 

adjustments to rate base. 

11. BACKGROUND 

Q. 

A. 

Please provide a brief review of the background of the utility. 

The five districts in this rate application are part of EWAZ. The districts are part of an 

acquisition of thirteen districts from Arizona American Water in February of 2012. EWAZ 

also owns Chaparral City water purchased in 201 1 and North Mohave Water purchased 2013. 

EWAZ is a subsidiary of EPCOR Water USA, and ultimately EPCOR Utilities Inc. 

(“EPCOR”). EPCOR is headquartered in Edmonton, Alberta, Canada. EPCORs history 

dates back to Edmonton Electric Lighting and Power Company formed in 1891. EPCOR 

Utilities Inc. has been a stand-alone company since 1996. The City of Edmonton, Alberta, 

Canada is the sole shareholder of EPCOR Utilities Inc. 
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In addition to managing numerous municipal water and wastewater treatment facilities in 

Canada and the United States, EPCOR also distributes electricity. EPCOR previously owned 

five power-generating facilities within the province of Alberta. The decision was made in 

2009 to divest the power producing assets though the creation of a publicly traded company. 

Capital Power Corporation, EPCOR Power LP, a lirmted partnership with EPCOR Utilities 

Inc. was transferred to Capital Power Corporation and renamed Capital Power Income L.P. 

Q. 
A. 

Q. 
A. 

Which Districts are included in the current rate application? 

Five dstricts included in this application are: 

Mohave Water 

Mohave Wastewater 

Paradise Valley Water 

Sun City Water 

Tubac Water 

What are the primary reasons for the Company’s requested permanent rate increase? 

The Company states that it has been unable to earn an adequate rate of retum on the utility 

plant and property. 

111. SUMMARY OF APPLICATION RATE BASE 

Q. Please summarize the Company’s f i h g  and Staff recommendations for the five 

districts. 

The Company proposed rate base and depreciation/amor&ation expense by disttict as 

shown in the Company’s revised application docketed October 14,2014, and is as follows: 

A. 
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Mohave Water 

The district’s last rate case used a test year ended June 30, 2010, Decision No. 73145, 

effective July 1,2012. 

The Company proposes for Mohave Water District, a rate base of $23,496,515; Staff 

recommends a rate base $22,360,920, a decrease of $1,135,595. 

Staffs adjustment for Accumulated Depreciation decreased rate base by $279,644. 

Staffs adjustment reversing a pro forma adjustment for Contribution in Aid of Construction 

(“CIAC’3 for Construction Work in Progress (“CWIP”) decreased rate base by $69,169. 

Staffs adjustment for reversal of Regulatory Liabilities for Low Income charges increased the 

rate base by $106,450. 

Staffs adjustment for Working Capital decreased rate base by $19,329. 

Staff reversed a Company pro forma adjustment for Allowance for Funds Used During 

Construction (“AFUDC”) 24 month deferral which decreased rate base by $806,861. 

Staff reversed a Company pro forma adjustment for Deferred Debits which reduced rate base 

by $67,042. 

Staffs Depreciation and Amortization adjustment .decreased the district’s proposed expense 

by $60,978. Staff removed fully depreciated plant from the calculation of depreciation 
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expense, and also removed the amortization of the Company’s proposed 24 month AFUDC 

deferral and amortization of regulatory assets. 

Mohave wastewater 

The district’s last rate case used a test year ended December 31, 2007, Decision No. 71410, 

effective December 1,2009. 

The Company proposes for Mohave Wastewater District, a rate base of $5,305,083; Staff 

recommends a rate base $4,635,387, a decrease of $669,696. 

Staffs adjustment for Accumulated Depreciation decreased rate base by $413,326. 

Staffs adjustment reversing a pro forma adjustment for CIAC for CWIP decreased rate base 

by $227,674. 

Staffs adjustment for Working Capital increased rate base by $21. 

Staff reversed a Company pro forma adjustment for AFUDC 24 month deferral reduced rate 

base by $28,717. 

Staffs Depreciation and Amortization adjustme t decreased the district’s proposed expenses 

by $12,208. Staff also removed amortization of the Company’s proposed 24 month AFUDC 

deferral and amortization of regulatory assets. 
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Paradise Va&y Water 

The district’s last rate used a test year ended December 31, 2007, Decision No. 71410 

effective December 1,2009. 

The Company proposes for Paradise Valley Water District, a rate base of $39,380,442; Staff 

recommends a rate base $37,148,991, a decrease of $2,231,450. 

Staffs Accumulated Depreciation and Negative plant balances adjustment decreased rate base 

by $1,416,773 for accumulated depreciation and increased the rate base by $15,161, by 

removing negative plant balances. 

Staffs adjustment reversing a pro forma adjustment for CIAC for CWIP decreased rate base 

by $43,632. 

Staffs adjustment for Working Capital decreased rate base by $7,520. 

Staff reversed the Company’s pro forma adjustment for AFUDC 24 month deferral reduced 

rate base by $427,598. 

Staff reversed the Company’s pro forma adjustment for Deferred Debits reduced rate base by 

$351,088. 

Staffs Depreciation and Amortization adjustment decreased the district’s proposed expenses 

by $80,911. Staff removed fully depreciated plant from die calculation of depreciation 

expense, and also removed the amortization of the Company’s proposed 24 month AFUDC 

deferral and amortization of regulatory assets. 



I 
n 

L 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Direct Testimony of Mary J. Rimback 
Docket No. WS-O1303A-140010 
Page 7 

The district’s last rate case used a test year ended December 31, 2008, Decision No. 72047 

effective January 1,2011. 

The Company proposes for Sun City Water district, a rate base of $26,409,286; Staff 

recoinmends a rate base $24,790,106, a decrease of $1,619,179. 

Staffs Accumulated Depreciation and negative plant balances adjustment decreased rate base 

by $715,283 for accumulated depreciation and increased rate base by $98,493 by removing 

negative plant balances. 

Staffs adjustment reversing a pro forma adjustment for CIAC for CWIP decreased rate base 

by $845,933. 

Staff adjustment for reversal of Regulatory Liabilities for Low Income charges increased rate 

base by $90,329. 

Staffs Working Capital Adjustment decreased rate base by $21,673. 

Staff reversed the Company’s pro forma adjustment for AFUDC 24 month deferral which 

decreased rate base by $225,112. 

Staffs adjustment for Depreciation and Amortization decreased the district’s proposed 

expenses by $237,803. Staff removed fully depreciated plant om the calculation of 

depreciation expense, and also removed the amortization of the Company’s proposed 24 

month AFUDC deferral and amortization of regulatory assets. 
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Tzlbac 

The district’s last rate case used a test year ended December 31, 2007, Decision No. 71410 

effective December 1,2009. 

The Company proposes for Tubac Water district, a rate base of $1,607,775; Staff 

recommends a rate base $1,437,666, a decrease of $170,110. 

Staffs adjustment for Accumulated Depreciation decreased rate base by $1,877. 

Staffs adjustment reversing a pro forma adjustment for CIAC for CWIP decreased rs 

by $74,010. 

Staff‘s Working Capital Adjustment decreased rate base by $10,833. 

base 

Staff reversed the Company’s pro forma adjustment for AFUDC 24 month deferral which 

decreased rate base by $27,978. 

Staff reversed the Company’s pro forma adjustment for Deferred Debits which decreased 

rate base by $55,412. 

Depreciation and Amortization adjustment reduced the district’s proposed expenses by 

$58,003. Staff removed fully depreciated plant from the calculation of depreciation expense, 

and also removed the amortization of the Company’s proposed 24 month AFUDC deferral 

and amortization of regulatory assets. 
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IV. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Q. 
A. 

STAFF AUDIT OF COMPANY PLANT RECORD KEEPING 

Does Staff have concerns as to the Company’s plant record keeping? 

Yes, the concerns are in the accumulated depreciation subaccounts. The Company has 

balances in the accumulated depreciation which are showing balances opposite of the usual 

balances. And the Company is continuing to recover depreciation expense beyond the 

original cost of plant asset. 

Are there particular audit procedures that Staff performs as part of an audit of the 

Company’s plant? 

Yes. 

Does Staff typically use a plant and accumulated depreciation schedule in its audit of 

plant? 

Yes, this is a basic procedure of the audit. 

What is a plant and accumulated depreciation schedule? 

A plant and accumulated depreciation schedule is a schedule that shows the annual plant 

additions, plant retirements, depreciation accruals, and ending plant and accumulated 

depreciation balances by year by NARUC account numbers from the end of the test year of 

the Company’s last rate case to the end of the test year of the instant case. The beginning 

balances to be used in the schedules are the plant and accumulated depreciation balances (by 

NARUC account number) approved by the Commission in the Company’s last rate case. 

How does Staff use the plant and accumulated depreciation schedule in its audit? 

Staff uses the plant and accumulated depreciation schedule to perform the following’: 

* T h e  following list is not all-inclusive. 
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1. 

2. 

3.  

4. 

5. 

6. 

7. 

Verifjmg that each annual year-end plant balance is mathematically correct (i.e. the 

be-g plant balance plus the plant additions less the plant retirements equals the 

ending plant balance). 

VeriQing that the summation of the actual plant additions, retirements, and 

depreciation accruals for each year equals the actual plant and accumulated 

depreciation balance reported in the Company’s application and general ledger. 

Determining whether or not the Company has made the appropriate retirements of 

plant. For example, if a pump was added but there was no retirement in the same 

year, Staff would investigate why no pump retirement was made. 

Detemnining whether or not the plant identified by Staff Engineering as “not used 

and useful” or otherwise not in service has been reflected in the appropriate year and 

the appropriate plant account. 

Venfjmg that the depreciation expense for each year and for each plant account was 

calculated correctly using the correct plant balance and the correct depreciation rate. 

Determining whether or not any plant accounts have been over-depreciated. 

Determining whether or not any caps have been placed on the accumulated 

depreciation balances to prevent accumulated depreciation from becoming larger than 

the plant account balance. 
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8. Selecting a sample of plant assets by year and by plant account number for which 

Staff will request plant invoices. 

9. Tracing an item from a plant and accumulated depreciation schedule (that has been 

found to be matheinatically correct and agrees with the application) to the general 

ledger. 

Q. 
A. 

Q. 
A. 

Q. 

A. 

Q. 
A. 

What is Staff's recommendation? 

Staff recommends that the Company be ordered to hle plant and accumulated depreciation 

schedules by year b y  N A R K  account number for any system included in future permanent 

rate applications. 

Did the Company ultimately file revised schedules with Docket Control? 

Yes, the Company hled revised schedules and these were docketed on October 14,2014. 

In these revised schedules, did the Company include additional pro-forma 

adjustments not included in the original filing in the October 14, 2014 revised 

schedules? 

Yes. 

Please define pro-forma adjustment according to the Arizona Administrative Code. 

Pro-forma adjustment is defined in A.A.C. 14-2-103 (A) (3)(i) as: Adjustments to actual test 

year results and balances to obtain a normal or more realistic relationship between revenues, 

expenses and rate base. 
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Q. 
A. 

Q. 
A. 

Q- 

A. 

Please discuss the Company’s representation of depreciation expenses. 

The Application submitted by the Company shows recoveries, through depreciation, many 

times beyond the origmal cost of the asset. Staff has included an exhbit summarizing these 

amounts (Exhibit MJR-A Fully Depreciated). 

A.A.C. R14-2-102 (A): 

(3) “Depreciation” means an accounting process which will pennit the 

recovery of the original cost of an asset less its net salvage over the service 

life. 

What is Staffs recommendation concerning depreciation expenses? 

Staff recommends that the Company track accumulated depreciation by NARUC account 

and stop depreciating once the original cost of an asset has been recovered through 

depreciation. This will assure compliance with R14-2-102(A), which clearly states that 

depreciation expense should only recover original cost. 

Does this require a major change in the Company’s recordkeeping for rate making 

purposes? 

No, it should not. The Company is currently keeping track of the assets purchased not only 

by year, but also by month of purchase (Vintage tracking of assets). Once the date of 

purchase is established it is an easy task to determine when the full recognition of the original 

cost occurs. 
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Q. 

A. 

Q. 
A. 

Q. 
A. 

Q. 

A. 

Is Staff recommending that the Company track plant assets by vintage year of 

purchase? 

Yes, this tracking by vintage year assures that the Company is not over depreciating or 

expensing depreciation on fully depreciated assets. 

Please discuss the Company’s representation of accumulated depreciation. 

Staff found that the Company was not using a rationale and systematic method of 

accumulated depreciation and that the Company was not tracking accumulated depreciation 

in accordance with AAC R14-2-102 (B)(2) which states “A separate reserve for each account 

or functional account shall be maintained”. 

Why is th is  important to an audit of the Company’s plant accounts? 

Staff recommends that certain depreciation rates be used for each plant account in each rate 

case. The accumulated depreciation reserve balance is an assurance that past depreciation 

rates approved by the Commission are included in the rate base calculations. 

Did the Company schedules indicate to Staff that accurate separate accumulated 

reserve accounts were being maintained by the Company for rate making purposes? 

No, the Company schedules showed the following anomalies which were concerning to Staff: 

1) Accumulated depreciation on negative plant; 

2) Debit accumulated depreciation balances (normally accumulated depreciation is a 

credit account balance); 

Depreciation was accumulated for non-depreciable assets (land, organization costs); 

Re-classifications of accounts were treated as if they were retirements; 

3) 

4) 

5) Lack of timely retirements. 
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Two examples are: 

1. Paradise Valley Water District NARUC account 301000 Organization shows a debit 

balance of negative $477,283 not only is this a debit balance, but it attributes 

depreciation to an account that is not depreciable. The effect of this is to increase the 

net book value of organization cost from $1,831 to $479,114 @.e. a positive value 

m i n u s  a negative value provides a positive value). This is the calculation the 

Company provided in the application. 

2. Sun City Water District NARUC account 304100 Structures and Improvements 

Supply shows a negative plant of $98,493 with $330,200 in accumulated depreciation. 

This results in a distortion of the Balance, resulting in a negative book value of 

$428,693. As will be Qscussed in the Adjustment No. 1 portion of this testimony, 

plant cannot be less than -0-. It is either existing or not; it does not have a negative 

existence. 

' 

Q. 
A. 

Why is th is  a concern to Staff? 

As will be discussed in the adjustment section of this testimony, 

A debit accumulated depreciation balance in an account that generally carries a credit balance 

creates what can be described as Phantom assets-that is, there is no actual asset but the rate 

base calculation computes the equivalent of an asset. 

Negative plant balances are not realistic, plant cannot be less than -0-. 

There is no benefit to rate payers to continually distort the actual plant in place nor distort the 

actual age of the plant. 
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Q- 
A. 

Q. 
A. 

Q. 

A. 

Q. 
A. 

Q. 
A. 

Please discuss other areas of concern identified by Staff. 

The Company is incorrectly applying the allocated corporate depreciation rates. The 

Company is applying depreciation rates approved in Docket No. WS-O1303A-10-0448 to all 

districts in the instant rate case. However, unique rates were approved for the various 

districts. The approved rates need to be used for each district. 

Does Staff find this accounting concerning? 

Yes, on several counts. Depreciation rates are set for items that are capitalized in plant 

accounts, the Company is not reporting these amounts in the actual district rate base, but 

merely allocated these plant items to the districts every time the Company applies for an 

increase in rates. The approved depreciation rates are for a particular district and do not 

apply to another district. 

Did the Company’s methods of calculating corporate level depreciation of plant result 

in allocations of depreciation higher than the amount of actual existing corporate 

plant? 

Yes, the lack of proper tracking of the assets leads to accumulated depreciation balances 

greater than the o v a l  cost of the asset, plus the lack of proper tracking of the asset led to 

retirements not being recorded in the allocated plant amounts. 

What is Staffs recommendation? 

Staff recommends the Company depreciate allocated corporate plant using the specific 

depreciation rates approved for that district in that district’s last rate case. 

Does Staff have recommendations to improve the Company plant recordkeeping? 

Yes, Staff recommends the following: 
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e 

0 

e 

e 

e 

Company complete research to assure the transfers between accounts accurately 

reflect the accumulated depreciation in those accounts. 

Investpiing to remove negative plant balances and debit accumulated depreciation 

balances from future rate applications calculations and being more prepared to 

explain instances where negative balances might exist. 

Assure that replacement plant also retires existing plant that it is replacing in the same 

account. 

Refrain from proposing depreciation expense related to plant that is already M y  

depreciated beyond its original cost. 

Maintain plant records pertaining to purchase, retirements and adjustments by vintage 

year. 

V. FULLY DEPRECZATED P ~ T  

Q. 
A. 

Q. 

A. 

Q. 
A. 

Generally, how is the Staff recommended required revenues determined? 

A rate of return on rate base is calculated and compared to the Company's adjusted test year 

income; the amount necessary to meet the rate of return determines the increase to revenues. 

What is the rate-making effect, if a Company continues to depreciate plant beyond its 

original cost? 

Effectively, the Company is granted rates to cover non-existent expenses. 

Did the Company propose th is  in the current rate case? 

Yes, the Company submitted schedules showing accumulated depreciation totals many times 

the original cost of the underlymg assets asset (as is shown on Exhibit MJR-A Fully 

Depreciated) while also requesting further recovery on these assets through depreciation 

expense. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Is recovery over the original investment costs in assets anticipated in the rate making 

process? 

No, as previously noted, a rate of return on rate base anticipates that the original asset is 

depreciated in a systematic and rational manner and that the asset is retired when it is no 

longer in service. If a replacement asset is required, the original asset is retired from plant 

accounts and the replaced plant depreciated and earns a rate of return. 

Does the Arizona Administrative Code define the terms describing depreciation 

expense and accumulated depreciation? 

Yes the following definitions are provided in the A.A.C. R14-2-102 (A): 

1. ‘Xccunzuhted depredation ” means the summation Df the annualprovision for depredation f i m  the 

time that the asset isfirst devoted to public semke. 

‘Depreciation” means an accounting process which willpernit the recovery o f  the onginal cost o f  an 

asset hss its net salvage over the service &. 
‘DnginaL cost? means the cost ofpropelg at the time it wasjrst devoted topzbL’ic semke. 

‘l’mpeg retired” means assets which have been removed, soZd, abandoned, destmyed, or which for 

a y  cause have been withdrawn from service and books ofaccozsnt. 

3. 

6. 

7. 

R14-2-102 (B) 

1. 

2. 

Annual depredation acmah shall be recorded 

A separate reserve for each account or functional account shall be maintained 

Is Staff recommending adjustments to the depreciation expense and related 

amortization of CIAC proposed in the Company’s application? 

Yes. 
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Q. 

A. 

Q. 

A. 

Please summarize Staffs adjustments to depreciation expense and related 

amortization of CIAC. 

By District: 

Company Staff 
Proposed Recommended Decrease - O/O 

Mohave Water $1,331,139 $1,270,161 ($60,978) (4.58Yo) 
Mohave Wastewater $ 257,946 $ 245,738 (3 12,208) (4.7Wo) 
Paradise Valley Water $1,608,655 $1,527,744 ($80,9 1 1) (5.03?’0) 
Sun City Water $1,916,821 $1,679,018 ($237,803) (12.4lo/o) 
Tubac Water $ 238,395 $ 180,392 ($58,003) (24.33%)’ 
Subtotal 

What is Staff recommending for accounts reflected as fully depreciated on the 

Company provided schedules? 

Staff recommends no recovery through addtional depreciation expense for either non- 

existent or fully depreciated plant (See Schedule CLP-13). 

VI. RATE BASE ADJUSTMENTS MULTIPLE SYSTEMS 

Fair Valzle Rate Base 

Q. Did the Company prepare a Schedule showing the elements of Reconstruction Cost 

New Rate Base? 

No, the Company requested that its original cost rate base (“OCRB”) be treated as its fair A. 

value rate base. 

2 Tubac Depreciation expenses include an amount for Arsenic media, which is discussed in Rate base adpstment No. 6 
Tubac Arsenic Media. 
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R a t e  Base Adg’stment Szmmug, (All Distnks) 

Q. 
A. 

Q. 

A. 

Rate 

Please summarize Staff adjustments to EWAZ’s rate base in the five districts. 

Staff recommends adjustments to the Company’s rate base for the following categories: 

0 Removal of Phantom Assets resulting from a balance in accumulated depreciation 

which is opposite the normal credit balance in accumulated depreciation and removal 

of negative plant balances 

Reverse 24 Month Deferral Balance for Post in Service AFUDC - All Districts 

Adjust Working Capital All Districts 

Reverse CLAC removed attributable to CWnZ - All Districts 

0 

0 

a 

0 Reverse Regulatory Liability 

0 

0 

Reverse Deferred Debit and Regulatory Assets. 

Remove Arsenic media deferrals and chemical expenses (Tubac) 

How are Staff recommended adjustments presented in this testimony? 

Staff adjustments are presented in two ways, hrst a discussion of each type of adjustment 

which is across all districts and the particular adjustment for each district. And second, a 

discussion of adjustments that were only made for particular districts, the amount of each 

adjustment is shown as part of the discussion. 

Base AaJustment No.1 Removal ~ Negative plant balances and phantom assets restlllting fmm Debit 

Accumzlateed Dqtv-eciation (all Districts) 

Q. 

A. 

Please explain the Staff adjustment for negative plant balances. 

Plant either exists or it does not exist; the value cannot be less than -0-. 
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Q. 
A. 

Q. 
A. 

Q. 

A. 

What is the effect on plant of the Staff adjustments? 

The adjustments increase the balances to zero. 

Which districts did the Company report negative plant values? 

Paradise Valley: 

NARUC Account 304800 Structures and Improvements negative $8,633 and 340330 

Computer software other negative $6,528. 

Sun City: 

3041 00 Structures and Improvements Supply negative $98,493. 

These are shown in Exhibit MJR-B Negative Plant Balances. 

Please explain Staff adjustments for negative accumulated depreciation or phantom 

assets. 

Following is an example of the Net Book Value (“NBV”) calculations that is used to compute 

rate base. The hrst colurnn shows the usual balance of a credit accumulated depreciation 

balance, the second column shows a debit accumulated depreciation calculation. 

Calculation Calculation 

Credit Accumulated Depreciation Debit Accumulated Ilepreciation 

Gross Plant In Service 1,000,000 1,000,000 

Less: 
Accumulated Depredation 500,000 
Net Book Value 500,000 

(500,000) 
1,500,000 

The NBV has increased by $1,000,000 with no additional investment in plant. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Did the Company provide Staff with schedules of Plant in Service rP1S’’) showing 

negative balances? 

Yes, the Company provided a sumrnary schedule of plant and accumulated depreciation by 

district. As shown in Exhibit MJR-B Staff identified items of PIS wkich had negative (or 

debit) accumulated depreciation balances and one item with an accumulated depreciation 

balance and no plant (Sun City). 

Did Staff request an explanation of information as to the debit accumulated 

depreciation balances? 

Yes, Staff requested this information in Data Request STF MJR-19.1, 19.2. Staff also 

reviewed the Company’s response to the Residential Utility Consumer Offices rRUC0,’) 

Data Request 13.2. The Company’s responses are included in the Exhibit Debit 

Accumulated Depreciation Data Requests. 

Please summarize the Company responses. 

The Company responded that the balances were a result of assets that were retired or 

otherwise removed from service before the end of their useful lives or are otherwise not fully 

depreciated “this may contribute to a debit balance in an accumulated depreciation account”. 

Please summarize and explain Staff concerns with the Company explanations for the 

debit accumulated depreciation balances. 

Following is a summary of Company responses: 

Assets Retired prior to the end of their useful lives 

The useful lives are of the assets were actually determined by the Company in that the 

Company has historically requested depreciation rates substantially different than the ones 
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typically recommended by Staff and approved by the Commission. If these depreciation rates 

requested are driving the phantom assets, it is engmeered by the Company’s own service life 

estimates. The Phantom assets generated are permanently in the rate base adding to rate base 

with no additional investment. 

Staff notes that in at least one case the debit balance was the result of an improper transfer 

between NARUC accounts in the Paradise Valley District, Staff did not include this in the 

adjustments as the Company has noted this error in its own workpapers. The incorrect 

balance continues to appear in the schedules. 

The debit balances were awxoved in mior rate cases 

Of particular note is the Company’s explanation that the balances were approved in prior rate 

cases. However, Staff notes that the conclusions of rate case decisions do not suggest 

specific approval of plant sub account balances. Many cases are settled by the various 

intervening parties or are the result of Commission Decisions. The agreed amount of rate 

base, rate of return, and required revenue, that are ultimately set by the Commission, are the 

result of settlement agreements among the parties or recommended opinion and orders by 

the administrative law judge, which may be amended by a vote of the Commission. 

While Staff recognizes the Company’s reluctance to deviate from previous rate cases, this 

same reluctance was not expressed in the initial rate filing. Staff notes that the Company did 

not b e p  with the previous rate case balances and only after the urging of Staff did the 

Company begm with the previous rate case balances. 
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Q. What is Staff recommenchg? 

A. For purposes of this testimony, Staff recommends removal of negative gross plant balances 

with the associated accumulated depreciation, and also removal of debit accumulated 

depreciation balances, for rate making purposes and correct transfers of assets that were 

treated as retirements so that the correct balance is reflected for rate making purposes as 

shown on Schedules MJR-5. Staff requests that the Company continue to verify its 

information and provide any additional information regarding negative balances for its plant 

and accumulated depreciation accounts. Staff may adjust its recommendation in its 

surrebuttal. 

Rate Base Adjustment No. 2 Reverse Allowance for Funds Used During Constmction (‘XFLJDC’? 24 month 

Deferralfor Post in Service AF’UDC (ab District4 

Q. 
A. 

Q- 
A. 

Did the Company request a 24-month deferral of post in service AFUDC? 

Yes, the Company requested the following amounts be added to rate base: 

Mohave Water $806,861 

Mohave Wastewater $ 28,717 

Paradise Valley Water $427,598 

Sun City Water $225,112 

TubacWater !J 27,978 

What is AFUDC? 

AFUDC is an accounting practice whereby the costs of debt and equity funds used to finance 

plant construction are credited on the Statement of income and charged to construction work 

in progress on the balance sheet. 
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Q. 

A. 

Q. 
A. 

Q. 

A. 

Q. 
A. 

Does Staff normally allow for AFUDC amounts to be included in the plaint accounts 

and thus in the rate base? 

Yes, Staff follows the NARUC guidelines for AFUDC. 

What happens to AFUDC once CWIP is transferred to plant? 

AFUDC is included in the original plant values and recovery of the investment through a rate 

of retum is calculated, additionally, depreciation expense is calculated on the AFUDC 

included in plant values as an expense or a reduction of income. AFUDC ceases and 

recovery through depreciation expense b e p s .  The entire original cost including the AFUDC 

is recovered through depreciation expense. 

Is the Company suggesting a different method, not in keeping with the acceptable 

NARUC accounting? 

Yes. 

Does Staff agree with this adjustment? 

No, for the following reasons: 

1) Staff notes that such deferral is contrary to NARUC USoA Instruction 19 paragraph 

17. 

“Note:--When only a part of the a plant or project is placed in operation or is completed and 

ready for service but the construction work as a whole is incomplete, that pari: of the cost of 

the property placed in operation, or ready for service, shall be treated as “Utility Plant in 

Service” and allowance for funds used during construction thereon as a charges to 

construction shall cease. Allowance for funds used during construction on that part of the 
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cost of the plant which is incomplete may be continued as a charge to construction until such 

time as it is placed in operation or is ready for service except as limited in item 17 above." 

2) Approval of this request would allow the Company to include an additional retum of 

AFUDC on its plant that is in service but has not been placed in rate base in a rate 

case along with die associated depreciation expense. In effect this is a request to 

recover amounts the Company deems it is not able to recover because of the time lag 

between rate cases. 

3) Further the Company continues to receive a return on any plant which is being 

replaced by the construction and is not M y  depreciated. 

Q. 
A. 

What is Staff recommending? 

Staff recommends reversal of the pro-forma adjustment for AFUDC 24 month deferral as 

shown on Schedules MJR-6. 

Rate  Base Adjustment No 3 Working Capital (all Distn'cts) 

Q. 
A. 

Please describe Staff working capital adjustments to rate base. 

The Company requested working capital comprised of amounts for prepaid expenses, 

materials and supplies inventory, and a cash working capital allowance. The Company 

provided Schedules B-5 Revised and B-6 Revised with the October 14, 2014, docketing of 

revised schedules. Staff made no adjustments to the prepaid expense and materials and 

supplies inventory. Staff adjustments relate to the cash working capital allowance component 

of Working Capital only. The calculation of a cash w o r h g  capital allowance quantifies the 

amount of cash that a Company needs to operate. This analysis evaluates the timing 

differentials between the period required for revenues to be realized and collected and the 
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periods between the date that an expense is incurred and the date paid. The Company 

provided a lead/lag study which calculated the difference between the collection of revenues 

and the payment of expenses. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

How did the Company calculate the revenue lead/lag factors? 

The Company calculated the average midpoint between billing cycles plus an average number 

of days to bill plus an average accounts receivable turnover. The revenue lag was calculated 

at 41 plus days for each district. 

How did the Company Calculate the Expense lead lag factors? 

Prior period expenses were evaluated by the Company to determine expense lags. A benefit 

period associated with each category of expense was established, a midpoint for the benefit 

period was calculated and the number of days from the midpoint of the service period until 

the date the expense was actually paid was calculated. The average of the calculation for each 

benefit period was calculated to measure the expense lag days. This was calculated for each 

disuict and each expense category. 

What is the net result of the lead lag factors? 

The revenue lag was compared to the expense lag for each line of expenses the Company 

proposed. If the expense took longer to pay than the revenue, the Company receives the 

benefit of cash working capital and the opposite is true if the expense is to be paid prior to 

the revenues being received. A net lead lag factor for each expense item was multiplied by 

the proposed expense to calculate the positive or negative working capital required. 
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Q. 

A. 

Q. 
A. 

Q. 

A. 

Did Staff recommend removal of rate case expense from the cash flow component of 

working capital? 

Yes. 

Please explain Staff's recommendation. 

Staff recommends that rate case expense not be included in the cash working capital 

calculations. The amount for rate case expense is comprised of a non- cash amortization 

expense in future operating years, and non-cash expenses are excluded from the cash workmg 

capital allowance calculations. 

What amounts of rate case expense does Staff recommend be excluded from the cash 

working capital calculation? 

Staff recommends the following amounts of rate case expense be excluded from the cash 

working capital calculations: 

Mohave Water $ 70,438 

Mohave Wastewater $ 11,993 

Paradise Valley Water $ 66,802 

Sun City Water $101,188 

Tubac $ 7,261 

These are the amounts the Company included in the working cash capital calculations, not 

the rate case expense Staff is recommending. 
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Q. 

A. 

Q. 
A. 

Q- 
A. 

Does Staff recommend acceptance of the remaining amounts of cash workmg capital 

as calculated by the Company? 

No, Staffs recommended cash working capital is based on Staff recommended revenue and 

expense levels in the schedules and testimony of Staff witness Ms. CGstine Payne. As 

expenses were increased or decreased in the revenue requirement these were also increased or 

decreased in the cash working capital, synchronized interest recommended by Staff witness 

Mr. John Cassidy’s Cost of Capital were also used in the cash working capital calculations. 

What is Staffs recommendation for Working Capital? 

Mohave Water $111,679 

Mohave Wastewater $ 17,155 

Paradise Valley Water 3 12,365 

Sun City Water 3 41,197 

Tubac Negative $2,618 

As shown on Schedules MJR-7 

Does Staff have concerns as to the lead lag factors used for expense lags? 

while the overall factors may be reasonable, Staff notes that many of the factors were 

calculated on invoices for prior years, the invoices were not always consistent with the 

categories reflected in the income statement. 

R a t e  Base AaJnstmenl‘ No. 4 Reveme Co&ihutions in Aid of Constmction (‘%LZC’I) removed aftd?uted to 

Con~tmction Work in Progress (“C WP ’ I )  (ad Dist?ict$ 

Q. 

A. 

Please describe how CIAC relates to plant in service and rate base. 

CIAC represents funds or plant provided to the Company by parties other than investors. 

Typically, funds received as CIAC are used to build plant, which may ultimately be in rate 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

base. Plant that is used and useful for the provision of uality service is a component of rate 

base. Plant that is under construction or CWIP is not included in the rate base calculations. 

As a result, the plant included in the rate base calculation may not equal CLAC received. 

Please describe the Company’s position. 

The Company asserts that it has received CIAC for plant not yet completed and reflected in 

its rate base. The Company further states that since CWIP is not an addition to rate base, 

then related CIAC should not be a reduction in the rate base calculation. 

Is the Company‘s position a departure from traditional ratemaking practices? 

Yes, the Company’s position is a departure from traditional ratemakmg practices. 

Please explain. 

The Company has use of the funds advanced or contributed by others regardless of how the 

funds are used; therefore, investors commit less funds for utility purposes. Accordingly, the 

Company’s rate base should be reduced by the CIAC regardless of how it is used. The fact 

that the associated CWIP is not in rate base is irrelevant. CWIP is one example of how not 

recognizing CIAC and A U C  as a deduction in the calculation of rate base results in excess 

earnings. The Company can record an AFUDC to CWIP balances to earn a return on 

construction expenditure funded by CIAC. Thus, the 

Company is earning on funds not provided by investors. Reducing rate base by CIAC 

preserves the ratemaking balance and removes this excess e&gs potential. 

AFUDC is a form of earnings. 



1 

P 
L 

n 

I 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Direct Testimony of Mary J. Rimback 
Docket No. WS-01303A-14-0010 
Page 30 

Q. 
A. 

What does Staff recommend? 

Staff recommends that the CIAC funds the Company asserts are in CWIP be reflected in the 

CIAC balances used to calculate and properly reflect a reduction to rate base. The 

appropriate adjustments to rate base are: 

Mohave Water $ 69,169 

Mohave Wastewater $227,674 

Paradise Valley Water $ 43,632 

Sun City Water $845,933 

Tubac Water $ 74,010 

As shown on Schedules MJR-8. 

Rate Base A&&nent Reverse Regulatory Ljabikp (A@ ustments - . -. ,have Water and Szm Cig W a t e ~  

Q. 

A. 

Q. 
A. 

Did the Company include any Regulatory Liability amounts as reductions to rate base 

in the application? 

Yes, the Company included the following as regulatory liability amounts: 

Mohave Water $106,450 

Sun City Water $ 90,329 

Did Staff identify a Commission Order to establish these regulatory liabilities? 

No, Staff did not. Staff requested this information from the Company in Data Request STF 

BAB 12.1. The Company responded that these amounts resulted from Decision Nos. 73145 

and 71410 respectively, which authorized a surcharge added to the high block tier to recover 

the costs of the low income program discounts also approved in those Decisions”. See 

attached exhibit Data Request STF-BAB 12.1. 
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Q. 

A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Does Staff agree with this interpretation of Decision no. 73145 in regards to Mohave 

Water? 

No, there was not an ordering paragraph in the Decision that ordered the district to account 

for the Low Income over recovery as Regulatory Liability and the district is not authorized to 

account for the over recovery as a regulatory liability. 

What does Staff recommend? 

Staff recommends that this is not accounted for as a regulatory liability and deducted from 

rate base as is shown in the Company’s application. Staff removed these items from the rate 

base calculation as shown in Schedules MJR-8A (Mohave Water) and MJR-9 (Sun City 

Water). The amounts over-recovered are to be included in revenues received by the district 

in the test year. Staff recommends amortization over three years as discussed in Ms. Christine 

Payne’s testimony. 

Does Staff agree with this interpretation of Decision No. 71410 as regard to Sun City 

Water? 

No, Decision No. 71410 did not include Sun City Water; Decision No. 72047 did address the 

low income tariff for Sun City Water, but again the ordering paragraphs did not order the 

Low Income Taxiff over recovery be accounted for as a regulatory liability and the district is 

not authorized to account for the over recovery as a regulatory liability. 

What does Staff recommend? 

Staff recommends that this is not accounted for as a regulatory liability and deducted from 

rate base as is shown in the Company’s application. The amounts over-recovered are to be 

included in revenues received by the district in the test year. Staff recommends amortization 

as discussed in Ms. Christine Payne’s testimony. 
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Rate  Base A$ustwent Reverse Defe?ed debits (A$astineizt No. 5 Paradise V a l 9  Water and Tubac Watel-) 

(A$ustmeizt No. I; Mohave Water) 

Q. 

A. 

Q. 
A. 

Q. 

A. 

Did the Company include any Deferred Debit asset amounts as increases to rate base 

in the application? 

Yes, the Company included the following as Deferred Debits: 

Mohave Water $ 67,041 

Paradise Valley Water $351,088 

Tubac Water $ 55,412 

Did Staff request further information as to these deferred debits? 

Yes, Staff sent data request STF BAB 12.2 and the Company responded that these amounts 

were not properly included in rate base (See Data Request Exhibit STF-BAB 12.2 Revised). 

The amounts were described as deferred rate case expense for Mohave Water, deferred 

Central Arizona Project Water Costs for Paradise Valley and deferred arsenic media 

replacement costs . 

What is Staffs recommendation as to the deferred debit amount referred to in data 

request STF BAB l2.2? 

Staff is reducing rate base by the above amounts based on the Company’s statement that the 

deferred debits are not elgble for inclusion in rate base See Schedules MJR-9). 

R a t e  Base Adjzkstment No. G Tahac Arsenic Media Replrzcement 

Q. Did the Company request an Arsenic Cost Recovery Mechanism (“ACRM”) Step 2 in 

this rate application? 

Yes, Company witness, Shawn Bradford’s testimony at page 6 requested that Step 2 arsenic 

media replacement deferral be allowed as shown on Schedule C-2 of the application. Staff 

A. 
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notes that amounts for arsenic media were located in four items in the application: 1) in rate 

base as a carry forward of deferred debits ($55,412), 2) a pro-forma amortization amount 

($51,140) included with depreciation and amortization expenses, 3) an expense in the 

chemicals on the test year expense of $98,344 and as an item of rate base NARUC account 

320200 Water Treatment Equbment Filter Media of $249,315 Arsenic Media, which is 

depreciated at 10 per cent. (See Schedule MJR-9). 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q- 
A. 

Is Staff recommending acceptance of the ACRM Step 2 in this rate application? 

Not as presented in the C-2 Schedules mentioned in Mr. Bradford’s testimony. At t h i s  point 

the Company has agreed to the removal of $55,412 of deferred arsenic media costs in data 

request STF BAB 12.2 and also agreed to the removal of the amortization of the pro-forma 

adjustment of $50,855 shown on the C-2 Schedules (Data Request RUCO 23.5). 

Did Staff futther adjust the amounts included in the application for arsenic media? 

Yes, Staff also removed the amount of $98,934 from chemical expense. 

What is Staffs recommendation? 

As the media is an asset lasting more than twelve months, it is considered a capitalized item 

and as such Staff recommends the amounts for media is properly included in rate base. Staff 

will update its media balance and associated depreciation in surrebuttal testimony. 

Does t h i s  conclude your direct testimony? 

Yes, it does. However, Staff is continuing to review new information from the Company and 

may revise its recommendations in surrebuttal testimony. 
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Schedule MJR-3 

I RATE BASE - ORIGINAL COST 

LINE 
NO. 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 
4 
5 LESS: 
6 
7 
8 Less: Accumulated Amortization 
9 Net CIAC 
10 
11 
12 
13 Customer Meter Deposits 
14 
15 Investment Tax Credits 
16 Regulatory Liabilities 
18 
19 
20 m D :  
21 
22 Working Capital 
29 
30 Deferred Debits 
31 
33 
34 Original Cost Rate Base 

Contributions in Aid of Construction (CIAC) 

Advances in Aid of Construction (MAC) 

Deferred Income Tax Credits (Debits) 

PI F I  [AI 

As STAFF AS 
STAFF COMPANY 

FILED AD1 USTMENTS AD1 U STED 

$46,731,133 $0 $46,731,133 
15,934,125 279,644 16,213,769 

$30,797,008 ($279,644) $30,517,364 

$69,169 $639,498 $570,329 
89,194 89,194 

$481,135 $69,163 $550,304 

$7,0 12,710 $7,012,710 

8,257 
696,852 

106,450 

5,257 
696,852 

(106,450) 

13 1,008 (19,329) 11 1,679 

873,903 (873,303) 

$23,496,515 ($1J 35,595) $22,360,920 

References: 
Column [A]: Company Schedule B-1 
Column PI: Schedule MJR-4 
Column [CJ: Column [A] + Column p3] 
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72 
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76 
79 
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61 
82 
83 
81 
85 
66 
67 
68 
89 
10 
71 
12 
9.5 
4 

9; 
96 
07 
78 
w 
IW 
101 
1u2 
I07 
Ill* 

109 
110 
I l l  
112 
113 

I O  

a. 

1 34,004 
3 i P l  

5?e.700 
2.351 

9,W 
47358 

475,826 
31,201 
47.6'6 
45.546 
433231 

449,617 

29- 

663,944 
6,569253 

93.481 
M.355 

4CBo9jll 
2.762S6 

I .m 

96,933 
3M1.547 

2,952619 

269,444 
12.08.616 
3,693,499 
1,4S4,610 

76,265 

7.653.908 
2636,551 

276.354 

185,402 
62.583 

166,626 
101,669 
109,956 

3.531 

99.015 

59,648 
1,430 

7.623 
171,959 
186,677 
680.738 

72,088 

223,155 

5,111 

9.553 

(676) 

1.151 
35,759 

123,776 
81375 
55,124 

624 
11,403 
3,531 
1,693 

16,236 
1,463 

A 8 0  

1.950 

7,077 

39,906 

50 50 Io so 

9,609 
a7 , j j s  

475.X26 
31.21 
A7.846 
43,546 
43,231 

449,617 

29.3 

663.944 
6.569253 

93.461 
Mi55 

409,511 
2,781,896 

1,009 

96,933 
3GQ,547 

2.632819 

269.444 
12,WSbl6 
3,693,4%9 
1,464.810 

76,265 

7,653.W8 
2636,551 

276254 

185.4o3 
62563 

186.826 
101.669 
109.9j6 

3.521 

99,015 
72,086 
59,846 

221,155 
7,623 

171.959 
166,877 
saO,756 

1,430 

5,111 

7.553 

(676) 
1,9M 
1,151 

35,759 
12j.m 
62275 
55.134 

624 
11.409 
1,531 
1,693 

18,236 
1.489 
7,077 
180 

39,906 

3 

I 46,731.133 so YI YI so P 50 W6.731.133 
35.9Y.325 279,644 16113.169 

SM.797.08 079.G44) 20317.361 

15703.29 19.167 639,498 
89.194 89.134 

$461,135 69,169 5jO.304 
7,012,710 7,012.710 

676.552 606,552 

l M , 4 3  (1fJ6,450) 

l j l . 0 8  (19,.527J 11 1,679 
ii;.70j r806.SGI) 167.043 

S23.496.516 C7P.624 ix06.861 1 r 1 9 . m  r 6 7 . 1 6 ~  m.:sn r6i.nm 2.2.36U.931 

8 3 7  1237 

0 
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Schrdule MJR-5 

I RATE BASE ADJUSTMENT NO. 1 -DEBlT ACCUMUALTED DEPRECIA'I'ION I 

1 ACCT. 
2 NO. DESCRIPTION 
3 
4 PIAATlNSERV7CE: 
5 303300 Land and Land Xghts Punphg 
6 304200 Strucbxes and Improvements - Pumping 
7 340100 Office Furniture &Equipment 
8 340200 Computer & Periphd Equipment 
9 346190 Remote Control Instr(corp d o c  plant) 

10 346200 Communication Equipment Telephone 
11 346300 Communication Equipment Other 
12 347000 hfisc Equip (COT alloc plant) 
13 Total Plant in Service 
14 
15 
16 References: 
17 Column [A] Company Schedules 
18 Column p3] MJRTestimony 
19 Column [C] Column A minus Column B 

.I (10) 
(225) 

(5,919) 
(251,621) 

(289) 
(10,533) 
(6,235) 
(1,512) 

(279,644) 'P 
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Schedule MJR4 

KATE BASE ADPSTMENT NO. 2 - IUEVERSALOF AFUDC AND DEFERRED DEPRECIATION DEFERKAL 

LINE 
- 1\10, DESCRIPTION 

1 Deferred Debits 

REFERENCES 
Columns [A]: Company schedules 
Column PI: Column [c] less Column [A] 
Column [CJ: See testimony MJR 

[AI PI [cl 
COMPANS STAFF 

AS STAFF AS 
FILED ADlUSTMEl\ITS AD] U S E D  
$673,903 ($SOG,S61) $67,042 



I RATE BASE ADIUSI'MENT NO. 3 .  WORXING CAl'JTAL I 

LINE 

$1,38",973 
26,831 
516,720 
10,916 
7,886 
050 

.341,O18 

192,581 
125,793 
85,438 

101.045 
596,154 
16.923 

50,657 
377,160 
180,165 
97,536 
52,291 
626.363 
601.511 

55963,369 

217,950 

($63.306) 

0 
(0) 
0 
0 
0 

(78.657) 
(3,291) 

' (6,694) 
( s ~ , ~ s s )  

(35,881) 
0 

0 
(21,737) 
(27239) 

0 
(4,303) 

0 
0 

(308,453) 

($457,128) 

3 

' co.12n 

13 

24 CGH \VORKING CWITAL REQUREhENT 
li 
26 
21 CompVlY 

Cornpwy As Fded Cash lYJorhng Capid Co Schedule 
28 R4, Staff Col F s (15,171) S (19,329) 

29 Company as filed rnatelial md Supplies Inventories B-5 SllOi57 5 
30 Company as Filed Prcpapcntr B-5 S35,622 s 
31 
32 \Vorl;ing Gpital 5131,008 ($19329) 

33 
34 
35 
36 

37 ' Company did not b d d m v n  Jad/Lag B-6 between g o u p  insurance and pensions 
36 'Snffrernorcd Regdatorp expense from l a d  lag esdrnates 
39 'Sclff accepts Compmy brcakdom bemeen payroll mes md other Uyes. 

40 'staff Cost of ~ x p i r d  Testimony 
41 ' Staficllculater pmpny and income mes bved on Staffs r r m e n d e d  revenue requirement. 

Nu lead lag factor provided for v a t u  testing or pensions 
42 Jlefemces: 
43 Column [A]: Company Schedule B-6 
44 Column p] Staff ildjurmmo to apema,  Sre Testimony aP 
45 Column [Cj: Column [A] + Column [e] 
46 Colwnn PJ: Campy provided LeadlLag Factor 
47 Column F]: Column [A] * Column p] 
48 column m: Column [q C o l r n  PI 

w 
SI-AFF 

TEST YE4R 
M 

AQJmEE 

$1326,667 
26.831 

546,720 
10,916 
7,686 
950 

268361 
187196 
418.599 

0 
101,045 
360273 
16,933 
236213 
3.418 

317.160 
175,662 
97,538 
52291 
519,910 
581.384 

$5,526,241 

SUff 

s (34,500) 

6110,557 
535,622 

S111.679 

ID1 

LEADtL4G 
FACTOR 

10.507 
(71.940) 

e.302) 
x i + n  
9.045 
10.733 
10.720 
8.607 
51.856 
74.236 
(23.161) 
(8.686) 
1.575 
8570 
15.193 
(4.494) 

(172.11oj 
14.738 
171.732 

(0610) 
(33.360) 

0.L1288 3 
(0.1971) 
(0.023) 
0.0935 
0 024s 

0 0294 
0.0294 
0.0241 

0.1421 
0.2034 

(0 0651) 

0 0043 
0.0235 
0.0416 

(0 0238) 

(0.0123) 

(0.4715) 
O.MN 
0.4705 

(0.0017) 
(0.0914) 

40,012 
(5,288.28) 

(13939.13) 
l.O?1.02 

195.42 
27.91 

10,191.67 
4,646.89 

60,421.90 
17,377.39 
(6,577.89) 
(14,166.83) 

73.02 
5,821 73 
2,108.58 
(4,643.72) 
(64.953.97) 

3,936.40 
24,602.64 
(1,050.14) 

V.976.W 

E 38,190 
(528s)  

(1 3,933) 
1,031 

195 
28 

7,862 
4j19 

59,471 

(6,578) 
(13333) 

73 
5,311 

975 

(4,644) 
@2:925) 

3,938 
24,603 

(869) 
63,137) 

I 



WATB BASE ADJTISTMENT NO. 3 - CIAC REMOVED I 
[CI 

STAFF 
[AI 

COMP;\IIJY 
AS STAFF 4s 

FEED ADTUSl'hENTS ADTUSTED 
$570,329 $6 9,16 9 $639,498 

PI 

ACCT 
- NO. 

cL4c 
Description 

Columns [A]: Company schedules 
Column @3]: Column [C] less Column [A] 
Column [C]: See testimony ALJR 



REFERENCES 
Col;mns [A]: Company schedules 
Column p]: Column [c] less Column [A] 
Column [c]: See testimony MJR 

KI 
STAFF 

[PI PI 
CCh4PAX’C 

AS STAFF rls 
FI1ED XDlUSTMENTS ADlUSlED 

$106,450 ($106.450) $0 



EPCOli \Vster Arizonn - Ahhave Water  District 
Docker No. WS-OLi03A-14-UClO 
Test Year Ended June 50, 2013 

RATE BME ADJTJSTMENT NO. 6 - REVERSAL OF DEFERRED DEBITS 

LINE 
NO. DESCRIPTION 

1 Deferced Debits 

P I  PI [cl 
COMPANY STAFF 

AS STAFF AS 
FlLED AD! USEVENT; ADj U S n D  

$67,042 ' ($67,042) $0 

REFERENCES: 
Columns [A]: Company schedules 
Column PI: Column [q less Column [P.] 
Column [q: See testimony MJR 

Amount Reduced by 24 month defer& adjustment 



EPCOR Water Arizona - Mobave Wastewater District 
Docket No. WS-OUO3A-14-0010 

Schedule MJR-3 

Test Year Ended June 30,2015 

I U T E  BASE - 0 

1,INE 
NO. 

iffCGINAL COST 1 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 
4 
5 LESS: 
6 
7 
8 Less: Accumulated Amortization 
9 Net CLAC 
10 
11 
12 
13 Customer Meter Deposits 
14 
15 Investment Tax Credits 
16 Regulatory Liabilities 
17 
18 
19 
20 ADD: 
21 
22 Wo&g Capital Allowance 
23 
30 Deferred Debits 
31 
33 
34 Original Cost Rate Base 

Contributions in Aid of Construction (CIAC) 

Advances in Aid of Coustructioll (AL4C) 

Deferred Incoine Tax Credits Pebits) 

PI 
COMPANY 

AS 
FILED 

$8,866,427 
693,460 

$8,172,967 

$1,242,320 
307,248 
$935,072 

$1,916,421 

5 
62,236 

17,134 

28,717 

$5,305,083 

References: 
Column [A], Company Schedule B-1 
Column PI: Schedule MJR-4 
Column [C]: Column [A] + Colwm p] 

PI 
STL4FF 

ADJUSTMENTS 

[CI 
STAFF 

AS 
ADJ U STED 

$413,326 
($413,326) 

$227,674 

$227,674 

21 

(28,717) 

($669,69G) 

$8,866,427 
1.106.786 

~ 

$7,759,641 

$1,469,994 
307,248 

$1,162,746 

$1,916,421 

5 
62,236 

17,155 

$4,635,387 



El’CGii \Vatcr .4+sona - Mohave Wastenmtcr Distict 
Docket No. WS-01303.4-14-14-0010 
Test Year Ended June 30,2013 

Schedule MjR-4 

L SUMMARY OF ORIGINAL COST RATE BASE ADIUSTMENTS 

111 I PI I(:l PI PI R 
AD1#3 

STAFF Adjust Rev AFUDC \Vorliing Rev C\VIP LiNE 
ACCT. COMPANY 13dances 24 mo Dcfr rd  Capital ClAC Removed 

NO. N 0. DESCRIPTION AS FJLED [Ref. Sch MfR-5 ]Kef: Sch h4lR-6 /Kef: Sch MIR-7 /Ref: Sch MIR-S I AD]USWD 
I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
3s 
39 
40 
41 
42 
43 
44 
45 
46 
47 
45 
49 
50 
51 
52 
53 
54 
55 
56 
57 
53 
59 
60 
61 
62 
63 
61 
65 
66 
67 
GS 
69 
XJ 

71 

~OR~OK47lE  P l A h T  
335000 Hydrants 
351000 Organization 
352000 Franchises 
353000 Land 
$54200 Structures & Improrements Collection 
354400 Structures 8: Improvements Treah-nent 
355400 Power Generation 12quipment Treatment 
360000 Collection Sewers - Forced 
361100 Collecting Mains 
362000 Special Collecting Structures ’ 

363000 Services to Customer 
364000 Flow Measuring Devices 
371100 Pumping Equipment Electiic 
371200 Manholes 
380000 Treatment and Disposal Equipment 
380050 TD Equipment Grit Removal 
380100 TD Equipment Sed Tanks/Acc 
3SO300 TD Equipment Sidge Dry/Fdt 
380500 TD Equipment Chemical Treatment Plant 
380600 TD Equipment Other Disp 
380625 TD Equipment Gen Treatment 
389600 IVW Other Pj/E - CPS 
390200 Computers 8: Peripherals 
391000 Transportation Equil) 
393000 Tool Shop 8: Garage Equipment 
394000 Laboratory Equipment 
395000 Power Operating Equipment 
396000 Communication Equipment 
397000 h4iscellaneous Equipment 
304500 Structures & Imp General 
304600 Stuctures 8: Improvement Offices 
304620 Structures & Improvements Leasehold 
334100 Meters 
339600 Other P/E CPS 
340100 Office furniture Sr Equipenmt 
340200 Computer & Peripheral Equ 
340300 Computer Sofhvare 
340330 Computer Sofhvare Other 
341400 Transportation Equipment Other 
343000 Tools,Shop,Garage Equipment 
344000 Laboaory Equipemnt 
346100 Communication Equipment non-telephone 
346190 Remote Control 8: Instrument 
346200 Communication Equipment Telephone 
346300 Communication Equip Other 
347000 AlisceUaneou Equip 
399000 Subtotal Allocated General Plant 

Staff Rounding 
Total Plant in Semice 

Accumulated Depreciation 
Net Plant in Sen& ( L S S  ~ L 59) 

u 
Contributions in Aid of Construction (CliAQ 

Less: kcurndated Amortization 
Nct CIAC (L6.j - 1~54) 

Advances in Aid of Construction (AIAC) 
hletcr Deposits 
Defcrred Income Tax Crcdits (Debits) 
Icrestment Tar Credits 
Itegulatory liabilities 
.1DI). 
\Vork;ng Capital Allowance 
Ilcftrrcd Dcbits 
Staff Rounding 
Orisnal Cost Rate Base 

s 8 s 5 5 

364 364 

196,581 
1,047,352 

142,907 
5385 

z721,870 
138,063 
530,251 
218,748 

82,445 

196,581 
1,047,352 

142,907 
5,385 

2,721,870 
138,063 
530,251 
218,748 

82,445 

1,013,752 
135,165 
336,115 

39,133 
232,909 

28,914 
1,818,565 

3,549 
10,496 

1,013,752 
135,165 
3 3 6 ~  15 
39,113 

232,909 
28,914 

1,818,565 
3,549 

10,496 

71,567 
34,336 
16,703 
26,322 

853 
39 
75 

103 
3,194 

11,055 
7,348 
4,923 

1,019 
137 
151 

1,629 
133 
632 
43 

3,564 

56 

71,567 
14,536 
36,703 
26,322 , 

853 
39 
75 

103 
3,194 

. 11,055 
7,348 
4,923 

56 
1,019 

137 
151 

1,629 
133 
632 
43 

3,564 

1 1 
$ 8,666,427 $ - $  - $  - $  8,866,427 

693,460 413,326 0 1,106,786 
$8,172,967 ($413,320 SO 60 PO $7,759,641 

$1,242,320 227,674 S 1.469994 
307,248 307,248 

$935,072 so $227,674 $1 ,I 62,746 
1,916,421 

5 
62,236 

1,W 6,421 
5 

62,236 

37,134 21 17.155 

0) 
2S,7 17 (2S,717) 

ill 
55,305,083 ($41.3326) ($28,717) S21 ($227,674) W,Gi5,387 



Schedule hgR-5 

PI [CI PI 

LIhiE NARUC 
N O . &  
1 DESCRIPTION 

2 
3 
4 
5 
6 
7 
8 
9 
10 

355400 Power Generation Equipmmt Treatment 
360000 Collection Sewers - Forced 
380100 TD Equipment Sed Tmks/Acc 
380600 TD Equipment Other Disp 
397000 Miscellaneous Equipment 
346190 Remote Control SC Instrument 
347000 Miscellaneou Equip 

Subtotal 

(14,9 10) (14,910) 

(371,356) (37 1,356) 
(1,235) (1,235) 

(15,830) (15,840) 

(9,824) (9,821) 
(26) 06) 

(135) (135) 

$ (413,326) f (413,326) f 



Schedule MjR-6 

I RATE BASE ADJUSTMENT NO. 2 REVERSAL OF AFUDC AND DEFERRED DEPRECIATION DEFERkYL 1 
[AI PI [Cl 

COhSfl’ ANY STAFF 
LINE AS STAFF AS 
- NO. DESCRIPTION FILED AD1 USTAt ENl-S ADTUSTED 

1 Defened Debits $28,717 ($25,717) $0 

REFERENCES: 
Columns [A]: Company schedules 
Column PI:  Column [C] less Column [A] 
Column [C]: See testimony MJR 



IJNE 

28 

29 
C o m p q  ?is Filed Cash Worbng Capital Co 
Schedule B-6, Staff col F 
Company As filed mrteoal 2nd Suppl;cs Inventones 

$265,573 
46.241 
12,wo 
34.306 

161 
58,691 
34,125 
53,807 

11,993 
l-L,658 
56,396 
8.199 
20,902 

81 
51,102 
61,268 
18,YO 
(6,148) 

111,873 
135,810 

51,022,883 

2 

(28,091) 

37.363 

($10,707) 
0 
0 
0 
0 

(13,301) 
(895) 
W) 
0 

(1 1,993) 
0 

(6,123) 
0 

(3,677) 
(11,976) 

0 
(2,587) 

0 
6,118 
24,191 
0 

($31,646) 

21 

S?57,865 
46,241 

I2,OOO 
34,306 

161 
45,390 
33530 
j3,082 

0 
0 

11,658 
50,374 
8,199 
17,225 
(11,892) 
51,102 
58.681 

(6.118) 
107,776 
320.520 
S911,5ll 

i w o  

(18,072) 

37,363 
7,%6 30 B-5 7,866 

j l  

33 \Vocbng Capital 

Company as &led Prepayments B-5 
17,157 32 c m p q -  V~oihng Capital 21 17,135 

31 
35 

40 
41 

' Staff Cost  of Gpital Testimony 
Staff calculater p q x q  2nd income tmer bired on Staffs recommended revenue requrmnent. 

12 
43 
44 
45 
46 
47 
18 References: 
49 
50 
51 
52 Column Compmy Lead Lag factors Schedule B-6 
53 
54 
55 
63 
61 
65 

N~ lead Ins factor provided for water testing or pensions 

Column [A]. Company Schedule B-6 
Column p]. Smff ndjustrnentr to expenses, See Testimony CIP 
Column [CJ: Column [A] +Column PI 

Column [El: Column [A] * Column P] 
Column 19: Column [Cl* Column PI 

10 SO70 
(%3690) 
34 IN0 
(4.3160) 
10.7230 
10.7200 
(1.3170) 
51.8560 
0.0000 
41.1400 
(23.6780) 
(8.5500) 

11.5770 
16.1220 
(8 6330) 

(172.1100) 
11.7380 

17 2.4300 
(0.6100) 
(33.3600) 

24.6590 

0.0288 

0.0935 
(0.0757) 

(0.01 18) 
0.0291 
0.0291 
(0.0036) 
0.1121 

0.1127 
(n.0640) 
(0.0231) 
0.0671 
0.0317 
0.0412 
(0.0237) 
(0.1715) 
0.0401 
0.4721 

(0 0017) 
(0.0914) 

5 7,731 5 

(1.187) 
1,122 
(406) 

3 

1,721 
(124) 

7,644 

1,352 

(951) 
(1221) 

554 
663 

4 
(1,209) 

(28,890) 
719 

(2904) 
(237) 

(12,113) (11,015~ 
p (28,091) (28,072) 

(28,091) S (25,073) 



R Water Arizona - hlohave Wastewater District 
’ No. WS-01303.4-1COOIO 
xu Ended June 30,2013 

RATE BASE ADJUSTMENT NO. 4 - CLAC I IEMOWD 1 
PI [cl 

STAFF 
[AI 

c o m m  
As STAFF AS 

$1,242,320 $227,674 $1,469,994 

ACCr 
Description FEED ADTUSTMEN’E ADTUSTED NO. 

CLAC 

Columns [A]: Company schedules 
Column p33: Column [C] less Column [A] 
Column [c]: See testimony BAB 



EPCOR \Water h i z o n a  - Pnradise Valley Water District Schedule hlJK-3 
D O C ~ C ~  NO. WS-01303A-14-OCL0 
Test Year Ended June 30,2013 

U T E  EASE - ONGIN,QL COST 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
30 
31 
33 
34 

Plant i~i  Service 
Less: Accumulated Depreciatioll 
Net Plant in Selvice 

LESS: 

Coiitributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

Advances in Aid of Construction (AIAC) 

Customer Meter Deposits 
Deferred Income Tax Crehts (Debits) 
Investment Tax Credits 

ADD: 

D;lorking Capital Allowance 

Deferred Debits 

Original Cost Rate Base 

References: 
Column [A]: Company Schedule €3-1 
Column [B]: Schedule MJR-4 
Coluim [C': Colum [A] + Colum1 [B] 

[AI PI 
COMPANY 

AS STAFF 
FILED ADJUSTMENTS 

$73,128,007 $15,161 
23,455,381 $1,416,773 
849,672,623 ($1,401,612) 

$18,123,892 $43,632 
8,864,120 

39,259,772 $ 43,632 

$1,554,766 

23,819 
212,749 
39,646 

19,885 (7,520) 

778,686 (778,686) 

$39,380,442 ($2,231,450) 

[Cl 
STAFF 

AS 
ADJUSTED 

$73,143,168 
23,872,157 
iM8.27 1 .O 1 1 

$18,167,524 
8,864,120 

$9,303,404 

$1,554,766 

23,819 
212,749 
39,646 

12,365 

$37,148,991 



LIPl'li 
NO. 

3 
4 

5 
6 
7 
8 
9 
IO 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
27 

3 
4 

25 
26 
27 
28 

9 
m 
31- 
2 

33 
Y 

5 
36 
37 
38 
39 
4 
42 11 

43 
44 
45 
1 
48 41 

49 
50 
51 
52 
53 
54 
55 
56 
5 l  
58 
59 
60 
61 
62 
63 
M 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 

18 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 

' 9 0  
91 

n 

92 93 

94 
95 
06 
77 
98 
-79 
IW 
101 
I 02 
103 
104 

11,83l so 

15837 
12fi2.693 

10,737,611 
23,764 
26.113 

4,622 

W33 8,633 
2,639,547 

37393 
230.k2 
SY.6JI 

3,893,161 
1% 

356,319 
10,628,952 

704862 
2.40po 

3,911,448 
364,519 

5.98792 
9,3sospS 

Sd7.W 
14,058 

3,618,616 

177.916 
1,426,811 

6,528 

311 

191.815 
1,943 

294.430 
l 7 . U  
3WB 

456.155 
609,765 

1911 
132 
256 
351 

10.917 
37 ,m 
25,119 
16.829 

191 
3.483 

467 
517 

5,561 
455 

1,161 
147 

12,183 

50 0 S I , X j l  

n>2r 

I5S.547 
lJa2.a'lj 

20,737.611 
23.164 

1.113 

4.629 

2,639,341 
373.503 
234,s21 
5Y.631 

3893.762 
1% 

J ~ j l P  
10,628:152 

702462 

1mw 
3911.418 

3M.519 
5,917,202 
9jso.895 

347,w 
I4pW 

5,Sl8,81 
1.41.811 

177,916 

134.297 

I U O ~  
61,YL 
xpn 
37,405 

321 

194.85 
1.943 

29Ip30 
17.620 
32m 

456,755 
609,765 

58,841 

2,917 
I32 
3 6  
351 

10,917 
57,790 
25.119 
16,829 

191 
3,483 

467 
517 

5,567 
455 

2,161 
147 

12.183 

1 1 
73,128.W7 15.161 - 73,143,168 

Io $0 -So 54817I&l 
23.455.384 1116.773 - 24.871157 

S18.123,892 Io SO Y3.632 I0 5 
8.ffi4.110 

1,534,766 
2361 9 

212,749 
31,646 

$9,m,nz $0 $0 M3.632 50 

18,161,524 
8.864.110 

I.SY,7Y 
23,819 

212,749 

S9.3x.4 M 

W d L  

11.R85 



1 ;UTE BASE ADJUSThlENT NO. 1 -DEBIT ACCUhlULATED DEPRECIATION ACCUMUKTED DEPRECIATION -4ND NEGATIVE P U N T  B A M T C E S  1 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
22 
24 
15 
26 
27 
2s 
21 

7 - 
j p L . I N r  IN.TEI;I/ICE: 

j O l O 0 0  Ocher lntangble Plait 
304200 
3045(j13 Structures 6r lmpronements General 
304700 Srrucmres & Improvements Store,Shop,Gge 
j 0 ~ ~  swctures 8; Improvements hliscdlaneous 
j l1j00 Pumping Equipment Diesel 
3 9 6 0 0  Other P/E-CPs 
j 4 O j j O  Computer Software Other 
340500 Other Office Equipment 
345000 Power Operated Equipmalt 
346190 Remote Control 8; Insrrummt 
347000 Miscellaneous (Corp alloc plant) 

Structures and Improvements - Pumping 

Subtotal 

References 
CoIumn [A] Company Scldules 
Column [B] MJR Testimony 

, column [q Column A minus Column B 

Phantom Stxff Recommended Dcbit Accum 

($457,263) 
(83,56G) 

ow 
(15,912) 

(133,751) 
(6941 3) 

(573,526) 
(9,129) 

(34,473) 
(43,416) 

($477,283) F 
(63,566) 

(17.9 12) 
(133,751) 
(62,413) 

(573,526) 
(9,129) 

C/O% 

(I 4,473) 
(43,446) 

(66) 

(8,633) f 8,653 
6,528 (6,526) I 

F 

E; (15,161) f 15,161 $ 



Schedule MJR-6 

RATE BASE .LDJUS'ntENT NO. 2 - REVEUSAL OF .4FUDC AND DEFERRED DEPRECl.4TION D E F E m 4 L  

[*+I PI [CI 
COMT-SNY STAFF 

LINE AS STAFF ADJUSTMENTS AS 
ADIUSTED 

1 Dcfcrrcd Dchitc 778,686 @427,595) $351,0SS 
NO. OESCRIPTION AMOUNT 

REFERENCES: 
Columm [*4]: Amount rcflcctcd on Co Schcdulc B-2, pagc 1 
Column PI: Col IC] less Col [,4] 
Column [C]: Pcr Testimony g R  



1 Labor 
2 Purchased Waier 
3 FudgPower  
4 Chemicals 
5 Waste Disposal 
6 lntermmpsny Support Services 
i Carporale Alloralion 
8 Outside Services 
9 Grouplnuance 
10 Regulatory Expanse 
11 InsurancB Other Than Gmup 
12 Customer Accounting 
13 Rents 
14 General offce Expense 
1 5 Miscellaneaus 
16 Mainienance Expense 
17 PropertyTaxes 
18 Taxes - Paymll 
19 Taxer-mer  
20 IncomeTax 

$1205,431 

0 
l32Pi78 

58.805 
15,320 
86a 

314,39 
233,418 

325,UB 
66,802 
138,643 
199.658 
30,456 
132,498 
91,440 
512.882 
YjinO 
83,375 
35,iOl 

1,053,144 

51,148,085 
0 

1,329578 
58,805 
15.320 
am. 

243,@97 
238.625 
321965 

0 
138.643 

178.260 
30.4-3 

79112 
448,974 
335,723 
855375 
33,401 
863,141 

112,807 

21 
22 Interest Sl,CO8.139 ' r4v.63 5965.874 
23 $7,183,635 ($562.801) 56,620,834 

24 
2 j  WORKING CASH REQUIREMENT 
26 
21 
28 

29 co schedule 6.6, Staff Cd F ($183.822) 67iZo) ($19lj49 

30 Inventories 0-5 $159,515 5159515 
31 Company ar Filed Prepayments 0-5 w.192 $44,192 

32 
jj Working Capital $39,883 (n.320) $12,565 

34 
35 
56 
37 
38 ' Company did not breakdown Lead/Lag 0-6 between group insurance and pensions 

39 'Staff removed Regulaton(expenre of S66,SOZfram lead lag ertirnater 

M 'S taf f  accepts Company breakdown between payroll taxes and other taxer. 
31 'Staff Cost @Capital Testimony 

42 'Smff d a d a m  propeq and income ma bnsed on Staffs recwnmendtd m m u e  rrqulmcnt 
43 
44 No Iced 1% factor provided for water tc~angor p r i o n r  
45 
45 Rcfcrmces 
41 
48 
49 
50 
51 
52 
53 

company /u Filed Cash Working Capital 

company as filed material and Supplier 

Column 1.4) Campmy Schrdvlr B6 
Column [Bi. Stsffadjurmncna to rrpcnwr. Scr Tcstimmo). CLP 

Col- p]: G m p a y  pmvidcd LudILnp Fscrot 
Column n: Column [A] * 61m PI 

W u m n  rq: Glum* ]A] + Colvmn pi] 

Glum" [F7: Wvmn 19 -Column p] 

1n.492 

(aim) 
41 .15  

z.15 

(19739) 
10.708 
10.705 
(10.148) 
51.641 
74.419 
(13.794) 

(8.709) 
9 486 
6.E21 

10.776 
(9.321) 

34.713 
170.591 

(IiLl25) 

(0 6 W  

(33 315) 

0.0287 
0.1127 
(0.0317) 
0.0688 
(0.0541) 
0.0393 
0.0293 
(0.0378) 
0 14% 

02039 
(0.0378) 

0.0260 
0.0187 
0.0295 
(0.025;) 
(04716) 
0 0403 

0.4674 
(0.0013 

(0.0239) 

(0.0914) 

534.61  5 33,CilZ 51,205,431 I .34.650 511.038745 

(30245) 

4.048 

7,330 
(6356) 
45.729 



DESCRIPTION 
Contributions h Aid of Construction 

REFEEZNCES 
Columns [A]. Company schedules 
Column [B]. Colurnn [C] less Column [A] 
$&= [C]. See testimony hIJR 
i” -ll”?y;y 

Schedule hqR-3 < ‘Xxtec 3re;zona - Paradise V:ilky Water District 
No. WS-01303A-14-0010 
ar Ended June 30.?013 

W-73 BASE hDJUSTMENT NO. 1 - CL4C REMOVED FROM RATE BASE 1 
[CI [AI PI 

AS STAFF -4s 
STAFF COMPANY 

PDTUS’I’ED ADTUSTMENTS 
$18,167,524 $43,632 $18,211,156 



EPCOK. \Water fi&mla - Paradise Valley Water Disulct 
Docket No. Ts/S-O1 303A-14-0010 
Test Year Bided June 30,2013 

Schedule hfJX-9 

I RATE BASE ADjlJSTMENr NO. 5 -REVERSE DEFERRED DEBITS 

LINE 
NO. DESCRIPTION 

1 Deferred Debits 

REFERENCES- 
Columns [A]. Coinpa1y schedules 
Column PI: Columi [C] less Coluim [A] 

s-e-*L"*> do +I [C]: See testimony NJR ["i'" 

Arnount reduced by 24 month deferral adjustment 
Company adjustment DR 12.2 

1 

PI [CI 
STAFF 

PI 
COMPANY 

AS 
FILED 

STL4FF AS 

$0 

ADTUSTMENTS ADJUSTED 
2 $3 5 1,088 ($351,088) 



EPCOR Water Arizona - Sun City Vater District 
Docket hTo. WS-0E05tf-14-0010 
Test Year Ended Jane 30: 2013 

Schedule XfJR--3 

U T E  BASE - ORIGINAL COST 1 

LINE 
N(3. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
30 
31 
33 
34 

Plant hi Seniice 
Less: Accumulated Depreciation 
Net Plant in Senrice 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

Advances in Aid of Construction (AJAC) 

Customer Meter Deposits 
Deferred Income Tax Credits (Debits) 
Investment Tax Credits 
Regulatory Liabilities 

ADD: 

Working Capital Alloarance 

Deferred Debits 

Original Cost Rate Base 

References: 
Column [A]: Company Schedule B-1 
Column [B]: Schedule MJR-4 
Column [c]: Column [A] + Column [B] 

[AI PI 
COMPANY 

PS STAFF 
FILED ADJUSTMENTS 

$76,011,241 98,493 
26,280,898 715,283 
849,730,343 (61 6,790) 

$17,500,750 845,933 
1,375,475 

$16,125,275 845,933 

$6,3 74,28 3 

4,903 
1,014,247 

90,329 (90,329) 

62,870 (2 1,6 73) 

225,112 (225,112) 

$26,409,286 (1,619,179) 

[CI 

ADJUSTED' 

STAFF 
AS 

76,109,734 
26.996.181 
49,113,553 

18,346,683 

16,971,208 
1,375,475 

6,374,283 

4,903 
1,014,247 

41,197 

24,790,106 



m 
37 
38 
19 

PI 

1s.i.93 

w so IO n s  

41.197 



EPCOR Water Arizona -  sui^ City Water District 
Docket No. WS-01303h-IC0010 
Tcst Year Ended June 30,2013 

LINE ACCT 
NO. NO DESCNIPTlON 

Debit Accum l'hmtom Staff 
Deprec;abon Assets Recommended 

1303200 
2 334200 
3 339600 
4 340200 
5 340500 
6 344000 
7 346190 
5 347000 
9 304100 

10 
11 
12 
13 
14 
15 
16 
17 
1s 
19 304100 
20 
21 
22 
23 
24 

Land & Land Rights SS 
Meter Installations 
Other P/E CPS 
Comp & Periph Equip 
Other Office Equipment 
Laboratory Equipment 
Remote Control & Instrument 

(60) (60) 
(137,217) (137,217) 

(62,955) (62,985) 
(533,278) (S53,27S) 

(5,932) (5,932) 
(3,357) (3,357) 

(420) (420) 
hGscellaneous Equipment (2,201) (2,201) 
Stmctures and Improvements Supply Ip 330,200 330,200 
Subtotal (715,253) (715,253) 

Negative Plant Phantom 
Assets Recommended 

Structures and Improvements Supply 41 (95,493) 95,493 

25 References: 
26 Column [A] Company Schedules 
27 Column [B] h4JR Testimony 
28 Column [Cl 
29 
30 

Column A minus Column B 



Schedule MjK-6 

WLTE BASE ADJUSTMENT NO. 2 - REVERSfJ, OFAWDC AND I)EFElUtF,I> DEPRECIATION DEFERRAL 

[cl 
STAFF 

P I  PI 
COMPANY 

AS 

225,112 ($225,112) 

STAFF aDJlJs1MENTS. -4s 
LJNE AMOUNT ADJUSTED 
NO. DE-xRIP~ON - F I L E 2  

$0 
L 

1 Deferied Debits 
2 

REFERENCES: 
Columns [A]: Amount reflected on Ca Schedule B-2, pape 1 
Column [B]: Col [C] less col [A] 
Column [Cl: Per Tesdmony MJR 



IJN13 
rn 

I 1 ; h r  
2 Purchared \vxer 
3 Fuel C Pcwwer 
4 chem,ctls 
5 m s t e  Disposal 
6 Intcrcompzny Support Senkei 
7 Corpoiate lillmation 
8 Outside Semicer 
9 Group Insurance 
10 Regdntoq Fspcnse 
I1 lnruiance Orher llxw Group 
12 Custonrcr .4ccounting 
13 Rents 
14 General Office E~penrc 
15 hIircell2ncous 
16 htnintenance Expipeme 
17 General T a x t d ' r q ~  
18 TBWI - Payroll 
19 Taws - Otlm 
20 Incomc Tax= 
21 Intuert 
22 Total Opcnting Expenses 
23 

51.71 1,461 
0 

1,557,580 
31,119 
4,661 
1,396 

510,069 
280,698 
497,030 
101,188 
288,793 
815,011 
45,805 
212,603 
462,692 
305,7uI 
156,767 
121,105 
97.801 

706,258 
676.078 

S8,816.S82 

($93,051) 
0 
0 
0 
0 
0 

(I 15,615) 
c1.778 
(6,298) 

(101,188) 
0 

(41,766) 
0 

(31,950) 
(61,113) 

0 

0 

0 
(119,368) 
(31.535) 

(5632,161) 

(12,001) 

51,618,-110 
0 

l,j57,58U 
34,119 
1,661 
1,396 

394,454 
272,930 

' 490,722 
z o  

188,791 
803,278 
45.805 
180,653 
101,579 
205,746 
M,766 

' 121,105 
' 97,801 

576,390 

$8,184,721 
' 644.513 

10.602 
41.235 
(7.434) 

(13.706) 
10.172 
10.818 
10.815 
6.880 

51.951 
78.551 

(31.453) 

27.859 
1.964 

13.435 
(5.65) 

(172.02) 
14.83 

172.61 

(8.593) 

(0.52) 
(33.27) 

0.029 
0.113 

(0.020) 
(0.038) 
0.028 
0.030 
0.030 
0.019 
0.142 
0.215 

(0.086) 
(0.024) 
0.076 
0.005 
0.037 

(0.015) 
(0.471) 
0.041 
0.473 

(0.001) 
(0.091) 

49,712 

(31,723) 
(1,281) 

130 
4 1  

15,113 
5,291 

70,742 
21,776 

(24,886) 
(19,891) 

3,496 
1,144 * 

17,031 * 
(3,185) * 

(21532) 
4 , 9 z  

46,252 
(997) 

(61,616) 
(123,195) 5 

i7,0U9 

(31,723) 
(1,281) 

130 
41 

11,688 
5.144 

69,845 

(21,886) 
(18,911) 

3,496 
972 

11,781 
(3,185) 

(209,607) 
4,922 

46,252 
(613) 

(3,712) 
(144,868) 

21 
25 
26 
27 
28 

29 

30 
31 
32 
33 
34 
55 
36 
37 

38 

39 

40 

41 

Company As Ricd Cash Working Capital Co 
Schedule 5 6 ,  StaffCol F 
Company ST Gkd matcnd and Supplies 
Invvltories B-5 
Company ar Red l'repaymentr B-5 

(123.195) S (144,868) 

(123,195) (21,673) (14,868) 

117,539 117539 
68,527 68,527 

working Lpltal  62,871 (21,673) 41,198 

42 
* Nc mDYm dm,, l a  Ibrc. pq.4 0" ;morn= SumrnS 

b kd 1% imerpwidcd lorinet k s i r "  p h s  

43 References: 
44 
45 
46 
47 
48 
49 
SO 
51 

Column [A]: Company Schedule B-6 
Column [B]: Stiff adjustments to erparcs, See Testrrnony CLP 
Column [q: Column [A] + Column [B] 
Column p]. Company provided Lead/Lsg Factor 
Column [El: Column [A] * Column p] 
Column [Fj: Column [q Column P] 



Schedule h<]R - S  

KhTl BASE ADJUSTMENT NO. 4 - CIAC REMOVED 1 

ACCT 
NO. 

CIAC 

PI [CI 
STAFF 

lP.1 
COhlPANY 

AS STAFF AS 

$17,500,750 $S45,933 $1S,3Kj6,6S3 
FILED AD1 USmEm ADTUSTED Drscrptlon 

Columns [A]: Company schedules 
Column PI: Column [q less Column [L4] 
Column [c]: See testimony AgR 



EI’COR Warcr Arizona - Snn Ciry Water District 
Docket No. WS-01303A-14-0010 
’TesrYrw Ended June 3@, 2013 

U T E  BASE ADJUSTMENT NO. 5 - KEVEILSN, OF REGULATORY LLAIjIJ-ITY FOR LOW INCOME 
TiUWF OV EH-CO ILLL-:CJ’JON I 

P I  F I  P I  

AS STAFF AD! USTMENTS AS 
ST-AFF COMPANY 

LINE 
- NO DESCFWTJGN FILED AMOUNT ADIUSTED 

1 RegulatoryLAhty 90.539 ($90,329) $0 

2 

REFERENCES: 
Columns [A]: Amount reflected on Co Schedule B-2 pa.ge 1 
Column p]: Col [c] less col [A] 
Column [q: Per Testimony MJR 



LINE 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 
1 
5 LESS: 
6 
7 
8 Less: Accumulated Amortkation 
9 Net CLAC 
10 
11 
12 
13 Customer Meter Deposits 
11 
15 Investment Tax Crectts 
16 Re,datory Liabztp 
17 
18 
19 ADD: 
20 
21 Working Capital Allomance 
2s 
29 Deferred Debits 
30 
32 
33 Original Cost Rate Base 

Contributions in Aid of Construction (CIAC) 

Advances in Aid of Consmction (AUC) 

Deferred Income Tax Credits (Debits) 

[AI 
COMPANY 

AS 
FILED 

$6,467,719 
1,942,238 
$4,525,481 

$1,076,185 
45,523 
1,030,362 

$1,952,127 

517 
26,301 

PI 

STAFF 
ADJUSTMENTS 

$1,877 
($1377) 

$74,010 

$74,0 10 
f 

5,215 (10,833) 

83,390 (53,390) 

P I  
STAFF 

AS 
ADJUSTED 

$6,467,719 
1,944,115 
$4,523,604 

$1,150,195 
45,823 

$1,101,372 

$1,952,127 

517 
26,304 

(2,618) 

($170,110) $1,437,666 $1,607,775 

References: 
Column [A]: Company Schedule B-1 
Column p]: Schedule MJR-4 
Column [C]: Column [A] + Column p] 



1 

4 

5 
6 
7 

8 

9 
10 
I1 
12 

13 
1.I 

15 
16 
17 
18 

19 
0 

21 
21 
I)  

M 
25 
21 
21 
28 
29 
30 
1 

32 

3 
Y 
35 
M 
7 
M 
39 
40 
41 
42 
4; 
44 
45 
47 46 

4a 
49 
M 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
n 
73 
71 
15 
76 

78 
79 
8 
81 
82 
83 
84 
85 
116 
61 
88 
89 
N 
91 
92 
93 
94 
95 
9L 
97 
>8 

n 

s.567 50 
i , n u  

61.190 
XI 
0 

422 

2.755 
25.292 
1 I . m  

302 

156 
0 

498 
U 

44,591 

0 
r u p 1 4  

a s  
0 

. o  
279,401 

879 
0 

403.824 

0 
1,696,18i 

247,315 

0 
210,840 

364,469 
886,119 
616.ffi7 
37,161 

0 
0 

617.W 
1 9 4 W  
2 l p t U  

0 
136,093 

0 
461 

5,453 
1.336 

0 
0 
0 
0 

U 
0 
0 
0 

Qln 
0 
0 

1,952 
0 
0 

659 
0 

561 
0 

14 
43 

1350 
4,672 
3,028 

56 
7.3 

431 

17,166 

SO 'D M s o $  367 

3,vM 
61.1'30 

10 
10 
421 

2.755 
15.292 
l4.W 

w- 
156 

498 

44.598 

236,071 

279,401 
8n 

403,824 

1.L96.187 
249.315 
210.840 

ia,4,s9 
Wb.119 
1196,807 
57.161 

136,093 

461 

1.336 
5,453 

11.166 

. .  

1,932 

659 

361 

74 
43 

1,3M 
4,612 
ip28 

56 
2,228 

431 

511 



(RATE BASE ADjL’STMENT NO. 1 - PLANT I N  SERVICE AND DEBIT ACCUMULATED DEPRECIATION I 

Debir Accum LINE Phantom Stnff Recommended 

I 
2 
3 



Schedds A4JR-6 

1-41 P I  IC1 

LINE As m]usnmTs As 
COMPANY STAFF STAFF 

NO. DESCRIPTION PILED AMOUNT ADJUSTED 
1 Dcfrued Dcbib 83,390 ($2i,978) $55,412 

2 
3 
4 REFERENCES: 
5 
6 
7 

9 
10 

Columns [A]: Amount reflected on Co Schedule B-2, pagc 1 
Column p] :  Col [C] less col [A] 
Column [C]: Per Testimony h4JR 

a 



1 
2 Labor 
3 Purchased Water 
J Fuel e Power 
5 Chemicals 
6 Waste Disposal 
7 lntermmpany Suppofi Sewices 
8 Corporate Allowtion 
9 Outside Services 
10 Group Insurance 
11 Regulatory Expense 
12 Insurance OtherThan Group 
13 Customer Accounting 
14  Rents 
1 j General Office Expense 
16 IMiscellanwuS 
17 Maintenance Expense 
18 PropertyTaxes 
19 Taxes - Payroll 
20 Taxes -Other 
21 IncorneTax 

23 Interest 
3 

24 
3 
26 
37 
38 

29 

30 
31 
32 
33 
34 
35 
36 
37 
3 
59 
40 
41 
4 3  

43 

$1 79,441) 

5'1 

$33,324 

IOS,934 
Es11 
$95 

$34,814 
S26,870 
138,350 
$7,361 

$12.198 
$32,862 
$7,506 
$282(i4 

56,577 
$38,435 
$37,502 
S13.897 
$3.360 
$42,897 

541,330 
$673,537 

(6..551) 
0 
0 

(98,934) 
0 
0 

0,891) 
(531) 
(429) 

(7,261) 

(4,128) 
0 

(2,181) 

!4,133) 
0 

!1,009) 

0 

0 
0 

(8,590) 

(8,254) - 
($152,991) 

Sli3,089 
$0 

.3*-1-.1 

SO 
$811 
$95 

P2.93 
$26,339 
537.s21 
$0 

S12.198 
$18.454 

S7.566 

C,M 
138,435 
533,193 
113,897 
$2,260 

c-- -3 

$26,023 

S34.307 

S33.066 - 
$52u.5* 

10.377 
41.010 
(6.M13) 
41.010 
(30.W 
10.593 
10.590 
7.238 
51.726 
89.656 
(23.808) 
(8.819) 
24.051 
7.926 
15.824 
(10.043) 

(172.2100) 
14.6060 

176-8340 
(0.7100) 

(33.19oq 
55 

0.1124 
(0.11181) 

(o.ne.43 
0.1124 

0.0290 
0.0290 
0.019s 
0.1417 
0.2456 
(0.0552) 

0.0659 

0.0217 
0.0434 

(0.0273 
(04719) 
0.0.100 
0.4844 

(0.0242) 

(n.w?q 

(605) (605) 

11,116 0 
(68) (69) 

3 3 
1,010 151 

533 52. 
5,421 5.560 

1,764 

(796) 
(5531 
499 
612 
255 

(1,056) 
(17.697 

556 

1,095 

(87) 

096) 
(4.6 
499 
335 
104 

(1,058) 
(15.805) 

556 
1.095 

Po) 

(3,034 (0.091s) 
5 3,362 (53,471) 

3,362 (7,4771) 



EPCOR V h c ;  .4rkona - Tubac Water District 
Docker No. \VS-01j03A-l400~0 
Test \‘ear Ended J u e  30, 2013 

Sclicdde h$R-3 

R4’lF B-SE AT)JUSTME.NT NO. 4 - REVERSE REMOVAL OF CL4C Nor IN I’La’T IN SERVICE 1 
[CI 

LDJE AS AD] USThlENTS hS 
STAFF 

P I  PI 
COMPANY STAFF 

- NO. PESCRIPTION FILED AMOUNT ADJUSTED 
1 Contributions h Aid of Consunrcdon 1,076,135 $74,010 $1,150,195 

7 

3 
4 EFERENCES: 
5 
6 
7 
S 
9 
10 

Col- [A]: Amount reflected on Co Schedule B-2, page 1 
Column [B]: Col [C] less col [A] 
Column [C]: Per Tesbony M]R 



I R4TE BASE Ai3JilSTfvlENT NO. 5 - IIEVERSE DEFERRED DEBITS 

IC1 I 4  PI 
AS AD) US‘IMENTS AS 

STAF? COMP,ZNY STAFF 

LINE 
NO. DESCXFTIOK a 4 O U N T  ADlUSTED 
1 DzfenedDsbits 55,112 ’ ($55,412) $0 
7 

3 
4 REFERENCES: 
5 
6 
7 
8 
9 
10 

Columns [-4]. Amount reflected on Co Schcduk B-2,page 1 
Column [B]: Col [C] lcss col [A] 
Colunn IC]: Per Tcrdmoq MJR and DR STF BAB 12.2 Revised 



BPCOR Watcr Arizona - All Districts 
Docker No. \WS-01303A-14-0010 
Tcst Year Eixied Juiic 30, 2013 

Schedule MJK-10 

LINE 
NO. DESCNl’TION 

[ \I Pl 1c1 
Company 
Pioposed Ad~ustment Staff liccomnieiided 

1 Mohave Water 
2 Mohave Wastewater 
3 Paradise Valley Water 
4 Sun City Water 
5 Tubac Water 
6 
7 
8 
9 

10 REFERENCES: 
11 Coluinns [A]: Amount reflected on Co Schedule C-2 
12 Column PI: Col [C] less col [A] 
13 Column [C]: Per Testimony MJl< 
14 
15 
16 

$ 1,331,139 S; (60,978) $ 1,270,161 
$ 257,946 r: (12,208) f 245,738 
$ 1,608,655 P (80,911) 6 1,527,744 
$ 1,916,821 $ (237,503) S 1,679,018 
3 238,395 f (58,003) S 180,392 



4 
F;: 
2 
h 

z 
E x x w 

W 
> 
Y rn 
M 
W 
S 

.- 

VI 
W 
3 
73 
W 
..c U 
VI 

- 

> 
C 
m 
Q c c 
0 
U 

4 



EXHIBIT 2 

NEGATIVE PLANT BALANCES 
Paradise Valley 

304800 Structures and Improvements miscellaneous 
340330 Computer Software Other 

Sun City 

304100 Structures and Improvements Supply 

(8,633) 

(15,161) 
(6,528) 

(98,493) 
(98,493) 



EXHIBIT 3 

EXHIBIT MjR-C 
Debit Accumulated Deoreciation--Phantom &sets 

Mohave Water 

303300 Land & Land Rights -Pumping 

304200 Structures & Imp Pumping 

340100 Office Furniture & Equipment 
340200 Cornputer & Peripheral Equip 
346190 Remote Control & Instrument (Corp Allocated Plant) 
346200 Communications Equipment Telephone 
346300 Communications Equipment Other 
347000 Miscellaneous Equip-(Corp Allocated Plant) 

Subtotal 

Mohave Wastewater 

355400 WW Power Generation Equipment Treatment 
360000 Collection Sewer forced 
380100 WW TD Equipment Sed Tanks/Acc 
380500 TD Equip Other Disp 
397000 Miscellaneous Equipment 
346190 Remote Control & Instrument (Corp Allocated Plant) 
347000 Miscellaneous Equip-(Corp Aliocated Plant) 

Paradise Valley 
301000 Organization 
304200 Structures & Imp Pumping 
304500 Structures & Imp General 
304700 Structures & Imp Store, Shop 
304800 Structures & Imp General 
311300 Pumping Equipment Diesel 
339600 Other ?/E CPS 
340330 Computer Software Other 
340500 Other Office Equipment 
345000 Power Operated jEquipment 
346190 Remote control & instrument(Corp allocated plant) 
347DDD Miscellaneous Equip-(Corp Allocated Plant) 

Sun City 

303200 Land & Land Rights 
334200 Meter Installations 
339600 Other PJE CPS 
340200 Computer & Peripheral Equip 
340500 Other Office Equip 
344000 Laboraton/ Equipment 
346190 Remote Control & Instrument (Corp Allocated Plant) 
347000 Miscellaneous Equip-(Corp Allocated Plant) 

Structures & lmprov Supply 

Tubac 
340100 Office Furnirure & Equip 
342000 Stores Equip 

Accumulsted 
Plant Depreciation Net Book Vzlue 

2351 

31,201 

101,669 
109,956 

1,489 

5,111 

291,683 
39,906 __ 

2,361 

31,426 

107,588 
364.577 

1,778 
10,833 
11,346 
41,418 

571.327 

142,907 (14,910) 157,817 
5,385 (15,8401 21,225 

336,115 (371,356) 707,471 
28,914 (1,235) 30,149 

(9,8241 9,824 
13 3 (26) 159 

3,564 1135) 3,699 
517,018 (413,326) 930,344 

1,831 
3,581 

26,113 
4,629 
(8.633) 

190 
179,033 

(6,528) 
321 

32,228 
45s 

12,183 
245,403 

268,738 
660,094 
174,117 
223,286 

3,854 
107,428 

2,168 
5,808 

(98,493) __ 
1,347,000 

(477,283) 
(83,586) 

(704) 
(17,912) 

(133,751) 
(62,413) 

(573,526) 

(9,129) 
(14,473) 
(43.446) 

(88) 
(462) 

(1,415,773) 

330,200 - 
(715,2831 

479,114 
87,167 
26,817 
22,541 

125,118 
62,603 

752.559 
2,601 

14,794 
75.674 

543 
12,645 

1,662,176 

268,798 
797,311 
237,105 

1,056,564 
7,241 

113,360 
2.588 
8.009 

1428,693) 
2,062,283 

422 (117) 539 
0 -1760 1,760 

422 (1.877) 2,299 

2,401,948 (2,827,020) 5,228,429 TOTAL 

I Paradise Valley 1 
Transfer treated as a retirement 

331001 T&D Mains Not Classified 

331300 TD Mains 10 in to 16 in 

3,734.244 245,531 3,488,713 (2,735,897) 

9,380,895 3,071,653 6,309,242 6,053,081 
2,381,428 245,531 

(2,981,428) 3,071,653 





Response provided by: 
Title: Director, Regulatory 8, R a t e s  

Sheryl L. Hubbard 

Add re SS : 2355 W. Pinnacle Peak Road,  Suite 300 
Phoenix, A2 85027 

Company Response Number: SPF BAB 12.1 

Q. RequlatorV liabilities - Please identify the  Commission authority for all regulatory 
liabilities included in your application. Please include decision numbers. 

A. T h e  Regulatory Liabilities included in the  application by district a r e  summarized 
below. 

Mohave Water  $1 06,450 

Paradise  Valley Water  39,646 
S u n  City Water  90,329 

Mohave Wastewater  -0- 

T u b a c  Water  -0- 

The regulatory liabilities for Mohave Water  and  S u n  City Water  resulted from 
Decision Numbers 73145 and  71 41 0, respectively, which authorized a surcharge 
to b e  added  to the  high block tier to recover t h e  costs  of the  low income program 
djscounts also approved in those  decisions. 

The  regulatory liability included for Paradise  Valley Water  totaling $39,646 is 
comprised of two sepa ra t e  liabilities, o n e  for Investment Tax Credits (ITC) a t  4% 
totaling $2,067 a n d  o n e  for ITC a t  10% totaling $37,579. Balances related to ITC 
have  historically been  treated as a reduction to rate base similar to like Deferred 
Income Taxes. 



EXHIBIT 5 



COMPANY: EPCOP, LVater Arizona inc. 
DOCKET NO: WS-01303A-14-0010 

esponse provided by: Sheryi L. Hubbard 
Title: Director, Regulatory & Rates 

Address: 2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, AZ 85027 

Q. Regulatory Assets - Please identify the  Commission authority for all regulatory 
a s s e t s  included in your application. Please include decisions numbers. 

A. T h e  table below details the  regulatory asse ts  included in the  calculation of the  
revenue requirements in this docket. Upon closer examination, it has  been 
determined that the  amounts  included a s  regulatory assets were related to 
deferrals including deferred rate case expense (Mohave Water), deferred Central 
Arizona Project Water cos ts  (Paradise Valley Water), and deferred arsenic media 
replacement costs (Tubac) that a r e  not eligible for inclusion in rate base and, 
accordingly, an adjustment will b e  m a d e  in the Company’s rebuttal testimony to 
remove these  balances. 

Mohave Water $ 67,041.96 

Paradise Valley Water 351,088.39 

Tubac  Water 55,412.07 
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it  Accumulated egreciation 



co M PANY: 
DOCKET NO: ws-Oi303A-14-001 0 

EPCOR Water Arizona inc. 

Response provided by: 
Title: Director, Regulatory & Rates 

Sheryl L. Hubbard 

Address: 2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, AZ 85027 

Company Response Number: STF MJR 19.1 

Q: 

A: 

Company Debit Accasrneelaked Balances. The attached schedule Debit 
Accumulated Depreciation reflects plant balances provided by the Company. The 
balances were provided by District, by NARUC account in t h e  Company Revised 
Schedules dated October 14, 2014 for the test year ended 6/30/2013. The total 
accumulated depreciation debit balances are $5,878,323. The usual balance to 
accumulated depreciation is a credit balance and it decreases the net book 
value. The debit balances increase the rate base used for ratemaking from 
$7,688,752 to $13,567,081. This is creating a phantom increase to assets. 
Please explain how the accumulated depreciation balances were calculated for 
these accounts. 

The accumulated depreciation balances are increased as plant accounts are 
depreciated and decreased when plant assets are retired or otherwise removed 
from service in accordance with the  plant accounting instructions included in the 
NARUC Uniform System of Accounts. When plant assets are retired or 
otherwise removed from service before the end of their useful lives or are 
otherwise not fully depreciated, this may contribute to a debit balance in an 
accumulated depreciation account. This is contemplated by t h e  group method of 
depreciation for which depreciation continues on assets in a group until the  group 
is fully depreciated resulting in a net book value of the group of $0. 

Specific retirements that have contributed to some of the  accumulated 
depreciation balances were identified in response to other ACC Staff data 
requests. See specifically the following responses to data requests: 

STF MJR 16.2 
STF MJR 16.4 
STF MJR 16.5 
STF MJR 16.6 
STF MJR 16.8 

Also, response to data request number RUCO 13.2 has some discussion of 
factors contributing to debit accumulated depreciation balances. 



COMPANY: EFCOR Water Arizona lnc. 
DOCKET NO: '~V'S-O1303A.-~ 4-007 0 

Respon§2 provided by: 
Title: Director, Regulatory & Rates  

Sheryl i. Hubbaici 

Address: 2355 W. Pinnacle Peak Road,  Suite 300 
Phoenix, AZ 85027 

Company Response Number: STF MJR 19.2 

Q: Please provide a n y  accounting 
theory or rate making practice support that allows for debit of the accumulated 
depreciation account in this manner.  Also provide the  corresponding credit 
entries that would accompany the  debit posting to  accumulated depreciation. A s  
part of your response,  please indicate if t he  theories or ratemaking practices 
account for debit accumulated balances represented in your revised application. 

A: Please see excerpt from the  NARUC Uniform System of Accounts regarding 
utility plant accounting attached and labeled "STF 19.2 Excerpt from USOA.pdf". 
NARUC utility plant accounting provides for t he  retirement of plant a s s e t s  by 
crediting the plant account and  debiting the accumulated depreciation account  for 
the "book cost  thereof" of t he  a s se t  to b e  retired which is synonymous to the  
original cost  of the asse t .  In addition, the USOA provides that cos t  of removal 
should also b e  debited to the  accumulated depreciation account when retiring 
assets. T h e  associated credit is typically to payroll and  payables when materials 
or supplies are required. 
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2 7 .  

ACCOUIdTXNG INSTRUCTIONS 

or in "stores", shall be charged to the plant account appropriate 
for their use. 

C. 
items which are installed at the base of an item of equipment, but 
piers and foundations which are designed to be as permanent as the 
buildings which house the equipment, or which are constructed as a 
part of the buildings and which cannot be removed without cutting 
into the walls, ceilings or floors without in some way impairing 
the building, shall be included in the building accounts. 

The equipment accounts shall include angle irons and similar 

D. 
testing or running a plant or part thereof during an experimental 
or test period prior to becoming available for service. 
utility shall furnish the Commission with full particulars of and 
justification for any test or experimental run extending beyond a 
period of thirty days. 

The equipment accounts shall include the necessary costs of 

The 

E. 
date equipment becomes available for service shall be charged to 
the appropriate expense accounts, except that tests to determine 
whether equipment meets the specifications and requirements.as to- 
efficiency, performance, etc., guaranteed by manufacturers, made 
after operations have commenced and within the period specified in 
the agreement or contract of purchase, may be charged to the 
appropriate utility plant account. 

The cost of efficiency or other tests made subsequent to the 

Utility Plant - Additions and Retirements 

A. For the purpose of avoiding undue refinement in accounting for 
additions to and retirements and replacements of utility plant, all 
property shall be considered as consisting of (1) retirement units 
and (2) minor items of property. Each utility shall use such list 
of retirement units as is in use by it at the effective date hereof 
or as may be prescribed by the Commission, with the option, 
however, of using smaller units, provided the utility's practice in 
this respect is consistent. 

B. 
accounted for as follows: 

The addition and retirement of retirement units shall be 

(1) When a retirement unit is added to the utility plant, the 
cost thereof shall be added to the appropriate utility 
plant account, except that when units are acquired in the 
acquisition of any utility plant constituting an 
operating system, they shall be accounted for as provided 
in Instruction 21. 

31 
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ZaCCO"KLNG INSTRUCTIONS 

( 2 )  When a retirement unit is retired ,ram utility plant, 
with or without replacement, the book cost thereof shall 

. be credited to the utility plant account in which it is 
included, determined in the manner set forth in paragraph 
D, below. 
class, the.book cost of the unit retired and credited to 
utility plant shall be charged to the accumulated 
depreciation applicable to such property. The cost of 
removal and the salvage shall be charged or credited, as 
appropriate, to such depreciation account. 

If the retirement unit is of a depreciable 

C. 
be accounted for as follows: 

The addition and retirement of minor items of property shall 

(1) When a minor item of property which did not previousiy 
exist is added to plant and a substantial addition 
results, the cost thereof shall be accounted for in the 
same manner as for the addition of a retirement unit, as 
set forth in paragraph B ( 1 ) ,  above, otherwise the charge 
shall be to the appropriate maintenance expense account. 

- ( 2 )  When a minor item of property is retired and not 
replaced, the book cost thereof shall be credited to the 
utility plant account in which it is included; and, in 
the event the minor item is a part of a depreciable 
plant, the account for accumulated depreciation shall be 
charged with the book cost and cost of removal and 
credited with the salvage. 
the minor item retired and not replaced has been or will 
be accounted for when such unit is retired, no separate 
credit to the property account is required. 

If, however, the book cost of 

When a minor item of depreciable property is replaced 
independently of the retirement unit of which it is a 
part, the cost of replacement shall be charged to the 
maintenance expense account appropriate for the item, 
except that if the replacement effects a substantial 
betterment (the primary aim of which is to make the 
property affected more useful, more efficient, of greater 
durability, or of greater capacity), the excess cost of 
the replacement over the estimated cost at current prices 
of replacing without betterment shall be charged to the 
appropriate utility plant account. 

D. 
at which such property is included in the utility plant accounts, 
including all components of construction costs. The book cost 
shall be determined from the utility's records and if this cannot 
be done, it shall be estimated. 

The book cost of the utility plant retired shall be the amount 

When it is impracticable to 

3 2  



ACCCUM%JNG INSTRUCTIONS 

determine the book cost of each unit, due to the relatively large 
number or small cost thereof, an appropriate average book cost of 
the units, with due allowance for any differences in size and 
character, shall be used as the book cost of the units retired. 

E. 
appropriate land account. If the land is sold, the difference 
between the book cost and the sale price of the land 
commissions and other expenses of making the sale) 
included in account 414 - Gains (Losses) from Disposition of 
Utility Property, unless otherwise authorized or required by the 
Commission. 
retained by the utility, the book cost shall be charged to account 
103 - Property Held for Future Use, or account 121 - Nonutility 
Property, as appropriate. 

The book cost of land retired shall be credited to the 

(less 
shall be 

If the land is not used in utility service but is 

F. 
retired shall be charged in its entirety to account 108.1 - 
Accumulated Depreciation of Utility Plant 
which, by approval or order of the Commission, are charged to 
account 182 - Extraordinary Property Losses, shall be credited to 
account 108.1 - Accumulated Depreciated of Utility Plant in 
Service. 

The book cost less net salvage of depreciable utility plant 

in Service. Any amounts 

- 

G. The accounting for the retirement of amounts included in 
account 302 - Franchises and the items of limited term interest in 
land included in the accounts for land and land rights shall be as 
provided for in the text of account 110.1 
Amortization of Utility Plant in Service, 
Amortization of Limited Term Plant and account 407.3 - Amortization 
of Other Utility Plant. 

- Accumulated 
account 407.1 - 

H. 
unit of property, which would eliminate or seriously deplete the 
existing depreciation reserve, may require accounting treatment 
which differs from that described in paragraph B above. In such 
instances the Commission may authorize o r  order the l o s s  on 
retirement (less any tax savings) to be charged to income in the 
current year or transferred to account 186 - Miscellaneous Deferred 
Debits, and amortized in future periods. Such accounting' treatment 
shall be used only when specifically authorized or directed by the 
Commission. 

In some instances the unexpected early retirement of a major 

3 3  
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The negative land and plaiit account balances for PV originated from Retimnents prior to the t h e  
Epcor acquired these assets froin American Water. Per prior rate case support such as Schedule 73-2 
for PV for the Rate Case period enduig Deceiiiber 31, 2007, it appears these retirements occurred 
from 200.1 through 2007. The propert)r aiid AD balances for die accounts per the last approved rate 
case (Decision #7 141 0) are shown below: 

Acct. 

301 000 

304200 

304500 

304600 

304700 

304800 

31 1300 

331 100 

331001 

340500 

341 400 

345000 

Account 

Organization 

Struct & Imp P 

Struct & Imp General  

Struct & Imp Offices 

Struct & Imp Store ,Shop,Gar  
Structures 8( Improvements 
Miscellaneous 

Pump Equip Diesel 

TD Mains 4in & Less 

TD Mains Not Classified by Size 

Other Ofice Equipment 

Transportation Equipment - Other  

Power Opera ted  Equipment 

AD as of l a s t  
PPE as of Last _ - -  Decision i Decision 12/31/07, 12/31/07 

15,350 

5,732 

3,036 

(477,338 

(85,611) 

(4,695) 

(18,900) 

(131,825) 

(62,460) 190 

114,959 (57,428) 

2,395,291 (2,981,428) 

674 (14,330) 

27,905 4,041 

(8,633) 

96,131 13,417 

2,650,635 (3,816,557) 
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EXHIBIT 8 

senic Recovery 



e 0 M PA N 1’: EPCOR Water Arizona Inc. 
DOCKET NO: WS-01303A-I 4-001 0 

Response provided by: Sandy Pduri-ey 
Titbe: Rate Analyst 

Add ress : 2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, AZ 85027 

Company Response umber: RUCO 23.5 

Q: 

A. 

Tubac Deferred Debits - The Company has recorded $55,412 as deferred debits 
in its filing. Please identify the unknown amount of $4,556, and cite the 
Commission Decision No. it was approved in, as presented below: 

$ 50,856 (Le. $1 01 ,TI 2/2) Deferral of ACRM O&M Costs 
4,556 Unknown Amount (Possible YZK?) 

The Company is uncertain of the source of the $4,556 amount referred to in this 
data request. The total annual amortization of regulatory assets of $51,140 is 
displayed on Schedule C-2, page 17, IS Adjustment SM-13, line 35. This $51,140 
is comprised of the following amounts 

$50,855.96 Arsenic Media ($101,712 /2) 

_$ 283.59 Y2K amortization allocated to Tubac 
$51 .I 39.55 

The annual amortization for Y2K costs for Tubac of $283.59 is reflected on 
workpaper “Test Year Adjustments 12-1 9.xlsx”, tab “Amortization”. 

In looking in the supporting documentation, it appears that the arsenic amortization 
was double counted in the Depreciation Expense Adjustment SM-I3 as well as the 
Amortize Arsenic Media Replacement Adjustment SM-31. .The Company will 
adjust the Depreciation Expense by removing $50,855.96 from the amortization of 
regulatory assets in our Rebuttal schedules. 
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EXECUTIVE SUMMARY 
EPCOR WATER ARIZONA, INC. 
DOCKET NO. WS-Ol303A-14-0010 

EPCOR Arizona Water, Inc. (“EWAZ’ or “Company”) is a certificated Arizona public 
service corporation that provides water and wastewater services in vazious communities throughout 
the state. This case includes the districts of Mohave Water, Mohave Wastewater, Paradise Valley 
Water, Sun City Water, and Tubac Water. 

The Company fled an application for a permanent rate increase based upon a test year 
ending June 30, 2013. The Surrebuttal testimony of Ms. Mary J. Rimback herein is to present the 
Staff recommended rate base valuation and the depreciation and amortization expense for all five 
districts in the application. 

The specific issues listed below are discussed in this Surrebuttal testimony. 

Negative Plant Balances - Staff response to Company Rebuttal testimony. 

Debit Accumulated Depreciation - Staff response to Company Rebuttal testimony. 

DeDreciatiodAmortization ExDense - Staff recommends the removal of fully depreciated 
Staff agrees to increases for certain, plant from the calculation of depreciation expense. 

amortization expenses proposed by the Company. 

Allowance for Funds used During. Construction YAFUDC‘’) - Staff response to Company 
Rebuttal testimony. 

Construction Work In Promess f“CWIP”) develoDer funded Contribution in Aid of 
Construction WX4C‘’) - Staff agrees with the Company position based on the Company 
representations provided in the application. 

Cash Working. Ca~ital - Staff response to Company rebuttal testimony. 

Water Treatment Eaubment-Media - Staff adjusts this to an operating expense rather than 
an item of rate base. 

Mohave Water Retirements - Staff now includes retirements as noted in the Company 
response to RUCO data request DR 32.01. 

Accumulated Deferred Income Taxes - Staff has been unable to analyze the effect of the 
Company’s response to RUCO data request 30.1 indicating that the Company has recorded 
additional Accumulated Deferred Income Taxes (“ADIT”) not included in the application. 

Following is a summary of Company proposed and Staff recommended rate bases and 
depreciation/amortization expense. 



Mohave Water 

The Company proposes for Mohave Water District, a rate base of $23,496,515; Staff recommends 
$22,434,124, a decrease of $1,062,391. The Company proposes depreciation/amortization expense 
of $1,331,139; Staff recommends $1,273,747, a decrease of $57,392. 

Mobave Wastewater 

The Company proposes for Mohave Wastewater District, a rate base of $5,305,083; Staff 
recommends $4,863,141, a decrease of $441,942. The Company proposes 
depreciation/amortization expense of $257,946; Staff recommends $253,779, a decrease of $4,1 67. 

Paradire Valley Water 

The Company proposes for Paradise Valley Water District, a rate base of $39,380,442; Staff 
recommends $37,188,547, a decrease of $2,191,894. The Company proposes 
depreciation/amortization expense of $1,608,655; Staff recommends $1,533,204, a decrease of 
$75,451. 

San Ci4 Water 

The Company proposes for Sun City Water district, a rate base of $26,409,286; Staff recommends 
$25,639,023, a decrease of $770,262. The Company proposes depreciationlamortization expense of 
$1,916,821; Staff recommends $1,714,309, a decrease of $202,512. 

Tabac Water 

The Company proposes for Tubac Water district, a rate base of $1,607,775; Staff recommends 
$1,340,780, a decrease of $266,966. The Company proposes depreciation/amortization expense of 
$238,395; Staff recommends $160,846, a decrease of $77,549. 
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I. INTRODUCTION 

Q. 
A. 

Q. 

A. 

Q. 
A. 

11. 

Q. 
A. 

Please state your name, occupation, and business address. 

My name is Mary J. Rimback. I am a Public Utilities Analyst with the Arizona Corporation 

Commission (“ACC” or “Commission”) in the Utilities Division (“Staff?’). My business 

address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Ate you the same Mary J. Rimback who previously submitted direct testimony in this 

case? 

Yes, I am. 

What is the scope of your surrebuttal testimony in this case? 

I am presenting Staffs surrebuttal analysis and recommendations regarding EPCOR Water 

Arizona, Inc. (“EWAZ” or “Company”) rate base and related depreciable plant for the five 

districts presented in this rate case. 

PURPOSE OF SURREBUTTAL TESTIMONY 

What is the purpose of your surrebuttal testimony in this proceeding? 

The purpose of my surrebuttal testimony in this proceeding is to respond, on behalf of Staff 

to the rebuttal testimony of Ms. Sheryl L. Hubbard, Mr. Shawn Bradford, and Mi-. John 

Guastella, filed on behalf of EWAZ for the five operating districts in this rate application 

regarding negative plant balances, debit accumulated depreciation reserve balances, 

depreciation and amortization expense, Allowance for funds used during construction 

(“AFUDC”), construction work in progress (“CWIP”), the Company’s cash working capital 

allowance, water treatment media investments and costs, Mohave water txeatment equipment 

- media, and accumulated deferred income taxes. 
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Q. Do you attempt to address every issue raised by the Company in its rebuttal 

testimony? 

No. I limit my discussion to certain issues as outlined below. My silence on any particular 

issue raised in the Company’s rebuttal testimony does not indicate that Staff agrees with the 

Company’s stated rebuttal position on the issue. I rely on my Direct Testimony unless 

modified by this surrebuttal testimony. 

A. 

111. SUMMARY OF RATE BASE ADJUSTMENTS BY DISTRICT 

Q. Please summarize Staffs recommended adjustments to rate base as shown on 

Surrebuttal Schedules MJR-3 and MJR-10. 

Following is a s u m m a r y  of Surrebuttal Schedules MJR-3 and MJR-10. A. 

Mobave Water 

The Company proposes for Mohave Water District, a rate base of $23,496,515; Staff 

recommends $22,434,124, a. decrease of $1,062,391. 

Mobave Wa-rtewater 

The Company proposes for Mohave Wastewater District, a rate base of $5,305,083; Staff 

recommends $4,863,141, a decrease of $441,942. 

Paradire V a L y  Water 

The Company proposes for Paradise Valley Water District, a rate base of $39,380,442; Staff 

recommends $37,188,547, a decrease of $2,191,894. 
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Szln Cip Water 

The Company proposes for Sun City Water district, a rate base of $26,409,286; Staff 

recommends $25,639,023, a decrease of $770,262. 

Tzcbac 

The Company proposes for Tubac Water district, a rate base of $1,607,775; Staff 

recommends $1,340,780, a decrease of $266,996. 

IT. DEPRECIATION AND AMORTIZATION EXPENSES 

Q. 

A. 

Q. 

A. 

Q- 
A. 

Did Staff review the Company’s rebuttal testimony c :ernin th djustment fo 

Depreciation and Amortization Expense proposed by Staff? 

Yes. 

Please summarize the depreciation and amortization expense-related points raised by 

the Company in its rebuttal testimony. 

First, in the rebuttal testimony of Company witness Mr. Guastella, the Company made two 

important commitments that will have prospective application. These commitments are to 

cease recording depreciation expense once the underlying plant investments are fully 

depreciated, and the Company has agreed to track plant assets by vintage year. These were 

major issues raised by Staff and the Company’s commitments wiU help assure that the 

Company is not over depreciating assets going forward. 

Please continue. 

The Company raised issues related to the ongoing amortization o Y2K costs, the 

amortization of the Mummy Mountain acquisition, and the amortization of the Sun City Fire 

Flow project. Staff now agrees with the Company with regards to these three issues. 
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Q. 
A. 

Q. 

A. 

Q. 

A. 

Does Staff agree with the Company’s remaining rebuttal positions? 

Staff continues to disagree as to recovery of the additional 24 - month Allowance for Funds 

Used During Construction (“AFUDC”), but accepts with certain amounts discussed in the 

following. 

Please specify the additional amortization amounts Staff is recommending be 

included in the depreciation and amortization expense? 

Mohave Water Amortization of Y2K project $2,795 
Mohave Wastewater Amortization of Y 2K project $ 476 
Paradise Valley Amortization of Mummy Mountain Acquisition $5,256 
Sun City Water $5,904 

$4,1 05 
Tubac Amortization of Y2K project $ 284 

Amortization of Sun City Fire Flow project 
Amortization of Y 2K project 

Please summarize Staffs Surrebuttal adjustments to depreciation expense and related 

amortization of Contributions in Aid of Construction (((CIACyy) as shown in 

Surrebuttal Schedule CLP-U. 

Following is a table which specifies the amounts by Astrict as shown in Surrebuttal Schedule 

CLP-13: 

Company Staff 
District Proposed Recommended Difference 
Mohave Water $1,331,139 $1,273,747 $57,392 
Mohave Wastewater 257,946 253,779 4,167 
Paradise Valley Water 1,608,655 1,533,204 75,451 
Sun City Water 1,916,821 1,714,309 202,512 
Tubac Water 238,395 160,846 77,549 
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V. RATE BASE ADJUSTMENTS MULTIPLE SYSTEMS 

Rate  Base A&ustment No. I - Removal of Ntgative plant bahnces and phantom assets reszrlting Ji-om Debit 

Accumulated Dtpreciation (all Distkctts) 

Staff resDonse to rebuttal testimonv of S h e d  L. Hubbard 

Q. 
A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Did Staff review the testimony of Ms. Hubbard concerning negative plant balances? 

Yes. 

Please summarize the Company’s position concerning the negative plant balances? 

Ms. Hubbard suggests that some corrections are in order for amounts recorded in the wrong 

plant accounts and these mis-postings can be corrected. 

Please summarize the basis of Staffs position regarding the negative plant balances 

noted on the Company’s books and records? 

Staff noted in its direct case, instances where plant asset balances showed negative investment 

levels. Such negative investments levels should not exist on the Company’s books and 

records. 

Does Staff agree with the Rebuttal testimony of Ms. Hubbard concerning negative 

plant balances? 

Not completely. Staff agrees that if the Company has found instances when plant additions 

or deletions were recorded in the wrong National Association of Regulatory Utility 

Commissioners (“NARUC”’) account, the plant account balances should be corrected. The 

Company has agreed to post these corrections, but details regarding the Company’s 

commitment to this effort remain unclear. 
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Q. 

A. 

Why is it important for Staff to receive more clarity from the Company with regards to 

the specific amounts and account numbers that the Company intends to address? 

Providing specific amounts and account numbers are critical to Staff understanding the 

corrections needed. Accounts for all of the adjustments need to be identified by the 

Company. Staff notes that these corrections should not be recorded as retirements, which 

can lead to recording phantom assets. The plant additions and associated accumulated 

depreciation reserves just need to be recorded in the correct accounts. Only one specific 

account correction to plant balances is mentioned in the Company’s testimony. The 

Company discussed the need to correct Account 304330 Computer Software Other and 

Account 340300 Computer software in the Paradise Valley District. The Company has not 

been specific as to the corrections it plans to make to these plant accounts, and whether the 

Company is also making a commitment to also correcting the related accumulated 

depreciation accounts. 

As mentioned in Staffs Direct Testimony, part of the audit of plant accounts is tracking the 

accumulated depreciation by NARUC account. Different depreciation rates are 

recommended by the Commission and verifying the Company calculations for depreciation 

expenses and accumulated depreciation is part of Staffs audit procedures. Without detailed 

information regarding the corrections the Company intends to make, Staff will not be able to 

complete this step of its auditing procedures. 

Staff ResDonse to Rebuttal testimony of John F. Guastella 

Q. Did the Staff review the testimony of Mr. Guastella concerning debit accumulated 

depreciation? 

A. Yes. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Please summarize Mr. Guastella rebuttal comments concerning the debit 

accumulated depreciation balances? 

On pages 2 and 3 of his rebuttal testimony, Mr. Guastella discusses the “reasonableness” of 

the Company’s debit accumulated depreciation reserve balance by referencing the NARUC 

Uniform System of Accounts (“USOR’). This basic reasoning was also used by the 

Company in the response to data requests submitted by Staff. 

Is a limited focus on the NARUC retirement accounting discussion really pertinent to 

the Staff concern with debit accumulated depreciation or phantom assets, which were 

included in the Company rate base schedules? 

No. The plant retirement accounting being discussed by Mr. Guastella is not the real issue. 

Staff recognlzes that under NARUC plant accounting, plant that is retired is reversed out of 

both the original plant account and the related accumulated depreciation reserve. The 

amount of the reversals are equal to the original cost of the investments (plus or minus 

salvage considerations or insurance receipts if the retirement is due to and insurable loss). 

However, correcting plant account mis-postings are not retirements, so Mr. Guastella’s 

discussion regarding NARUC plant retirements is only one aspect of plant accounting. Stated 

another way, the NARUC plant accounting guide related to retirements does not apply to 

corrections or plant account transfers. The issues being raised by Staff here are just 

corrections and the NARUC plant retirement accounting guides do not apply. 

Are there other important considerations that need to be evaluated before booking a 

plant retirement by simply reversing the original cost? 

Yes. It is not appropriate for ratemaking purposes to effectively allow the recording of 

phantom assets without givjng full consideration to all issues leading up to the early 
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retirement. Such issues could include insurable losses, management prudence related to the 

performance of required maintenance, and whether or not third party neglect was a cause of 

the early retirement. The Company has faded to acknowledge that correcting plant account 

mis-postings are not retirements and that many of the instances before us were just 

corrections. Further, to the extent that there were actual early retirements, the Company has 

failed to address the reasons for the early retirements. 

Recurring instances on a utility’s books and records where the early plant retirement are 

necessary could be an indication that the depreciation rates being used are inappropriate or do 

not accurately reflect the expected economic life of the underlying assets. This would need to 

be explained by the Company and investigated by Staff before allowing rate base to be 

inflated by phantom assets that result from early retirements, or before asking the 

Commission to consider the extraordinary treatments as suBested on page 5 of Mr. 

Guastella’s rebuttal testimony. 

Q. 

A. 

Ms. Rimback, you use the term phantom assets in your discussion regarding early 

retirements. Can you briefly explain this concept and what that term represents? 

Yes. When a plant asset is retired the proper accounting is to credit the original cost of the 

asset to the respective USOA plant account, and debit the same amount to the accumulated 

depreciation reserve associated with this asset. While this step effectively reverses the original 

cost out of the plant account, to the extent that the plant has not been fully depreciated, the 

debit to the accumulated depreciation reserve will be greater than the balance in this reserve 

account since the balance in the reserve account will reflect less than the full original cost of 

the asset. This will leave a debit balance in the accumulated depreciation reserve account - 

thus representing a phantom debit balance or a phantom asset. As previously noted, the 

conttibuting factors driving this early retirement need to fully understood or explained by the 
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Company and investigated by Staff before either allowing this phantom asset to be included 

in rate base or before establishing this phantom asset as a separate item to be subject to rate- 

recognized amortization of this balance. 

Q. 

A. 

Q. 

A. 

Ms. Rimback, am I correct that Staffs positon is that the Company has not provided 

and/or otherwise supported the contributing factors leading up to the recurring 

instances where debit balances in accumulated depreciation reserve exist on the 

Company’s books and records? 

Yes. 

Are there other references in NARUC, that Staff believes need to be brought to the 

Commission’s attention to help clarify the above issues? 

Yes, Staff attaches such references Surrebuttal Exhibit MJR-A NARUC Instruction No. 29 

Transfer of Assets and Surrebuttal Exhibit MJR-B NARUC Description of Accumulated 

Depreciation accounts page 55-56. These guides have relevance to explain how asset 

transfers, and other accounting entries such as corrections, should be accounted for on a 

regulated utility’s books and records. Staffs point again is that NARUC plan retirement 

accounting does not have relevance in such instances and the focus should not be exclusively 

on plant retirements. 

Rate Base Aajnstment No. 2 Reverse AFUDC 24 month Deferralfor Post in Sererice AFUDC (a// Districts) 

Q. Did Staff review the Company Rebuttal testimony of Sheryl L. Hubbard concerning 

the Company’s request for a 24-month deferral of post in service AFUDC? 

A. Yes. 
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Q. 
A. 

Q. 

A. 

Is Staff changing its position from the position it supported in its direct testimony? 

No, Staff continues to recommend that continuing to calculate additional AFUDC on 

construction projects that are complete and in service or available for service is inappropriate 

and not consistent with traditional ratemaking principles. The Company has calculated a pro- 

forma adjustment to the Company books for ratemaking purposes only. The Company is 

requesting that not only the AFUDC on construction be allowed, but also the amount should 

continue beyond the construction period. The Company is not accounting for this on its 

own books in this manner; it requires a pro-forma adjustment for ratemaking purposes only. 

The emphasis the Company places on the need for this additional deferral/cost of 

construction amount hinges on the existence of regulatory lag. Regulatory lag is a reality for a 

regulated utility, but eliminating regulatory lag in all instances should not be an absolute goal 

within the ratemaking process. Continuing to accrue AFUDC after the plant has been placed 

into service has been rejected by the Commission in the past and, as just noted, it is not in 

keeping with NARUC ratemaking guidelines. The Company generally controls the liming of 

capital expenditures and it generally controls the timing of rate cases. 

Did the Company revise the amount of deferred AFUDC requested in the direct 

testimony in the Company rebuttal testimony? 

Yes, the Company adjusted this request to: 

Rebuttal Increases/@ecrease) from 
Testimonv Direct Testimony 

Mohave Water $763,868 ($42,994) 

Paradise Valley Water $397,156 (9s 30,441) 

TubacWater $ 23,381 (36 4,596) 

Mohave Wastewater $ 89,523 $60,806 

Sun City Water $392,361 $1 67,250 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1  
12 
13 
14 
15 
16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Surrebuttal Testimony of Mary J. Rimback 
Docket No. WS-01303A-14-0010 
Page 11 

Q. 

A. 

Q. 
A. 

Q. 

A. 

Did the Company explain these adjustments from its direct testimony to the proposed 

amounts in its rebuttal testimony? 

Yes. 

How did the Company explain the adjustment? 

The revised additional AFUDC level is attributable to the difference between rate base 

amounts in the Company direct testimony and the revised amounts provided in the 

Company’s revised schedules on October 14,2014. The Company’s AFUDC calculations are 

impacted by the level of the underlying construction projects. Original amounts of AFUDC 

requested as a pro-forma addition to rate base were: 

Mohave Water $806,861 
Mohave Wastewater $ 28,717 
Paradise Valley Water $427,598 
Sun City Water $225,112 
Tubac Water $ 27,978 

Is Staff still opposed to the Company’s proposal to recognize an additional 24-month 

deferral of AFUDC? 

Yes. 

R a t e  Base Adjstment No 3 Working Capital (ad Districts) 

Q. Did Staff review the rebuttal testimony of Ms. Sheryl Hubbard concerning cash 

working capital? 

A. Yes. 
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Q. 

A. 

Q. 
A. 

Q. 

A. 

Did Ms. Hubbard disagree with Staff on the calculation of the Company’s cash 

working capital allowance? 

Yes, but only in one aspect. Staff removed rate case expense from the calculation of cash 

working capital allowance calculation. 

What is Staffs response to this disagreement? 

Staffs rate case expense is historically termed a normalization of rate case expense and was 

appropriately referred to as normalized expense in Staff witness Ms. Christine Payne’s direct 

testimony, Operating Expense Adjustment No. 7 Rate Case Expense. As such, it is an 

expense normalized over a period of years, not amortized, for recovery through rates. This 

normalization of expenses has been accepted as an exclusion from cash working capital 

calculations by the Commission in previous rate cases. 

What amounts of rate case expense does Staff recommend be excluded from the cash 

working capital calculation? 

Staff recommends the following amounts of rate case expense be excluded from the cash 

working capital calculations: 

Mohave Water $ 70,438 
Mohave Wastewater $ 11,993 
Paradise Valley Water $ 66,802 
Sun City Water $1 01,188 
Tubac $ 7,261 

These are the amounts the Company included in its cash working capital calculations, not the 

rate case expense Staff is recommending. 
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Q. What is Staff’s recommendation for Working Capital? 

A. Mohave Water $115,714 
Mohave Wastewater $ 17,235 
Paradise Valley Water $ 14,817 
Sun City Water $ 44,181 
Tubac $ 5,039 

As shown on Surrebuttal Schedules MJR-7 

Rate Base Adjsttment No. 4 Reverse Contribzltions in A i d  of Constmction (“CLAC’I) removed attribzlted to 

Constmction Work in Pmgress (“‘mp’I)  (ab Districts) 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Did Staff review the rebuttal testimony of Ms. Sheryl L. Hubbard concerning CIAC 

removed which is attributable to CWIP? 

Yes, the Company asserts that it has received CIAC for plant not yet completed and reflected 

in its rate base. The Company further states that since the CIAC removed is for developer- 

funded projects still in CWIP, which is not an addition to rate base, then related CIAC should 

not be a reduction in the rate base calculation. 

Did the Company provide a schedule of the developer -funded project still in CWIP at 

the end of the test year and therefore deducted from the test year CIAC? 

Yes, the Company’s o n p a l  application included a schedule for removed CIAC; this schedule 

is attached as Surrebuttal Exhibit MJR-C Removed CIAC. 

What does Staff now recommend? 

Staff recommends that the amount of developer funded CIAC funds which the Company 

asserts are in CWIP at the end of the test year (including post-test year plant) be excluded 

from the CIAC balances used to calculate a reduction to rate base. The adjustments to rate 

base are: 
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Mohave Water $ 69,169 
Mohave Wastewater $227,674 
Paradise Valley Water $ 43,632 
Sun City Water $845,933 
Tubac Water $ 74,010 

Rate Base Adjustment No. 4A Mohave Water Retirements 

Q. 

A. 

Q. 

A. 

Did the Company respond to a RUCO Data Request related to the retirement of 

certain wells in the Mohave Water district? 

Yes. 

Did Staff revise the rate base for Mohave Water to include additional retirements in its 

Surrebuttal testimony? 

Yes, based on Surrebuttal Exhibit Data Request RUCO 32.01 part b, the Company states that 

certain wells in the Mohave Water district were not retired by the Company. The amount of 

$46,307 was deducted from NARUC account 307 Wells and Springs and from Accumulated 

Depreciation. This information was not available at the time of the f h g  of Staffs direct 

testimony 

Rate Base A@ustment No. 6 Tubac Arsenic Media Replacement 

Staff response to Rebuttal testimonv of Mr. Shawn Bradford 

Q. Did Staff review the testimony of Mr. Shawn Bradford concerning the Arsenic Media 

replacement in the Tubac Water District? 

A. Yes. 

Q. Did Staff change its position from the position advocated in its direct testimony 

concerning the arsenic media replacement? 

A. Yes. 
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Q. 

A. 

Q. 

A. 

Please explain the change in Staffs position concerning the arsenic media 

replacement. 

Staff previously recommended that arsenic media replacement be treated as a capitalized item 

and recovered through depreciation expense. Based on Mr. Bradford's testimony, Staff 

agrees with the Company that this is more appropriately accounted for as an opera- 

expense. Staff is providing, in the Surrebuttal testimony of Staff witness Ms. Christine Payne, 

an allowance for chemical expense to cover the cost of the arsenic media on an annual basis. 

Did Staff recommend any other adjustments to the accounting for arsenic media 

replacement in the Tubac Water District? 

Yes, specifically, Staff notes that the Company's application has two accounts related to the 

Water Treatment Equipment. 

Account 3201 00 Water Treatment Equipment non-media 
Gross Plant $1,696,187 
Accumulated Depreciation $ 387,736 

Account 320200 Water Treatment Equipment - Media 
Gross Plant $249,315 
Accumulated Depreciation $ 70,762 

The Company is proposing that account 320200 have a ten-year life with depreciation 

expense calculated at 10 per cent per year or $24,931. To continue to include this in rate 

base and collect as an operating expense will result in an unwarranted additional recovery of 

the Water Treatment Equipment media. 

Staff recommends that the net amount of $178,533 ($249,315-$70,762) currently included in 

the account 320200 Water Treatment equipment-Media be removed from the rate base 

entirely. 
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Accumuhted D$md Income Taxes (‘HDIT’? 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Q. 

A. 

Did the Company provide a response to a RUCO data request related to bonus 

depreciation? 

Yes. 

Can you explain the concept of bonus depreciation and how this can impact rate 

base? 

In brief, bonus depreciation is occasionally allowed for income tax purposes, generally to 

support or to promote economic spending. For tax purposes the company purchasing a 

qualifymg asset is allowed to recognize an accelerated tax depreciation which may allow the 

company to write off 50 percent or 100 percent of the initial investment in the tax year the 

investment was made. For a regulated utility bonus depreciation can greatly increase the 

utility’s balance of accumulated deferred income taxes. A liability for ADIT is reduced from 

rate base, which lowers the utility revenue requirement. The Company has acknowledged 

that bonus depreciation has been taken, qualifymg for test year plant additions, but the 

resulting impact on the Company’s ADIT savings is not reflected in the Company’s ADIT 

balance. When this is properly captured, a reduction to rate base is anticipated. 

Did the Staff review the Company’s response to RUCO data request 30.1? 

Yes. 

Based on the Company response, does Staff anticipate additionai rate base 

adjustments will be recommended by Staff related to bonus depreciation? 

Yes. Based on the Company response to RUCO Data Request 30.1 concerning bonus 

depreciation, it is likely that an adjustment to rate base will be recommended by Staff. The 

Company response to RUCO Data Request 30.1 is attached as an Exhibit to this surrebuttal 
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testimony. Specifically, the Company admtted in the data request that additional bonus tax 

depreciation was taken on the 2013 federal tax return. The Company states that this decision 

was not made until 2014 and therefore is not included in the ADIT calculations for the water 

distxicts in the instant rate case. Staff did not adjust the rate base in Surrebuttal testimony as 

the information was received too late to complete an analysis. However, Staff will be 

reviewing this information and makmg a specific recommendation regarding this matter 

during the upcoming Commission hearing related to this docket. 

Q. 
A. 

Does th is  conclude your Surrebuttal testimony? 

Yes, it does. 



LINE 
- NO. 

1 Plant in SeiTTict 
2 Less: Accumulated Depreciadoll 
3 Net Plant in Service 
4 
5 LESS: 
6 
7 
5 ~ Less: Accumulated Amortizatioll 
9 Net CIAC 

Coiltributions in Aid of Co~lstrucdo~l (CIAC) 

10 
11 
12 
13 
14 
15 
16 
18 
19 
20 
21 
22 
29 
30 
31 
33 
34 

Advances in Aid of Constmction (AIAC) 

Customer Meter Deposits 
Deferred Income Tax Credits (Debits) 
Investment Tax Credits 
Regulatory Liabilities 

ADD: 

Working Capital 

Deferred Debits 

Original Cost .Rate Base 

$46,731,133 ($46,307) $46,684,826 
15,934,125 233,337 16,167,462 
$30,797,008 ($279,644) $30,517,364 

$570,329 $0 $570,329 
59,194 59,194 
$481,135 

$7,0 12,710 

5,257 
696,552 

106,450 

131,005 

573,903 

$23,496,515 

(106,450) 

(15,294) 

(573,903) 

($ 1,062,39 1) 

$481,135 

$7,0 12,710 

5,257 
696,852 

115,714 

$22,434,124 

References: 
Column [A]: Company Schedule B-1 
Column @3]: Schedule MJR-4 
Column [C]: Colurnn [A] + Columl p] 



LINE 
NU. 

I 

3 
4 

6 
1 
8 
7 
I 11 
II 
12 
13 
I4 
I 5  
1L 
17 
I 8  
19 
n 
I 

22 
3 
1 
3 

6 
7 
8 
9 

D 
31 

33 
34 
35 
36 
31 

39 
40 
41 
42 
a3 
44 
45 
46 
47 
28 
49 
3 
I 

53 
53 
54 
55 
56 
57 
58 

3n 

59 
60 
61 
62 
63 
L4 
65 
66 
61 
118 
69 
70 
71 
73 
13 
14 
15 
76 
71 
76 
71 
80 
81 
83 
83 
E4 
85 
8L 
87 
IS 
89 
'90 
)I 
93 
93 
,94 
95 
911 
07 
98 
09 
I W  
1111 
302 
I u7 
106 
Ill7 
I I0 
111 
I I2  

29.223 

663.944 
6.539253 

93.48 I 
50.355 

4lR.521 
X x . w 6  

lp09 

96,933 
3lQ.50 

2.832.819 

269,444 
12,W8,818 
3.b93.499 

76.265 
I .484 .m 

7,~~3.908 
2,638,551 
216.354 

(46.307) 

41.3iR 
,Till26 

31.XIl 
47.826 
43.546 
43.231 

447.611 

29.13 

663.944 
L,54:,¶46 

9J.ISI 
50.355 
4,r)"521 

2,lfiZS46 

I,IX19 

79.015 

97,015 
72,086 
59,818 

I ,420 
2?.I,ISS 
7,623 

171.959 
158877 
880.738 

5.111 

9,553 
(676) 

1,950 
1.151 
35.759 
123,778 
8L275 
55.124 

62J 
11,409 

1 5 7  I 
IC93 
18236 

1,481 
7.077 

480 
31,¶06 

5.1 I I 

7,553 
(676; 

1.750 
1.m 
35,159 
111.778 
82.373 
55 .13  

624 
1 1.4n9 

1531 
l.h93 

l 8 3 L  
1.489 
7.077 

460 

39.m 

3 

570,329 



Surrcbuital Schedule htJR-5 

1 ACCT. 

3 
1 P L A N T  IN SERWGE 
5 303300 Land and L m d  Rights Pumping 
6 304200 Stcxtures and Jmprovmmts - Pumphg 
7 340100 Office Furniture Sr Equipment 
8 340200 Computer 8: Periphal Equipment 
9 346190 k o t e  Control Instr(corp alloc plant) 
10 546200 Communication Equipment Telephone 
11 346300 Commkmication Equipment Other 
12 547000 Misc Equip (corp alloc plant) 
13 Total Plant in Senrice 
14 
15 
16 References: 
17 Column [A] Company Schedules 
18 Column lo] hfiJRTestimony 
19 Column [C] Column A minus Column B 

2 NO. L?ESCRIPTION 

(10) 
(225) 

(5,919) 

(259) 

(1,512) 

(25 4,62 1) 

(10,553) 
(6,235) 

$ (279,644) 0 

(10) 
(225) 

(5,919) 

(259) 
(10,833) 

(1,512) 

(254,621) 

(6,235) 

(279,644) f 



Surrcini tid Schedule 1\41 R-6 

[AI PI 
COMPANY 

[CI 
STAFF 

LINE 
NO. DESCRIPTION 
1 Deferred Debits 

STAFF AS AS 
AD! USTED FILED ADlUSThBENTS 

$873,903 (BS06,Sbl) $67,012 

REFERENCES: 
Columns [A]: Company schedules 
Column p]: Column [Cl less Column [A] 
Column [C]: See testimony MJR 



El'COR\Varcr Ariroiir - Molraw \Vntcr Disuict 
doc lie^ No. \VS.OU03A-14-0010 
Tcrr Year Ended June 30,20U 

I RATE BASE ADJUSTMENT NO. 3 -WORKING CAPITAL 1 

LINE 
m 

1 

3 
4 
5 

6 
7 
8 
9 

10 
11 
I?  

13 
11 

15 
16 
17 
18 
19 
20 
31 

23 
24 
25 
26 
27 
28 

29 
30 
31 
32 
33 
3.1 
35 
36 
37 
3s 
39 
?o 

41 
42 

?, -- 

43 
44 
19 
46 
47 
48 
49 

RI 
STAFF 

1d1 

$1,389,973 
26.831 

546.720 
10.916 
7,8% 
950 

347,018 
392,587 
425,293 

85.438 
101,M5 
596.1% 
16,923 

247.750 
50,657 
377,160 
180,165 
97,538 
52,291 

i 

028.363 

601.511 - 
911,983,369 

(E31.653) 

(0) 
(0) 
0 
0 
0 

(23,597) 
0 

(6,694) 
6,694 

(85,438) 

(25,100) 
0 

(21,737) 
5,023 

0 

0 

(3,282) 
0 
0 

(106.751) 
(18,224) 

(s310.759) 

$1,358,320 
26,831 
.546,720 
10,916 
7,886 
750 

323.421 
192,587 
418,599 
6,694 

0 
101,045 
571JJ54 
16,923 

226,213 
55.680 

377,160 
176,883 
97,538 
52,291 
521,612 
583,287 

$5,672,610 

lC1.507 
(71.94Q 
(9.302) 
34.140 
9.045 
10.723 
10.720 
8.807 
111.856 
5l.R.M 
74.238 
(23 761) 
(8.686) 
1.575 
8.570 
15.193 
(4.494) 

(172.1 10) 
14.738 
171 732 
(0.610) 
(33.360) 

n.028~ 
(0 1971) 
(11.0235) 
0.u935 
0.0248 
0.0294 
0.0294 
0.0241 
0.1421 
0 1421 
0.2034 
(0.0651) 
(0 0238) 
0.0043 
0.0235 
00416 
(IJO123) 
(0.4715) 
0.0404 

0.47115 

( 0 ~ ~ 7 )  
(0.0914) 

s 40,012 
(5,288 28) 

(13,933 12) 

1,021.02 

195.42 
2791 

10,191.87 
4.646 89 

60,421.90 

17,377 39 
(6,577.89) 

(14.lR6.83) 
73.02 

5,821 73 
2,108.58 

(4,643.72) 
(84,953.9q 

3,738.40 

(1,050 14) 
24,602.84 

(.54,976.46) 

5 39.101 
(.S,288) 

(13,')33) 
1,021 

195 
28 

9,4,99 
1,647 

59,471 
951 

(6,578) 
(13,590) 

73 
5.31 1 
2,318 
(-1.644) 

(83,406) 
3,938 

24,603 

(872) 
(53.31 I) 

CASH \WORKING CAPITAL REQUIREMENT (15,171) (30.46.5) 

Co",pa"y Smff 
Company A s  Filed Q s h  Vorliing Capital CO Schtdde B-1, 
StaRCol F 5 (15,171) 5 (15,294) I (30,463 
Campmy N fild m m d d  2nd Supplics Inventories E5 $1 10,557 $ F110557 
Compmy as Piled Pceplymcnts D-5 535.622 $ 335,622 

\Vorking Qpitd $131,008 W5.W 5115,714 



R Water Arizona - Mohave Water District 
: No. WS-01303A-lCOO10 
2ar Ended June 30,2013 

Surrebuttal Schedule MJR-S 

RATE BASE ADJUSTMENT NO. I A  - WELL RETIREMENTS I 
[AI PI 

COhrnANY 
A <  STAFF 

Ec] 
STAFF 

AS ACCT 
NO. Description 

307 Wells & springs 

1 I" 

ADTUSTMENTS ADTUSTED 
$544,596 

FILED 
$590,903 @46,307) 

Accumulated Depreciation 

Columns [A]: Company schedules 
Cdumn PI: Column [c] less Column [A] 
Column [C]: See t e s h o n y  MJR 



EJ’COR Vnter Mzona - Xlohnve \Taler District 
Docket No. \VS-Ol303A-l4-0010 
‘Test Year Ended june 30.2013 

Surrebutd Schedule MJR-SA 

m r E  BASE m.pJsriiuwr NO. s - REVERSAL OF REGULATORS LIABILITY FOR LOW INCOME TARIFF 
OVER-COLLECTION 

PI [CI 
STAFF 

[AI 
COMPANY 

LINE 
NO. DESCRIPTION 

1 Regulntoty Liability 

REFERENCES 
Columns [A]: Company schedules 
Column [B]: Column [C] less Column [A] 
Column [q: See testimony MJR 

AS STAFF As 
FILED 

$106,450 (5106,450) $0 
ADJUSTMENTS ADTUSTED 



' Amount Reduced by 24 month deferral adjusfment 

EI'COlI >?.'nter Annzona - Mohasr Vater Drszncl 
Docket No \VS-01303A-14-0010 
Text Y e a  Ended June  30. 2013 

Succeburtll Schedule MJR-9 

r U T E  BASE ADJUSTMENT NO 6 - REVERSAL OF DEFERRED DEUITS 

[CI [AI PI 

As STAFF As 
STAFF COMPANY 

LINE 
- NO DESCRIPTION ADIUSTMENX ADlUSTED 

1 Deferred Debits $67,042 ($67,042) $0 

REFERENCES 
Columns [A] Company schedules 
Colurnn p]. Column [C] less Column [A] 
Column [c] See testlmony MJR 



EPCOR Water Arizona - Mohave Wastewater District 

Do clcet No. W S-0 13O3A-Irl-OOlO 
Test Year Ended June 30,2013 

Surrebuttal Schedule MJR-3 

RATE BASE - ORIGINAL COST 

LINE 
NO 

[AI 
COMPANY 

AS 
FILED 

PI 

STAFF 
ADJUSTMENTS 

M 
STAFF 

AS 
ADJUSTED 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 
4 
5 LESS: 
6 
7 
8 Less: Accumulated Amortization 
9 Net CLAC 
10 
11 
12 
13 Customer Meter Deposits 
14 
15 Investment Tax Credits 
16 Regulatory Liabilities 
17 
18 
19 
20 ADD: 
21 
22 Working Capital Allowance 
23 
30 Deferred Debits 
31 
33 
34 Original Cost Rate Base 

Contributioiis in Aid of Construction (CIAC) 

Advances 111 Aid of Constiuctioii (AIAC) 

Defeired Income Tax Credits (Debits) 

References: 
Coluinii [A], Company Schedule B-1 
Column p]: Schedule MJR-4 
Column [ . :  Column [A] + Column p] 

$8,866,427 
693,460 

$8,172,967 

$1,242,320 
307.248 
$935,072 

81,916,421 

5 
62,236 

17,134 

28,717 

$5,305,083 

$0 
$413,326 
($41 3,326) 

$8,866,427 
1,106,786 
$7,759,641 

$0 

$0 

101 

(28,717) 

($44 1,942) 

$1,242,320 
307,248 
$935,072 

$1,916,421 

5 
62,236 

17,235 

$4.863.141 



EPCOR Water Arizona - Mohavc Wastewater District 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,ZOU 

Surrcbuttal Schedule MJR-4 

L SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

L131 IC1 P I  [El 19 
t1'1 

w 8nl_t14 STAFF Not Uscd 
A Q w  

ILv AFUDC \T'orGng 
u 
Adjust 

LINE 
ACCT. COMl'ANY Balances 24 mo Defcrral Capital 

NO. NO. DESCRIPTION AS FILED I]<ef: Sch A41R-5 IReE Sclr M]R-6 I l b E  Sch MlR-7 IRef: Sch A 4 I I L X  I ADlUSTED 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

23 
24 
25 
16 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
41 
41 
42 
43 
4.4 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 

77 - 

70 
71 

~ J - ~ A T  IN .JEIWE 

CORPORATE: PI .4NX 
335000 Hydrants 
3510OU Orgmization 
352000 Franchises 
353000 Land 
354200 Structures & Improvelnenls Collection 
354400 Structures & Improvements Treatment 
355400 Power Generatioll Equipment Treatment 
360000 Collection Scwrs - Forced 
361100 Collecting Mains 
362000 Spccial Collecting Structures 
363000 Scnrices to Customer 
364000 Row Measuring Devices 
371100 Pumping Equipment Elcctric 
371200 Manholes 
380000 Treatrncnt and Disposd Quipmcnt 
380050 TD Equipmcnt Grit Rcmoval 
380100 TD Equipment Sed Tanks/Acc 
380300 TD Equipment Sldge Dry/Fdt 
380500 113 Equipment Chcmical Treatment Plant 
380600 TD Equipment Other Disp 
380625 TD Equipmcnt Gen Treatment 
389600 \ W I T  Other Pj/E - CPS 
390200 Computers & Peripherds 
391000 Transportation Equip 
393000 Tool Shop & Garage Equipment 
394000 Laboratol). Equipment 
395000 Power Opemting Equipmcllt 
396000 Communication Equipment 
397000 Miscdlancous Equipmellt 
304500 Structures & Imp General 
304600 Stuctures & Improvcment Offices 
304620 Structures 8: Improrements Leasehold 
334100 hlcters 
339600 Other P/E CPS 
340100 Office furniture & Equipemnt 
340200 Computer &Peripheral Equ 
340300 Computer Software 
340330 Computer Software Other 
341400 Transportatioll Equiplllent Other 
343000 Tools,Shop,Garage Equipmellt 
344000 Laboraory Equipemnt 
3461 00 Communication Equipment non-telephone 
346190 Remote Control & Instrument 
346200 Communication Equipment Tclepllone 
346300 Communication Equip Other 
347000 Miscellaneou Equip 
399000 Subtotal Allocated General Plant 

Staff Rounding 
Total Plmt in Scnice 

Accumulated Dcprcciation 
Net Plant in Senrice (L58 - L 59) 

LEU 
Contributions in Aid of Construction (CIAC) 

Jxss: Accumulatcd Amortization 
Net CIAC (L63 - J-64) 

Advances in Aid of Constiuctioll (AIAC) 
Mctcr Dcposits 
Deferred Income Tax Credits (Dcbits) 
Investment Tax Credits 
Regulator). Liabilitics 
AiZk 
Working Capital Allowance 
Deferred Debits 
Staff Rounding 
Original Cost Rate Base 

0 - s  

364 

196,581 
1,047,352 

142,907 
5,385 

2,721,870 
138,063 
530,251 
218,748 

82,445 

1,013,752 
135,165 
336,115 
39,113 

232,909 
28,914 

1,818,565 

10,496 
3,549 

71,567 
14,336 
16,703 
26,322 

853 
39 
75 

103 
3,194 

11,055 
7,348 
4,923 

56 
1,019 

137 
151 

1,629 
133 
632 
43 

3,564 

P - s  

364 

196,581 
1,047,352 

142,907 
5,385 

2,721,870 
138,063 
530,251 
218,748 

82,445 

1,013,752 
135,165 
336,115 

39,113 
232,909 

28,914 
1,818,565 

10,496 

71,567 
14,336 
16,703 
26,322 

853 
39 
75 

103 
3,194 

11,055 
7,348 
4,923 

56 
1,019 

137 
151 

1,629 
133 
632 
43 

3,564 

3,549 

8,866,427 
1,106,786 

$7,759,641 

1 
- 8  0 0,866,427 0 

413,326 0 
$8,172,967 ($413,326) $0 60 

693,460 

$935,072 
307,248 

co iz  n77 BO $0 SO 
*7,>,"ae 

1,916,421 
c 

1,916,421 
5 

62,236 62,236 

in1 17,235 
17,134 
28,717 

$5,305,@83 

(28,717) 
(1) 

(528,717) $101 80 54,863,141 ($41 3,326) 
(1) 



EPCOR Water Arizona - Mohare Wastewntcr District 
Docket No. WS-01303A-14-@010 
Test Year Ended June 30,2013 

Surrebuttal Schedule MJR-5 

RATE BASE ADJUSTMENT NO. 1 - DEBIT ACCUMULATED I 

LINE NARUC 
NO, &t 

1 
2 
3 355400 
4 360000 
5 380100 
6 380600 
7 397000 Miscellaneous Equipment 
8 
9 347000 Miscellaneou Equip 
10 Subtotal 

346190 Remote Control & Instrument 

Debit Accum Phantom Staff 
DESCRIPTION Depreciation Assets Recommended 

Power Generation Equipment Treatment (14,910) (14,910) 

TD Equipment Sed Tanks/Acc (371,356) (371,356) 
TD Equipment Other Disp (1,235) (1,235) 

Collection Sewers - Forced (15,810) (15,840) 

(9,824) (9,824) 
(26) (26) 

(135) (135) 
(413,326) f (413,326) f 



Surrebuttd Schedule MJR-6 



EPCOR Water hrizona - h4ohnvc \Vlsstcwater District 
Docket No. \VS-01303A-14-0010 
Test Year Ended June 30,2013 

I !?ATE BASE ADJUSTMENT NO. 3 - \VORKlNG CAPITAL I 

1 Labor 
2 Fuel 8: Powcr 
3 Chcmicalr 
4 Waste D i s p o d  
5 Intercompany Support Scrvres 
6 Corponte Allocation 
7 Outsidc Scnvces 
8 Group Inrumce 
9 Pcnrions 
IO Replatory Expense 
11 hut-ance Other Than Group 
12 Customer Accounting 
13 Rena Expense 
14 Gcncral Office Espcnse 
15 hIisccllancous 
16 Maintenance Expense 

17 Propem T;cm 
18 Taxer Pnyroll 
19 Tmcs Other 
20 Income T s e s  
21 Interest 
22 Total Operating Expenses 
23 

$268,572 
46,241 
12,000 
34,306 

161 

58.694 
34,425 
53.807 

0 
1 1,993 
14,656 
56,396 
8,199 
20,902 

64 
51,102 
61,268 
18,540 

(6,148) 
141,873 
135.810 

$l,022,883 

($5,354) 
0 
0 
0 
0 

(3,991) 
0 

3 (725) 
I 725 
' (11,793) 

0 

(4 . O W  
0 

(3,677) 
(87) 
0 

(1,792) 
0 

6,148 
12,583 

0 
($12207) 

24 
25 CASH WORKING CAPITAL REQUIREMENT 
26 
27 
28 

Company A s  Filed Cash Working Capital Co Schedule 

Company A s  Rled materid and Supplies Inventoories 
29 B-6, Snff col F (28,095) I01 

30 B-5 37,353 
31 Compnny as filed Prcpqmena B-5 7,866 
32 Compnny \Vo&~ng Capid 

34 
35 
36 

33 \Vorking C+al 17,134 101 

37 
38 
39 
-10 

41 
12 
43 
44 
45 
46 
47 
48 Rcfcrcnccs: 
49 
50 
51 
52 
j3 
54 
55 
63 
64 
Gj 

'Snffaccepn Company brcahdoum bcwecn Group Insurance 2nd Pensions as s11ow.n on C-1 
'Stniiaccepts Cotnpmy breakdown bchvcen p q ~ ~ l l  taxcs and otlm t ~ r e s  

' Snff Removed replztory mpcnsc of $15,230 from the cash morking capital requircment 
' Srzff Cost of Capital Testimony 

' Jnclude. \vitu trrting crpenae 
Stafldculatcs piopcrty end iiicomc ~ . L Y ~ S  baed on Staffs cccominended rcwnuc requirement. 

No I c ; d  lag factor provided for watcr tcrnng or pcnsions 

Column [A]: Company Schedulc B-6 
Column [B]: Staff ndjurtmena to espenres, Src Tcstimony CLP 
Column [c]: Column [A] + Column p] 
Column [D]: Company Lend Lag factors Sclicdulc B-6 
Column [E]: Column [A] ' Column [D] 
Column [Q: Column [C] * Column [D] 

ic1 PI 
STAPP 

TES'I'Yl3AR LEAD/LAG 
AS DAYS 

COhll'l\NY 

$263,218 10.5070 
46,241 (9.3690) 
12,000 34.1400 
34,306 (4.3160) 

161 10.7230 
54,703 10.7200 
34,425 (1.3170) 
53,082 51.8560 

725 51.8560 
0 41.1400 

14,658 (23.6780) 
52,350 (8.5500) 
6,199 24.6590 
17,225 11.5770 

(3) ' 16.1220 
51,102 (8.6330) 
59,416 (172.1 100) 
18,540 14.7380 
(6,148) 172.4300 

113,072 (0.6100) 
126.442 (33.3600) 

3953,775 

0.0w5 
(0.0257) 
0.0935 
(0.0 1 18) 
0.0294 
0.0294 

(0.0036) 
0.1421 
0.1421 
0.1 121 
(0.0649) 
(0.0234) 
0.0676 
0.0317 
0.0442 
(0.0237) 
(0.47 15) 
0.0404 
0.4724 

(0.0017) 
(0.0914) 

5 7.731 $ 7,577 
(1.187) (1.187) 
1,122 1.122 

(406) (406) 
5 3 

1.724 1,607 

7,644 7,511 
103 

(124 ( 1 24) 

1,352 

(951) (951) 
(1,321) (1.226) 

554 554 
663 546 

4 (0) 

(1,209) (1,209) 
(28,890) (2n.045) 

~2,904) (2,')04) 
(237) (189) 

749 749 

(12.413) ( I  1.556) 
5 (28.095) $ (27,994) 

(28,095) $ (27,994) 

(27.7'94) 

37,363 
7,866 

11.235 



R Water Arizona - hlohaue Wastewater District 
NO. WS-01303A-1C0010 

-ar Ended]llne 30,2013 

Surrebuttal Schedule MJR-S 

KATE BASE ADJ[JSTMENT NO. 4 - NOT IJSED 

ACCT 
NO. Description 

Columns [A]: Company schedules 
Column p3: Column [c] less Column [A] 
Column [C]: See testimony BAB 

PI tc1 
STAFF 



EPCOR Water Arizona - Paradise Valley \Rater District 
Docket No. WS-OU03A-i4-0010 
Test Year Ended June 30,2013 

Surrebuttal Schedule MjR-3 

RATE BASE - ORIGINAL COST I 

LINE 
NO. 

[A3 !?I 
COMPANY 

AS STAFF 
FILED AD1 USTMENTS 

ic1 
STAFF 

AS 
A.DJ USTED 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
30 
31 
33 
34 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

Advances in Aid of Construction (AIAC) 

Customer Meter Deposits 
Deferred Income Tax Credits (Debits) 
Investment Tax Credits 

ADD: 

Working Capital Allowance 

Deferred Debits 

Original Cost Rate Base 

$73,128,007 $8,633 $73,136,640 
23,455,384 $1,416,773 
$49,672,623 ($1,408,140) 

$18,123,892 $0 
8,864,120 
$9,259,772 $ 

$ 1,554,766 

23,819 
212,749 
39,646 

19,885 

778,686 

$39,380,442 

24,872,157 
$48.264.483 

$18,123,892 
8,8 64,120 
$9,259,772 

$1,554,766 

23,819 
212,749 
39,646 

(5,068) 14,817 

(778,686) 

($2,191,894) $37,188,547 

References: 
Column [A]: Company Schedule B-1 
Column [B]: Schedule MJR-4 
Column [C]: Column [A] + Column p] 



1 

3 
1 
5 
6 

7 

8 
9 
10 
11 

12 
13 
14 
15 
16 
17 
18 
19 

21 
23 
23 
1 
3 
24 
27 
28 
4 
M 

1 
32 
33 
54 
35 
36 
7 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
a 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
64 
61 
62 
63 
M 
65 
66 
67 
68 
69 
70 
71 
71 
73 
74 
75 
76 
77 
78 
79 
e4 
81 
82 
83 
84 
85 
86 
87 
88 
89 
94 
91 
92 
93 
94 
95 
96 
97 
ng 
99 
100 
IO1 
102 
103 
103 

20 

1 
1 

51.831 

H j 2 A  

158.5*7 
1,2881,173 

23,764 
26,113 

20,737.61 I 

1P2P 
(6.633) 

2.639.547 
373,505 
230,827 
5Y,631 

3,895,762 
190 

358,319 
10,628,951 

702,862 

2,4w,.?80 

3,911,US 

5.987.202 
9.380.895 

x4.519 

547.0~ 
I ~ , O i S  

3,818,826 
1,416,811 

177,916 

1,3297 

180,523 

38,077 
37,405 
(6.32s) 

321 

61.361 

191,855 
1,9*3 

294,830 
11.620 
32228 

456,755 
609,765 

58,841 

2,911 
132 
2% 
351 

10,917 
37,794 
25.119 
16,829 

171 
3,483 

6 7  
517 

5,567 
155 

2,161 
117 

12.183 

w 50 so 

l5I.517 
1,393.WJ3 

20,737.6ll 
r,,7(.1 
26.113 

4.629 

Z639.347 
373.503 
230,827 
55A,63l 

3,893,162 
190 

358.319 
10,638,952 

702.812 
2,4&0280 

3,911,448 
364,519 

5.78792 
9jS0.895 
1 1 7 , ~  

14,058 

1,4l(l,llil 
i n g i 6  

1.381,297 

.;.818,826 

180,523 
61.561 
38.m 
3o.m 

321 

IPI,IIS5 
1,913 

291.4M 
11,620 
3- 

456.755 
609.715 

58.84 

1917 
132 
256 
351 

10,917 
37,794 
25.119 
16,829 

191 
3 . 4 3  

467 
517 

5,567 
455 

2.111 
147 

12,183 

H) 50 IO I 18,123,892 
. n . m . m  

9 SO 57.259.712 

SO 

50 1,554,766 
23.819 

S18,l23.892 
8.1164.120 

17,259,772 
1,554,766 

23,819 
212,719 

37.W6 



EPCOR Water L4rizona - Paradise Vallcy Xrater District 
Docket No. \%'S-01303A-14-0010 
Test Year Ended June 30,2013 

Surrebuttal Schedule MJR-5 

RATE BASE ADJUSTMENT NO. 1 -DEBIT ACCUMULATED DEPRECIATION ACCUMUALTED DEPRECIATION AND NEGATIVE PLANT BALANCES 

LINE ACCT. 
m 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

25 

m DESCRIPTION 

P I A N T  IN SE R T f l E  
301000 
304200 
304500 
304700 
304800 
311300 
339600 
340330 
340500 
345000 
346190 
347000 

304800 

26 References: 
27 Column [A] 
28  column^] 
29 Column [q 

Other Intangible Plant 
Structures and Improvements - Pumping 
Structures & Improvements General 
Structures 8; Improvements Store,Sbop,Gge 
Structures & Improvements Miscellaneous 
Pumping Equipment Diesel 
Other P/E-CPS 
Computer Software Other 
Other Office Equipment 
Power Operated Equipment 
Remote Control & Instrument 
Miscellaneous (COT d o c  plant) 
Subtotal 

Negative Plant Balances 
Structures and Improvements miscellaneous 

Rebuttal adjustment 
340330 
340300 

Company Schedules 
MJR Testimony 
Column A minus Column B 

Debit Accum Phantom Staff Recommended 

($477,283) ($477,285) $. 
(83,586) (83,586) 

(17,912) (17,912) 
(133,751) (133,751) 
(62,413) (62,413) 

(573,526) (573,526) 
(9,129) (9,129) 

(43,446) (43,446) 

(704) (704) 

(1 4,473) (1 4,473) 

(88) (8% 
(462) (462) 

(1,416,773) (1,416,773) 

f (8,633) $ 8,633 $. 

0 (6,528) 0 6,528 $ 
0 37,405 f (6,528) $ 30,877 
f 30,877 $ 



EPCOR Xkter .Aizona - Paradise Valley Water District 
Dockst No. \VS-01303A-14-0010 
T r i  Yeear Ended June 30,3013 

SumeburuJ Schedule WR-G 

1 R%TE BASE ADJUSTMENTNO. 2 - RE\7EW.4L OF AFUDC AND DEFERRED DEPRECIATION DEFERRAL 

LINE 
NO. QESCUPTION 

1 Dcfcrrcd Debits 
- 7 

[CI 1-41 PI 
As STAFF ADJUSTMENTS As 

STAFF COMPANY 

FILED AMOUNT ADTUSTED 
178,686 ($427,593) $351,0SS 

REFERENCES: 
Columns [A]: Amount rctlccicd on Co Schedule B-2, pw 1 
Column p]: Col [C] less Col [A] 
Column IC]: Per Testimony hgR 



rn 

1 

3 
4 

6 
7 
8 
9 
10 
I1 
11 
15 
14 
15 
16 
17 
18 
19 
20 
1 

7 J  - 
23 
14 
25 
26 

7 
28 
29 

30 

1 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
M 

1 
52 
53 
54 

51.105.431 
0 

1321,578 
58,805 
15320 

860 
314349 
233.418 
325,846 
66.802 

0 
138.643 
199,658 
30.4% 
132.498 
91.449 
512.883 
35,590 
85;375 
35,401 

1,053,144 

(518.673) 
0 
0 
0 
0 
0 

C-1375) 
0 

' (3.661) 
' (66,802) 

0 
(21,192) 
0 

(19,691) 
' 954 

( 6 3 , W  
(8,716) 

l o  
' 0  

(188,480) 

El.OO8.139 (41237) 
17,183,635 ($463,002) 

$1.1 76.7% 
u 

1329.578 
58.805 
15320 
860 

292,974 
233,418 
321.965 

0 
3,881 

138.643 
178,466 
N.456 
112,807 
92,394 

448,974 
336,872 
85375 
35,401 
864,664 

S966.9Q2 
$1,724514 

($188,891) 

$15935 
544.192 

10.4'12 

41.125 
(8.303) 
2.$.125 

(19.739 
10.708 
10.705 

51.641 

74 419 
51.811 

(10 148) 

03.794) 
(s.709) 
9.4886 
6.821 

10.776 
(9.321) 

(172125) 
14.721 

170.591 
(0.625) 

(33.375) 

0.0287 
0.1127 
(0.C1227) 

(0.0.541) 
0.0688 

0.0193 
0.0293 

(0.0178) 
0.1420 

0.1420 
(0.0318) 

0.0m 
00187 
0.0295 

0.20039 

(0.0239) 

(0.0255) 
(04716) 
0.0403 
0.4674 

(0.0017 

(0.0914) 

SX.650 

(31245) 
4.048 

(Sa) 
25 

9,219 

6 .493)  
4380 
15,020 
0 

(5240) 
(4,764) 
791 

2,476 
2,700 

(13.097) 
(162.972) 
3,m 
16,545 

(1803) 

(92,183) 

6183,8222 

551 

( j W  

(4258) 
772 

2,108 
2,724 

(ll.465) 
(158,861) 

3.W 
16,545 

(1,481) 

(88,412) 

$ (188,891) 

i4.6.50 y1.112874.5 



<Water Arizona - Paradise Valley Water Disrrict 
No. IVS-01303A-14-0010 
ar Ended June 30,2013 

Surrebuttal Schedule MJR-8 

RATE BASE ADJUSThENT NO. 4 - Not used 

[CI 
STAFF 

PI [AI 
COMPANY 

As STAFF As 
ADTUSTED 

$18,123,892 $0 $13,123,892 
DESCRIPTION FILED ADTUSTMENTS 

Contributions in Aid of Construction 

REFERENCES 
Columns [A] Company schedules 
Column p] Column [C] less Column [A] 
--.->Fq 
G4-p IC]. See tesamony %JR 



LINE 
NO. 

1 
DESCRIPTION 

Deferred Debits 

REFERENCES 
Columns [A] Company schedules 
Column p ]  Column [C] less Column [A] 
,Col&% [C] See testunony MJR 
mF-7- 

T"%.zht-;r 

Amount reduced by 24 month deferral adjustment 
Company adjustment DR 12.2 



Surrebuttal Schedule MJR-3 EPCOR Wzter Arizona - Sun City Water District 

Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 

t RATE BASE - ORIGINAL COST 1 

LINE 
NO. 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Sewice 
4 
5 LESS: 

14  Isj 
COMPANY 

AS STAFF 
FILED Dj U SThlENTS 

$76,011,241 98,493 
26,280,898 715,283 
$49,730,343 (616,790) 

6 
7 Contributions in Aid of Construction (CIAC) $17,500,750 
8 Less: Accumulated Amortization 1,375,475 
9 Net CIAC $16,125,275 
10 
11 Advances in Aid of Construction (AIAC) 
12 
13 Customer Meter Deposits 
14 
15 Investment Tax Credits 
16 Regulatory Liabilities 

Deferred Income Tax Credits (Debits) 

17 
18 
19 
20 ADD: 
21 

23 
22 workin Capital Allowance 

30 Deferred Debits 
31 
33 
34 Original Cost Rate Base 

$6,374,283 

4,903 
1,013,247 

90,329 (90,329) 

[CI 
STAFF 

AS 
AD! U STED 

76,109,734 
26,996,181 
49,113,553 

17,500,750 
1,375,475 

16,125,275 

6,374,283 

4,903 
1,014,247 

(1 8,689) 44,181 62,870 

225,112 (225,112) 

(770,262) 25,639,023 $26,409,286 

References: 
Column [A]: Company Schedule B-1 
Column p31: Schedule MJR-4 
Column [C]: Column [A] + Column p] 





EPCOR Water Arizona - Sun City Water District 
Docket No. WS-01303A-140010 
Test Year Ended June 30,2013 

Debit Accum Pharmn 

Surrebuttal Schedule WR-5 

Staff 

1 RATE BASE ADJUSTMENT NO. 1 - DEBIT ACCUh'lUIATED DEPRECIATION AND NEGATIVE PLANT VALUES I 

LINE ACCT. Depreciation Assets Recommended 

1303200 
2 334200 
3 339600 
4 340200 
5 340500 
6 344000 
7 346190 
8 347000 
9 304100 

10 
11 
12 
13 
14 
15 
16 
17 
13 
19 304100 
20 
21 
22 
23 
24 

Land BC Land Rights SS 
Meter Installations 
OtherPfECPS 
Comp BC Periph Equip 
Other Office Equipment 
Laboratory Equipment 
Remote Control 8r Instrument 
Miscellaneous Equipment 
Structures and Improvements Supply 
Sub to tal 

(60) 
(137,217) 

(62,9SS) 
(833,273) 

(5,932) 
(3,387) 

(420) 
(2,201) 

9F 330,200 
(715,283) 

(60) 
(137,217) 

(62,9SS) 
(833,278) 

(3,337) 
(5,932) 

(420) 
(2,201) 

350,200 
(715,283) 

25 References: 
26 Column [A] Company Schedules 
27 Column p] ?9JR Testimony 
28 Column [C] 
29 
30 

Column A minus Column B 



EPCOR Water Arizona - Siin City Water District 
Docket No. T~1S-01303A-14-0010 
Test Year Ended June SO, 2013 

Surreb1it.d Schedule MJR-6 

1 
RATE BASE ADpsTMENT NO. 2 - REVERSAL 01: hEUDC AND DEFERRED DEPRECIATION DEFERRAL I 

[AI PI [CI 
COMPANY STAFF 

LINE AS STAFF ADJUSTMENTS AS 
NO. DESCRIPTION FILED AMOUNT ADIUSTED - 

1 Deferred Debits 225,112 ($225:112) $0 
2 

REFERENCES: 
Columns [A]: Amount reflected on Co Schedule B-2, page 1 
Column PI: Col [q less col [A] 
Column [q: Per Testimony MJR 



21,711,461 
0 

1,557580 
34,119 
4.661 
l,:96 

i10.069 
260,698 

( S 4 , i l S )  
0 
U 
0 
0 
0 

(34,663) 
0 

51,6@,!!.36 
0 

3,557.580 
34.1 19 
4,661 
1,396 

475,386 
260,696 

10.602 0.029 
41.235 0.113 

(13.706) (0.038) 
10.172 0.028 
10.818 0.030 
10.815 0.030 
6.880 0.019 

(7.434) (0.020) 

51.951 
51.951 
78.551 
(31.453) 

27.859 
1.9M 
13.435 

(5 65)  
(172.02) 

14.83 
172.62 

(8.593) 

(0.52) 
(33.27) 

0.142 
0.142 
0.215 
(0.086) 
(0.024) 
0.076 
0.005 
0.037 
(0.015) 
(0.471) 
0.041 
0.473 
(0.001) 
(0.091) 

49,712 

(31,723) 

130 
41 

35,113 
5.291 

(1,281) 

70.743 

21,776 * 
(21,666) 
(19,694) 

3.496 
1.144 * 

17,031 * 
(3,155) ' 

(215962) 
4,922 

46,252 
(997) 

(61,616) 
(123,197) 

(123,197) 

48.361 

(31,723) 
(1,261) 

130 
11 

14,066 
5,291 

69,645 
896 

(24,866) 
06,986) 

3,196 
972 

16,615 
(3,185) 

(211.337) 
4,922 

16,232 
(8.11) 

(60,753) 
F (I41,ssq 

S (141,665) 

218.906 



12 Water Arizona - Sun City Water District 
: No. WS-01303A-14-0010 
ear Ended June 30,2013 

Surrebuttsl Schedule MJR -S 

RATE BASE ADJUSTMENT NO. 4 - not used 

ACCr 
NO. Description 

CIAC 

Columns [A]: Company schedules 
Column [B]: Column [C] less Column [A] 
Column [q: See testimony MJR 

[CI 
STAFF 

[AI PI 
COMPANJ~ 

$17,500,750 $0 

AS STAFF AS 
FEED ADTUSTMENTS ADTUSTED 

'$17,500,750 



EPCOR Water Arizona - Sun City Wzter District 
Docket hro. WS-01303A-14-0010 
Test S e x  Ended June  30,2013 

Surrebuttll Schedule MJR-9 

RATE BASE ADJUSTMENT NO. 5 - REVEIZSSAL O F  1ZEGULATOKS LIABILITY FOR LOW INCOME 
TARIFF OVER-COLLECTION 

[AI PI [CI 
COMPANY STAFF 

LINE AS STAFF ADJUSTMENTS AS 
NO. DESCRIPTION _FILED AMOUNT ADlUSTED - 
1 RegulatoryLabhty 90,329 ($90,329) $0 
2 

REFERENCES: 
Columns [A]: Amount reflected on Co Schedule B-2, page 1 
Column p]: Col [Cj less col [A] 
Column [q: Per Testimony MJR 



EPCOR Water Arizona - Tubac Water District 
Docket NO. WS-013031%-14-0010 
Test Year Ended June 30,2033 

Surrebuttal ScheduIe MJR-3 

I RATE BASE - ORIGINAL COST 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
28 
29 
30 
32 
33 

Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

Advances in Aid of Coiistruction (AIAC) 

Customer Meter Deposits 
Deferred Income Tax Credits (Debits) 
Investment Tax Credits 
Regulatory Liabihty 

ADD: 

Working Capital Allowance 

Deferred Debits 

Original Cost Rate Base 

References: 
Column [A]: Company Schedule B-1 
Column PI: Schedule MJR-4 
Colum~i [c]: Column [A] + Column [B] 

[AI 
COMPANY 

AS 
FILED 

$6,467,719 
1,942,238 
$4,525,481 

$1,076,185 
45,823 
1,030,362 

$1,952,127 

517 
26,304 

PI 

STAFF 
ADJUSTMENTS 

($249,315) 
($68,885) 
(1180.430) \., , , 

$0 

$0 
$ 

IC] 
STAFF 

AS 
ADlUSTED 

$6,218,404 
1,873,353 
$4,345,051 

$1,076,185 
45,823 

$1,030,362 

$1,952,127 

517 
26,304 

8,215 (3,176) 5,039 

83,390 (83,390) 

$1,607,775 ($266,996) 11.340.780 



0 Io 5 567 
t030 

61,170 

50 
Io 

422 

t155 
15,212 
14,w5 

302 
1.56 

498 

Si67 
2.030 

61,110 
50 
XI 

422 

2.755 
25292 
I4,loe 

302 
156 
0 

498 
0 

44,598 

0 
Z6.074 

0 
~~ 

0 
279.91 

879 
0 

403,824 
0 

1,696,187 
219,315 

0 
364,469 
886.119 
896,801 

57.161 
0 
0 

194310 
22.040 

0 
136,093 

0 
461 

1.336 
0 
0 
0 
0 

17,165 
0 
0 
0 
0 

%179 
0 
0 

0 
0 

659 
0 

361 
0 

74 
43 

1.350 
4,672 
ipzs 

56 
2 3 8  

431 
0 

64 
688 

56 
197 

18 

0 

21o.w 

6 1 7 . ~ 9  

5,455 

1,932 

1.506 

3 
I 
5 
6 
7 
8 
9 

10 

I1 
12 
13 

I d  
I5 
I 6  
17 
18 
19 
B 

1 
22 
23 

4 
25 
26 

7 
9 
19 
30 
31 

32 
33 

44,598 

236.07A 

a35 

279,401 
879 

403.824 

1,696,187 

p9.315) 
210.840 

364.469 
881,339 
896.807 

57,161 

617.549 
1 9 4 3 0  
22.040 

31 
35 
36 
37 
38 
39 
40 
41 
42 
.3 
44 
45 
46 
47 
a8 
49 
50 
51 
52 
53 

55 
56 
51 
58 
59 
w 
61 
62 
63 
M 
65 
b6 
67 
68 
67 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
M 
85 
86 
17 
81 
81 
10 
71 
92 
73 
94 
93 
9f 
97 
98 

' I1  
IW 
101 
102 
103 
IN 
IO5 
1% 
107 

n 

136,093 

461 
5,453 
1336 

17,165 

X179 

1.932 

659 

361 

14 

M 
688 
56 

197 
18 

156 



IRATE BASE ADJUSTMENT NO. 1 - PLANT IN SEKVICE AND DEBIT ACCUMULATED DEPRECIATION 

Debit Accum 
Depreciation 

1 

3 
1 
5 
6 
7 
8 
9 
10 
11 

7 - 

Phantom Staff Recomniended 
Asseis Vdue 

ACCT. 
t3.Q 

303500 
31200000 Stores Equipment 

Land 6: Land Rights T6:D 

District Subtod 

References: 
Column [A] Company Schedules 
Column [B] MJR Tesimony 
Column [c] Column A mmus Column B 



EPCOR U7~de~ Arizoun - Tubac \Water District 
Docket No. WS-OU03A-110010 
Test Year Ended June 30,20l3 

Surrcburtal Schedule MJR-6 

1 RATE BASE ADJUSTMENT NO. 2 - REVERSAL O F  AFUDC AND DEFERRED DEPRECIATION DEFERRAL 1 
PI 1c1 1a1 

AS ADJUSTMEN~S AS 
STAFF STAFF COMPANY 

L N E  
N O  DESCRIPTION FILED AMOUNT ADlUSTED 

53,390 ($27,979) $55,412 1 Defcned Debits 
2 
3 
4 REFERENCES 
5 
6 Column p ]  Col [C] I t s  Col [A] 
7 
8 
9 
10 

Col- [A] Amount reflected on Co Schedule B-2> pagc 1 

Column [C] Pcr Teshmony MJR 



Suircburtnl Schcdulc bgR-7 

I U T E  BASE AUjUSCMENT NO. 3 - \t'ORJClNG CAPITAL 1 

1 

3 
4 

> 
6 
I 

8 
9 
10 
11 
12 

13 
14 
15 
16 
17 
18 

19 
20 
31 
22 

34 
25 
26 
27 
28 
29 

30 

31 
32 
33 

1, 

Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 
Property Taxes 
Taxes - Payroll 
Taxes Other 
Income Tax 

Interest 
Totd Operatiq Expcorcr 

C4SH WORKING CAPITALPZQUIRE!!ENS 

1.31 

COhIP.AI\'Y 
'TEST YEAR 
&m..lx2 

5179,410 
so 

233,324 
$98,934 

s s l l  
$95 

$34,814 

126,SiO 
SjS.250 

$7,261 
$12,198 
$22.862 
$7,564 

$28,204 
$6,577 

$38,435 
$37,502 
S13,697 
$2.260 
642,897 

$41,320 
1673,537 

' (10,482) 
678,361) 

Company .45 Fded I k s  IVorhg Capial Ca SEhcdulc 
B-6, Saff Col F $3,362 (53,176) 
Company ps filed mnrcnd md Svppba Imcnmoa B- 

Compmy 2s Fded P~cprrmcntr B-5 
EO 

84.853 

1 9  
S1-.4fiT 

SEST Y m R  
.IS 

tJ2UsIm 

2176.265 
$0 

$33,324 

664.542 
$811 

$95 
532,447 
$26,870 
$37,631 

E430 
so 

$12,198 
$19,011 
17,566 
$26,023 
$4,619 
$38,435 
$31,359 
$13,897 
52,260 

$31,995 

$30,S36 
$595,606 

5 186 

so 
$4 853 

$5,039 

114 

I.Ern/LAG 

hOM1'4NY 
FACTOR 

10.377 
41 -01 0 
(6.603) 
41.010 
(3C.828) 
10.593 
10.590 
7.238 

51.726 
51.726 
89.656 

(23.808) 

24.051 
7.926 

15.824 
(1 0.043) 

(172.2400) 

(8.819) 

14.6080 
176.8340 

(0.7400) 

(33.4900) 
109 

16,157 

Q.U28* 

11.1124 

(0.0181) 
0.1124 

(0 .CW 
0.0190 
0.0290 
0.0198 
0.1117 
0.1417 
0.2156 

(0.0652) 
(U.0243 
0.0659 
0.0217 
0.0434 

(0.0279 
(0.4719) 
0 -  
0 4844 

(0.W20) 

s 5,102 

(6U3) 

(68) 
3 

1,010 

11,116 

533 
5,431 

1.784 

V96) 
(553) 
499 
613 
285 

(1,058) 

(17,697) 
556 

1,095 

(87) 

5,011 

(603) 
7,454 

(69) 
3 

941 
5 3  

5.360 
61 

V96) 
(459) 
499 
565 
m 

(1,058) 

(1 6,311) 
556 

1,095 

(69 

(0.0916) (3,791) &82q 
F 3,362 $166 

3,362 1% 

46 Colamn [A]: Company SclrcdeleB-6 
47 
48 
49 
50 
51 
52 
3 

Column p]: Staff adpsmrcntr 70 expenses, Sec Tesdmony U P  
Column [C]: Column [A] + Column p ]  
Column p]: Compmy provided h a d l h g  Facroi 
Column PI: Column [A]. b l m  p ]  
Column IF) Column IC] * Column p ]  



EPCOR Water Arizona - Tubac Water District 
Docket h10. WS-Ol303A-14-0010 
Test Year Ended June 30, 2OU 

Suirebund Schedule WR-S 

Not  used I 
@I IC1 

STAFF 
[AI 

COMPANY STAFF 
AS K D J U S I ~ N T S  AS LINE 

NO. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

DESCRIPTION FILED AMOUNT ADIUSTED 

REFEFSNCES: 
Columns [A]: Amount reflected on Co Schedule B-2, p~ I 
Column p3]: Col [C] less col LA] 
Column [C]: Per Tcsbony MJR 



EPCOR W~kcr k\rrrona - Tubac Water Dirvlcl 
Docker No WS-OUO3b lCOOI0 
Teqt Ycu bndsd J m e  30,2013 

SurreLurtal Schedule MJR-9 

RATE n x x  ADJUTMENT NO 5 - U~SENIC M E D L ~  I 
[AI PI IC1 

COMPANY STAFF STAFF 
LINE AS ADJUSTISNTS AS 

DESCRIPTION FILED AMOUNT ADIUSTED E2 
1 Reverse Deferred Debits S 55,i12 ' ('5,412) $ 

Plant 1ccounts 
5 320200 Remove c u s w  deferred m p l a t  249,315 (249,315) 

Accumulated Depreu~t~on 10,762 (10,762) 

4 REFEEENCES 
5 
6 Column p] Col [C] less col [A] 
7 
8 
9 
10 

Col-s [A] Amount reflected on Co Schedule B 2, page 1 

Col- [C] Per Testrmrny WR and DR STF BAE l2 2 Rcvscd 



Company 
Proposed Adjustment Stnff Rccomnlcndcd 

$ 1,331,139 $ (57,392) S 1,273,747 
9 257,946 4 (4,167) Fj 253,779 
$ 1,608,655 $ (75,451) 1,533,2114 
$ 1,916,821 $ (202,512) $ 1,714,309 
$ 238,395 $ (77,549) s 160,846 



Surrebuttal Exhibit 
NAWUC Instruction No. 29 Transfer of Assets 



2 8 .  

2 9 .  

Utilitv Plant - Work Order and Property Record System Reauired 

A .  
utility plant by means of work orders or job orders- Separate work 
orders may be opened for additions to and retirements of utility 
plant or the retirements may be included with the construction work 
order, provided, however, that all items relating to the 
retirements shall be'kept separate from those relating to 
construction and provided, further, that any maintenance costs 
involved in the work shall likewise be segregated. 

B. 
the nature of each addition to or retirement of utility plant, the 
total cost thereof, the source or sources of costs, and the Utility 
plant account or accounts to which charged or credited. Work 
orders covering jobs of short duration may be cleared monthly. 

C. 
account, the amounts of the annual additions and retirements are 
classified so as to show the nuder and the cost of the various 
retirement units or other appropriate record units included - 

Each utility shall record all construction and retirements of 

Each utility shall keep its work order system so as to Show 

Each utility shall maintain records in which, €or each plant 

therein. 

Utilitv Plant - Transfers of Property 

A .  When property is transferred from one utility plant account to 
another, from one utility department to another, such as from water 
to wastewater, from one operating division or area to another, to 
or from accounts 101 - Utility Plant in Service, 102 - utility 
Plant Leased to Others and 103 - Property Held for Future Use, the 
transfer shall be recorded by transferring the original cost 
thereof from the one account, department, or location to the other. 
Any related amounts carried in the accounts for accumulated 
depreciation or amortization shall be transferred in accordance 
with the segregation of such accounts. 

B. 
plant accounts to account 121 - Nonutility Property, the transfer 
shall be accomplished by crediting the utility plant accounts and 
charging the accumulated depreciation with the book cost of the 
item transferred*; the accumulated depreciation shall then be 
credited and account 121 - Nonutility Property, concurrently 
charged with the market value of the property transferred. If the 
property is sold within a relatively short time, a debit or credit 
shall be made to the accumulated depreciation to adjust the 
estimated salvage to the amount actually realized. 

When depreciable property is transferred from the utility 

34 



Surrebuttal Exhibit 
NARUC Accumulated Depreciation 



I E B W C E  SHEET ACCC3rnS 

B. Work orders shall be cleared from this account as soon as 
practicable after completion of the job. Further, if a project, 
such as pumping station or treatment plant, is designed to consist 
of two or more units which may be placed in service at different 
dates, any expenditures which are common to and which will be used 
in the operatkvn of the project as a whole shall be included in 
utility plant in service upon the completion and the readiness for 
service of the first.unit. 
exclusively with'units of property not yet in service shall be 
included in this account. 

Any expenditures which are identified 

C. 
construction of utility facilities are to be included in a separate 
subdivision in this account. Records must be maintained to show 
separately each project along with complete detail of the nature 
and purpose of the research and development project together with 
the related costs. 

Expenditures on research and development projects for 

106. Completed Construction Not Classified 

At the end of the year or  such other date as a balance sheet 
may be required by the Commission, this account shall include the 
total of the balances of work orders for utility plant which has 
been completed and placed in service but which work orders have not 
been classified for transfer to'the detailed utility plant 
accounts. 

Note:--For the purpose of reporting to the Commission, 
classification of utility plant in service by accounts is required. 
The utility shall also report the balance in this account 
tentatively classified as accurately as practicable according to 
prescribed account classifications. 
is to avoid any significant omissions in reported amounts of 
utility plant in service. 

the 

. 
The purpose of this provision 

108. Accumulated Depreciation 

A. This account shall reflect the depreciation accumulated on 
plant used'in water utility service. 

B.. 
with the depreciable plant accounts, in which the accumulated 
depreciation total is segregated. 

The utility shall maintain separate subaccounts corresponding 

C. The following subaccounts shall be maintained: 

108.1 Accumulated Depreciation of Utility Plant in Service 

A. This account shall be credited with the following: 

55 



(1) Amounts charged to account 403 - Depreciation 
&Tense, to account 416 - Costs and Expenses of 
Merchandising, Jobbing and Contract Work, or to 
clearing accounts for current depreciation expense 
(excludes contributed plant). 

properties acquired as operating units or systems (See 
Accounting Instruction 21). 

Extraordinary Property Losses, when authorized by the 
Commission. 

Amounts equal to those concurrently charged 

( 2 )  Amounts of depreciation applicable to utility 

( 3 )  Amounts charged to account 182 - 

( 4 )  
to account 272 - Accumulated Amortization of 
Contributions'in Aid of Construction, if such 
amortization is recognized by the Commission. 

Note:--See Accounting Instruction 8 and account 439 
regarding adjustments for past accrued depreciation. 

B. 
plant in service, this account shall be charged with 
the book cost of the property retired p lus  the cost of 
removal, and shall be credited with the salvage value 
and any other amounts recovered, such as insurance. 
When retirement, cost of removal and salvage are 
entered originally in retirement work orders, the net 
total of such work orders may be included in a separate 
sub-account hereunder. 
order, the proper distribution to subdivisions of this 
account shall be made as provided in the following 
paragraph. 

C. When transfers of plant are made from one utility 
plant account to another, or from or to another utility 
department, or from or to nonutility property, the 
accounting for the related accumulated depreciation 
shall be as provided in Accounting Instruction 29. 

D. The utility is restricted in itquse of this 
accumulated depreciation account to the purposes set 
forth above. It shall not divert any portion of this 
account or make any other use thereof without 
authorization by the Commission. 

At the time of retirement of depreciable utility 

Upon completion of the work 

56  



Surrebuttal Exhibit MJR-C 
Company Schedule of CIAC Not Included in Rate 

Base 
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Data Request Exhibit 
RUCO 32.01 Retired Wells 



Ct3wAN-f:  EPCOR Water  Arizona Inc. 
DOCKET NO: ‘A’S-01 303A-14-0010 

ReSpQDSC? provided by: 
Title: Director, Regulatory & Rates  

Sheryl L. Hubbard 

Address: 2355 W. Pinnacle Peak Road,  Suite 300 
Phoenix, AZ 85027 

Company Response Number: RUCO 32.01 P a g e  I of 2 

Q: Plant Not Used and Useful - In the direct testimony of S taf fs  Engineer Michal 
Thompson,  he  identified the  following plant items as not being used and useful. 

T h e  Mohave water sys tem h a s  five (5) inactive wells, listed under Table A, which 
h a v e  been disconnected, capped,  and abandoned.  Staff concludes that the wells 
a r e  not used and  useful to the District’s provision of service. 

T h e  Camp Mohave water  system has  o n e  (1) inactive well, listed under Table B, 
which has been disconnected, capped ,  and abandoned.  Staff concludes that t h e  
well is not used and useful to the District’s provision of service. 

T h e  Lake Mohave water  system h a s  o n e  (I) inactive well, listed under Table C, 
which has been disconnected from the  water system. Staff concludes that t he  well 
is not used and useful to the  District’s provision of service. 

T h e  Desert Foothills water  system h a s  o n e  (1) inactive well, listed under Table A, 
which has been disconnected from the water system. Staff concludes that the  well 
is not used and useful to the  District’s provision of service. 

Please provide the following information: 
a. When each  of the plant items identified above  w a s  placed into service (date),  

and  the  original plant cost of the plant items identified above. In addition, 
please provide t h e  supporting documentation for the  plant items identified 
above  (e.g. invoice). 

b. When each  of the  items identified above  w a s  taken out of service (date). 
c. T h e  funding source  of any of the plant items listed above (e.g. debt, AIAC, or 

CIAC). In addition, please provide the  supporting documentation for t he  funding 
source.  

A: a. Please see file attached labeled “RUCO 32.01 Mohave Wells.xlsx” for in- 
service dates ,  a n d  original cost of the  wells. A s  shown on attachment,  the  
subject wells were  placed in service in 1947-1 961 except for two which were 
placed in service in 1995  or 1996. T h e  invoices supporting t h e s e  plant 
additions that were  the  subject of several  previously-litigated rate proceedings 
are no longer available. 

b. It d o e s  not appea r  from our analysis of asset listings that the  wells noted on  
attachment labeled “RUCO 32.01 Mohave Wells.xlsx” have been  retired. 



COMPANY: EPCOR Water Arizona inc. 
DOCKET NO: WS-01303A-I 4-001 0 

Response provided by: 
Title: Director, Regulatory & Rates 

Shetyl L. Hubbard 

Address: 2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, AZ 85027 

Company Response Number: RUCO 32.0A Page 2 of 2 

c. The funding sources of these wells that have gone through at least 3 
acquisitions is not readily retrievable in the accounting system, and the 
accounting for these wells has been accepted by the Commission in previous 
rate case decisions involving the Mohave Water district. 
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Data Request Exhibit 
RUCO 38.1 and WUCQ 27.1 Accumulated 

Income Taxes 



~~~~~~~: EPCOR Water Arizona Inc. 
DOCKET NO: WS-01303A-I 4-001 0 

Response ~~~~~~~~ by: Greg Barber 
Title: Controller 

ddress: 2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, AZ 85027 

umber: RUCO 30.1 Page I of 3 

Q: Refer to the response to RUCO 27.1. 
a. 

b. 

C. 

d. 

e. 

A: 
a, 

Does the $1 5,079,357 amount in account 2902 ADIT-liability at 6/30/2014 fully 
reflect the impact of all tax depreciation, including 2013 bonus tax 
depreciation, that was reflected for EWAZ on the EPCOR Water (USA) lnc. 
and Subsidiaries 201 3 federal income tax return? 
1. If not, explain fully why not, and identify additional amounts of 2013 tax 

depreciation taken on the 2013 federal income tax return that were not yet 
reflected in the 6/30/2014 ADIT balance of 15,079,357. 

Show in detail all vintages of tax depreciation (e.g., 2012 bonus tax 
depreciation, 201 2 MACRS, 2013 bonus tax depreciation, and 201 3 MACRS, 
and other) that are included in the derivation of the $15,079,357 amount in 
account 2902 ADIT-liability at 6/30/2014. 
Also, show what state and federal tax rates were applied to the tax-book 
depreciation differences and other tax-book differences to derive each 
component of the 6/30/2014 ADIT balances in accounts 1587 and 2902. 
Show in detail all vintages of tax depreciation (e.g., 2012 bonus tax 
depreciation, 201 2 MACRS, 201 3 bonus tax depreciation, and 201 3 MACRS, 
and other) that are included in the derivation of the $14,469,205 amount in 
account 2902 ADIT-liability at 12/31/2013. 
Show in detail what state and federal tax rates were applied to the tax-book 
depreciation differences and other tax-book differences to derive each 
component of the 12/31/2013 ADIT balances in accounts 1587 and 2902. 

The $15,079,357 amount in account 2902 ADIT-liability at 6/30/2014 is an 
estimate of the half-year tax depreciation from 1/1/2014 to 6/30/2014. It does 
not include 2013 bonus tax depreciation that was reflected for EWAZ on the / 
EPCOR Water (USA) Inc. and Subsidiaries 2013 federal income tax return. 
The decision to use bonus tax depreciation was not made until just prior to the 
tax return filing date in September of 2014. 



EPCOR Water Arizona Inc. 
DOCKET NO: WS-01303A-14-0010 

Response provided by: Greg Barber 
Title: Controller 

Address : 2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, A2 85027 

Company Response Number: RUCO 30.1 Page 2 of 3 

b. See the detail for tax depreciation that is included in the derivation of the 
$1 5,079,357 amount in account 2902 ADIT-liability at 6/30/2014. 

ADIT Liability Balance Account 2902 6/30/2014 , $15,079,357 
, 

I Depreciation ADIT within acct 2902 $9,218,951 

Tax Return Form 4562 Classification Estimated Estimated 
2012 2013 6/30/2014 Total 

$12,623,892 Special depreciation-Bonus $7,302,683 $5,321,209 
4 ,ACRS-Other $47,544 . _$19,193-' $66,737 

3Yr , MACRS $0 $0 
5yr , MACRS $18,443 $18,443 
J!Jr MACRS $13,858,962 $13,858,962 
25yr ,MACRS _ _  $13,441,024 $13,389,536 $51,488 

39yr MACRS - _ _  $66,828 53,223 ___ __ $70,151 
$28,315,398 $28,315,398 Pior year MACRS property 

Estimated 2014 tax depreciation x 50% , $12,481,367 $12,481,367 

Tax Depreciation 

Reg/Book Depreciation ' $22,623,504 $20,856,405 1 $13,712,341 $57,192,250 

Difference $12,060,492 $12,854,206 ($1,230,974) $23,683,724 
Accumulated Difference 

Deferred Tax @ 38 925% $9,218,896 $9,218,890 

_ _  - - 

_ _  - - P I 

L - I - $34,683,996 _ _ _ _  _- $33,710,611 1 >12,481,361 $8_0,875,974 - -  - 

- -- 

$12,060,492 $24,914,698 __ -- - - -- $23,683,724 - _ _ _  - _ _ _  . - _  

c. The net effective state tax rate used was 3.925% and a federal tax rate of 35% 
were applied to the tax-book depreciation differences and other tax-book 
differences to derive each component of the 6/30/2014 ADIT balances in 
accounts 1587 and 2902. 



COMPANY: EPCOR Water Arizona Inc. 
DOCKET NO. WS-01303A-14-001 0 

Response provi Greg Barber 
Title: Controller 

Address: 2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, AZ 85027 

Company Response ~~~~@~~ RUCO 30.1 Page 3 of 3 

d. See below for the detail of tax depreciation included in the derivation of the 
$1 4,469,205 amount in account 2902 ADIT-liability at 12/31/2013. 

. -  
ADIT Liability Balance Account 2902 12/31/2013 % $14,469,205 ' 

Depreciation . .  ADIT within acct 2902 $10,841,521 . _  

Estimated 

I 

Tax Return Form 4562 Classification 

25yr MACRS 
39yr MACRS 

'Pior year MACRS property 

Tax Depreciation 

Reg/Boo k Depreciation 

2012 2013 Total 
Special depreciation-Bonus $7,302,683 _ _  - $5,321,209 $12,623,892 
ACRS-Other - -  $47,544 - 1 $19,193 _ _  $66,737 

5Yr MACRS $18,443 $18,443 
7Yr MACRS $13,858,962 $13,858,962 

$13,389,536 , $51,488 $13,441,024 
$66,828 ' $3,323 $70,151 

l $31,253,034 $31,253,034 

_ _  

3Yr MACRS $0 $0 

' $34,683,996 ' $36,648,247 $71,332,243 

$22,623,504 , $20,856,405 $43,479,909 

Difference 
Accumulated Difference 

Deferred Tax @ 38.925% 

i $12,060,492 $15,791,842 $27,852,334 

I $10,841,521 $10,841,521 
$12,060,492 $27,852,334 

e. The net effective state tax rate used wa 3.925% and a federal tax rate of 35% 
that was applied to the tax-book depreciation differences and other tax-book 
differences to derive each component of the 6/30/2013 ADIT balances in 
accounts 1587 and 2902. 



c 0 M P ANY EFCOR h'atei- Arizona Inc. 
DOCKET NO: WS-01303A-I 4-001 0 

Response provided by: Greg Barber 
Title: Controller 

Ad d res s : 2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, AZ 85027 

umber: RUCO 27.1 Page I of 4 

Q: Refer to the response to RUCO 18.1 and to the Excel attachment to that response 
which was provided on 12/31/2014. Concerning accounting for the Internal 
Revenue Code §338(h)(10) election, for each EWAZ utility, and to the ADIT 
balances that EPCOR has reflected in rate base for each utility: 

a. Has the Company reflected as the ADIT amounts for rate base for each utility, 
the 6/30/2013 balances that were listed in the Excel file (and reproduced 
below): 

. .. . . . .. . .. .. , . . 

b. If not, explain fully why not, and show in detail the ADIT amounts used by 
EPCOR in its proposed rate base for each utility, and show in detail how each 
of those ADIT amounts were developed. 

c. Are negative amounts for accounts 1587 and 2902 indicative of credit balances 
in each of those accounts as of 6/30/2013? 

1. If not, explain fully what the credit balances in each of these accounts 
rep resent. 

d. Explain the decrease in the Account 2902 ADIT from $1,040,359 at 12/31/2011 
to $1 13,631 at 1/31/2012. 

e. Explain the zero balances in account 2902 and 1587 at 2/29/2012. 
f. Show in detail how the $384,558 in account 1587 is derived, including all book- 

tax differences and the income tax rates applied to each difference. 
g. Show in detail how the $6,726,112 in account 2902 is derived, including all 

book-tax differences and the income tax rates applied to each difference. 
h. Why doesn't the $6,726,112 amount in account 2902 change at all from 

12/31/2012 to 6/30/2012? Explain fully. 
i. Provide the ADIT balance, by account, in total and on each utility's books as of 

each of the following dates: 

? .  'l2/31/2013 
2. 06/30/2014 



~~~~~~~~~~ EPCOR Water Arizona Inc. 
DOCKET NO: WS-01303A-I 4-001 0 

Greg Barber 
Title: Controller 

Ad d res s : 2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, AZ 85027 

Company Response Number: RUCO 27.1 Page 2 of 4 

3. 12/31/2014 (provide the Company’s best estimates if actuals are not yet 
available) 

j .  Is the Company aware that bonus tax depreciation was recently extended for 
2014 by t h e  U S  Congress and signed into law by President Obama? 

1. If not, explain fully why not. 
2. If so, explain fully the Company‘s awareness of the availability of 201 4 

bonus tax depreciation. 
k. Has or will EPCOR utilize 2014 bonus  tax depreciation? 

1 .  If not, explain fully why not. 
2. If so,  show the calculations including the estimated impacts on ADIT 

from using 201 4 bonus depreciation. 

A: 
a. No. 

b. The correct ADIT amounts for rate base for each district are reflected in the 
table below. The factors used in the  table provided in response to data 
request number RUCO 18.1 were based on the 4-factor allocation method and 
are incorrect. The correct allocation factors are reflected in the table below and 
are based on t h e  general metered customer allocation: 

- - -___ 
($6,726,112) 
- _ _ I _  

($384,558) 6/30/2013 - _ -  - -  
Factor Acct 1587 - FIT Asset Acct 2902 - FIT Liability 

Mohave Wastewater 0.8752% ($ 3 I3 66j - . _ .  ($58,867) 
Sun City Water , 14.2637% ($54,8 5 2 1 ; ($959,3 9 2) 
Tu bac Water 0.3699% ($1,422) ($24,880) 
Mohave Water 9.8001% ($37,687): ($65 9,16 6) 
Paradise Valley Water 2.9920%: ($11,506)’ ($201,245) 

The calculation for the ADIT amounts is shown on Company workpaper labeled 
“EUSA TB by BU~1311Ol~Sch E.xlsx” which was provided as  part of the 
Company’s original workpapers in this case. 

c. Yes, the  negative amounts for accounts 1587 and 2902 are indicative of credit 
balances. 
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d. The decrease in the debit balance for account 2902 ADIT from $1,040,359 at 
12/31/2011 to $113,631 at 1/31/2012, was mainly due to the increase in the 
deferred tax liability generally caused by tax depreciation exceeding book 
depreciation. 

e. The zero balances in account 2902 and "I87 at 2/29/2012 were caused by the 
Company not making an income tax provision calculation during that interim 
period. 

f. The detailed calculations for the $384,558 in account 1587 were prepared by 
the Company's outside tax consultants. We have requested those files from 
our consultants and once received the Company will provide them to RUCO. 

g .  The detailed calculations for the $6,726,112 in account 2902 were prepared by 
the Company's outside tax consultants. We have requested those files from 
our consultants and once received the Company will provide them to RUCO. 

h. The $6,726,112 amount in account 2902 did not change at all from 12/31/2012 
to 6/30/2012 because the Company did not prepare an income tax provision 
calculation during these periods. 

i. The ADIT balance, by account, in total and on each district's books as of each 
of the following dates are presented in the tables below: 

I 

i. 12/31/2013: 

General Metered 
12/31/2013 _ _ _  , Customer _ _  - -  4,274,820 - -  (14,469,205) 

Factor Acct 1587 - FIT Asset Acct 2902 - Liability 

MohaveWastewater  0.8752% 37,415_, ( 1 2 464 2)- 
Sun City Water 14 2637% 609,749 - -_  (2,063,849) 
Tubac Water 0.3699% 15,813 (53,524) 
Mohave Water  9.8001% - 418,936 (1,417,994) 
Paradise Valley Wate r  2.9920% 127,901 (432,915) 

i i .  06/30/2014: 
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General Metered 
6/30/2014 Customer 996,509 ! (15,079,357) 

Factor Acct 1587 - FIT Asset Acct 2902 - Lia biiity 

Mo have Wastewater 0.8752% 8,722 , (13 1,982) 
Sun - -  City W3te-F 14.2637% 142,139 I (2,150,879) 

'Tubac Water 0.3699% 3,686 (5 5,7 81) 
Mohave Water 9.8001% 97,659 8 (1,477,790) 
Paradise Valley Water , 2.9920% 29,815 (45 1/17 0) 

iii. 12/31/2014 -we are unable to provide an accurate estimate due to the 
fact the actuals are not yet available to be input into our income tax 
provisioning process. , 

Yes, the Company is aware that bonus tax depreciation was recently extended 
for 2014 by the US Congress and signed into law by President Obama. On 
December 16, 2014, Congress passed a tax extender package which included 
an extension of 50% bonus depreciation through the end of 2014. Thus, 50% 
bonus depreciation is available for qualifying personal business propeity placed 
in service during 2014. In addition, the new law al!ows 50% bonus depreciation 
through 201 5 for certain property with a longer production period and certain 
aircraft. The Company intends to do a thorough analysis of these rules for its 
2014 Income Tax Returns. 

k. The Company intends to do a thorough analysis of the bonus tax depreciation 
rules to determine if it will use these rules. 
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EXECUTIVE SUMMARY 
EPCOR WATER ARIZONA INC. 
DOCKET NO. W-Ol303A-14-0010 

EPCOR Water Arizona Inc. (“EPCOR” or “Company”) is an Arizona for-profit Class A 
public service corporation that provides water and wastewater utility service in various communities 
throughout the State. On March 10, 2014, the Company filed an application for a permanent rate 
increase for its Mohave Water District, Paradise Valley Water District, Sun City Water District, 
Tubac Water District, and Mohave Wastewater District. On October 14, 2014, the Company filed 
revised schedules for these districts. The Company utilized a test year ending June 30,2013. 

The testimony of Phan Tsan presents Staffs recommendation for rate design for the four 
water and one wastewater districts. The impacts of the Company-proposed and Staff-recommended 
rate designs on the typical residential customer for each of the five dlstxicts are presented below. 

Water Districts 

Mohave Water District: 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 4,017 gallons from $15.51 to $22.73 for an increase of $7.22 or 46.56 percent 
Staffs recommended rates would increase the typical 5/8-inch meter residential bill with a median 
usage of 4,017 gallons from $15.51 to $18.60, for an increase of $3.09 or 19.90 percent. 

Paradse VaLZty Water District: 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 9,244 gallons from $35.70 to $38.74, for an increase of $3.03 or 8.49 percent. 
Staff is recommending no change to current rates. 

S m  Cip WaterDistrict: 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 5,423 gallons from $14.93 to $18.21, for an increase of $3.28 or 21.99 percent. 
Staffs recommended rates would increase the typical 5/8-inch meter residential bill with a median 
usage of 5,423 gallons from $14.93 to $16.08, for an increase of $1.15 or 7.68 percent. 

Tubac Water District: 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 4,530 gallons from $34.99 to $74.68, for an increase of $39.69 or 113.43 
percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bill with a 
median usage of 4,530 gallons from $34.99 to $47.35, for an increase of $12.36 or 35.34 percent. 



Wastewater Districts 

Mohave Wastewater Distnh 

The Company’s proposed rates would increase the monthly bill (per equivalent residential 
unit) for a residential customer under the flat monthly fee rate by $25.45, or 45.00 percent, from 
$56.55 to $82.00. Staffs recommended rates would increase the monthly bill for a residential 
customer under the flat monthly fee rate by $16.75, or 29.62 percent, from $56.55 to $73.30. 

Staff recommends approval of its recommended rates and charges for all districts as shown 
on the attached schedules. 
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INTRODUCTION 

Q. 
A. 

Q. 
A. 

Q- 
A. 

Q. 
A. 

Please state your name, title, and business address. 

My name is Phan Tsan. I am a Public Utilities Analyst I employed by the Arizona 

Corporation Commission (“Commission”) in the Uaties Division (“Staff ’). My business 

address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Briefly describe your responsibilities as a Public Utilities Analyst I. 

In my capacity as a Public Utilities Analyst I, I analyze and examine accounting, financial, 

statistical and other information and prepare reports based on my analyses that present Staffs 

recommendations to the Commission on utility revenue requirements, rate design and other 

financial regulatory matters. 

Please describe your educational background and professional experience. 

I graduated from Grand Canyon University with a Bachelor of Science in Finance and 

Economics, and a Master of Science in Accounting. I began employment with the Arizona 

Corporation Commission in October of 2013. I have participated in rate, financing and other 

regulatory proceedings since joining the Commission. I attended the National Association of 

Regulatory Utility Commissioners (“NARUC”) Utilities Rate School. 

What is the scope of your testimony in this case? 

I am presenting Staffs recommended rate designs for EPCOR Water Arizona, Inc. 

(“EPCOR” or “Company”) applications for permanent increases in its rates and charges in its 

Mohave Water District, Paradise Valley Water District, Sun City Water District, Tubac Water 

District and Mohave Wastewater District. Staff designed rates to generate Staffs 

recommended revenue requirement for each water and wastewater district. 
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BACKGROUND 

Q. 

A. 

Please describe the Company and background of the current rate case. 

EPCOR is an Arizona for-profit Class A public service corporation that provides water and 

wastewater utility service in various communities throughout the State. On March 10, 2014, 

the Company filed an application for a permanent rate increase for its Mohave Water District, 

Paradise Valley Water District, Sun City Water District, Tubac Water District, and Mohave 

Wastewater District. On October 14, 2014, the Company filed revised schedules for these 

districts. The Company utilized a test year ending June 30,2013. 

RATE DESIGN 

Q- 

A. 

Q. 

A. 

Did Staff prepare schedules showing the present, Company-proposed, and Staff- 

recommended rates and charges? 

Yes. Staff Schedules PNT-1 show the present monthly minimum charges and commodity 

rates, the Company’s proposed monthly minimum charges and commodity rates and Staffs 

recommended monthly minimum charges and commodity rates. The schedules also show the 

present, proposed and recommended service charges. Staff schedules PNT-2 show the bill 

impact on 5/8 inch residential customers (water districts) and residential customers 

(wastewater district). 

What primary characteristic distinguishes Staffs recommended rate structures for the 

five water and wastewater districts from the present and Company-proposed rate 

structures? 

The present, Company-proposed and Staff-recommended rate structures for water districts all 

use multi-tier inverted block commodity rates. Staffs recommended rate structures spread 

the commodity rates among the blocks by a greater ratio to provide support for the state- 

wide effort to improve water use efficiency. 
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Mohave Water District 

Q. 
A. 

Q. 

A. 

Please summarize the present rate design for the Mohave Water District. 

The present monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch, $1 1.00; 

3/4-inchY $1 1.00; l-inch, $27.50; 1 1/2-inch, $55.00; 2-inch, $88.00; 3-inch, $176.00; 4-inch, 

$275.00; 6-inch, $550.00; %inch, $880.00; 10-inch, $1,265.00; and lZ-inch, $2,365.00. No 

gallons are included in the monthly minimum charge. The commodity rate for the 5/8 x 3/4- 

inch and 3/4-inch residential customers is $0.8800 per thousand gallons for zero to 3,000 

gallons, $1.8400 per thousand gallons for 3,001 to 10,000 gallons, and $3.0000 per thousand 

gallons for any consumption over 10,000 gallons. The larger residential, apartrnent, industrial 

and commercial classes’ commodity break-over points vary by meter size with a $1.8400 per 

thousand gallons first-tier commodity rate and a $3.0000 per thousand gallons commodity 

rate for any consumption over the first tier. The present rate design also has charges for 

Other Public Authorities (“OPA”) and Private Fire. 

Please summarize the Company’s proposed rate design for the Mohave Water 

District. 

The Company’s proposed monthly minimum charges by meter size are as follows: 

Residential 5/8 x 3/4-inch, $15.54; 3/4-inch, $15.54; l-inch, $38.86; 1 l/Z-inch, $77.72; 2- 

inch, $124.34; 3-inch, $248.69; 4-in~h, $388.58; 6-inchJ $777.15; 8-in~h, $1,243.44; lO-incb, 

$1,787.45; and lZ-inch, $3,341.75. Zero gallons are included in the monthly minimum 

charge. The Company proposes a three-tier inverted-block commodity rate for the 5/8 x 

3/4-inch and 3/4-inch residential customers with a $1.5500 per thousand gallons &st-tier 

(zero to 3,000 gallons) commodity rate, a $2.5000 per thousand gallons second-tier (3,001 to 

10,000 gallons) commodity rate and a $3.2250 per thousand gallons third-tier commodity rate 

for any consumption over 10,000 gallons. The larger residential, apartment, industrial and 

commercial classes’ commodity break-over points vary by meter size with a $2.5000 per 
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thousand gallons first-tier commodity rate and a $3.2250 per thousand gallons for any 

consumption over the first tier. The company also proposed an increase in charges for OPA 

and Private Fire. 

Q. 
A. 

Q- 

A. 

~ 

Please summarize Staff's recommended rate design for the Mohave Water District. 

Staffs recommended monthly minimum charges by meter size are as follows: 5/8 x 3/4- 

inch, $13.00; 3/4-inch, $19.50; 1-inch, $32.50; 1 1/2-inch, 65.00; 2-inch, $104.00; 3-inch, 

$208.00; 4-inch, $325.00; 6-inch, $350.00; %inch, $1,040.00; 10-inch, 1,495.00; and 12-inch, 

$2,795.00. Zero gallons are included in the monthly minimum charge. For the 5/8 x 3/4- 

inch and 3/4-inch residential customers, Staff recommends a three-tier inverted block 

commodity rate for the 5/8 x 3/4-inch and 3/4-inch residential customers with a $1.1200 per 

thousand gallons first-tier (zero to 3,000 gallons) commodity rate, a $2.2000 per thousand 

gallons second-tier (3,001 to 10,000 gallons) commodity rate and a $3.6894 per thousand 

gallons third-tier commodity rate for any consumption over 10,000 gallons. Staff 

recommends a two-tier inverted-block rate for larger residential, all commercial, and industrial 

classes with break-over points that vary by meter size with a $2.2000 per thousand gallons 

first-tier commodity rate and a $3.6894 per thousand gallons commodity rate for any 

consumption over the hrst tier. Staff also recommends rates for OPA and Private Fire. More 

details of rate design are shown on Staff schedules PNT-1. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in 

Mohave? 

The Company's proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 4,017 gallons from $15.51 to $22.73 for an increase of $7.22 or 46.56 

percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bill 
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with a median usage of 4,017 gallons from $15.51 to $18.60, for an increase of $3.09 or 19.90 

percent. 

Paradise V a l 9  Water Distbct 

Q. 
A. 

Q. 

A. 

Please summarize the present rate design for the Paradise Valley Water District. 

The present monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch, $25.15; 

3/4-inch, $26.16; l-inch, $50.30; 1 1/2-inch, $90.54; 2-inch, $140.84; 3-inch, $276.65; 4-inch, 

$462.76; 6-inch, $930.00; 8-inch, $2,245.00; 10-inch, $3,228.00; and 12-inch, $6,034.00. No 

gallons are included in the monthly minimum charge. The commodrty rate for 2 inch and 

smaller residential customers is $1.0500 per thousand gallons for zero to 5,000 gallons, 

$1.2500 per thousand gallons for 5,001 to 15,000 gallons, $2.2000 per thousand gallons for 

15,001 to 40,000 gallons, $2.7500 per thousand gallons for 40,001 to 80,000 gallons, and 

$3.2259 per thousand gallons for any consumption over 80,000 gallons. The commodity rate 

for larger residential and all commercial classes is $1.9500 per thousand gallons for first 

400,000 gallons, and $2.3000 per thousand gallons for any consumption over 400,000 gallons. 

The present rate design also has charges for Turf and OPA. 

Please summarize the Company’s proposed rate design for the Paradise Valley Water 

District. 

The Company’s proposed monthly minimum charges by meter size are as follows: 

Residential 5/8 x 3/4-inchY $27.27; 3/4-inch, $28.36; l-inch, $54.54; 1 1/2-inch, $98.17; 2- 

inch, $152.71; 3-inch, $299.97; 4-inch, $501.77; 6-inch, $1,008.40; 8-inch, $2,434.25; 10-inch, 

$3,500.12; and 12-inch, $6,542.67. Zero gallons are included in the monthly minimum 

charge. The Company proposes a five-tier inverted-block commodity rate for 2 inch and 

smaller residential customers with a $1.1408 per thousand gallons first-tier (zero to 5,000 

gallons) commodity rate, a $1.3581 per thousand gallons second-tier (5,001 to 15,000 gallons) 
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commodity rate, a $2.3903 per thousand gallons third-tier (15,001 to 40,000 gallons) 

commodity rate, a $2.9879 per thousand gallons fourth-tier (40,001 to 80,000 gallons) 

commodq rate, and a $3.5049 per thousand gallons fifth-tier commodity rate for any 

consumption over 80,000 gallons. The commercial class’ commodity rate is $2.1187 per 

thousand gallons for the first 400,000 gallons and $2.4990 per thousand gallons for any 

consumption over 400,000 gallons. The Company also proposed an increase in charge for 

Turf and OPA. 

Q. 

A. 

Q. 

A. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in 

Paradise Valley? 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 9,244 gallons from $35.70 to $38.74, for an increase of $3.03 or 8.49 percent. 

Does Staff recommend any changes in rate design for the Paradise Valley Water 

District? 

No. Even though Staff recommends a revenue decrease of $9,824, the amount over all is so 

small that any impact on rate design would be negligble. Therefore, Staff recommends no 

change in Paradise Valley Water District’s current rates. 

Sun Cig Water District 

Q. 

A. 

Please summarize the present rate design for the Sun City Water District. 

The present monthly minimum charges by meter size are as follows: 5/8 x 3/4-inchY $8.76; 

3/4-inch, $8.76; 1-inch, $21.89; 1 l/Z-inch, $43.78; 2-inch, $70.05; 3-inch, $140.10; 4-inchY 

$218.90; &inch, $437.81; 8-inch, $700.50. No gallons are included in the monthly minimum 

charge. The commodity rate for all residential customers is $0.7297 per thousand gallons for 

the first 1,000 gallons, $1.0702 per thousand gallons for 1,001 to 3,000 gallons, $1.3621 per 
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thousand gallons for 3,001 to 9,000 gallons, $1.6539 per thousand gallons for 9,001 to 12,000 

gallons, and $1.9896 per thousand gallons for any consumption over 12,000 gallons. The 

commercial class’ commodity break-over points vary by meter size with a $1.3621 per 

thousand gallons first-tier commodity rate and a $1.9896 per thousand gallons commodity 

rate for any consumption over the first tier. 

The present rate design also has charges for Irrigation, Private Fire, and Public and Private 

Hydrants. 

Q. 

A. 

Please summarize the Company’s proposed rate design for the Sun City Water 

District. 

The Company’s proposed monthly minimum charges by meter size are as follows: 5/8 x 

3/4-inchY $10.70; 3/4-inch, $10.70; l-inch, $26.76 1 l/Zinch, $53.52; 2-inch, $85.64; 3-inch, 

$171.28; 4-inch7 $267.62; 6-inch, $535.24; 8-inch, $856.38. No gallons are included in the 

monthly minimum charge. The Company proposes a five-tier inverted-block commodity rate 

for 1 inch and smaller residential customers with a $0.7500 per thousand gallons hst-tier 

(zero to 1,000 gallons) commodity rate, a $1.3702 per thousand gallons second-tier (1,001 to 

3,000 gallons) commodity rate, a $1.6602 per thousand gallons third-tier (3,001 to 9,000 

gallons) commodity rate, a $1.9002 per thousand gallons fourth-tier (9,001 to 12,000 gallons) 

commodity rate, and a $2.1202 per thousand gallons fifth-tier commodity rate for any 

consumption over 12,000 gallons. The larger residential and all commercial classes’ 

commodity break-over points vary by meter size with a $1.8302 per thousand gallons first-tier 

commodity rate and a $2.1202 per thousand gallons commodity rate for any consumption 

over the hrst tier. The Company is also proposing an increase in its charge for Imgation, 

Private Fire, and Public and Private Hydrants. 
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Q. 
A. 

Q. 

A. 

Please summarize Staffs recommended rate design for the Sun City Water District? 

Staffs recommended monthly minimum charges by meter size are as follows: 5/8 x 3/4- 

inch, $9.50; 3/4-inch7 $14.25; l-inch, $23.75; 1 1/2inch, $47.50; 2-inch, $76.00; 3-inch, 

$152.00; 4-inch7 $237.50; 6-inch, $475.00; 8-inch, $760.00. Zero gallons are included in the 

monthly minimum charge. Staff recommends a five-tier inverted-block commodity rate for 1 

inch and smaller residential customers with a $0.7500 per thousand gallons first-tier (zero to 

1,000 gallons) commodity rate, a $1.1700 per thousand gallons second-tier (1,001 to 3,000 

gallons) commo&ty rate, a $1.4390 per thousand gallons third-tier (3,001 to 9,000 gallons) 

commodity rate, a $1.8400 per thousand gallons fourth-tier (9,001 to 12,000 gallons) 

commodity rate, and a $2.1680 per thousand gallons fifth-tier commodity rate for any 

consumption over 12,000 gallons. The larger residential and all commercial classes’ 

commodity break-over points vary by meter size with a $1.4800 per thousand gallons hrst-tier 

commodity rate and a $2.1680 per thousand gallons commodity rate for any consumption 

over the first tier. Staff also recommends rates for Irngation, Private Fire, and Public and 

Private Hydrants. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in Sun 

City? 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 5,423 gallons from $14.93 to $18.21, for an increase of $3.28 or 21.99 

percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bill 

with a median usage of 5,423 gallons from $14.93 to $16.08, for an increase of $1.15 or 7.68 

percent. 
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Tzdbac Water District 

Q. 
A. 

Q. 
A. 

Please summarize the present rate design for the Tubac Water District. 

The present monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch, $24.70; 

3/4-inch, $24.70; 1-inch, $74.10; 1 1/2-inch, $144.38; 2-inch, $230.53; 3-inch, $461.00; 4-inch, 

$722.00; 6-inch, $1,440.00; %inch, $2,305.00; IO-inch, $3,320.00; 12-inch, $6,208.00. No 

gallons are included in the monthly minimum charge. The commodity rate for 5/8 x 3/4 

inch and 3/4 inch is $1.9000 per thousand gallons for zero to 3,000 gallons, $3.0000 per 

thousand gallons for 3,001 to 10,000 gallons, $4.0000 per thousand gallons for 10,001 to 

20,000 gallons, and $6.0000 per thousand gallons for any consumption over 20,000 gallons. 

The larger residential and commercial classes’ commodity break-over points vary by meter 

size with a $4.0000 per thousand gallons first-tier commodity rate and a $6.0000 per thousand 

gallons commodity rate for any consumption over the first tier. 

Please summarize the Company’s proposed rate design for the Tubac Water District. 

The Company’s proposed monthly minimum charges by meter size are as follows: 5/8 x 

3/4-inch, $48.24; 3/4-inch, $48.24; l-inch, $120.60 1 1 /Zinch, $241.20; 2-inch, $385.91; 3- 

inch, $771.83; 4-inch, $1,205.98; 6-inch, $2,411.96; 8-inch, $3,859.13; 10-inch, $5,547.50; 12- 

inch, $10,371.41. No gallons are included in the monthly minimum charge. The Company 

proposes a four-tier inverted-block commodity rate for 5/8 x 3/4 inch and 3/4 inch 

residential customers with a $5.3300 per thousand gallons first-tier (zero to 3,000 gallons) 

commodity rate, a $6.8300 per thousand gallons second-tier (3,001 to 10,000 gallons) 

commodity rate, a $8.1800 per thousand gallons third-tier (10,001 to 20,000 gallons) 

commodity rate, and a $9.3800 per thousand gallons fifth-tier commodity rate for any 

consumption over 20,000 gallons. The larger residential and commercial classes’ commodity 

break-over points vary by meter size with a $7.6800 per thousand gallons hrst-tier commodity 
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rate and a $9.3800 per thousand gallons commodity rate for any consumption over the first 

tier. 

Q. 
A. 

Q. 

A. 

Please summarize Staffs recommended rate design for the Tubac Water District. 

Staffs recommended monthly minimum charges by meter size are as follows: 5/8 x 3/4- 

inch, $30.00; 3/4-inch, $45.00; 1-inch, $75.00 1 1/2-inchY $150.00; 2-inch, $240.00; 3-inch, 

$480.00; 4-inchY $750.00 6-inch, $1,500.00; %inch, $2,400.00; lO-inch, $3,450.00; 12-inchY 

$6,450.00. No gallons are included in the monthly minimum charge. Staff recommends a 

four-tier inverted-block commodity rate for 5/8 x 3/4 inch and 3/4 inch residential 

customers with a $3.2500 per thousand gallons hrst-tier (zero to 3,000 gallons) commodity 

rate, a $4.9700 per thousand gallons second-tier (3,001 to 10,000 gallons) commodity rate, a 

$7.0300 per thousand gallons third-tier (10,001 to 20,000 gallons) commodity rate, and a 

$9.5290 per thousand gallons fifth-tier commodity rate for any consumption over 20,000 

gallons. The larger residential and commercial classes’ commodity break-over points vary by 

meter size with a $7.0300 per thousand gallons first-tier commodity rate and a $9.5290 per 

thousand gallons commodity rate for any consumption over the first tier. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in 

Tubac? 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 4,530 gallons from $34.99 to $74.68, for an increase of $39.69 or 113.43 

percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bill 

with a median usage of 4,530 gallons from $34.99 to $47.35, for an increase of $12.36 or 

35.34 percent. 
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Mohave WaJtewafer Dist7ict 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Please provide an overview of the present rate design for the Mohave Wastewater 

District. 

The present rate design is based largely on flat monthly rates. Large Commercial customers 

pay a volumetric rate in addition to a flat monthly rate. Effluent rates are based on 

volumetric pricing. 

Please provide an overview of the Company’s proposed rate design for the Mohave 

Wastewater District. 

Mohave’s proposed rate design is similar to present rate design whch is based largely on flat 

monthly rates. The Company proposed a flat monthly service charge of $82 (per equivalent 

residential unit (“ERU’’)) for all customers, except Large Commercial customers. Large 

Commercial customers would pay $3.31 (per 1,000 gallons) in addition to a $105.69 flat 

monthly rate. The Company proposed no change in Effluent charge. 

Would you please summarize Staffs recommended rate design for the Mohave 

Wastewater District? 

Staff recommends a flat monthly service charge of $72.30 (per ERU) for all customers, except 

Large Commercial customers. Large Commercial customers would pay $2.9880 (per 1,000 

gallons) in addition to a $92.00 flat monthly rate. Staff recommends no change in Effluent 

charge. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in 

Mohave? 

The Company’s proposed rates would increase the monthly bill (per ERU) for a residential 

customer under the flat monthly fee rate by $25.45, or 45.00 percent, from $56.55 to $82.00. 
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Staffs recommended rates would increase the monthly bill for a residential customer under 

the flat monthly fee rate by $16.75, or 29.62 percent, from $56.55 to $73.30. 

LOW INCOME PROGRAM 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Does EPCOR currently have a Low Income Program? 

Yes, a Low Income Program was approved in the last rate application for Sun City Water 

District (Decision No. 72229) and Mohave Water District (Decision No. 71410). 

Is the Company proposing Low Income Programs for other Districts? 

Yes. 

Tubac Water District and Mohave Wastewater District. 

EPCOR is proposing low income programs for its Paradise Valley Water District, 

What did the Company propose for its Low Income Program? 

The proposed low income program is based upon the existing low income program for the 

Sun City Water District and Mohave Water District. The Company proposed to continue the 

use of a third party coordinator and proposed different participation knits for dtfferent 

districts: Sun City-750, Paradise Valley-50, Mohave-475, and Tubac-40. The Company &d 

not propose any participation limit for Mohave Wastewater District’s low income surcharge 

calculation. The proposed discount rate is 40 percent of the monthly minimum usage charge. 

The discount cost is recovered by adding a surcharge to the highest block usage. 

What does Staff recommend? 

Staff recommends that: 

0 The Low Income Program approved in the last rate case remain in effect for Sun City 

Water District and Mohave Water District. 
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Approval of Low Income Programs for Paradise Valley Water District, Tubac Water 

District and Mohave Wastewater District. Eligibility requirements will be the same 

requirements for Sun City Water District and Mohave Water District existing low 

income program. 

The use of a third party coordinator. 

Approval of participation limits for low income surcharge calculation as Company 

proposed. 

The Company estimate a participation limit for Mohave Wastewater District’s low 

income surcharge calculation in its Rebuttal Testimony. 

The discount rate is 40 percent of the monthly minimum usage charge for water 

districts and 20 percent of total charge for wastewater district. 

The dxount  cost be recovered by adding a surcharge to the highest block usage for 

water districts and to all non-low-income customers for the wastewater district. 

The Company file with Docket Control, by March each year, an annual report 

detailing the number of participants from the previous calendar year, the discounts 

given to participants, direct and indirect costs associated with the program, collections 

made from the high block rate used to fund the program, and provide updated gross 

annual income guidelines as necessary from federal government. 

Any over- or under- collections will be trued up in the subsequent year’s low income 

program cost. 

Q. 
A. 

Why does Staff recommend an annual true-up for over- or under- collections? 

The Company had over collections of water revenues from the low income program in both 

Sun City and Mohave Water District. Since the previous Decisions did not order the 

Company to true up the over- or under- collection, the Company posted those amounts to a 
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regulatory liability account. 

under-collection annually. 

Staff believes it is more appropriate to true up the over- or 

SUN CITY WATER DISTRICT’S GROUND WATER SAVING FEES (“GSF”) 

SURCHARGE AND PARADISE VALLEY WATER DISTRICT’S CAP SURCHARGE 

Paradise V a & y  Water District’s Cap Jztrcbarge 

Q. 

A. 

Q. 
A. 

Q. 
A. 

What did the Commission order with regards to Paradise Valley Water District’s CAP 

surcharge? 

Per Decision No. 72208, the Commission ordered Paradise Valley Water District in its next 

rate application to file “the inclusion in base rates of the CAP capital and delivery charges and 

the elimination of the CAP surcharge”. 

What did the Company propose? 

The Company requested to retain the CAP surcharge, but did not specifically comply with the 

Commission’s duective. 

What does Staff recommend? 

Staff certainly believes the non-compliance issue needs to be addressed. However, the cost of 

CAP water charges change every year. Staff believes it is more appropriate to keep the 

surcharge the way it is, i.e., retaining the CAP surcharge for Paradise Valley Water District. 
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Szn City Water District’s GSF Szrcba?ge 

Q. 

A. 

Q. 

A. 

Q. 
A. 

What did the Commission order with regards to Sun City Water District‘s GSF 

surcharge? 

Per Decision No. 72046, dated December 10,2010, the Commission ordered Sun City Water 

District, in its next application, to file “a description of how to include in base rates the CAP 

capital and delivery charges along with the offsetting replenishment credits and the 

elimination of the GSF surcharge”. 

What did the Company propose? 

The Company asked to retain the GSF mechanism. However, the Company did not file a 

description of how to include the CAP expenses in the base rates. 

What does Staff recommend? 

Staff certainly believes the non-compliance issue needs to be addressed. However, Staff 

recommends retaining the GSF surcharge for Sun City Water District for the same reasons as 

Paradise Valley Water District’s CAP surcharge. 

SERVICE CHARGES (ALL FIVE DISTRICTS) 

Q. 

A. 

What did the Company propose for service charges? 

The Company proposed the following: 

a. 

b. 

C. 

d. 

e. 

f. 

$65 Establishment or Re-Establishment of Service After Hours Charge. 

$35 Establishment or Re-Establishment of Service Charge (Regular hours). 

$35 Reconnection of Service Charge (delinquent) regular hours. 

$65 Reconnection of Service Charge (delinquent) After Hours Charge. 

$35 Meter Test (if correct) Charge. 

$25 Meter Re-read (if correct) Charge. 
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€7 $25 NSF Charge. 

h. Remove “Including Sewer Service” and “not include Sewer Service” under 

Establishment or Reestablishment of Service from Mohave Water District’s tariff. 

Q. 

A. 

What is Staff’s recommendation? 

Staff recommends the followings: 

1. Approval of: 

a. 

b. 

C. 

d. 

e. $25 NSF Charge. 

f. 

$35 Establishment or Re-Establishment of Service Charge. 

$35 Reconnection of Service Charge (delinquent). 

$35 Meter Test (if correct) Charge. 

$25 Meter Re-read (if correct) Charge. 

Remove “Including Sewer Service’’ and “not include Sewer Service” under 

Establishment or Reestablishment of Service from Mohave Water District’s 

tariff. 

2. Elirmnate: 

a. The language “Regular Hours” and “After Hours” under Establishment or 

Reestablishment of Service. 

The language “Regular H o ~ ~ s ”  and “After Hours’’ under Reconnection of 

Service charge (delinquent). 

b. 
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3. Add 

a. After Hours Service Charge - $30 after regular working hours, on Saturdays, 

Sundays or holidays if at the cu~tomer’s request or for the customer’s 

convemence. 

Q. 

A. Yes, it does. 

Does this conclude your direct testimony? 



Present Company 
Pioposed Rates Monthly Usage Charge Rates 

$ 1554 

Staff 
l<ecommended ltxtcr 

f 1300 

38.86 1 32.50 

518 x 314" Meter B 11.00 
11.00 314" Meter 

1" Meter 27.50 
55.00 1%" Meter 

176.00 3" Meter 
4" Meter 275.00 

550.00 6" Meter 

2" Meter 88.00 

8" Meter 880.00 
10" Meter 1,265.00 
12" Meter 2,365.00 

BHC Veterans 11.00 

8 5.00 Ftre 2" 
Fire 4" 10.00 

15.00 Fire 6" 
Fire 8" 20.00 

Fire Io" 25.00 
Private Hvdmnt 12.32 

124.34 1 104.00 

15.54 I 19.50 

77.72 I 65.00 

248.69 I 208.00 

777.15 I 650.00 

1,787.45 I 
15.54 13.00 

$ 6.03 6 6.03 

18.10 I 18.10 

30.16 I 

388.58 I 325.00 

5j8 x 3 f4" & 314" Meter (Residential) 
First 3,000 Gallons 80.8800 

1.8400 From 3,001 to 10,000 Gallons 
Over 10,000 Gallons 3.0000 

518 x 314" & 314" Mete (Apartment, Commercial & Industrd) 
First10,000 Gallons $ 1.8400 

3.0000 Over 10,000 Gallons 

1" Meter (Res., Apt., Comm., & Ind.) 
f 1.8400 First 15,000 Gallons 

Ovcr 15,000 Gallons 3.0000 

l'/t" Meter (Res., Apt., Comm., & Ind.) 
$ 1.8400 Fmt  30,000 Gallons 

Over 30,000 Gallons 3.0000 

2" Meter (Res., Apt., Comm., & Ind.) 
First 50,000 Gallons $ 1.8400 

3.0000 Over 50,000 Gallons 

3" Meter (Res., Apt., Comm., & I d )  
$ 1.8400 First 100,000 Gallons 

Over 100,000 Gallons 3.0000 

4'' Meter (Res., Apt., Comm., & Ind.) 
6 1.8400 First 150,000 Gallons 

Over 150,000 Gallons 3.0000 

6" Meter (Res., Apt., Comm., & Ind.) 
f 1.8400 First 300,000 Gallons 

Over 300,000 Gallons 3.0000 

8" Meter (Res., Apt., Comm., & Ind.) 
First 500,000 Gallons J 1.8400 

Ovcr 500,000 Gallons 3 . m  

lo" Meter (Res., Apt., Comm., & Ind.) 
5 1.8400 

3.0000 
Fmt  750,000 Gallons 
Ovcr 750,000 Gallons 

1,243.44 I 

$ 1.5500 I 
3.2250 3.6894 

.~ _. _ ^ ^ ^  

3.2250 53.6894 

$ 2.5000 $2.2000 
3.2250 $3.6894 

$ 2.5000 82.2000 
3.2250 $3.6894 

f 2.5ooo $2.2000 
3.2250 $3.6894 

8 2.5000 $ 2.1000 
3.2250 3.6894 

$ 2.5ooO s 2.2000 
3.2250 3.6894 

f 2.5000 s 2.2000 
3.2250 3.6894 

$ 2.5000 $ 2.2KJO 
3.2250 3 6894 

$ 2.5000 $ 2.2000 
3.2250 3.6894 

3,341.75 I 

f 2.5000 I 

1040.00 
1495.00 
2795.00 

$Z.ZUW 

12.07 I 12.07 

24.13 I 

14.86 
Public Hydrant 12.32 14.86 

Public Sprinkler Head 0.73 I 0.88 

Commodity Rates-Per 1,000 Gallons 

24.13 
30.16 
14.86 
14.83 
0.88 

2.5000 I 
f1.1200 
2.2000 
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Mohave Water District 

emice Line 

RATE DESIGN (Cont.) 

Meter Total 

12" Meter (Res., Apt., C o r n ,  & Ind.) 
First 1,400,000 Gdlons 
Over 1,400,000 Gallons 

BHC Veterans Memorial 
First 10,000 Gallons 
Over 10,000 Gdlons 

OPA/Eire (AU Meters) 
All Gallons 

j / 8  x 3/+inch 
3/4-inch 
1-inch 
1-1/2-inch 
?-inch Turbine 

3-inch Turbine 
3-inch Compound 
4-inch Turbine 
+inch compound 
6-inch Turbuie 
6-inch Compound 
8-inch or Laarger 

2-inch Compound 

Private Fire Hydrant/ Public Fire Hydrant/ Public Sptmkler H a d  
AU Gallons 

s500 
8575 
$660 
$900 

81,525 

$2,165 
52,660 
$3,360 
$4,265 
$6,035 
$7,750 
At Cost 

$2,220 

$ 1.8400 
3.0000 

f 1.8400 
3.0000 

S 1.8400 

$ 1.8400 

Service Charges 

Estabhshment or Reestablishment of Senrice 
Not included with estabEshment of sewer utility services 

Included as part of estzblishment of sewer utility senqces 
Regular Hours 
After Hours 

Replar hours 
After Hours 

Meter Test (If Correct) 
Meter Re-Read (If Correct) 
Deposit Requirement (Residential) 
Deposit Requirement (None Residenual Meter) 

Deposit Interest 
NSF Check 
Deferred Payment, Per Month 
h t e  Charge per month 
After IHours Senrice Charge (b) 

Reconnection of Seimce(De1iquent): 

(a) Per Commission Rules (Rl4-2-403.B) 
(b) After Hours Service : After regular working hours, on 

$ 20.00 
25.00 

N/A 
N/A 

35.00 
35.00 
35.00 
25.00 

(4 
(4 
(4 

25.00 
1.5% per month 
1.5% per month 

N/A 

tu? ys. Sundays or hohdays if at the custom I request or 

Service and Meter Installation Charges 
I I 

Meter Size 
Total Present Charge 

enxe  Lir 
Charge 
9370 
$370 
$420 
$450 
$580 
$580 
$745 
$465 

$1,090 
$1,120 
$1,610 
81,630 
At Cost 

f 2.5000 
3.2250 

f 2.5000 
3.2250 

5 2.5000 

0 2.5000 

In addition to the collection of regular mtes, the uulitywill collect from its customers a proportionate share ofmy 
privilege, sales, use, and fmnchise tax. Per commission mle 1+2-409D(5). 

n an Pro osed =-I---- Meter 

Schedule PNT-1 
Page 2 of 2 

8 2.2000 
3.6894 

s 22000 
3 6894 

9 2.2000 

$ 2.2000 

Remove from Tariff 
Remove from Tariff 

35.00 
65.00 

35 00 
65.00 
35.00 
25.00 

(4 
(4 
(4 

25.00 
1 5% per month 
1.5% per month 

N/A 

r the customeis coiiver 

Charge 

$1,090 
$1,120 
$1,610 
$1,630 
At Cost 

Charge 
$130 
$205 
$240 
$450 
$945 
81,640 
$1,420 
62,195 
$2,270 
$3,145 
$4,425 
S6,120 
At Cost 

Charge 
$500 
$575 
S660 
$900 

$1,525 
$2,220 
82,165 
$2,660 
03,360 
$4,265 
$6,035 
$7,750 
At cost  

6 35.00 
Remove from Tariff 
Rcmove from Tariff 
Remove from Tariff 
Remove from Tariff 

35.00 
Remove from 'Tanff 
Remove from Tariff 

35.00 
25.00 

(4 
(4 
(2) 

25.00 
1.5% per month 
1.5% per month 

30.00 

ice. 
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Schedule PNT-2 

Typical Bill Analysis 
General Service 518 x 3/4-Inch Meter 

Present Proposed Dollar Percent 
Company Proposed Gdons Rates Rates Increase Increase 

Average Usage 6,769 s 20.57 $ 29.61 $ 9.04 43.93% 

Median Usage 4,017 B 15.51 8 22.73 $ 7.22 46.56Yo 

Staff Recommended 

Average Usage 

Median Usage 

Gallons 

6,769 8 20.57 $ 24.65 $ 4.08 19.81 % 

4,017 3 15.51 $ 18.60 $ 3.09 19.90% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-Inch Meter 

Present 

Minirnum Charge 8 11.00 
1st Tier Rate 0.8800 

1st Tier Breakover 3,000 
2nd Tier Rate 1.8400 

3rd Tier Rate 3.0000 
2nd Tier Breakover 10,000 

Company Staff 
Proposed Recommended 

1st Tier Rate 1.5500 1st Tier Rate 1.1200 
1st Tier Breakover 3,000 

2nd Tier Rate 2.5000 2nd Tier Rate 2.2000 
2nd Tier Breakover 10,000 

Consumption Rates Rates Increase Rates Increase 
s 11.00 $ 15.54 41.27% $ 13.00 18.18% 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

11.88 
12.76 
13.64 
15.48 
17.32 
19.16 
21.00 
22.84 
24.68 
26.52 
29.52 
32.52 
35.52 
38.52 
41.52 
44.52 
47.52 
50.52 
53.52 
56.52 
71.52 
86.52 

101.52 
116.52 
131.52 
146.52 
221.52 
296.52 

17.09 
18.64 
20.19 
22.69 
25.19 
27.69 
30.19 
32.69 
35.19 
37.69 
40.92 
44.14 
47.37 
50.59 
53.82 
57.04 
60.27 
63.49 
66.72 
69.94 
86.07 

102.19 
11 8.32 
134.44 
150.57 
166.69 
247.32 
327.94 

43.86% 
46.08% 
48 .02°/o 
46.58% 
45.44% 
44.52% 
43.76% 
43.13% 
42.59% 
42.12% 
38.60% 
35.73% 
33.35% 
31.33% 
29.61% 
28.12% 
26.82% 
25.67% 
24.65% 
23.74% 
20.34% 
18.11% 
16.54% 
15.38% 
14.48% 
13.77% 
11.64% 
10.60% 

14.12 
15.24 
16.36 
18.56 
20.76 
22.96 
25.16 
27.36 
29.56 
31.16 
35.45 
39.14 
42.83 
46.52 
50.21 
53.90 
57.59 
61.28 
64.96 
68.65 
87.10 

105.55 
124.00 
142.44 
160.89 
179.34 
271.57 
363.81 

18.86% 
19.44% 
19.94% 
19.90% 
19.86% 
19.83% 
19.81% 
19.79% 
19.77% 
19.76% 
20.09% 
20.35% 
20.57% 
20.76Yo 
20.92% 
21.06% 
21.18% 
21.29% 
21.38% 
21.47% 
21.79% 
21.99% 
22.14% 
22.25% 
22.3 3% 
22.40% 
22.59% 
22.69% 
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Paradise Valley Water District 

Monthly Usage Charge Present 

Meter Size fAll Classesl: 
5/8 x 3/4" Meter 
3/4" Meter 
1" Meter 
1%'' Meter 
2" Meter 
3" Meter 
P Meter 
6" Meter 
8" Metec 
10" Meter 
12" Meter 

25.15 
26.11 

50.30 
90.54 

140.84 
216.65 
462.76 
930.00 

2,245.00 
3,228.00 
6,034.00 

Commodity Charge 

First 5,000 gxllons 
From 5,001 to 15,000 gallons 
From 15,001 to 40,000 gallons 
From 40,001 to 80,000 gallons 
Over 80,000 gallons 

7," & .Commercial 
l%sr 400,000 gallons 
Over 400,000 gallons 

3" and larger Kesidential aod Cornmeicial 

First 400,000 gallons 
Over 400,000 gallons 

Turf 

Other Public Authority 

PV Countiy Club 

AU Gdlons 

All Gallons 

All C~llons 

$ 1.0500 
1.2500 
2.2000 
2.7500 
3.2259 

1.9500 
2.3000 

1.9500 
2.3000 

1.6800 

1.9500 

1.5600 

Company 
Proposed Rates 

27.27 
28 36 
54.54 
98.17 

152.71 
299.91 
501.77 

1,008.40 
2,434.25 
3,500.12 
6,542.61 

B 1.1408 
1.3581 
2 3903 
2.9879 
3 5049 

21181 
2.4990 

2.1187 
2.4990 

1.9152 

2.1181 

1.7784 

Schedcle PNT-I 
Page 1 of 2 

Staff 
Recommended Rates 

25.15 
26.16 
50.30 
90.51 

14U.84 
216.65 
462 16 
930.00 

2,245.00 
3,228.00 
6,034.00 

~ 

8 1.0500 
1.2500 
2.2000 
2.7500 
3.2259 

1.9500 
2.3000 

1.9500 
2.3000 

1.6800 

1.9500 

1.5600 



EPCOR Water Arizona. Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013. 
Paradise Valley Water District 

Meter Size 

5:s s 3/4-inch 

1-inch 
1-1 /?-inch 
?-UiCll 
3-inch 
k n c h  
6-inch Turbine 
Over 6-inch 

3 /+inch 

Service Charges 
Establislimcnt or Reestablishment of Service 

Total Present Chargi 

$600 
9700 
$810 

$1,075 
$1,875 
At Cost 
At Cost 
At Cost 
At Cost 

Regular Ilours 
After Houn 

Rcconnection of Scnxe  (Deliquent) 
Regular Hours 
After Hours 

Insufficient Funds (NSF) Check Charge 
Meter Reread (if Correct) 
Meter Test (If Correct) 

Deposit Requirement (Residential) 
Dcposit Requirement p o n e  Residential Meter) 
Deposit Interest 
Defccrcd Payment, Per Month 
Late Charge per month 

After Hours Service Charge @) 

20.00 
40.00 

30.00 
60.00 
12.00 
10.00 
15.00 

( 4  
(4 
(4 

niontk 

6 35.00 
f 65.00 

s 35.00 
$ 65.00 
$ 25.00 
8 25.00 
5 35.00 

(4 
Q 
( 4  

1.5% pcr month 
1.5% per month 

Schedule PNT-1 
Page 2 of 2 

$ 35.00 
Remove from Tariff 
Remove from Tariff 

Removc from Tartff 
Rcmove fmm Tariff 

8 35.00 

8 25.00 
$ 25.00 
0 35.00 

(4 
(4 
(4 

1.5% per month 
1.5% pcc month 

S30 

(a)Pcr Commission Rules (Rl4-2-403.0) 
@) After Hours Service : After regular working hours, on Saturdays, Sundays or holidays if at the customer's requcst or for the customer's convenience 

In addition to the coUection of regular ntes, the utility mill collcct from its customers a proportionate share of any 
privilege, sales, use, md franchise tax. Per commksion d e  142-409D(5). 

con  
Service Line 

Charge 
$445 
$445 
5495 
$550 
$830 

At Cost 
At Cost 
At Cost 
At Cost 

ny Proposed 

Charge Charge 

$525 $1,075 
$1,045 81,875 
At Coat At Cost 
At Cost At Cost 
At Cost At Cost 
At Cost At Cost 

StafCs re 
Senrice Line 

Charge 
$445 
$445 
$495 
$550 
$830 

At Cost 
At Cost 
At Cost 
At Cost 

mimend 
Meter 

Charge 
$155 
$255 
$315 
$525 

$1,045 
At Cost 
At Cost 
At Cost 
At Cost 

- 
- 

- 

on 
Total 

Charge 
$600 
8700 
$810 

$1,075 
$1,875 
At Cost 
At Cost 
At Cost 
At Cost 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30, 2013. 
Paradise Valley Water District 

Schedule PNT-2 
Page 1 of 1 

Typical Bill Analysis 
General Service 5/8 s 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Increase Increase 

Averagc Usage 16,631 f 46.49 $ 50.45 $ 3.97 8 53% 

Median Usage 9,244 35.70 38.74 f 3.03 8.49% 

Staff Recommended 

Average Usage 

Median Usage 

Gallons 

16,631 

9,244 

1 46.49 f 46.49 f 0.00% 

35.70 35.70 $ 0.00% 

Present 8i Proposed Rates (Without Taxes) 
General Service 518 x 3/4-Inch Meter 

Present 

MiDLnumCharge $ 25.15 
1 st Tier Rate $ 1.0500 

1st Tier Breakover 5,000 
2nd Tier Rate $ 1.2500 

2nd Tier Brealiover 15,000 
3rdTierRate $ 2.2000 

3rdTier Breakover 40,000 
4thTier Rate $ 2.7500 

4th Tier Brealiover 80,000 

Company 
Proposed YO 

MinimumChacge $ 27.27 
IstTierRate $ 1.1408 

1st Tier Breakover 5,000 
2ndTierRate $ 1.3581 

2nd Tier Breakover 15,000 
3rd Tier Rate $ 2.3903 

4thTier Rate f 2.9879 

5thTierRate f 3.5049 

3rdTier Breakover 40,000 

4th Tier Breakover 80,000 

Staff 
Recommended 

Minimum Charge 
1st Tier Rate 

1 st Tier Breakover 
2nd Tier Rate 

2nd Tier Breakover 
3rd Tier Rate 

3rdTier Breakover 
4thTier Rate 

4th Tier Breakover 
SthTier Rate 

- 
f 
6 

% 

25.15 
1.0500 
5,000 

1.2500 
15,000 
2.2000 
40,000 
2.7500 
80,000 
3.2300 1 5thTierRate $ 3.2300 

Consumption Rates Rates Increase Rates Increase 
$ 25.15 f 27.27 8.43% I 25.15 0.00% 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

26.20 
27.25 
28.30 
29.35 
30.40 
31.65 
32.90 
34.15 
35.40 
36.65 
37.90 
39.15 
40.40 
41.65 
42.90 
45.10 
47.30 
49.50 
51.70 
53.90 
64.90 
75.90 
86.90 
97.90 

108.90 
119.90 
174.90 
229.90 

28.41 
29.55 
30.69 
31.83 
32.97 
34.33 
35.69 
37.05 
38.41 
39.76 
41.12 
42.48 
43.84 
45.20 
46.56 
48.95 
51.34 
53.73 
56.12 
58.51 
70.46 
82.41 
94.36 

106.31 
118.26 
130.22 
189.97 
24?.73 

8.44% 
8.45% 
8.45% 
8.46% 
8.47% 
8.47% 
8.48% 
8.49% 
8.49% 
8.50% 
8.50% 
8.51% 
8.51% 
8.52% 
8.52% 
8.53% 
8.53?'0 
8.54% 
8.54% 
8.55% 
8.56% 
8.58% 
8.597'0 
8.59% 
8.60% 
8.60?/0 
8.62% 
8.63% 

26.20 
21.25 
28.30 
29.35 
30.40 
31.65 
32.90 
34.15 
35.40 
36.65 
37.90 
39.15 
40.40 
41.65 
42.90 
45.10 
47.30 
49.50 
51.70 
53.90 
64.90 
75.90 
86.90 
97.90 

108.90 
119.90 
174.90 
229.90 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
o.ooo/o 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00% 
o.no% 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 
Sun  City Water District 

RATE I: 

Monthly Usage Charge Prcscnt 
Company 

Proposed Rates 

i?Luu Size (All clu& < '  

5/8 x 3/4" Meter 
3/4" Meter 
1" Meter 
1'A" Meter 
2" Meter 
3" hlcter 
4" hdcter 
6" Meter 
8" hlcter 

Staff 
Recommended Rates 

PubLc Imempt33le - Peoria 
Irrigation - 2" 
Irrigation -Raw 

Prmite Fue 3" 
Pm-ate Fire 4" 
Private Fire 6" 
Private Fire 8" 
Private Fuc Io" 
Private Hydant - Peoria 

Commodity Charge-Per 1,000 gallons 

h]l hleter Size fresidcntial) 
Fist  1,000 gallons 
From 1,001 to 3,000 gallons 
From 3,001 to 9,000 gallons 
From 9,001 to 12,000 gallons 
Ovei I2,OOO gallons 

5/8 I 3/4" , 314" & 1 'I Meter (Rcsidcntial) 

Kcsr 1,000 gallons 
From 1,001 to 3,000 gallons 
From 3,001 to 9,000 gallons 
Iilom 9,001 to 12,000 gallons 
Over 12,000 @oris 

5 /8 E 314'' & 3/4" 

Frst 9,000 gallons 
Ovec 9,000 gallons 

Fust 20,000 gallons 
Over 20,000 gallons 

First 40,000 gallons 
Over 40,000 gallons 

z=y&LcL 
Pust 64,000 gallons 
Over 64,000 gallons 

First 131,000 gallons 
Over 131,000 gallons 

I 

(CommercLll) 

(CommerciQ 

(Coimnercing 

(Commercial) 

(Commercial) 

8.76 
8.76 

21.89 
43.78 
70.05 

140.10 
218.90 
437 81 
700.50 

8.16 
77.59 

9.73 
9.13 
9.73 

14.01 
20.14 
8.22 

0.7297 
1.0702 
1.3621 
1.6539 
1.9896 

0.7297 
1.0702 
1.3621 
1.6539 
1.9896 

1.3621 
1.9896 

1.3621 
1.9896 

1.3621 
1.9896 

1.3621 
1.9896 

1.3621 
1.9896 

Schedule PNT- 1 
Page 1 

s 

(Commercial) 

(Commercial) 

(Res. & Comn.) 

(Res. & Comm.) 

(Res. & Corn . )  

10.70 
10.70 
26.76 
53.52 
85.64 

171.28 
267.62 
535.24 
856.38 

9.97 
94.81 

10.81 
10.81 
10.81 
15.57 
22.38 
9.13 

- 

KIA 
W/A 
%/A 
N/A 
N I A  

0.7500 
1.3702 
1.6602 
1.9002 
2.1202 

1.8302 
2.1202 

1.8302 
2.1202 

1.8302 
2.1202 

1.8302 
2.1202 

1.8302 
2.1202 

9.50 
14.25 
23.75 
47.50 
76.00 

152.00 
237.50 
475.00 
760.00 

10.00 
85.00 

10.81 
10.81 
10.81 
15.57 
22.38 

9.13 

5 

(Comncrcial) 

(Commercial) 

(Res. & Comnm.) 

p s .  & COiNn.) 

(Res. PC Corn.)  

N/A 
N/A 
N/h 
N1.A 
N/A 

0.7500 
1.1700 
14390 
1.8400 
2.i6FO 

1.4390 
2.1680 

1.4390 
2.1680 

1.1390 
2.1680 

1.4390 
2 1680 

1.4390 
2.1660 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30, 2013 
Sun City Water District 

Total Present 

$500 
$575 
$660 
$900 

$1,525 
$2,220 
$2,165 
$2,660 
$3,360 

$6,035 
$7,750 
At Cost 

94,265 

Schedule PNT- 1 
Page 2 

c o  
Service Lme 

$370 
$370 
$420 
$450 
$580 
6580 
$745 
$465 

$1,090 
$1,120 
$1,610 
$1,630 
At Cost 

Charge 

C M m I  
rust 205,000 gallons 
Over 205,000 gallons 

C&m= 
Fxst 41 5,000 @his 
Over 415,000 @Ions 

8" Meter 
Fusr 670,000 gallons 
Over 670,000 gallons 

Public Interupuble 

2" Irrigation 

Itxigation - Raw 

Private I-Iydnnt - Peoria 

Centd AZ Project -Raw 

Total 
Cliaige 
5500 
$575 
$660 
$900 

$1,525 
$2,220 
52,165 
$2,660 
$3,360 
$4,265 
$6,035 
$1,750 
At Cost 

(Cotmnemal) 

Staffs recommendatton 
Meter 

Service Lute Clinrge Cbargc Total Clmrg 
$370 $130 $500 
$370 $205 $575 
$420 $240 $660 
$450 $450 $900 
$580 $945 $1,525 
$580 $1,640 $2,220 
$745 $1,420 $2,165 
$465 $2,195 $2,6GO 

61,090 $2,270 $3,360 
$1,120 $3,145 $4,265 
$1,610 $4,425 $6,035 
$1,630 $6,120 $7,750 
At Cost At Cost At Cost 

(Commercial) 

All Usage 

All usage 

All Usage 

All Usage 

All Usage 

RATE DESI( 

$ 1.3621 
1.9896 

1.3621 
1.9896 

1.3621 
1.9896 

1.1632 

1.2551 

1.0037 

1.1400 

il.8480 

(COW.) 
(Res. ei Comm) 

5 1.8302 
2.1202 

(RCS. h COlnm.) 
1.8302 
2.1202 

(Res. & Coinm.) 
1.8302 
2.1202 

I3958 

1.5061 

1.2044 

1.3680 

1.0176 

Semcc Charges 
Service Establislunent, llcestablishment and/or Reconncction Charge 

Kepul;lr Hours 5 30.00 
Aftcr I-Iours $ 40.00 

Insufficient Funds (NSW Check Cliarge 5 25.00 
Meter Reread (if Correct) 5 5.00 
hleter Test ( I f  Correct) $ 10.00 
Deposit Requirement (Residential) (4 
Deposit Rcquirmnent (None Residential Metex) (4 

Deposit Interest (4 
Deferred Payment, Pcr h4ontll N /A 
Late Charge pcr month N/A 

N/A Ahcr Hours Service C l~ rge  (b) 

J 35.00 
5 65.00 
s 25.00 

25.00 
35.00 

$ 
$ 
(a) 
(4 
(4 

1.5% per month 
1.5% per month 

N/A 

(Res. ei Comm) 
$ 1.4390 

2.1680 

(Res. & Conm.) 
1.4390 
2.1680 

(Res. & Comm) 
1.4390 
2.1680 

1.4390 

1.4500 

1.2000 

1.3000 

1.0176 

5 35.00 
Rcrnove from Tariff 
Remove from Tarifl 

$ 25.00 
$ 25.00 
J 35.00 

(4 
(4 
(4 

1.5% pcr montli 
1.5% per month 
$ 30.00 

(a) Per Coinmission Rules (Rl4-2-403.B) 
(b) After Nours Senice : Aftcr rcgular w o r h g  hours, on Saturdays, Sundays or liolidays if at the customer's request or for the custolnds convcnieme 

In addition to the collechon of regular rates, tlie utility will coUect from its customers a proportionate sbnre of any 
privilege, sales, use, and franchise tm. Per coinmission ru le  14-2-409D(5). 

Senice and Meter Installation Charges 

hIeter Sue 

j / 8  x 314-mch 
3/4-mch 
1-inch 
1-1 /2.inCll 
2-inch Turbine 
2-fflcl~ Compound 
3- inch Turbine 
3-mch Compound 
4-iJIch Turbine 
4-inch compound 
6-inch TucbLic 
6-kich Compound 
8-inch or Larger 

iny Propo: 
Meter 

Cbarge 
1130 
$205 
$240 
$450 
$945 

$1,640 
$1,420 
$2,175 
$2,270 
$3,145 
$4,425 
$6,120 
At Cost 



EPCOR Water Arizona, Inc. 
Docket No. W'S-Ol303A-14-0010 
Test Year Ended June 30,2013 
Sun City Water District 

Minimunchare $ 10.70 

Schedule PNT-2 

Minimumcharge $ 9.50 

Typicdl Bill Analysis 
General Senice 5/8 x 3/CInch Meter 

Present Proposed Dollar Percent 
Company Propose Gallons Rates Races Increase Increase 

Average Usage 7,lW 6 17.34 f 21.15 $, 3.61 21.97% 

Median Usage 5,423 s 14.93 $ 16.21 $ 3.28 21.99% 

Staff Recommended 

Average Usage 

Medan Usage 

. .  

Gallons 

7,190 0 17.34 $ 1862 $ 

5,423 s 14.93 f 16.06 6 

Present &Proposed Rates (Without Tases) 
General Service 5 / 6  s 3/4Inch Meter 

Present 
MinhumCharge S 6.76 

1st Tier Rate $ 0.7297 

2ndTierRate 8 1.0702 

3rd Tier Rate $ 1.3621 

4th Tier Rate $ 1.6239 

5thTierRate $ 1.9696 

1st Tier Breakover 1,000 

2nd Tier Breakover 3,000 

3rd Tier Breakover 9,000 

4th Tier Breakover 12,000 

1.28 7.40% 

1.15 7.68% 

- 
1 s t  Tier Rate $ 

2nd Tier Rate $ 

3rdTier Rate 6 

4thTier Rate $ 

5th Tier Rate S; 

1st Tier Breakover 

2nd Tier Breakover 

3rd Tier Breakover 

4th Tier Breakover 

0.7500 
1,000 

1.3702 
3,000 

1.6602 
9,000 

1.9002 
12,000 
2.1202 

1st Tier Rate f 

2nd Tier Rate rj 
1st Tier Breakover 

2nd Tier Breakover 
3rdTier Rate $ 

4thTierRate $ 

5thTierRate $ 

3rd Tier Bredover 

4th Tier Breakover 

0.7500 
1,000 

3,000 

9,000 
1.8400 
12,000 
2.1660 

1.1700 

1.4390 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
6,000 
9,OoO 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,001) 
5fl,On{I 

100.000 
75,000 

6.76 
9.49 

10.56 
11.63 
12.99 
14.35 
15.72 
17.06 
18.44 
19.60 
22.50 
25.19 
27.69 
30.94 
34.00 
37.06 
40.12 
43.16 
46.24 
49.30 
52.36 
67.66 
62.96 
98.26 

113.56 
128.66 
114.16 
220.65 
297.15 

10.70 
11.45 
12.82 
14.19 
15.85 
17.51 
19.17 
20.63 
22.49 
24.15 
27.42 
30.69 
33.96 
37.45 
40.94 
44.43 
47.92 
51.41 
54.91 
58.40 
6139 
79.34 
96.79 

114.24 
131.69 
149.15 
166 60 
253.66 
341.12 

22. 15% 
20.66% 
21.40% 
2 0 1 %  
22.00% 
21.99% 
21.96% 
21.97% 
21.97% 
21.96% 
21.89% 
21.64Y'o 
21.80% 
21.03% 
20.41% 
19.85% 
19.44% 
19.06% 
18.73% 
16.44% 
16.1 9% 
17.26% 
16.67% 
16.26% 
15.9704 
15.74% 
15.55?+ 
15.05% 
1 4. 60% 

9.50 
10.25 
11.42 
12.59 
14.03 
15.47 
16.91 
18.35 
19.79 
21.22 
24 23 
27.24 
30.25 
33.59 
36.93 
40.27 
43.61 
46.94 
50.26 
53.62 
56.96 
73.65 
90.34 

107.03 
123.72 
140.41 
157 10 
240.55 
324.00 

6.45% 
6.01% 
6.14% 
8.25% 
7.96% 
7.76% 
7.58% 
7.42% 
7.29% 
7.16% 
7.72% 
6.15% 
8.50% 
6.55% 
8.60% 
8.64% 
8.68% 
6.71% 
6.73% 
6.75% 
6.71% 
6.65% 
6.69% 
8.92% 
6.95% 
8.96% 
8.95"% 
9.029/0 
9.04?% 
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EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 
Tubac Water District 

RATE DESIGN 

Present 
Monthly Usage Charge Rates 

Meter Size (All Classesk 
5/8 x 3/4" Metcr $ 24.70 

3/4" Meter 24.70 
1" Meter 74.10 

1 %" Meter 144.38 
2" Meter 230.53 
3" Meter 461 .OO 
4" Meter 722.00 
6" Meter 1,440.00 
8" Meter 2,305.00 

10" Meter 3,320.00 
12" Meter 6,208.00 

Commodity Rates-Per 1,000 Gallons 

5/8 x 3/4" & 314" Meter (Residential) 
First 3,000 Gallons f 1.9000 
From 3,001 to 10,000 Gallons 3.0000 
From 10,001 to 20,000 Gallons 4.0000 
Ovcr 20,000 Gallons 6.0000 

518 s 3/4" & 314" Meter 
First 20,000 Gallons 
Over 20,000 Gallons 

(Commercial ) 

1'' Meter (Res. & Comm.) 
First 35,000 Gallons 
Over 35,000 Gallons 

1 %" Metu (Res. & Comm.) 
First 85,000 Gallons 
Over 85,000 Gallons 

2" Meter (Res. & Comm.) 
First 150,000 Gallons 
Over 150,000 Gallons 

3" Meter (Res. & Coinin.) 
Fis t  175,000 Gallons 
Over 175,000 Gallons 

4" lMeter (Res. & Comm.) 
Fis t  250,000 Gallons 
Over 250,000 Gallons 

6" Meter (Res. & Comm.) 
First 350,000 Gallons 
Ovcr 350,000 Gallons 

8" Meter (Res. & Comm.) 
Fmt 900,000 Gallons 
Over 900,000 Gallons 

10" Meter (Res. & Comm.) 
First 1,500,000 Gallons 
Over 1,500,000 Gallons 

12" Meter (Res. & Comm.) 
First 2,250,000 Gallons 
Over 2,250,000 Gallons 

$ 4.0000 
6.0000 

f 4.0000 
6.0000 

f 4.0000 
6.0000 

f 4.0000 
6.0000 

0 4.0000 
6.0000 

5 4.0000 
6.0000 

f 4.0000 
6.0000 

0 4.0000 
6.0000 

$ 4.0000 
6.0000 

0 4.0000 
6.0000 

Company 
Proposed Rates 

f 48.24 
48.24 

120.60 
241.20 
385.91 
771.83 

1,205.98 
2,411.96 
3,859.13 
5,547.50 

10,371.41 

f 5.3300 
6.8300 
8.1800 
9.3800 

f 7.6800 
9.3800 

$ 7.6800 
9.3800 

f 7.6800 
9.3800 

$ 7.6800 
9.3800 

i3 7.6800 
9.3800 

5 7.680( 
9.380( 

f 7.680C 
9.380( 

$ 7.680C 
9.380( 

f 7.680C 
9.380C 

3 7.680C 
9.380C 

Schedule PNT-1 
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Staff 
Recomnicnded Ra tes 

f 30.00 
45.00 
75.00 

150.00 
240.00 
480.00 
750.00 

1,500.00 
2,400.00 
3,450.00 
6,450.00 

$ 3.2500 
4.9700 
7.0300 
9.5290 

f 7.0300 
9.5290 

f 7.0300 
9.5290 

8 7.0300 
9.5290 

16 7.0300 
9.5290 

5 7.0300 
9.5290 

$ 7.0300 
9.5290 

S 7.0300 
9.5290 

f 7.0300 
9.5290 

'$ 7.0300 
9.5290 

f 7.0300 
9.5290 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
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Tubac Water District 

Schedule PNT-1 
Paye 2 of 2 

RATE DESIGN (Cont.) 
Service Charges 

Establishment OK Reestablishment of Service 
Regular Hours 
After Hours 

Regular hours 
After Hours 

Meter Test (If Correct) 
Meter Re-Read (If Correct) 
Deposit Requirement (Residential) 
Deposit Requirement (None Residential Meter) 

Deposit Interest 
NSF Check 
Deferred Payment, Per Month 
Late Charge per month 
After I-Iours Service Charge@) 

Rcconnection of Senice(Deliquent): 

$ 30.00 
$ 45.00 

N/A 
N/A 

f 10.00 
$ 5.00 

60 
(4 
(4 

f 25.00 
1.5% per month 
1.5% per month 

N/A 

f 35.00 
f 65.00 

f 35.00 
$ 65.00 
f 35.00 
$ 25.00 

(4 
(4 
(4 

3 25.00 
1.5% per month 
1.5% per month 

N/A 

$ 35.00 
Remove from Tariff 
Remove from Tariff 

f 35.00 
Remove from Tariff 
Remove from Tariff 

S 35.00 
$ 25.00 

(4 
(4 
(4 

$ 25.00 
1.5% per month 
1.5'% per month 

$ 30.00 

(a) Per Commission Rules (R14-2-403.0) 
@) After Hours Service : After regular working hours, on Saturdays, Sundays or holidays if at the customer's request or for the customer's convenience. 

In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any 
privilege, sales, use, and franchise tax Per commission rule 14-2-409D(5). 

Service and Meter Installation ( 

Meter Size 

5 f 8 s 3/4-inch 
3/4-inch 
1-inch 
1-1 /2-1nch 
2-inch Turbine 
2-inch Compound 
3-inch Turbine 
3-inch Compound 
4-inch Turbine 
Cinch compound 
6-inch Turbine 
6-inch Compound 
8-inch or L,arger 

rges 

rotal Present 
Charge 

$600 
5700 
$810 

$1,075 
$1,875 
$2,720 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

CI 
Senrice 

Line 
Charge 
$445 
9445 
6495 
$550 
$830 
$830 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

pany Prc 

Meter 

$155 
$255 
5315 
$525 

$1,045 
$1,890 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At cost  
At Cost 

Charge 

sed 

Total 
Charge 
$600 
$700 
$810 

$1,075 
$1,875 
$2,720 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
A t  Cost 

Staff 
Service 

Line 
Charge 
$445 
$445 
$495 
$550 
$830 
$830 

At cost  
At cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

recomrnc 

Meter 
Charge 
$155 
$255 
$315 
$525 

$1,045 
$1,890 
At Cost 
At Cost 
At Cost 
At Cost 
At cost 
At Cost 
At cost 

lation 

Total 
Charge 
$600 
$700 
$810 

01,075 
$1,875 
$2,720 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 
Tubac Water District 

Schcdule PNT-2 

Typical Bill Analysis 
General Service 5/8 x 3/4.Inch Meter 

Present Pioposed Dollar Percent 
Company Proposed Gallons Rates Rates Increase Increase 

Amrage Usage 8,348 f 46.44 $ 100.76 f 54.31 11 6.94% 

Median Usage 4,530 3 34.99 15 74.68 $ 39.69 113.43%. 

Staff Recommended 

Average Usage 

Median Usage 

Gallons 

Consumption 

1 ,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

8,348 5 46.44 $ 66.33 

4,530 s 34.99 $ 47.35 

Present 
MinimumCharge f 24.70 

1st Tier Rate $ 1.9000 
1st Tier Breakover 3,000 

2nd Tier Rate $ 3.0000 
2nd Tier Brealiover 10,000 

3rd Tier Rate f 4.0000 
3rd Tier Breakover 20,000 

4th Tier Rate $ 6.0000 

Rates 

24.70 
26.60 
28.50 
30.40 
33.40 
36.40 
39.40 
42.40 
45.40 
48.40 
51.40 
55.40 
59.40 
63.40 
67.40 
71.40 
75.40 
79.40 
83.40 
87.40 
91.40 

121.40 
151.40 
181.40 
211.40 
241.40 
271.40 
421.40 
571.40 

Present &Proposed Rates (Without Taxes) 
General Service 518 x 3/4Inch Meter 

Company Proposed 
Minimum Charge $ 48.24 

1st Tier Rate 8 5.3300 
1st Tier Breakover 3,000 

2nd Tier Rate $ 6.8300 

3rd Tier Rate 8 8.1 800 

4th Tier Rate f 9.3800 

2nd Tier Breakover 10,000 

3rd Tier Breakover 20,000 

Rates Increase 

48.24 
53.57 
58.90 
64.23 
71.06 
77.89 
84.72 
91.55 
98.38 

105.21 
112.04 
120.22 
128.40 
136.58 
144.76 
152.94 
161.12 
169.30 
177.48 
185.66 
193.84 
240.74 
287.64 
334.54 
381.44 
428.34 
475.24 
709.74 
944.24 

95.30% 
101.39% 
106.67% 
11 1.28% 
112.75% 
113.98% 
115.03% 
115.92% 
11 6.70% 
117.38% 
117.98% 
117.000/0 
11 6.1 6% 
115.43% 
114.78'/0 
114.20% 
113.69% 
113.22% 
112.81% 
112.43% 
112.08% 
98.30% 
89.99% 
84.42% 
80.44% 
77.44% 
75.11% 
68.42% 
65.25% 

$ 19.89 42.82Yo 

B 12.36 35.34% 

Staff llecominended 
Minimum Charge $ 30.00 

1st Tier Rate f 3.2500 
1st Tier Breakover 3,000 

2nd Tier Rate 8 4.9700 

3rd Tier Rate $ 7.0300 

4th Tier Rate $ 9.5290 

2nd Tier Breakover 10,000 

3rd Tier Breakover 20,000 

Rates Increase 

30.00 
33.25 
36.50 
39.75 
44.72 
49.69 
54.66 
59.63 
64.60 
69.57 
74.54 
81.57 
88.60 
95.63 

102.66 
109.69 
116.72 
123.75 
130.78 
137.81 
144.84 
192.49 
240.13 
287.78 
335.42 
383.07 
430.71 
668.94 
907.16 

21.46% 
25.00% 
28.07% 
30.76% 
33.89% 
36.51% 
38.73% 
40.64% 
42.29'% 
43.74% 
45.02% 
47.24% 
49.16% 
50.84% 
52.31% 
53.63% 
54.80% 
55.86% 
56.810/0 
57.68% 
58.47% 
58.55% 
58.61% 
58.649'0 
58.67% 
58.68Yo 
58.70% 
58.74% 
58.76% 



EPCOR Water Arizona, Inc. 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,2013. 
Mohave Wastewater District 

Schedule PXT-1 

RATE DESIGN 

Company Staff 
Monthly Service Charge Present Proposed Rates Recommended Rates 

Residential (per ERU) 
Commercial (per ERU) 

OPA (per ERU) 
h g e  Commerrkl 

8 56.55 
56.55 
56.55 
72.89 

f 82.00 
82.00 
82.00 

105.69 

8 73.30 
73.30 
73.30 
92.00 

Commodity Charge - Per 1,000 Gallons 
I I 

Rcsideiitial (per ERU) 
Commercial (per ERU) 

OPA (per ERU) 
Large Commercial f 2.2800 $ 3.3100 9 29880 

Effluent (Per Acre Foot) 

0 to 24 
25 to 99 

200 to 199 
200 &Above 

$ 227.79 

221.79 
227.79 

227.79 

Other Service Charges 

Establishment or Reestablishment of Scrvicc 
Regular Iloius 
After Hours 

Regular Hours 
After Hours 

Reconncction of Senice (Deliquent) 

Dcposit 
Deposit Interest 
NSF Check 
Defci+ed Payment (per month) 
Late Payment Fee (Der month) 
Afterliour senice charge @) 

$ 20.00 
B 30.00 
6 30.00 

NIA 
N 1-4 
(4 
(2) 

$ 25.00 
N I I  

1.5% per montl 
N/A 

B 227.79 
227.19 
227.19 
227.79 

s 35.00 
s 65.00 

0 35.00 
B 65.00 

(a) 

(4 
s 25.00 

1.5% per inoiitli 
1.5% per montli 

N/A 

f 221.79 
227.79 
227.79 
227.79 

(a)Per Commission Rules (R14-2-603.B) 
@)After Hours Service : After regular working hours, on Saturdays, Sundays or holidqs if at the custoincr's rcqucst or for the customer's convenience. 

In addition to the coUection of regular ratcs, the utility will collect from its customers a proportionate share of any 
privdege, sales, use, and franchise tax. Pcr commisslon rule 14-2-609D(5). 

Service Line Connection Charges 

Residential Actual Cost Actual Cost Actual Cost 
Cunent Charges Proposed Charges Staff Recommended Charges 

Commercial Actual cost Actual Cost Actual Cost 
School Actual cost Acnul Cost Actual cost 

Actual Cost hctual Cost hhltiplc DweUnig Actual Cost 
ivlobde I-Iome park Actual Cost hctual Cost Actual Cost 

Achal Cost Eftliien t Actual Cost Actual Cost 

Treatment Plant Hook-Up Fee 

4 Incli Coniiection $ 785.00 6 785.00 $ 785.00 
6 Inch Coniiectioii 1,570.00 1,570.00 1,570.00 
8 Inch Connection 2,748.00 2,748.00 2,748.00 

Current Charges Proposed Chargcs Staff Rccoininended Cliatges 

I 35.00 
Remove froin Tanff 
Rcrnovc ftom Tariff 

Remove from Tanff 
Remove from Tariff 

F; 35.00 

(4 
(4 

B 25.00 

1.5% pcr 1llOLltIl 

1.5% ~ L I  month 

I 30.00 
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EXECUTIVE SUMMARY 
EPCOR WATER ARIZONA INC. 
DOCKET NO. WS-Ol303A-14-0010 

The surrebuttal testimony of Staff witness Briton A. Baxter addresses the rate deslgn and bill 
impact changes for the four water and one wastewater districts included in the current EPCOR 
Water Arizona Inc. (“EPCOR” or “Company”) rate application. These changes are a result of 
Staffs updated recommendations as discussed in the surrebuttal testimony filed by Staff witnesses 
Mary J. Rimback and Christine L. Payne. This surrebuttal testimony also responds to the rebuttal 
testimony of Mr. Thomas J. Bouassa, witness for the Company. 

Water Districts 

Mobaue Water District: 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 5,000 gallons from $17.32 to $25.19, for an increase of $7.87 or 45.44 percent. 
Staffs recommended rates would increase the typical 5/8-inch meter residential bill with a median 
usage of 5,000 gallons from $17.32 to $20.97, for an increase of $3.65 or 21.05 percent. 

Paradbe V a l 9  Water Di~tzicct: 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 10,000 gallons from $36.65 to $39.76, for an -crease of $3.11 or 8.50 percent. 
Staffs recommended rates would result in no change for the typical 5/8-inch meter residential with 
a median usage of 10,000 gallons. 

Sun Cig Water District: 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 6,000 gallons from $15.72 to $19.17, for an increase of $3.45 or 21.98 percent. 
Staffs recommended rates would increase the typical 5/8-inch meter residential bill with a median 
usage of 6,000 gallons Ocom $15.72 to $17.15, for an increase of $1.43 or 9.52 percent. 

Tubac Water District: 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 5,000 gallons from $36.40 to $77.89, for an increase of $41.49 or 113.98 
percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bill with a 
median usage of 5,000 gallons from $36.40 to $52.55, for an increase of $16.15 or 44.35 percent. 

Wastewater District 

Mobave WaJtewater District 

The Company’s proposed rates would increase the monthly bill (per equivalent residential 
unit) for a residential customer under the flat monthly fee rate by $25.05, or 44.30 percent, from 



$56.55 to $81.60. 
customer under the flat monthly fee rate by $19.44, or 34.38 percent, from $56.55 to $75.99. 

Staffs recommended rates would increase the monthly bill for a residential 

Staff recommends approval of its recommended rates and charges for all districts as shown 
on the attached schedules. 
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INTRODUCTION 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Please state your name, occupation, and business address. 

My name is Briton A. Baxter. I am a Public Utilities Analyst lV employed by the Arizona 

Corporation Commission (“ACC” or “Commission”) in the Utilities Division (“Staff’). My 

business address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Briefly describe your responsibilities as a Public Utilities Analyst IV. 

I am responsible for the examination and verification of hnancial and statistical information 

included in utility rate cases and other applications. In addition, I develop revenue 

requirements, and prepare written reports, testimonies, and schedules that include Staff 

recommendations to the Commission. I am also responsible for testifying at formal hearings 

on these matters. 

Please describe your educational background and professional experience. 

In 2003, I graduated from Northern Arizona University, receiving a Bachelor of Science 

degree in Accountancy with a public accounting certificate. Prior to joining the Commission 

in 2013, I spent 10 years with the Arizona Office of the Auditor General. I have experience 

conducting performance audits of school districts and preparing statewide reports on 

classroom spending which required a large amount of data collection, validation and analysis. 

Since joining the Commission in October of 2013, I have completed three water rate cases 

and a prudency review for a regulated natural gas company to build a Liquid Natural Gas 

facility. I have also attended various trainings on rate making topics, including the National 

Association of Regulatory Utility Commissioners (“NARUC”) Utility Rate School in May of 

20 14. 
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Q. 
A. 

Q. 

A. 

Q. 
A. 

Q. 

A. 

What is the purpose of your surrebuttal testimony in this proceeding? 

The purpose of my surrebuttal testimony in this proceeding is to respond, on behalf of Staff, 

to the rebuttal testimony of Mr. Thomas J. Bourassa and to present Staffs surrebuttal 

position regarding rate design issues. 

Do you attempt to address every issue raised by the Company in its rebuttal 

testimony? 

No. My silence on any particular issue raised in the Company’s rebuttal testimony does not 

indicate that Staff agrees with the Company’s rebuttal position on that issue. I rely on the 

direct testimony of Staff witness Ms. Phan Tsan unless modified by this surrebuttal 

testimony. 

What is the scope of your testimony in this case? 

I am presenting Staffs recommended rate designs for EPCOR Water Arizona, Inc. 

(“EPCOR’, or “Companf) applications for permanent increases in its rates and charges in its 

Mohave Water District, Paradise Valley Water District, Sun City Water District, Tubac Water 

District and Mohave Wastewater District. Staff has updated the rate design to reflect the 

revised recommended revenue requirement for each water and wastewater district. 

Why are you testifying on rate design in Staffs surrebuttal testimony when you did 

not file any direct testimony? 

I am testifying on surrebuttal rate design because Ms. Tsan will be out of the office for an 

extended period of time and I served on the Staff team that performed a regulatory audit of 

the Company’s application. 
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RATE DESIGN 

Q. 
A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Did Staff change the rate design from its direct testimony? 

No, Staff left the fundamental rate design as in its direct testimony, adjusting for the change 

in recommended revenues. 

Did Staff include the rate design and typical bill analysis in surrebuttal schedules? 

Yes. 

The Company’s rebuttal testimony suggested that Staffs rate design did not generate 

the targeted revenue requirement. Does Staff’s rate design generate the appropriate 

revenue requirement? 

Yes. 

What is the basis for the Company’s position that Staffs rate design does not generate 

the targeted revenue requirement? 

In reviewing the Company’s position, Staff determined that the discrepancies as identified by 

the Company were related to the treatment of the declining usage adjustment and the over 

collection for the low income programs in Mohave Water and Sun City. Staffs revenue 

requirement already factors in these adjustments in establishing the overall revenue 

requirement. The Company’s position is that these adjustments should also be accounted for 

within rate d e s p .  Staffs position is that to address them in rate deslgn after adjusting for 

these two items in calculating the revenue requirement would represent recoption of these 

items twice. 
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BILL IMPACT 

Q. 

A. 

Q. 

A. 

Q. 

A. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in 

Mohave Water? 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 5,000 gallons from $17.32 to $25.19, for an increase of $7.87 or 45.44 

percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bill 

with a median usage of 5,000 gallons from $17.32 to $20.97, for an increase of $3.65 or 21.05 

percent. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in 

Paradise Valley Water? 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 10,000 gallons from $36.65 to $39.76, for an increase of $3.11 or 8.50 

percent. Staffs recommended rates would result in no change for the typical 5/8-inch meter 

residential with a median usage of 10,000 gallons. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in Sun 

City Water? 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 6,000 gallons from $15.72 to $19.17, for an increase of $3.45 or 21.98 

percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bill 

with a median usage of 6,000 gallons from $15.72 to $17.15, for an increase of $1.43 or 9.12 

percent. 
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Q. 

A. 

Q. 

A. 

Q. 
A. 

What is the rate impact on a typical 5 / 8  x 3/4-inch meter residential customer in 

Tubac Water? 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 5,000 gallons from $36.40 to $77.89, for an increase of $41.49 or 113.98 

percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bill 

with a median usage of 5,000 gallons from $36.40 to $52.55, for an increase of $16.15 or 

44.35 percent. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in 

Mohave Wastewater? 

The Company’s proposed rates would increase the monthly bill (per equivalent residential 

unit) for a residential customer under the flat monthly fee rate by $25.05, or 44.30 percent, 

from $56.55 to $81.60. Staffs recommended rates would increase the monthly bill for a 

residential customer under the flat monthly fee rate by $19.44, or 34.38 percent, &om $56.55 

to $75.99. 

Does this conclude your direct testimony? 

Yes, it does. 



Surrebuttal Schedule BAB-1 
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kesent Company 
Kats  Proposed Rates Monthly Usage Charge 

Meter Size (.MI Classes): 
$11.00 315.35 

15.35 11.00 
38.36 27.50 
76.73 55.00 

122.76 88.00 
245.52 176.00 

275.00 383.63 
767.25 550.00 

880.00 1,227.60 
1,265.00 1,764.68 

3,299.18 2,365.00 
15.35 11.00 

$5.00 $5.99 
10.00 
15.00 
20.00 
25.00 
12.32 
12.32 

5/8 x 3/4" Meter 
3/4" Meter 

1" h4eter 
1%" h4eter 

2" Meter 
3" Meter 
4" Meter 
6" Meter 
8" Meter 

10" Meter 
12" Meter 

BHC Veterans 

11.98 
Fire 2" 

17.96 
Fire 4" 

23.95 
Fire 6" 

29.94 Fire 8" 

14.75 
Fire 10" 

14.75 
Private Hydrant 

Pubhc Hydrant 0.73 0.87 Public Sprinkler Head 

EPCOR WATER COMPANY 
Docket No. WS51303A-14-0010 
Test Year Ended June 30,2013 
Mohave Water District 

Staff 
Kecommriided Rates 

913.00 
19.50 
32.50 
65.00 

104.00 
208.00 
325.00 
650.00 

1,040.00 
1,495.00 
2,795.00 

13.00 

$6.03 
12.07 
18.10 
24.13 
30.16 
14.86 
14.83 
0.88 

RATE DESIGN 

Commodity Rates-Per l,OOO Gallons 

5/8 x 314" & 3/4" Meter 
First 3,000 Gallons 
From 3,001 to 10,OOO Gallons 
O v a  10,000 Gallons 

(Resident@ 

5/8 I 314" & 3/4" Meter (Aparrment Commerd & I n d u s W  
First10,000 Gallons 
Over 10,000 Gallons 

1 Meter (Res., Apt, Comm., & Ind) 
First 15,W Gallons 
Over 15,000 Gallons 

1%" Meter (Res., Apt ,  Comm., & Ind.) 
First 30,000 Gallons 
Over 30,000 Gallons 

2" Meter (Res., Apt., Comm., & In&) 
First 50,000 Gallons 
Over 50,000 Gallons 

3" Meter (Res., Apt,  Comm., & Ind) 
First 100,000 Gallons 
Over 100,000 Gallons 

4" Meter (Res., Apt., Comm., & Ind) 
First 150,000 Gallons 
Over 150,000 Gallons 

6" Meter (Res., Apt, Comm., & Ind) 
First 300,000 Gallons 
Over 300,000 Gallons 

8" Meter @s., Apt., Comm., & Ind.) 
First 500,000 Gallons 
Over 500,000 Gallons 

10" Meter (Res., Apt., Comm., & Ind.) 
First 750,000 Gallons 
Over 750,000 Gallons 

12" h4eter (Res., Apt., Comm., & Ind.) 
First 1,400,000 Gallons 
O v a  1,400,000 Gallons 

SO.8800 
1.8400 
3.0000 

81.8400 
3.0000 

$1.8400 
3.0000 

$1.8400 
3.000C 

$1.8401 
3.000( 

$1.840( 
3.000( 

E1.84M 
3.0001 

$1.8401 
3.0001 

$1.8101 
3.000 

$1.840 
3.000 

81.840 
3.000 

$1.5300 
2.4800 
3.2050 

$24800 
3.2050 

$24800 
3.2050 

$2.4800 
3.2050 

$2.48 
3.2050 

$2.4800 
3.2050 

$24800 
3.2050 

$24800 
3.2050 

$24800 
3.2050 

12.4800 
3.2050 

62480C 
3.205C 

$1.1220 
2.3000 
3.7600 

$2.3000 
83.7600 

$23000 
$3.7600 

$2.3000 
$3.7600 

$2.3000 
$3.7600 

$2.3000 
3.7600 

$2.3000 
3.7600 

$23000 
3.7600 

$2.3000 
3.7600 

$2.3000 
3.7600 

I 
$23000 
3.7600 



EPCOR WATER COMPANY 
Docket No. WS-01303A-14-OO10 
Test Year Ended June 30,2013 
Mohave Weter District 

Meter Sue 

5/8 x 3/4-inch 
3/4-inch 

I-1/2-incb 
1-inch 

2-inch Turbine 
Zmch Compound 
3-inch Turbine 
3-inch Compound 
Cinch Turbine 
4-inch compound 
6-bcli Turbine 
6-inch Compound 
ainch or iXw 

Surrebuttal Schedule BAB-1 
Page 2 of 2 

Total Present Charge 

11500 
575 
660 
900 

1,525 
2,220 
2,165 
2,660 
3,360 
4,265 
6,035 
7,750 

At Cost 

BHC Veraans Memond 
Furt 10,000 Gallons 
O\.m 10,000 Gallous 

Ol’A/Fue (AI Ivfeters) 
M Gallons 

Pnvate Fue H~dmnt j  I’ubllc Fue Hydrant/ Publxc S p d m  Head 
A.U Gdlons 

I 

s ~ , ~ ~  L~ 

$370 
370 
420 
450 
580 
580 
745 
465 

1,090 
1,120 
1,610 
1,630 

At Cost 

charge 

RATE DESIGN (Cont.) 

$1.8400 
3.0000 

$1.8400 

Ii1.8400 

Service Charges 
Establlshment or Reesmbhhment of Sennce 

Not mduded mth esrabhhinent of saver udty senxes 
Included as part of estabhhment of sever u d t y  senxes 
Replat Hours 
After Hours 

Regular hours 
After Hours 

A4eter Test (If Correct) 
Meter Re-Read (If Correct) 
Deposit Requuement @esxden@ 
Deposit Requuement (None Residentmi A4eter) 
Deposit Interest 
NSF Check 
Deferred Paymenq Per Month 
Late Charge per month 
Aft- Hours S m c e  Charge @) 

Reconnemon of Senicepehquent) 

020 00 

N/A 
N/A 

25.00 

35.00 
35.00 
35.00 
25.00 

(4 
(4 
(4 

25.00 
1.5% per month 
1.5% per month 

N/A 

$z4soo 
3.2050 

S2.5000 

$2 5000 

Remove from Tariff 
Remove from Tariff 

535.n 
65.00 

35.00 
65.00 
35.00 
25.00 

(4 
(a) 
(4 

25.00 
1.5% per month 
1.5% per month 

N/A 

(a) Per Commission Rules p4-2-403.B) 
@) After Hours Senice : After replat wo&g hours, on Saturdays, Sundays or holidays if at the customm’s request or for the customerls convenience. 

In addition to the collemon of regular ntes, the urility wiil collect from its customers a proportionate share of my 
privilege, sales, use, and h c b i s e  tax. Per commission d e  14-249D(5). 

Service and Meter Installation Charges 

npmv Prc 
Meter 
Char,ge 
$130 
205 
240 
450 
945 

1,640 
1,420 
2,195 
2,270 
3,145 
4,425 
6,120 

At Cost - 

:ed 

rotal Charg 
$500 
575 
660 
900 

1,525 
2,220 
2,165 
2,660 
3,360 
4,265 
6,035 
7,750 

At cost 

Staffs recomme 

1,640 
1,420 
2,195 

mon 
Total 

Char,- 
$500 
575 
660 
900 

1,525 
2,220 
2,165 
2,660 
3,360 
4,265 
6,035 
7,750 

At Cost 

52.3000 
3.7600 

$2.3000 

$2.3000 

$35.00 
Remove from Tadf  
Remove from Tariff 
Remove from Tariff 
Remove from Tariff 

35.00 
Remove from Tariff 
Remove from Tariff 

35.00 
25.00 

(a) 
(4 
(4 

25.00 
1.5% per month 
1.5% per month 

30.00 



EPCOR Water Company 
Docket No.WS-01303A-14-0010 
Test Year Ended June 30,2014 
Mohave Water District 

Surrebuttal Schedule BAB-2 

Typical Bill Analysis 
General Sen-ice 5/8 s 3/4-Inch Meter 

Present Proposed Dollar Pcrcent 
Company Proposed Gallons Rates Rates Increase Increase 

Average Usage 6,800 $20.63 $2969 $9.06 43.90% 

Median Usage 5,000 $17.32 $25.19 $7.87 45.44'/0 

Staff Recommended 

Average Usage 

Median Usage 

Gallons Present 

6,800 $20.63 $25.11 

5,000 $17.32 $20.97 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-Inch Meter 

COmpW 
Proposed 

1st Tier Rate 0.8800 1st Tier Rate 1.5500 

2nd Tier Rate 1.8400 2nd Tier Rate 2.5000 

3rd Tier Rate 3.0000 3rd Tier Rate 3.2250 

$4.47 21.68% 

$3.65 21.05% 

Staff 
Recommended 

Minimum Charge $13.00 
1st Tier Rate 1.1220 

1st Tier Breakover 3,000 
2nd Tier Rate 2.3000 

2nd Tier Breakover 10,000 
3rd Tier Rate 3.7600 

Consumption Rates Rates Increase Rates Increase 
$11.00 $15.54 41.27% $13.00 18.1 8% 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

11.88 
12.76 
13.64 
15.48 
17.32 
19.16 
21.00 
22.84 
24.68 
26.52 
29.52 
32.52 
35.52 
38.52 
41.52 
44.52 
47.52 
50.52 
53.52 
56.52 
71.52 
86.52 

101.52 
116.52 
131.52 
146.52 
221.52 
296.52 

17.09 
18.64 
20.19 
22.69 
25.19 
27.69 
30.19 
32.69 
35.19 
37.69 
40.92 
44.14 
47.37 
50.59 
53.82 
57.04 
60.27 
63.49 
66.72 
69.94 
86.07 

102.19 
118.32 
134.44 
150.57 
166.69 
247.32 
327.94 

43.86% 
46.08% 
48.02% 
46.58% 
45.44'/0 
44.52% 
43.76% 
43.13% 
42.59% 
42.12% 
38.60% 
35.73% 
33.35% 
31.33% 
29.61% 
28.129'0 
26.82% 
25.67% 
24.65% 
23.74910 
20.34'/0 
18.11% 
16.54'/0 
15.384'0 
14.48°/o 
13.77% 
11.64'/0 
10.60% 

14.12 
15.24 
16.37 
18.67 
20.97 
23.27 
25.57 
27.87 
30.17 
32.47 
36.23 
39.99 
43.75 
47.51 
51.27 
55.03 
58.79 
62.55 
66.31 
70.07 
88.87 

107.67 
126.47 
145.27 
164.07 
182.87 
276.87 
370.87 

18.87% 
19.47yo 
19.99% 
20.58% 
21.05% 
21.43% 
21.74% 
22.01% 
22.23% 
22.42% 
22.72% 
22.96% 
23.16% 
23.33% 
23.47% 
23.60% 
23.71% 
23.80% 
23.89% 
23.97% 
24.25% 
24.44?/0 
24.57% 
24.67% 
21.75% 
24.8 1 YO 
24.98yo 
25.07% 



EPCOR Water Arizona, Inc. 
Docket No. WS01303A-14-00'10 
Test Year Ended June 30,2013. 
Paradise Valley Water District 

Meter S i e  

518 x 314-incIi 
314-mch 
1-inch 
1-1/2-mch 
2-nch 
3-Lich 
4-Lich 
6-"1ch Turbiiie 
Over 6-inch 

Surrebufial Schedule BAR1 

Total Present C h z g  

$600 
700 
810 

1,075 
1,075 

At Cost 
At Cost 
At cost 
At Cost 

Monthly Usage Charge Present 

hletcr Size (.a Classes): 
5 / 8  I 314" Meter $25.35 
314" Meter 26.16 
1" Meter 50.30 
1%" hIetrt 90.51 
2" Meter 140.81 
3" Meter 216.65 
4" iMeter 162.76 
6" Meter 930.00 
8" Meter 2,245.00 
lo" h4cter 3,2?8.00 
12" Meter 6.034.00 

S m q c e h e  

$445 
445 
495 
550 
830 

At Cost 
At Cost 
At Cost 
At Cost 

ChaIIge 

Commodity Charge 

Meter Ton1 

$155 $600 
255 700 
315 S10 
525 1,075 

1,045 1,875 
At Cost -41 Cost 
At Cost A t  Cost 
,4t Cost At Cost 
At Cost At Cost 

charge C h T  

2" and d e r  Re sidentid 
FLst 5,000 gallons 
From 5,001 to 15,000 N o n s  
From 15,001 to 40,000 gallons 
From 40,001 to S0,oOO gallons 
OTer 80,000 gallons 

2" and d e r  Corrrmercial 
Fist 100,ooO gallons 
O~er 400,000 gallons 

3" and larger Residential and Commerd 
First 400,000 gallons 
Over 400,000 @Ions 

51.0500 
1.2500 
2.2003 
2.7500 
3.2259 

1.9500 
2.3000 

1.9500 
2 3 m  

TI& AU Gallons 1.6800 

Other Public Autho&y All Gallons 1.9500 

PV Countq Club All Gdons 1.5600 

Company 

$26.58 
27.65 
53.17 
95.70 

148.S7 
29212 
189.14 
983 01 

937297 
3,412.00 
6,317.94 

$1.1116 
1.3234 
23282 
29115 
34153 

20645 
24350 

2.0645 
2 4350 

19152 

20645 

1.n~ 

Service Charges 
Establishment or Reestablishment of S-ce I 

Regular Hours 
After Hours 

Regulax Hours 
After Hours 

Reconnection of Senice (Deliquent) 

Insufficient Funds (NSF)  Check Charge 
Meter Reread ( if Correct) 
hdeter Test (If Correct) 
Deposit RequLment (Restdential) 
Deposit Requirement (None Residential Meter) 

Deposit Interest 
Defeued Payment, Per Month 
Late Charge per month 
Aftez Hours Service Charge @) 

$X-00 
40.00 

30.00 
60.00 
1200 
10.00 
15.00 

(4 
(2) 

(4 
N/A 

1.5% permonth 

935.00 
65.00 

35.00 
65.00 
25.00 
25.00 
35.00 

(4 
(4 
(4 

1.5% per month 
1.5% per month 

Staff 
Recommended Rates 

$25.15 
26.16 
50.30 
90.54 

140.84 
276.65 
162.76 
730.00 

2,215.00 
3,228.00 
6,034.00 

$1.0500 
1.2500 

2.2ooo 

3.3010 
2.nm 

1.9580 
23300 

1.9580 
2.3300 

1.6800 

1.9580 

1.5600 

'635.00 
Ranore from Tariff 
Remove from Tariff 

35.00 
Remove from Tariff 
Remove from Tadff 

25.00 
25.00 
35.00 

(4 
(2) 

(a) 
1.5% per month 
1.5% per month 

30.00 

(a) Per Commission Rules (R14-2-403.B) 
@) After Hours Service : After regular w o r k q  hours, on Saturdays, Sundays or holidays if at the customer's request or for the msio1ner's convenience 

In ad&-on to the collection of rc&x rates, the utility will collcn horn ia customers a propoaionate share of any 
privilege, sales, use, and francbe t z .  Per commLcsion d e  14-2-409D(5). 

Compan Pro osed 

SmceLrne Meter Total 

255 700 

525 1,075 
1,045 1,675 

At Cost At Cost -41 Cosr 
At Cost At Cost At Cost 
At Cost At Cost -41 Cost 
.4t Cost At Cost A t  Cost 



EPCOR Water Arizona, Inc. 
Docket No. WS-O1303A-14-0010 
Test Year Ended June 30, 201 3. 
Paradise Valley Water District 

Typical Bill Analysis 
General Service 5/8 x 3/4Inch Meter 

Present Proposed Dollar Percent 
Company Proposed Gdlons Rates Rates Increase Increase 

Average Usage 19,271 $52.30 $56.76 $4.47 8.54% 

Median Usage 10,000 $36.65 $39.76 53.11 8.50% 

Staff Recommended 

Average Usage 

Median Usage 

Gallons 

19,271 

10,000 

$52.30 $52.30 

'$36.65 '$36.65 

Present 8; Proposed Rates (Without Tases) 
General SenGce 5/8 x 3/4Inch Meter 

Present 

Minimum Charge $25.15 
1st Tier Rate $1.0500 

1st Tier Breakover 5,000 
2nd Tier Rate $1.2500 

2nd Tier Breakover 15,000 
3rd Tier Rate $2.2000 

3rdTier Breakover 40,000 
4tbTier Rate $2.7500 

4th Tier Breakover 80,000 
5thTier Rate 03.2300 

$0.00 0.00% 

$0.00 0.00% 

Company Sta f f  
Proposed % Recommended % 

Minimum Charge $27.27 
1st Tier Rate $1.1408 

1st Tier Breakover 5,000 
2nd Tier Rate $1.3581 

2nd Tier Breakover 15,000 
3rd Tier Rate $23903 

3rdTier Breakover 40,000 
4thTier Rate $2.9879 

4th Tier Breakover 80,000 
5thTier Rate $3.5049 

1st Tier Rate $1.0500 
1st Tier Breakover 5,000 

2nd Tier Rate $1.2500 
2nd Tier Breakover 15,000 

3rd Tier Rate 52.2000 
3rdTier Breakover 40,000 

4thTier Rate $2.7700 
4th Tier Breakover 80,000 

Consumption Rates Rates Increase Rates Increase 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

$25.15 
26.20 
27.25 
28.30 
29.35 
30.40 
31.65 
32.90 
34.15 
35.40 
36.65 
37.90 
39.15 
40.40 
41.65 
42.90 
45.10 
47.30 
49.50 
51.70 
53.90 
64.90 
75.90 
86.90 
97.90 

108.90 
119.90 
174.90 
229.W 

'$27.27 
28.41 
29.55 
30.69 
31.83 
32.97 
34.33 
35.69 
37.05 
38.41 
39.76 
41.12 
42.48 
43.84 
45.20 
46.56 
48.95 
51.34 
53.73 
56.12 
58.51 
70.46 
52.41 
94.36 

106.31 
1 18.26 
130.22 
189.97 
249.73 

8.43% $25.15 
8.44% 
8.45% 
8.45% 
8.46% 
8.47% 
8.47% 
8.48% 
8.49% 
8.49% 
8.50% 
8.50% 
8.51% 
8.51% 
8.52% 
8.52% 
8.53% 
8.53% 
8.54% 
8.54% 
8.55% 
8.56% 
8.58% 
S.59% 
8.59% 
8.60% 
8.60% 
8.623'0 
8.63% 

26.20 
27.25 
28.30 
29.35 
30.44 
31.65 
32.90 
34.15 
35.40 
36.65 
37.90 
39.15 
40.40 
41.65 
42.90 
45.10 
47.30 
49.50 
51.70 
53.90 
64.90 
75.90 
86.90 
97.90 

108.90 
119.90 
174.90 
229.90 

0.00% 
0.00% 
0.00% 
0.00% 
O.OO~/O 
0.00% 
0.00% 
O.OO?/o 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.004/0 
0.00% 
O.OO~/O 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
o.ooo/o 
0.00% 
0.00% 
O.OO?'o 

Surrebuttal Schedule 86.8-2 



Monthly Usace Charge Present 

Meter Size (.U Classes): 
5/8 x 3/4" Meter 
3/4" Meter 
1" hIeter 
1%" Meter 
2" Meter 
3" Meter 
4" Meter 
6" Meter 
8" Meter 

Public Intermptible - Peoria 
Irrigation - 2" 
Irrigation - Raw 

Pnvlte Fire 3" 
Pxivate Fxe 4" 
Private Fire 6" 
Private Fre 8" 
Private Frc  10" 
Private Hydrant - Peoria 

Company 
Proposed Rites 

$8.76 
8.76 
21.89 
43.78 
70.05 
140.10 
218.90 
437.81 
700.50 

8.16 
77.59 

9.73 
9.73 
9.73 
14.01 
20.14 

8.22 

Commodity Charge-Per 5000 gallons 

+U Meter Size (residentdl 
First 1,000 gallons 
From 1,001 to 3,000 gallons 
From 3,001 to 9,000 gallons 
From 9,001 to 12,000 gallons 
over 12,000 gallons 

-esrdrnW 
First 1,000 gallons 
From 1,001 to 3,000 gallons 
From 3,001 to 9,000 gallons 
From 9,001 to 12,OOO d o n s  
Over 12,000 gallons 

5/8 x 3/4" & 3/1" 
Fnst 9,000 gallons 
over 9,000 gallons 

m&&E 
First 20,000 gallons 
Over 20,000 gallons 

First 40,000 gallons 
Over l0,OCK gallons 

Fust 64,000 gallons 
Over 64,000 gallons 

.yl!&&E 
First 131,000gallons 
O T ~  131,000 gallons 

Fust 205,000 gallons 
Over 205,000 gallons 

First 415,000 gallons 
Over 415,000 gallons 

w 
Fust 670,000 gallons 
OVA. 670,000 @Ions 

(CommerCuI) 

(Camema$ 

(CommerclaIj 

(Commerclal) 

(Commercia) 

(Commerclll) 

(Commernal) 

(COllUIlerClaIj 

90.729' 
1.070: 
1.362 
1.653' 
1.989( 

50.72Y 
1.070: 
1.362: 
1.653! 
1.9891 

$1.3621 
1.989( 

$1.3621 
1.98% 

$1.3621 
1.98% 

$1.3621 
1.989C 

$1.3621 
1.9896 

$1.3621 
1.9896 

$1.3621 
1.9896 

$1.3621 
1.9896 

$10.42 
10.42 
26.06 
5212 
83 40 
166.79 
260.61 
521.22 
833.95 

9.97 
9233 

10.65 
10.65 
10.65 

5.34  
22.05 
9.00 

(COYllUlRCid) 

(Commercial) 

(Res. & C o r n )  

(Res. & Comm.) 

(Res. & Corn.) 

(Res. & Comm.) 

(Res. & Coznm.) 

(Res. & Comm.) 

N / A  
N/A 
N/A 
N/A 
N/A 

$0.7336 
1.3602 
1.6302 
1.8002 
20102 

$1.8002 
2.0102 

Sl.soO2 
2.0102 

$1.8M)2 
2.0102 

51.so02 
20102 

$1.8002 
2.0102 

$1.8002 
2.0102 

$1.8002 
2.0102 

$1.8002 
2.0102 

Surrebuttal Schedule BAB- 1 
Page  1 

Staff 
Heconmended Rxtes 

$9.50 
14.25 
23.75 
47.50 
76.00 
152.00 
237.50 
475.00 
760.00 

10.00 
55.00 

10.81 
10.81 
10.81 
15.57 
22.38 
9.13 

(Comme&l) 

(Commercial) 

(Res. &Corn . )  

(Res. & Comm.) 

(Res. & Cornu.) 

@es. & Comm.) 

(Res. & Comm.) 

(Res. & Corn.)  

N/A 
N/A 
Nf.4 
N/A 
N/A 

50.7500 
1.2000 
1.5000 
1.9000 
2.2621 

51.5000 
2.2621 

$1.5000 
2.2621 

$1.5000 
2.2621 

$1.5000 
2.2621 

$1.5000 
2.2621 

$1.5000 
2.2621 

$1.5000 
2.2621 

$1.5000 
2.2621 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-140010 
Test Year Ended June 30,2013 
Sun City Water District 

h h h c  Intemptible All usage 

2" lmgdtlon All Usage 

Imganon - Raw Au Usage 

Pnvate Hydrant - Peon? M Usage 

Cenrd AZ Project - Raw AU Usage 

RATE DESIGN (CONT.) 

$1 1632 

$1 2551 

$1 0037 

$1 1 4 0  

so 8480 

Service Charges 
Service Establishment, Reestabhhment and/or Reconnection Charge 

Re& yours 530.00 
After Hours 4.00 

25.00 
5.00 

Insufficient Funds pSF) Check Charge 

Meter Test (If Correct) 10.00 
Deposit Requiremmt (Residmwl) (4 
Deposit Requirement p o n e  Residential Meter) (a) 

Deposit Interest (4  
Deferred Papent,  Per Month N/A 
Late Charge per monih N/A 
After Hours Service Charge @) N/A 

Meter Reread ( d Correct) 

$1.1693 

$1.2617 

51.0090 

$1.1460 

$0.8525 

$35.00 
65.00 
25.00 
25.00 
35.00 

(4 
(2 
(4 

1.5% per month 
1.5% per month 

N/A 

Surrebuttal Schedule BAB- 1 
Page 2 

S1.5ooO 

$1 4500 

$1.2000 

51.3000 

$0.8525 

$35.00 
Remove from Tad3 
Remove from T d  

25.00 
25.00 
35.00 

(4 
(4 
(4 

1.5% per month 
1.5% per month 

30.00 

(a) Per Commission Rules (R14-2-403.B) 
@) After Hours Servlce : After regular woJMg hours, on Samdays, Sundays or holidays if at the customer's request OI for the customer's con\.enience. 

In addition to the collection of replax ntes, the utility will co!lect from its customers a propomonate share of any 
privilege, sales, use, and fnnchise tax. Per commission d e  14-2-409D(5). 

&inch compound 4,265 1,120 3,145 4,265 1,120 3,145 4,265 
6-inch Turbine 6,035 1.610 4,425 6,035 1,610 4,425 6,035 
6-inch Compound 7,750 1,630 6,120 7,750 1,630 6,120 7,750 
8-mch or m e r  At Cost .kt Cost At Cost At Cost At Cost At Cost At Cost 



EPCOR Water Arizona, Inc. 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,20L3 
Sun City Water District 

Surrebuttal Schedule BAR-2 

Typical Bill Analysis 
General Service 5/8 s 3ICInch Meter 

Present Proposed Dollar Percent 
Company Propose Gallons Rates Rates Increase Incrcase 

Average Usage 7,203 $17.36 $21.17 $3.61 21.97?/0 

Median Usage 6,000 $15.72 $19.17 $3.45 21.98?'0 

Staff Recommended 

Average Usage 

Median Usage 

Gallons 

7,203 

6,000 

$17.36 $18.95 $1.60 9.22% 

$15.72 '$17.15 $1.43 9.12% 

Present 8: Proposed Rates (Without Tases) 
General Service 518 s 3/CInch Meter 

Present 
MinimumCharge $6.76 

1st Tier Rate $0.7297 
1st Tier Breakover 1,000 

2nd Tier Rate 51.0702 
2nd Tier Breakover 3,000 

3rd Tier Rate $1.3621 
3rd Tier Breakover 9,000 

4th Tier Rate $1.6239 
4th Tier Breakover 12,000 

5th Tier Rate $1.9896 

Company Proposed 
Midunum Charge $10.70 

1 st Tier Rate 
1 st Tier Breakover 

2nd Tier Rate 
2nd Tier Breakover 

3rd Tier Rate 
3rd Tier Breakover 

4th Tier Rate 
4th Ties Breakover 

5th Tier Rate 

$0.7500 
1,000 

$1.3702 
3,000 

$1.6602 
9,000 

$1,9002 
12,OOO 

$2.1202 

Minimum Charge $9.50 
1st Tier Rate $0.7500 

1 s t  Tier Breakover 1,000 
2nd Tier Rate $1.2000 

2nd Tier Breakover 3,000 
3rd Tier Rate $1.5000 

3rd Tier Breakover 9,000 
4th Tier Rate $1.9000 

4th Tier Breakover 12,000 
5th Tier Rate '$2.2621 

I 
~ ~~ 

(Consumption I Rates Rates Increase I ~ Rates ~ Increase 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
6,000 
9,000 

10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

'$6.76 
9.49 

10.56 
11.63 
12.99 
14.35 
15.72 
17.06 
18.44 
19.60 
22.50 
25.19 
27.89 
30.94 
34.00 
37.06 
40.12 
43.18 
46.24 
49.30 
52.36 
67.66 
82.96 
96.26 

113.56 
126.66 
144.16 
220.65 
297.15 

$10.70 
11.45 
12.82 
14.19 
15.85 
17.51 
19.17 
20.83 
22.49 
24.1 5 
27.42 
30.69 
33.96 
37.45 
40.94 
44.43 
47.92 
51.41 
54.91 
58.40 
61.89 
79.34 
96.79 

114.24 
131.69 
149.15 
166.60 
253.66 
341.12 

22.15% 
20.66% 
21.40% 
22.01% 
22.00% 
21.99?/0 
21.96% 
21.97% 
2 1.97% 
21.96% 
21.89% 
21.84% 
21.80% 
21.03% 
20.41% 
19.889'0 
19.44% 
19.06% 
16.73% 
l8.4W0 
1 8.19% 
17.26% 
16.67% 
16.26% 
15.97% 
15.74% 
15.57% 
15.05% 
14.60% 

$9.50 
10.25 
11.45 
12.65 
14.15 
15.65 
17.15 
18.65 
20.15 
21.65 
24.75 
27.65 
30.95 
34.41 
37.87 
41.34 
44.80 
48.26 
51.72 
55.18 
56.65 
75.96 
93.27 

110.56 
127.69 
145.20 
162.51 
249.06 
335.61 

6.45?'0 
6.01% 
6.43% 
8.77% 
6.91% 
9.03% 
9.12% 
9.20% 
9.27% 
9.33% 

10.02% 
10.56% 
10.99% 
11 20% 
11.38% 
11.53% 
11.65% 
1 1.76% 
11.85% 
11.93% 
12.00% 
12.26% 
12.42% 
12.549'0 
12.629'0 
12.68% 
12.73% 
12.889'0 
12.95% 



EPCOR Water Arizona. Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 
Tubac Water District 

RATE DESIGN 

Present 
Monthly Usaxe Charee Rates 

M m  
5/8 x 3/4" Meter $24.70 

1" Meter 71.10 
1%" Meter 14438 

2" Meter 230.53 
3" Meter 461.00 

3/4" hleter 24 70 

4" hleter 722.00 
6" Meter 1,1;10.00 
8" Meter 2,305.00 

10" Meter 3,320.00 
12" Meter 6.7.08.00 

Commodity Rates-Per l,OW Gallons 

5/8 s 3/4" & 3/4" Meter 
Fint 3,000 GalIons 
From 3,001 to 10,000 Gallons 
From 10,001 to 20,000 Gallons 
Over 20,000 Gallons 

(Rcsidendal) 

5/8 I 3/4" €2 3/4" Meter (Commercial) 
First 20,000 Gallons 
over 20,000 Gallons 

1" h4eter (Res. & Comm.) 
First 35,000 Gallons 
Over 35,000 Gallons 

1'/2" Meter (Res. & Comm.) 
First 85,000 Gallons 
Over 85,000 Gallons 

2" Meter (Res. & Comm.) 
Fint 150,000 Gallons 
Over 150,000 Gallons 

3" Meter (Res. & Corn.) 
Fint 175,000 Gallons 
Over 175,000 Gallons 

4" Meter (Res. & C o r n )  
Fust 250,000 Gallons 
Over 250,000 Gallons 

6" Meter (Res. & Comm) 
First 350,000 Gallons 
Over 350,000 Gallons 

8" Meter (Res. & Comm.) 
First 900,000 Gallons 
Over 900,000 Gallons 

10" Meter (Res. &Corn.) 
First 1,500,000 Gallons 
Over 1,500,000 Gallons 

12" Meter (Res. & Corn.)  
First 2,250,000 Gallons 
Over 2,250,000 Gallons 

$1.9000 
3.oWO 
4 . m  
6.0000 

$4.0000 
6.oooO 

s 4 . m  
6.OOOO 

54.OOOO 
6.0000 

fz.OooC 
6.000C 

W.WK 
6.OOK 

54.m 
6.oWO 

$1.0000 
6.0000 

$4.0000 
6.0000 

S4.oWO 
6.WO 

$4.oooo 
6.0000 

Company 
Proposed Rates 

$4236 
42.36 

105.90 
211.60 
338.88 
677.77 

1,039.01 
2,118.03 
3,388.M 
1,871.46 
9,107.51 

$47500 
6.1000 
7.1500 
7.9500 

$6.7000 
7.9500 

S6.7ooC 
7.95oc 

S6.7ooC 
7.95% 

$G.7OK 
7.950( 

86.7ooC 
7.95K 

$6.7000 
7.9500 

56.7000 
7.9500 

56.7000 
7.9500 

$6.7000 
7.9500 

66.7Ooo 
7.9500 

Surrebuttal Schedule BAB-1 
Page 1 of 2 

Staff 
Recoinmeoded Kates 

$31.75 
47.63 
79.35 

158.75 
254.00 
508.00 
793.75 

1,587.50 
2,510.00 
3,651.25 
6,826.15 

$3.3350 
5.3950 
7.8500 
9.5380 

57 8500 
9.5380 

$7.8500 
9.5380 

$7.8500 
9.5380 

$7.8500 
9.5380 

$7.8500 
9.5380 

$7.8500 
9.5380 

$7.8500 
9.5380 

$7.8500 
9.5350 

57.8500 
9.5380 

$7.8500 
9.5380 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 
Tubac Water District 

Service Charqes 
Pstablrchmcnt oc Reernblisluneut of Srrn~ce 

Regular Hours $30.00 $35.00 
After Hours 45.00 65.00 

Regular hours N/A 35.00 
hftcr Hoilrs N/A 65.00 

Meter Re-Read (If Cmect) 5.00 25.00 

Recorwection of Senice(De1;quent): 

Meter Test (If Conect) 10.00 35.00 

Deposit Requirement (Residential) (4 (4 
Deposit Requirement p o n e  Residenu A4etez) (4 (4 
Deposit Interest (4 (a) 
NSF Check 25.00 25.00 
Deferred Payment Per Month 1.5% per month 1.5% per month 
Iate Cllarge per mmth  1.5% per month 1.5% per month 
After Hours Service Charge@) N/A N/.4 

Surrebuttal Schedule BAB-l 
Page 2 of 2 

535.CKI 
Remove from Tnrdf 
Rmore  from Tadf  

35.00 
Reno\-e from Tmff 
Reniove from Tariff 

35.00 
25.00 

(4 
(4 
(4 

25.00 
1.5% per month 
I .546 per month 

30.00 

Meter Slze 

5/8 Y 3/4-mch 

Senice and Meter Installation Charges 
Toul Present Company Proposed 

cbge SmceLine Meter 
Urns C h g e  Totalcharp 

$600 $445 I $155 I 5600 

1-inch 
1-1 /2-in& 
2-inch Turbine 
2-inch Compound 
3-inch Turbine 
3-inch Compound 
Cinch Turbine 
Cinch compound 
6-inch Turhme 
6-inch Compound 

700 
810 

1,075 
1,875 
2,720 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

1,045 

700 
810 

3,075 
1,875 
2,720 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

S t  
jemice L.in 

Charge 
$445 
445 
195 
550 
830 
830 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

s recommi 
Meter 

Chaw 
4155 
255 
315 
525 

1,045 
1,830 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

ation 

Total Char= 
$600 
700 
810 

1,075 
1,875 
2,720 

At Cost 
At Cost 
At Cost 
-4t cost 
At Cost 
-41 Cost 
-4t cost 



EPCOR Water Arizona, Inc. 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,20U 
Tubac Water District 

Surrrcbuttal Schedule BAB-2 

Typical Bill Analysis 
General Sen-ice 5/8 x 3jbJnch Meter 

Present Proposed DOllElC Percent 
Company Proposed Gallons Rates Rates Increase Increase 

Averagm Usage 8,348 $46.44 $100.76 $54.31 116.94%6 

Median Usage 5,000 $36.40 $77.89 $41.49 113.98% 

Staff Recommended 

Average Usage 8,348 $46.44 $70.61 $24.16 52.03% 

Median Usage 5,000 $36.40 $52.55 $16.15 44.35?/0 

Present & Proposed Rates (Without Tases) 
General Service 5/8 x 3/4-Inch Meter 

Gallons Present Company Proposed 
Minimum Charge $24.70 Minimum Charge $48.24 Minimum Charge $31.75 

1st Tier Rate $1.9000 1st Tier Rate $5.3300 1st Tier Rate $3.3350 
1st Tier Breakover 3,000 1st Tier Breakover 3,000 1st Tier Breakover 3,000 

2nd Tier Rate $3.0000 2nd Tier Rate $6.8300 2nd Tier Rate $5.3950 
2nd Tier Breakover 10,000 2nd Tier Breakover 10,000 2nd Tier Breakover 10,000 

3rd Tier Rate $4.0000 3rd Tier Rate $8.1 800 3rd Tier Rate $7.8500 
3rd Tier Breakover 20,000 3rd Tier Breakover 20,000 3rd Tier Breakover 20,000 

4th Tier Rate $6.0000 4th Tier Rate $9.3800 4th Tier Rate $9.5380 

Consumption Rates I Rates Increase Rates Increase 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

$24.70 
26.60 
28.50 
30.40 
33.40 
36.40 
39.40 
42.40 
45.40 
48.40 
51.40 
55.40 
59.40 
63.40 
67.40 
71.40 
75.40 
79.40 
83.40 
87.40 
91.40 

121.40 
151.40 
181.40 
211.40 
241.40 
271.40 
421.40 
57 1.40 

$48.24 
53.57 
58.90 
64.23 
7 1.06 
77.89 
84.72 
91.55 
98.38 

105.21 
112.04 
120.22 
128.40 
136.58 
144.76 
152.94 
161.12 
169.30 
177.48 
185.66 
193.84 
240.74 
287.64 
334.54 
381.44 
428.34 
475.24 
709.74 
944.24 

95.30% 
101.39% 
106.67% 
111.28% 
112.75% 
113.98% 
115.03% 
115.92% 
116.70% 
117.38% 
117.98% 
117.00% 
1 1 6.1 6% 
115.43% 
114.78% 
114.20% 
113.69% 
113.22% 
112.81% 
112.43% 
112.08% 
98.30% 
89.99% 
84.42% 
80.44?’0 
77.44% 
75.11% 
68.42% 
65.25% 

$31.75 
35.09 
38.42 
41.76 
47.15 
52.55 
57.94 
63.34 
68.73 
74.13 
79.52 
87.37 
95.22 

103.07 
110.92 
118.77 
126.62 
134.47 
142.32 
150.17 
158.02 
205.71 
253.40 
301.09 
348.78 
396.47 
444.16 
682.61 
921.06 

28.54% 
31.90% 
34.81% 
37.35% 
41.17% 
44.35% 
47.06% 
49.38% 
51.39% 
53.15% 
54.71% 
57.71% 
60.30% 
62.5796 
64.57% 
66.34% 
67.93% 
69.36% 
70.659’0 
71.820h 
72.899’0 
69.45% 
67.37% 
65.98% 
64.99% 
64.24?% 
63.66% 
61.99% 
61.l9% 



EPCOR *Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013. 
Mohave Wastewater District 

RATE DESIGN 

Company Staff 
Monthly Service Charge Present Proposed Rates Recommended Rats  

Raidentiat (per ERU) 
C o m m d  (per ERU) 

OPA (per ERU) 
Large Conunerdal 

$56.55 
56.55 
56.55 
72.89 

581.60 
81.60 
81.60 

105.18 

$75.99 
75.99 
75.99 
93.99 

Commodity Charg-e - Per LOO0 Gallons 
I I 

Residential (per ERU) 
Commeraal (pa ERU) 

OPA (per ERU) 
h g e  commeraal $2.2800 $3.2900 $2.9880 

0 to 24 
25 to 99 

200 to 199 
200 & Above 

$227.79 
221.79 
227.79 
227 .19 

5227.79 
227.79 
227.79 
227.79 

6227.79 
227.79 
227.79 
227.79 

Other Service Charees 

Esrabllshment or Reestabhhment of Smece 
Regulx Hours $20.00 $35.00 
Afra  Hours $30.00 $65.00 

Reconnection of Sesvice (DCLquent) 630.00 
Regular Hours N/A $35.00 

Deposit (a) (a) 
Deposit Interest ( 4  (a) 
NSF Check $25.00 $25.00 

After Hours NIA $65.00 

Deferred Payment (per month) NIA 1.5% per month 
Late Payment Fee (per month) 1.5% per month 
A h a  hour sentce charge (l~ ) NIA N /A 

1.5% p a  month 

(a)Pa Commission Rules (Rl1-2-603.B) 
@)After Hours Service : After rea& w o r e  hours, on Sawdays, Sundays or holidays 6 at the customs's request or for the customer's con~enience 

In addition to die collection of regular rates, the utilityuiill collect from its customers a proportionate share of any 
privilege, sales, use, and h c h l s e  tax. P a  commission d e  14-2-609D(5). 

Service L n e  Connection CharEes 

Actual Cost Residentd Actual Cost Actual Cost 
Commeraal Actual Cost Actual Cost Actual Cost 

Actual Cost School Aciual Cost Actual Cost 
Actual Cost Mulhple D w a g  Actual Cost Actual Cost 
Actual Cost Mobile Home park Actual Cost Actual Cost 

Eftluent Actual Cost Acnral Cost Actual Cost 

current charges Proposed Charges Staff Recommended Charges 

Treatment Plant Hook-Up Fee 
Current Charges Proposed Charges Sraff Recommended Charge 

4 Inch Connection $785.00 $785.00 $785.00 

8 Inch Connection 2,7748.00 L748.00 2~4a.00 
6 Inch Connection 1,570.00 1,570 00 1,570.00 

$35.00 
Remove &om Tariff 
Remove fiom Tadf 

Remove from Tanff 
Remove from Tariff 

535.00 

(a) 
(4 

$25.00 
1.5% per month 
1.5% per month 

$30.00 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013. 
Mohave Wastewater District 

Surrebuttal Schedule BilB-2 

Typical Bill Analysis 
Residential 

Present Proposed Dollar Percent 
Company Proposed Rates Rates Increase Increase 

$56.55 $81.60 $25.05 44.30% 

Staff Recommended 

$56.55 $75.99 $19.44 34.38% 
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EXECUTIVE SUMMARY 
EPCOR WATER ARIZONA INC. 
DOCKET NO. WS-Ol303A-14-0010 

The revised surrebuttal testimony of Staff witness Briton A. Baxter addresses the rate d e s 9  
and bill impact changes for the four water districts included in the current EPCOR Water Arizona 
Inc. (“EPCOR” or “Company”) rate application. These changes address Staffs recommendation 
concerning the declining use adjustment, revenue annualization and the treatment of the low income 
overcollection for Mohave Water and Sun City Water. Staff has also made minor corrections to the 
rate design for Mohave Wastewater to reflect the Company’s proposed rates as of the Company’s 
amended filing of October 14,2015. 

Water Districts 

Mohave Water Distbct: 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 5,000 gallons from $17.32 to $25.19, for an increase of $7.87 or 45.44 percent. 
Staffs recommended rates would increase the typical 5/8-inch meter residential bill with a median 
usage of 5,000 gallons from $17.32 to $21.37, for an increase of $4.05 or 23.36 percent. 

Paradise VaLy  Water District: 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 10,000 gallons from $36.65 to $39.76, for an increase of $3.11 or 8.50 percent. 
Staffs recommended rates would have no impact to the typical 5/8-inch meter residential bill. 

Szln Ciz~ Water District: 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 6,000 gallons from $15.72 to $19.17, for an increase of $3.45 or 21.98 percent. 
Staffs recommended rates would increase the typical 5/8-inch meter residential bill with a median 
usage of 6,000 gallons from $15.72 to $17.40, for an increase of $1.68 or 10.71 percent. 

Tzlbac Water Dist~ick 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 5,000 gallons from $36.40 to $77.89, for an increase of $41.49 or 113.98 
percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bill with a 
median usage of 5,000 gallons from $36.40 to $56.76, for an increase of $20.36 or 55.92 percent. 

Staff recommends approval of its recommended rates and charges for all districts as shown 
on the attached schedules. 
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INTRODUCTION 

Q. 
A. 

Q. 

A. 

Q. 
A. 

Please state your name, occupation, and business address. 

My name is Briton A. Baxter. I am a Public Utilities Analyst IV employed by the Arizona 

Corporation Commission (“ACC” or “Commission”) in the Utilities Division (“Staff ’). My 

business address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Are you the same Briton A. Baxter who previously submitted surrebuttal testimony in 

this case? 

Yes I am. 

What is the scope of your testimony in this case? 

I am presenting Staffs recommended rate designs for the EPCOR Water Arizona, Inc. 

(“EPCOR” or “Company”) applications for permanent increases in its rates and charges in its 

Mohave Water District, Paradise Valley Water District, Sun City Water District, and Tubac 

Water District. As a result of positions presented during the hearing and subsequent internal 

discussions by Staff, this testimony presents Staffs updated rate design to reflect the revised 

surrebuttal position of Staff in relation to the declining usage adjustment. This only impacts 

the four water districts. The rate design has been set using Staffs revenue requirement 

reflected in Staffs surrebuttal testimony and does not take in to account any adjustments 

Staff discussed duiing the hearing. The final schedules will change to reflect the corrections 

discussed by Staff during the hearing and Staffs final position on the issues in the case. Staff 

has also made corrections to the rate design schedule for Mohave Wastewater to reflect the 

Company’s proposed rates as reflected in the Company’s hling of October 14,2014. 
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RATE DESIGN 

Q. 
A. 

Q. 

A. 

Q. 
A. 

Did Staff change the rate design from its surrebuttal testimony? 

Yes. The Company’s position was that Staffs rate design did not properly account for the 

declining usage that the Company made to test year revenues and that Staff accepted. Staff 

now agrees that the rate design as presented in its surrebuttal testimony did not correctly 

adjust for declining usage and the low income over collections. In addition, Staff also 

adjusted the rate design to correctly account for revenue annualization. 

Please explain the adjustment to rate design that Staff made in the revised surrebuttal 

schedules? 

Staff has adjusted the consumption portion of the billing determinants to reflect the amount 

of decreased usage. On page 4 of the Company’s H-1 schedules, the Company calculated for 

Mohave Water a 1.83 percent decrease, for Paradise Valley Water a 0.37 percent decrease; for 

Sun City Water a 1.18 percent decrease, and for Tubac Water, a 3.50 percent decrease. These 

calculations are based on the impact of declining usage to total revenues. Staff believes it is 

more appropriate to adjust rate design based on the decrease in commodity revenue. 

Therefore, Staff has calculated a d e c h g  usage rate based on commodity revenues for 

Mohave Water resulting in a 3.14 percent decrease, for Paradise Valley Water, resulting in a 

0.52 percent decrease; for Sun City Water, resulting in a 1.86 percent decrease, and for Tubac 

Water, resulting in a 6.70 percent decrease applied to the commodq portion only. 

How did Staff adjust rate design to account for declining usage? 

For Mohave Water, Sun City Water and Tubac Water, Staff placed all of the increase into the 

monthly minimum. For Paradise Valley Water, Staff placed all of the increase into the two 

hghest tiers of the commodity rates. 
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Q. Did Staff include the revised rate design and typical bill analysis in revised surrebuttal 

schedules? 

A. Yes. 

MONTHLY MINIMUM 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

What is the impact on the monthly minimum for Mohave Water? 

In Staffs surrebuttal testimony, rates were set so that 41.13 percent of revenues were 

recovered from the monthly minimum. In the revised surrebuttal rate design, 42.63 percent 

of revenues are to be recovered from the monthly minimum. 

What is the impact on the monthly minimum for Paradise Valley Water? 

Paradise Valley Water had the lowest declining usage rate of the four water districts in this 

filing and as such the adjustment for declining usage was minimal and had no impact on the 

monthly minimum. Therefore, Staff chose to apply the adjustment to the commodity rates, 

specifically, the two hlghest tiers. 

What is the impact on the monthly minimum for Sun City Water? 

In Staffs surrebuttal testimony, rates were set so that 37.30 percent of revenues were 

recovered from the monthly minimum. In the revised surrebuttal rate design, 38.36 percent 

of revenues are to be recovered from the monthly minimum. 

What is the impact on the monthly minimum for Tubac Water? 

In Staffs surrebuttal testimony, rates were set so that 37.51 percent of revenues were 

recovered from the monthly minimum. In the revised surrebuttal rate design, 42.15 percent 

of revenues are to be recovered from the monthly minimum. 
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BILL IMPACT 

Q. 

A. 

Q. 

A. 

Q. 

A. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in 

Mohave Water? 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 5,000 gallons from $17.32 to $25.19, for an increase of $7.87 or 45.44 

percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bill 

with a median usage of 5,000 gallons from $17.32 to $21.37, for an increase of $4.05 or 23.36 

percent. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in 

Paradise Valley Water? 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 10,000 gallons from $36.65 to $39.76, for an increase of $3.11 or 8.50 

percent. Staffs recommended rates would have no impact on the typical 5/8-inch meter 

residential bill. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in Sun 

City Water? 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 6,000 gallons from $15.72 to $19.17, for an increase of $3.45 or 21.98 

percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bill 

with a median usage of 6,000 gallons from $15.72 to $17.40, for an increase of $1.68 or 10.71 

percent. 
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Q. 

A. 

Q. 

A. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in 

Tubac Water? 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 5,000 gallons from $36.40 to $77.89, for an increase of $41.49 or 113.98 

percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bdl 

with a median usage of 5,000 gallons from $36.40 to $56.76, for an increase of $20.36 or 

55.92 percent. 

Does this conclude your testimony? 

Yes, it does. 
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Mohave Water District 

RATE DESIGN 

Present 

ment 

Monthly Usage Charge Ratcs 
h4eter Sue (All Classes): 
5/8 I 3/4" Meter - Residentid Low Income 

3/4" Meter 
3/4" Meter -Apart 
1" Meter 
1M" Meter 
2" h4eter 
3" Meter 
4" ,Meter 
6" Meter 
8" Meter 
10" Meter 
12" Meter 
BHC Veterans 

66.N 
5/8 I 3/4" Meter 11.00 

Fire 2" 
Fue 4" 
Fue 6" 
Fire 8" 

Fire 10" 
Private Hydrant 
Public Hydrant 
Public Sprinkler Head 

11.00 
NT 

27.50 
55.00 
88.00 

176.00 
275.00 
550.00 
880.00 

1,265.00 
2,365.00 

11.00 

65.00 
10.00 
15.00 
20 00 
25.00 
12.32 
12.32 
0.73 

Commodity Rates-Per l,WO Gallons 

5/8 x 3/4" & 3/4" Meter 
F m t  3,000 Gallons 
From 3,001 to 10,000 Gallons 
Over 10,000 Gallons 

(Residentd) 

5/8 x 3/4" & 3/4" Meter (Commerual &Indusmal) 
Fnst10,OOO Galions 
Over 10,000 Gallons 

3/4" Meter (Apamnent) 
Fmt10,OOO Gallons 
Over 10,000 Gallons 

1" Meter (Res., Apt ,  Comm., & Ind) 
First 15,000 Gallons 
Over 15,000 Gallons 

1%" Meter (Res., Apt,  Comm., & Ind.) 
First 30,000 Gallons 
Over 30,000 Gallons 

2" Meter (Res., Apt ,  Connn., & Ind.) 
First 50,000 Gallons 
Over 50,000 Gallons 

3" Meter (Res., Apt, Coinm., & Ind.) 
First 100,000 Gallons 
Over 100,000 Gallons 

4" h4eter (Res., Apt., Comm., & Ind.) 
First 150,000 Gallons 
Over 150:OOO Gallons 

6" Meter (Res., Apt,  Comm., & Ind.) 
First 300,000 Gailons 
Over 300,000 Gallons 

8" Meter (Res., Apt ,  Comm., & Ind.) 
First 500,000 Gallons 
Over 500,000 Gallons 

10" Meter (Res., Apt., Comm., .& Ind) 
First 750,000 Gallons 
Over 750,000 Gallons 

$0.880 
1.840 
3.000 

$1 840 
3.000 

$1.840( 
3.000( 

$1.810( 
3.000( 

F1.840C 
3.000C 

$1.8400 
3.0000 

$1.8400 
3.0000 

81.6100 
3.0000 

81.8400 
3.0000 

$1.8400 
3.0000 

Conlpally 
Proposed Ratcs 

$9.33 
15.54 
15.51 
15.54 
38.86 
77.72 

124.34 
248.69 
388.58 
777.15 

1,243.44 
1,787.45 
3,341.75 

15.51 

$6.03 
12.07 
18 10 
24.13 
30.16 
14.86 
11.86 
0.88 

Staff 
Recommcnded Rates 

58.04 
13.40 
20.10 
20.10 
33.50 
67.00 

107.20 
211.40 
335.00 
670.00 

1,07200 
1,541.00 
2,881.00 

13.40 

$6.03 
12.07 
18.10 
21.13 
30.16 
11 86 
14.83 
0.58 

Sl.55C 
2.50C 
3.225 

$2500 
3.225 

$2.500 
3.225 

$2.5004 
3.2251 

$2.5001 
3.2251 

$2.5( 
3.225( 

S2.500( 
3.225( 

$2.50oL 
3.225C 

125000 
3.2250 

$25000 
3.2250 

$25000 
3.2250 

$1 1220 
2.3000 
3.7600 

$2.3000 
$3.7600 

$2.3000 
$3.7600 

$2.3000 
53.7600 

82.3000 
53.7600 

82.3000 
3.7600 

$23000 
3.7600 

32.3000 
3.7600 

$2.3000 
3.7600 

$2.3000 
3.7600 



EPCOR WATER COMPANY 
Docket No. WS41303A-144010 
Test Year Ended June 30,2013 
Mohave Water District 

hleter Sue 

518 x 3/4-inch 
3/4-in& 
I-mch 
l-l/2.indl 
2-mcb Turbine 
2-mch Compound 
3-inch Turbine 
3-inch Compound 
4-mch Turbine 
4-inch compound 
6-inch Turbine 
6-inch Compound 
8-inch or Laqer 

12" hleta  (Res., Apt., Comm., & I d )  
First 1,400,000 Gallons 
Orcr 1,400,000 Gallons 

BHC Veterans h f e m o d  
First 10,000 Gallons 
Over 10,000 Gallons 

OPA (All Meters) 
All Gallons 

FLe and Hydrant Warn 
All Gallons 

Total Present Charge 

$500 
575 
660 
900 

1,525 
2,220 
2,165 
2,660 
3,360 
4,265 
6,035 
7,750 

At Cost 

RATE DESIGN (Cant.) 

$1.8400 
3.0000 

$1.8100 

$1.8400 

Low Income Surcharge* $0.206( 

52 5000 
3 2250 

s2 5000 
3 2250 

52 5000 

$2 5000 

SO 0580 

* The surcharge will be added to the highest commodity rate (residential, apartmenf industrial and commercial customers c 
the Company's annual reconciliation of number of participants and top tier usage. 

Service Charges 
Establishinent or Reestabhhment of Senlce 

Not included with establishment of sewer utllity senlces 

Regular Hours N/A 

$20.00 
Included as part of establishment of sewer utility services 

After Hours N/A 

Regular hours 35.00 
After Hours 35.00 

A4eter Test of Correct) 35.00 
Meter Re-Read (If Correct) 25.00 

25.00 

Reconnecdon of Savicepelinquent): 

Deposit Requirement (Residenoal) (4 
Deposit Requirement (None Residential h4eter) (4 
Deposit Interest (a) 
NSF Check 25.00 
Deferred Paymen5 Per Month 
Late Charge per month 

1.5% p a  month 
1.5% per month 

A h  Hours Seroice Charge @) N/A 

Remove from Tanff 
Remove from Tariff 

$35.00 
65.00 

35.00 
65.00 
35.00 
25.00 
(4 
(4 
(4 

25.00 
1.5% per month 
1.5% per month 

N/A 

(a) Per Commission Rules (Rl4-2403.B) 
@) After Hours Senlce : After regular working hours, on Saturdays, Sundays or holidays if at the customer's request or for the customer's conrwnience 

In addition to the collection of regular rates, the uaty wd collm from it. customm a proportionate share of any 
privilege, sales, use, and franchise tax. Per commission rule 14-2409D(5). 

Service and Meter Installation Charpes 

Service Lm 

745 
465 

1,090 
1,120 
1,610 
1,630 

At Cost 

Meter 

8500 

240 
450 
945 

1,640 
1,420 
2,195 
2,270 
3,145 
4,425 
6,120 

At Cost 

660 
900 

1,525 
2,220 
2,165 
2,660 
3,360 
4,265 
6,035 
7,750 

At cost 

SO 

m.ice Lir 

$370 
370 
420 
450 
580 
580 
745 
465 

1,090 
1,120 
1,610 
1,630 

At Cost 

a 

- 

recommen 
Meter 
Char s  
$130 
205 
210 
450 
915 

1,640 
1,420 
2,195 
2,270 
3,145 
4,425 
6,120 

At Cost 

10n 

.Total 
Cllarsy 
$500 
575 
660 
700 

1,525 
2,220 
2,165 
2,660 
3,360 
4,265 
6,035 
7,750 

At  cost 

Revised Surrebuttal Schedule BAB-1 
Page 2 of 2 

S2.3000 
3 7600 

$2.3000 
3.7600 

523000 

$2.3000 

0.05010 
3, and will change upon 

635.00 
Remove from Tariff 
Remove from Tariff 
Remove from Tariff 
Remove from Tmff 

35.00 
Remove from Tariff 
Remove from Tanff 

35.00 
25.00 

(a) 
(2) 
(4 

25.00 
1.5% p a  month 
I.j%permonth 

30.00 
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Test Year Ended June 30,2013. 
Paradise Valley Water District 

N/.! 
525.15 

26.1, 
5O.M 
90.54 

110.6.1 
276.65 
462.76 
930.00 

2,245.00 
3,226.00 
6,034.00 

Revised Surrebuttal Schedule BAB-I 

Company Proposed Staffs recommendation 

Charge Charge Charge Charge Charge Charge 

Total Present Charge k m c e  Lme Meter Total Serrlce L n e  Meter Total Meter Size 

$600 %5 $155 $600 $45 $155 $600 5/8 s 3/4-inch 

445 255 700 3/4-inch 700 4-15 255 700 
495 315 SI0 I-inch 610 495 315 610 

1-1/2-mch 1,075 550 525 1,075 i s 0  525 1,075 
1,045 1.675 S30 2-mch 1,875 S30 1,045 1,875 

3-mch At cost  <it  Cost .At Cost At Cost -41 Cost At Cost At Cost 
4-inch At Cost At Cost At Cost At Cost At Cost At Cost At Cost 

Orer 6-inch .4t Cost At Cost At  h s t  141 Cost At Cost At Cost At Cost 
6-inch Turbme At Cost At Cost At Cost At Cost -41 Cost At Cost AI Cost 

Monthly Usage Charge Prcscnr 

Meter Size (All Classrst 
5/S s 3/4" Metcr Rccsidcntml Lorn Income 

3 / P  AIeter 
1" Meter 
1 %" Meter 
2" Meter 
3" Meter 
4" hIeter 
6" Meter 
S" Meter 
Io" Meter 
12" Meter 

5/s x 3/1" h lcm 

Commodity Charge 

s" and smaller Rertdenual 
Fmr 5,000 gallons 
From 1,001 to 15,000 $om 
From 15,001 to 40,000 gallons 
From 40,001 to 80,000 gallons 
Over 60,000 gallons 

2" and smaller Commercial and Indusmal 
Fmt 400,000 gdlons 
Orer 400,000 gallons 

3" and I q e r  Resldenbal, Commcrcd and Industnal 

First 400,000 @Ions 
&er 400,000 @Ions 

51.050c 
1.250c 
2.200c 
27500 
3.2259 

1.9500 
2.3000 

1.9500 
23000 

Turf All Gallons I .6SOO 

All Gallons 1.9500 Other Public Authony 

All Gallons 1.5600 PI7 C o u n q  Club 

Law Income Surcharge' N /A 
* The surcharge will be added to the  hi.&est block commadm rate( restdentid. anm 

Corllparly 
Proposed Hires 

S16.t 
2 7 2  
28.3 
.54s 
9x.1; 

15271 
299.9i 
501.7i 

I,DOS.46 
2,13125 
3,500.12 
6,542.67 

$1.1108 
1.35S1 
2.3903 
2.9679 
3.5019 

2.1187 
2.4990 

2.1187 
2.1990 

1.9152 

2.1187 

1.7764 

$0.0130 

S l d T  
Recoinmcndcd Rates 

$15.09 
2.5. I 5 
26.16 
50.30 
90.54 

1.1081 
276.65 
16276 
930.00 

2,215.00 
3,228.00 
6,OY.OO 

Sl.0500 
1.2500 
22000 
2.7710 
3.3610 

1.9580 
2.3300 

1.9560 
2.3300 

1.6600 

1.9560 

1.5600 

~0.0078 
ent, indusrnal aid commercd customers only), and wdl change upon 

I~ ~, 
the Company's annual reconcil~anon of number of pamc~pants and top ner usage 

Establrshment or Reestabhshmex of Semce 
Service charges 

I 
Regular Houn 
After Hours 

Regular HOUN 
After Hours 

ReconnecQon of Service (Delmquenr) 

Insufficjent Funds @"SF) Checl: Charge 
Meter Reread ( I f  Correct) 
Meter Test ( I f  Correct) 

Deposit Requirement (Residential) 
Deposit Requirement (None Residential Meter) 

Deposit Interest 
Deferred Payment, Per Alonth 
Late Charge per month 

After Houn Seroice Charge @) 

(a) Per Commission Ruler (Rl4-2403.B) 

$20.00 
40.00 

30.00 
60.00 

10.00 
15.00 

12.00 

(4 
(4 
(4 

N I A  
1.5% per monh 

S35.0C 
65.06 

35.00 
65.00 
25.00 
25.00 
35.00 

(4 
(4 
(4 

1.5% p e  month 
1.5% per month 

$35.00 
Remore from Tmff 
Remove from Tmff 

35.00 
Remove from Tanff 
Remove from Tarlff 

25.00 
25.00 
35.w 

(4 
(a) 

(2) 

1.5% per month 
1.5% per month 

30.00 

@) After Hours Service : After regular w o r h g  hours, on Saturdays, Sundays or holidays if at the customer's request or for the customer's convrnren~e. 

In addition to the collection of regular rates, the utily will collect from is mstomen a propomonate share of m y  
prkkge, sales, use, and franchue m. Per commission d e  14-2-409D(5). 
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Revised Surrebuttal Schedule BAB-2 

Typical Bill Analysis 
General Service 5/8 x 3/4-Inch Meter 

Present Proposed Dollar I'ercen t 
Company Proposed Gallons Rates Rates Increase Increase 

Average Usage 6,800 $20.63 $29.69 $9.06 43.90% 

Median Usage 5,000 $17.32 $25.19 $7.87 45.44% 

Staff Recommended 

Average Usage 6,800 $20.63 $25.51 $4.87 23.62% 

Median Usage 5,000 $17.32 $21.37 $4.05 23.36% 

Present & Proposed Rates Fi thout  Taxes) 
General Seivice 5/8 x 3/4-Inch Meter 

Gallons 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 

25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

20,000 

Present 
Rates 

$11.00 
11.88 
12.76 
13.64 
15.48 
17.32 
19.16 
21.00 
22.84 
24.68 
26.52 
29.73 
32.93 
36.14 
39.35 
42.55 
45.16 
48.97 
52.17 
55.38 
58.59 
74.62 
90.65 

106.69 
122.72 
138.75 
154.78 
234.95 
315.11 

Company 
Proposed 

Rates Increase 
$15.54 41.27% 
17.09 43.86% 
18.64 46.08% 
20.19 48.02% 
22.69 46 58% 
25.19 45.44% 
27.69 44.52% 
30.19 43.76% 
32.69 43.1 3% 
35.19 42.59% 
37.69 42.12% 
40.97 37.83% 
44.26 34.38% 
47.54 31.54% 
50.82 29.17% 
54.11 27.15% 
57.39 25.41% 
60.67 23.90% 
63 95 22.5 8% 
67.24 21.41% 
70.52 20.3 7 % 
86.94 16.5 19'0 

103.35 1 4.0 1 y o  

12.26% 
136.18 10.97% 
152.60 9.98% 
169.01 9.19% 
251.09 6.87% 
333.16 5.73% 

119.77 

Staff 
Recommended 

Increase Rates 
$13.40 21.82% 
14.52 22.24% 
15.64 22.60% 
16.77 22.92% 
19.07 23.1 7% 
21.37 23.36% 
23.67 23.52% 
25.97 23.65% 
28.27 23.76% 
30.57 23.85% 
32.87 23.93% 
36.68 23.38% 
40.49 22.93% 
44.30 22.57% 
48.11 22.26% 
51.92 22.00% 
55.73 21.78% 
59.54 21.59% 
63.35 21.42% 
67.16 2 1.27 % 
70.97 2 1.13% 
90.02 20.64% 

109.07 20.32% 
128.12 20.09% 
147.17 19.92% 
166.22 19.80% 
185.27 19.70% 
780.52 19.40% 
375.78 19.25% 



EPCOR %’:ita Arizona, Inc. 
Docket No. WS-OUO3A-?4-0010 
Test  Year Ended June 30; 203.3 
Paradise Valley Water District 

Typical Bill Analysis 
General Senice 5/8 :i 3/4-lnch Meter 

Revised Surrebuttal Sclicdule BAB-2 

Present Proposed Dollar Percent 
Company Propose Gallons Rates Rates Increase Increase 

Average Usage 19,271 $52.30 $56.76 54.47 8.54% 

Median Usage 10,000 $36.65 $39.76 ‘$3.11 8.504’0 

Staff Recommended 

Average Usage 19,27 1 $52.30 552.30 $0.00 0.00% 

Medtan Usage 10,000 $36.65 $36.65 $0.00 0.00% 

Prcsent & Proposed Lites (Without Taxes) 
General Sewice 5/8 s 3/4-Inch Meter 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 

45,000 
50,000 
75,000 

40,000 

100,000 

25.15 
26.20 
27.25 
28.30 
29.35 
30.40 
31.65 
32.90 
34.15 
35.40 
36.65 
37.90 
39.15 
40.40 
41.65 
42.90 
45.10 
47.30 
49.50 
51.70 
53.90 
64.90 
75.90 
86.90 
97.90 

117.90 
137.90 
237.90 
347.50 

27.27 
28.41 
29.55 
30.69 
31.83 
32.97 
34.33 
35.69 
37.05 
38.41 
39.76 
41.12 
42.48 
43.84 
45.20 
46.56 
48.95 
51.34 
53.73 
56.12 
58.51 
70.46 
82.31 
94.36 

106.31 
113.04 
149.77 
253.42 
377.67 

8.43’10 
8.44% 
8.45% 
8.45% 
8.46010 
8.47% 
8.47% 
8.48% 
8.49% 
8.49% 
8.50% 
8.50% 
8.51% 
8.51% 
8.52% 
8.52% 
8.53% 
8.53% 
8.54% 
8.54% 
8.55% 
8.56% 
8.5846 
8.59?0 
8.59% 
8.60% 
8 6I0/o 
8.639’0 
S.6So/0 

25.15 
26.20 
27.25 
28.30 
29.35 
30.40 
31.65 
32.90 
34.15 
35.40 
36.65 
37.90 
39.15 
40.40 
41.65 
42.90 
45.10 
47.30 
49.50 
51.70 
53.90 
64.90 
75.90 
S6.90 
97.90 

11 8.01 
133.11 
238.64 
351.12 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
o.ooQ//o 
0.09?’0 
0.15% 
0.31% 
1.04% 



EPCOR Water Arizona, InC 
Dockat No. WSd1303A-14-0010 
Ted Year Ended June 30.2013 
Sun Cdy Water Distrid 

Commodiw Charge-Per 1,000 gdlonr I I 

haste Rre 3" 
private Ere 4" 
Private Fa 6" 

Fm 8" 
Private Flre 10" 
Ptirste Hydrant - Peonr 

$0.7500 
1.3702 
1.6602 
1.9W2 
21X2 

$1.8302 
21202 

$1.8302 
2.1202 

N/A 
N1.4 
N l A  
N l A  
NlA 

$1,8002 
20102 

$1.8002 
20l02 

NIA 
N l h  
N l A  
NIA 
NIA 

01.m2 
20102 

$l.m2 
20102 

NIA 
NIA 
NIA 
NIA 
NIA 

S1.8002 
2.0102 

$1.8002 
20102 

NIA 
NIA 
NIA 
N l A  
N l A  

si 8002 
211102 

$l.&IU2 
20102 

9-I.x 
8.76 
8 76 

21 89 
43.78 
70.05 

14010 
218.W 
437 81 
700.50 

1.0702 
1 3621 
1.6539 
1.9896 

$1.3621 
19896 

$1.3621 
1.9896 

$0.7297 
1.0702 
13621 
16539 
1.9896 

N l A  
NIA 

$1.3621 
1.9896 

$0.7297 
1.0702 
1.3621 
1.6539 
I9896 

Nl.4 
NIA 

$I 3621 
1.9896 

$0 7297 
1.0702 
1.3621 
16539 
19896 

N l A  
NIA 

$1.3621 
19891 

$0.729- 
1.070: 
1.362 
1.653' 
1.9891 

N140 
NI! 

S1.362 
1.9898 

77.59 

9.73 
9 73 
9 73 

1101 
20 14 

8.22 

56.4: 

10.70 
26.76 
53.52 
85.61 

171.B 
267 62 
535.24 
856 3s 

10 70 

9 97 
94.81 

10.81 
10.s1 
10.81 
1 5 5  
2238 
9.1: 

Revsed Surrebunal Schedule BA6- 1 
Page 1 

S5 85 
9.75 

I4 63 
24 38 
48.75 
78.00 

156.00 
243 15 

780.M 
417.50 

1000 
85.00 

10.81 
10.81 
10.81 
15 57 
2238 
9.33 

518 I 3 1 4 "  ,314" 6r 1 " hfcercr (RUl 

Fmf 1,000 @ON 
From 1,001 to 3,000 @ON 
Fmn 3,001 m 9.000 @on% 
Fmm 9,001 m 12,000 gallons 
Ovn 12,000 gallonr 

518 x 314" 8; 314" ~Commer* 

0l.m 9,000 gallom 
Fdrr 9,000 @onr 

Fzsr 20,000 @om 
0l.u 20,000 gallons 

Rrrt 1,004 gallons 
From 1,001 to 3.000 galloor 
From 3,001 to 9.000 @- 
From 9,001 to 12,000 @on5 
Over 12,000 gallons 

Fist 40,000 galkx~ 
ow 40,000 @oar 

Meter 
Rrrt 1.000 gallons 
Fmm 1,001 to 3,000 @onr 
From3.001 to 9,000@0"9 
From 9,001 m 12.000 gallonr 
ova 12,000 @Ions 

Frnt 64,000 gsllonr 
Ovcr 64,000 gall- 

Mcm (- 
Ftnt 64,000 @om 
a-u 64,000 gallons 

Fmt 1,000 gallon9 
From 1,001 to 3,000 gallons 
Fmm3,001m9POOgrUonr 
From 9,001 to 12,000 gallons 
Ovcr 12,000 gsllons 

Fmt 1,000 gnllonr 
From 1,001 10 3,000 gallons 
From 3,001 m 9,000 gallons 
Fmm 9,001 m 12,000 &Ion% 
Over 12,000 gallons 

Fmt 205,000 gallons 
over 205,000 gallons 

Fmt 205,000oO g~llom 
Over 205,000 pllonr 

S0.75(10 

1.5004 
1.9W 
22621 

i.moo 

$1.5000 
22621 

$1.5000 
22621 

N l A  
NIA 
NIA 
NIA 
NIA 

s 1 . m  
2 2621 

3.5000 
22621 

NIA 
NIA 
NIA 
N l h  
N I A  

$1.5000 
2.2621 

$1.5000 
2 2621 

N1.4 
N/A 
NIA 
NIA 
N l A  

Sl.jOn0 
2.2621 

s1..m 
2 2621 

N/A 
NIA 
NIA 
N l h  
N/A 

$1 .m 
2%21 

5 1 . W  
22621 



EPCOR Water Arizona. Inc. 
Docket No. WS41303A-14-0010 
Test Yea? Ended June 30,2013 
Sun city water olstnct 

Public hvruptlble All Usage $1 1632 

2" lmpnon Au us* $1.2551 

ImgabOn - Rnm All urnage 61.0337 

Private Hydrnnt - Peoria All Usage $1.1400 

AZ Project - Rm All Usage 808180 

Revised Surrebviial Schedule BRB- 1 
Page 2 

51.3958 

$1.5061 

91.2044 

$1.3680 

$1.0176 

R4TE DESIGN fC0NT.I 

$0 7297 
1.0702 
13621 
16531 
1.9876 

N l h  1 
N I A  

$1.3621 
17196 

$0 7297 
1.0702 
13621 
16537 
1.7876 

N l A  I 
NIA 

$1 3621 
1.7896 

Nl.4 
N / A  
NIA 
N1.4 
hV.4 

$1 800; 
20102 

Sl.8002 
20102 

N/A 
NIA 
N I A  
N I A  
N I A  

91.8w2 
20102 

$1.8002 
20102 

1.3100 
0 1681 

1 . 5 6 3  
0.1192 

Jhv Income Surcharge* M.02601 50.02.X 
* The surcharge will be added to the highest block commodq m e  (residential and commercd ms tomc  
upon the Company's annual reconciliaaon of number of pardcipann and top uer usqe. 

S 1 . W  
22621 

N I A  
N I A  
NIA 
NIA 
N/A 

$l.joOo 
22621 

Fl.5QW 
22621 

Pl.rn0 

51.4500 

s 1 . m  

1 1 . m  

$1.0176 

1.5650 
0.1192 

SO 0203 
149, and MII change 

Service vld Meter Inrwllition Charger 

Meter Sre 

518 x 314-inch 
314-inch 
linch 
1-1;z-inch 
2nd Tvrbne 
2-inch Compound 
3-inch Turbine 
>inch Compound 
&inch Turhinc 
4 - b d  compound 
6-indi Twbm 
6-m& Gmpound 
8-mnch or Larger 

Total Picrv 
Charge - 
0500 
575 
660 
700 

1.525 

2,165 
2.660 
3,360 
4265 
6,035 
7,750 

At cost 

ca 
SeWl'C Lne 

c h a r -  
1370 
370 
420 
450 
580 
580 
745 
465 

1,090 
3,120 
1,610 
1,630 

At G x r  

vlyPmpO 
Meter 

(h.rce 
$ 1 3  
205 
240 
450 
945 

1,643 
1,420 
2,175 
2270 
3,145 
4,425 
6,120 

At Cost 

- 
T"td 

$rn 
575 
660 
9w 

1,515 
2 3 0  
1,165 
2.660 
3.360 
43265 
6,035 
7.73 

At Cort - 

Staffs rccommem 

450 450 
945 

580 1,640 
745 I 43n ~I ~. 
465 2,175 

1.0; 1 2,270 
1,120 3,145 

1 

e 
$iw 
575 
660 
900 
1,525 
2,220 
2,165 
2,660 
3.360 
1,265 
6,035 
7,753 

At C o s t  



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,20U 
Sun City Water District 

Rcvised Surleburtal Schedulc UhB-2 

Typical si l l  Analysis 
General Service 5/8 x 3/4-Jnch Meter 

Present Proposed Dollar Percent 
Company Propose Galloiis Rates Rates Incrcase Increase 

Average Usage 7,203 $1736 $21.17 $3.81 21.97% 

Median Usage 6,000 $15.72 $19.17 $3.45 21.98% 

Staff Recommended 

Average Usage 7,203 $17.36 $19.20 $1.85 10.66% 

Median Usage 6,000 515.72 $17.40 $1.68 10.71% 

Present & Proposed Rates (Without Taxcs) 
General Service 518 x 3/4-Inch Meter 

Gallons I Present I Compan y Pro p osed Staff Recommended 

Iconsumption I Rates I Rates Increase I Rates Increase 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 

9,000 
8,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

$8.76 
9.49 

10.56 
11.63 
12.99 
14.35 
15.72 
17.08 
18.44 
19.80 
22.50 
25.19 
27.89 
30.97 
34.06 
37.14 
40.23 
43.31 
46.40 
49.49 
52.57 
68.00 
83.43 
98.86 

114.29 
129.72 
145.15 
222.29 
299.44 

$10.70 
11.45 
12.82 
14.19 
15.85 
17.51 
19.17 
20.83 
22.49 
24.15 
27.42 
30.69 
33.96 
37.48 
40.99 
44.50 
48.01 
51.52 
55.04 
58.55 
62.06 
79.62 
97.19 

114.75 
132.31 
149.87 
167.43 
255.24 
343.05 

22.15% 
20.66% 
21.40% 
22.01 Yo 
22.00% 
21.99% 
21.98% 
21.97% 
21.97% 
21.96% 
21.89% 
21.84% 
21.80% 
21.00% 
20.35% 
19.81% 
19.35% 
1 8.96% 
18.62% 
18.32% 
18.05% 
17.09% 
16.49% 
16.07% 
15.77% 
15.54% 
15.36% 
14.82% 
14.57% 

$9.75 
10.50 
11.70 
12.90 
14.40 
15.90 
17.40 
18.90 
20.40 
21.90 
25.00 
28.10 
31.20 
34.68 
38.16 
41.65 
45.13 
48.61 
52.09 
55.58 
59.06 
76.47 

111.30 
128.71 
146.12 
163.53 
250.59 
337.65 

93.88 

11.30% 
10.65% 
10.80% 
10.92?/0 
10.84% 
10.77% 
1 0.71 9'0 
10.67% 
10.63% 
10.59% 
11.13% 
11.55% 
11.89% 
11.98% 
12.06% 
12.1 3% 
12.1 8% 
12.23% 
12.27% 
12.31% 
12.34% 
12.46% 
12.53% 
12.58% 
12.62% 
12.65% 
12.67% 
12.73% 
12.76% 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-00: 0 
Test Year Ended June 30,2013 
Tubac Water District 

CO",p l"~  
Proposed Rates 

5 / 8  x 3/4" hletcr 
3/4" hlcter 

1" Meter 
1'h" h4cter 

2, Mcrer 
3" hktei 
4" Adeter 
6" hleter 
8" hieter 

IO" Adeter 
12" Meter 

Staff 
Rcconimrntlrd Rites 

$24.70 
21.70 
74.10 

144.36 
230.53 
461.W 
722.00 

1,410.00 
2,305.00 
3,320.00 
6,208.00 

Commodity Rates-Per LOO0 Gallons 

5/6 x 3/4" & 3/4" Meter 
First 3,000 Galloas 
From 3,001 to 10,oOO Gallons 
From 10,001 to 20,000 Gallons 

(Residend) 

Over 20,000 Gallons 

5/8 x 314" & 3/4" Meter 
First 20,000 Gallons 
Over 20,000 Gallons 

1" Meter 
%st 35,000 Gallons 
Over 35,000 Gallons 

1%" Meter 
Fxst 85,000 Gallons 
&et 85,000 Gallons 

2" Meter 
Fmt 1 50,000 Gallons 
Over 150,000 Gallons 

3" Meter 
Fmt 175,000 Gallons 
Over 175,000 Gallons 

4" Meter 
Ficst 250,000 Gallons 
Over 250,000 Gallons 

6" Meter 
First 350,000 Gallons 
Over 350,000 Gallons 

8" Meter 
First 900,000 Gallons 
Over 900,000 Gallons 

10" Meter 
First 1,500,000 Gallons 
Over 1,500,000 Gallons 

12" Meter 
First 2,250,000 Gallons 
Over 2,250,000 Gallons 

Low Income Sucharm* 

(Cornmercd ) 

(Res. & Comm.; 

(Res. 8. Corn . )  

(Res. & Comm.) 

(Res. & Comm.) 

(Res. & Comm.) 

(Res. & Comm.) 

(Res & Comm.) 

(Res. & Conm.) 

(Res. & Comm.) 

$1.900 
3.000 
4.000 
6.000 

S4.0001 
6.000 

$4.0001 
6.0001 

$4.000( 
6.000( 

$1.000( 
6.000( 

54.00M 
6.00M 

C4.OooC 
6.0ooC 

$4.0000 
6.00W 

s1.0000 
6.0000 

$4.0000 
6.0000 

51.0000 
6.0000 

N/A * The surchvge wili be added to the l$$iest commodiq rate( resxdentid and commercd customers onlr.) , and will cI 

Revised Surrebuttal Schedule BAB-1 
Page 1 of 2 

$28.93 
48.24 
16.21 

120.60 
241.20 
365.91 
771.63 

1,205.96 
2,411.96 
3,659.13 
5,547.50 

10.371.41 

2 upon 
the Companfs annud reconciliation of number of paaicipants and top tier usage. 

$5.3304 
6.8304 
8.1601 
9.380 

$7.680( 
9.3804 

$7.660( 
9.380( 

$7.680( 
9.360( 

57.680C 
9.360C 

$7.6800 
9.3800 

$7.6600 
9.3800 

$7.6800 
9.3sOO 

97 6600 
9.3800 

57.6600 
9.3600 

$7.6800 
9.3800 

$0.6810 

$21.58 
35.96 
53.94 
69.90 

179.80 
287.68 
575.36 
679.00 

1,796.00 
2,676.80 
4,135.40 
7,731.40 

$3.3350 
5.3950 
7.6500 
9.5380 

57.6500 
9.5380 

$7.8500 
9.5360 

$7.8500 
9.5380 

57.8500 
9.5360 

67.8500 
9.5380 

57.6500 
9.5360 

$7.8500 
9.5390 

$7.8500 
9.5380 

57.8500 
9.5360 

$7.8500 
9.5360 

$0.5074 



Total Present chrge S a x e  Lmc 

4?5 
1,075 550 
1,675 
2,720 

At Cost At Cost 
At Cost At Cost 
At Cost At Cost 
At Cost At Cost 
At Cost -41 Cost 
-41 Cost At Cost 
-41 Cost At Cost 

Service Charges 
Esnblishmmt or Res tablislmien t of Service 

Regular Hours 530.00 235.00 
After Hours - i5  (I0 65.00 

Reylzr hours N /A 35.00 

h4eter Test (If Correct) 10.00 35.00 
h4eter Re-Rmd (If Conect) 5.00 25.00 

Reconnection of Sen-icepelinquent): 

After Hours N/A 65.W 

Deposit Requkanmir (Residential) (4 (2) 

Dq,osir Requirement @Tone Residentid Meter) (4 C) 
Deposit Interest (4 (2) 

NSF Check 25.00 25.00 
1.5% per month Defmed Paaynen~ Per Month 

Late Charge per month 1.5%per month 1.5% per month 
After Hours SeIpice Clmge@) N/A N/A 

1.5% per month 

'pan? Pro( 
Meter 
Charge 
$155 
255 
315 
525 

1,045 
1,830 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

$35.00 
KwnO\.C from 'I'adfl 
Kcmore from Tanff 

3 5 . M  
I b n o ~ e  from 'linff 

35.00 
25.00 

nmlore frurll Tariff 

(4 
(3 
(2) 

25.00 
1 .5% per month 
1.5% per rnontli 

30.00 

cd 
r o d  ci>arg 

$600 
700 
610 

1,075 
1,675 
2,720 

At Cost 
AI Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

Staffs recomm 
'nxe  Lme Meter 
Char e Chx:*e 

255 

1,045 
1,690 

At Cost At Cost 
A t  Cost At Cost 
At Cost At Cost 
A t  Cost At Cost 
At Cost At Cost 
At Cost At Cost 
At Cost *4r Cost 

rani ciIaI 

1,075 
1,675 
2,720 

At Cost 
At Cost 
At Cost 
At Cost 
Ai Cost 
At Cost 
At Cost 



EPCOR Water Arizona, Inc. 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,2013 
Tubac Water District 

Consump tion Rates 

Revised Sulrcbuttal Schedule BAB-2 

Increase Rates Increase 1 Rates 

Typical Bill Analysis 
General Seivice 5/8 x 3/4-Inch Meter 

Prcsent Proposed Dollar I’crcent 
Company Proposed Gallons R;1 tes Rates Incrcase Increase 

Average Usage 8,348 $46.44 $100.76 $54.31 116.94% 

Median Usage 5,000 $36.40 $77.89 $41.49 113.98% 

Staff Recommended 

Average Usage 8,348 $46.44 $74.82 $28.37 61 09% 

Median Usage 5,000 $36.40 $56.76 $20.36 55 92% 

Present & Proposed Rates (Without Ta-ues) 
General Service 518 x 3/4-Inch Meter 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

$24.70 
26.60 
28.50 
30.40 
33.40 
36.40 
39.40 
42.40 
45.40 
48.40 
51.40 
55.40 
59.40 
63.40 
67.40 
71.40 
75.40 
79.40 
83.40 
87.40 
91.40 

121.40 
151.40 
181.40 
211.40 
241.40 
271.40 
421.40 
571.40 

$48.24 
53.57 
58.90 
64.23 
71.06 
77.89 
84.72 
91.55 
95.35 

105.21 
112.04 
120.22 
128.40 
136.58 
144.76 
152.94 
161.12 
169.30 
177.48 
185.66 
193.84 
244.15 
294.45 
344.76 
395.06 
445.37 
495.67 
747.20 
998.72 

95.30% 
101.39% 
106.67% 
11 1.28% 
112.75% 
11 3.98% 
115.03% 
115.92% 
11 6.70% 
117.38% 
117.98% 
117.00% 
11 6.1 6% 
115.43% 
114.78% 
114.20% 
113.69% 
113.22% 
112.81% 
112.43% 
112.08% 
101.1 1 Yo 
94.48% 
90.05% 
86.88% 
84.49% 
82.63% 
77.31% 
74.78% 

$35.96 
39.30 
42.63 
45.97 
51.36 
56.76 
62.15 
67.55 
72.94 
78.34 
83.73 
91.58 
99.43 

107.28 
115.13 
122.98 
130.83 
138.68 
146.53 
154.38 
162.23 
212.46 
262.68 
312.91 
363.14 
413.37 
463.59 
714.73 
965.86 

45.59% 
47.73% 
49.58% 
51.20% 
53.77% 
55.92% 
57.74% 
59.30% 
60.66% 
61.85% 
62.90% 
65.31% 
67.39% 
69.21% 
70.82% 
72.24% 
73.51 Yo 
74.66% 
75.70% 
76.64% 
77.49% 
75.01 ‘/o 

73.50% 
72.50% 
7 1.7 8% 
71.24% 
70.82% 
69.61% 
69.03% 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013. 
Mohave Wastewater District 

RATE DESIGN 

Company Staff 
Monthly Senice Charge Present Proposed Rates Reciminended Rates 

Residentid (per ERU) 556.S.5 82.00 75.79 
Commercial (per EKKU) 3 . 5 5  82.00 75.99 

OPA (per ERU) 56.55 82.00 75.77 
Large Commercial 72.89 105.69 93.99 

Commodity Charge - Per 1,000 Gallons 

Residendal @a ERL9 
Commercial (per FAb? 

OPA @er ERU) 
Large Commercial 52.2500 $3.3100 92.9880 

Effluent (per Acre Foot) 
I I 

0 to 24 
25 to 99 

200 to 199 
200 &Above 

Other Service Charzes 

Estabhshment or Reestabhshment of Senice 
Regular Hours 
After Hours 

Re-& Hours 
After Hours 

Reconnemon of Sennce (Dehquent) 

Deposit 
Deposit Interest 
NSF Check 
Deferred Payment (per month) 
Lare Palment Fee (per month) 
After hour senmce charge 0, ) 

S227.79 
227.77 
227.77 
227.79 

5227.79 
227.79 
227.19 
227 79 

$221.79 
227.77 
227.79 
227.79 

520 00 
530 00 
$30 00 

N /A 
Ai/?\ 
(4 
(4 

$25.00 
N /A 

1.5% per month 
N/A 

135.00 
965.00 

$35.00 
$65.00 

(4 
(2) 

$25 00 
1.5% per month 
1.5% per month 

N/A 

$35.00 
Remove from Tariff 
Remove from Tariff 

Remo7.e from Tariff 
Remowe &om T d f  

535.00 

(4 
(4 

$25.00 
1.5% per month 
1.5% per month 

$30.00 

@)Per Commission Rules (R14-2-603.B) 
@)After Hours Senice : After regular working hours, on Saturdays, Sundays UI liolidaja if at the customer's request 01 for the customs's convenience. 

In addition to the colledon of regular rates: the utility dl collect from its customers P propordonate share of any 
pridege, sales, use, and fianchise tax. Per commiss~on d e  14-2-609D(5). 

Service Line Connection Charges 

Residential Actual Cost Actual Cost Actual cost 
Commeraal ActuaI Cost Actual Cost Actual cost 

Staff Recommended Charges Cunent Charges Proposed Chark-s 

School Actual Cost Actual Cost Actual Cost 
Muluple Dw&g Actual Cost Actual Cost Acml Cost 
Mobile Home park Actual Cost Actual Cost Actual Cost 
Ef5uent Actual Cost Actual Cost h c n d  Cost 

Treatment Plant Hook-Up Fee 

4 Inch Connemon 5785W I $785 00 I $785 00 
C u r r e n t ~ h g e s  I Proposed Char,qes I Staff Recommended C h q e s  

6 Inch Connection 1,570.00 1,570.00 1,570.00 
E Inch Coimecbon 2,748.00 2,748.00 2,748.00 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-9010 
Test Year Ended June 30,2013. 
Mohave Wastewater District 

!<evissd Surrebuttal Schedule BAB-2 

Typical Bill Analysis 
Residential 

ComDanv ProDosed 
Present Proposed 
Rntes Rates 

Dollar Percent 
Increase Increase 

$56.55 $82.00 $25.45 45.00% 

Staff Recommended 

$56.55 $75.99 $19.44 34.38% 



OVER-DEPRECIATED ASSETS 
PREPARED BY RUCO 

ACCOUNTS AND BALANCES PER COMPANY'S REVISED APPLICATION SCHEDULES 6-2 LESS EWAt PROP03 

Accum. 
Depre. Over-Collected 

Balance TY End Depre. UPlS 
AccountNo. && Account Name Balance (Dr) I Cr Depre. Exp. 

117,502 20,283 320100 5.00% WT Equip Non-Media 
330100 1.54% Elevated Tanks &Stan 

342000 4.00% Stores Equipment 
344000 4.00% Laboratoly Equipment 
345000 5.00% Power Operated Equipment 

1,420 1,529 10 
7,623 9,781 2,158 

171,959 192,293 20,33* 
Sub-Total for Mohave Water 

Line 
No. Districts 

1 Mohave Water 
2 
3 
4 
5 
6 
7 

8 Paradise Valley 
9 
10 
11 
12 
13 
14 

(0) 20,414 20,414 
(0) 13 13 

341100 20.00% Transportation Equip Light Duty Truks 
341300 7.80% Transportation Equipment Autos 
346100 9.76% Communication Equipment Non-Telephone 456,755 458,900 

Sub-Total for Paradise Valley 

15 SonCity 
16 
17 
18 
19 
20 
21 

340300 25.00% Cornouter .%hare 0 11 11 332000 1.53% Fire Mains - 
I 

Sub-Total for Sun City 

22 Tubac Water 
23 
24 

1,336 

Sub-Total for Tubac 

For Total EWAZ 
26,171 304620 14.28% Structures 8 Improvements Leasehold 

340300 25.00% Computer Software 1,839,680 4,971,450 3,131.77C 
53.132 106.257 53,125 340300 25.00% Computer Software Other 

sub-T 3,211,066 --- 
AZ-Corporate 
For $Districts In 

29 ThisCase 

- 
m 7R7 Az-Corporate Over-Depreciated for 5-Districts in this Case 

Allocation Facton bv District for At-Comorate Allocable Plant: 

Tubac 0.37% 
Mohave Was1 0.88% 

Mohave Water 9.80% 
Paradise Valley 2.99% 
Sun City 14.26% 

Total Allocated to the 5 - D i s t r i d T  



Mohave Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-10 & SLH-11 
Page 1 of 4 

Line 
- No. 
1 Update Plant in Sevicc and Accumulated Depreciation 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

i a  

This adjustment is reflect the proper balances as of June 30, 2013. 

Sub. 
&& DescriDtion 

301000 Organization 
302000 Franchises 
303200 Land &Land Rights Supply 
303300 Land &Land Rights Pumping 
303500 Land & Land Rights T&D 
303600 Land & Land Rights General 
304100 Structures & Improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & Improvements Trans & Dist 
304500 Structures & Improvements General 
304600 Structures & Improvements Offices 
304700 Structures & Improvements Store,Shop,Gge 
305000 Collect & Impounding 
307000 Wells &Springs 
309000 Supply Mains 
310000 Power Production Equipment 
311000 Pumping Equipment Steam 
311200 Pumping Equipment Eleetric 
311500 Pumping Equipment Other 
320100 Water Treatment Equipment Non-Media 
330000 Dlstribution Reservoirs & Standpipes 
330100 Elevated Tank & Standpipes 
331001 TD Mains Not Classified by Size 
331100 TD Mains 4in & Less 
331200 TD Mains 6in to 8in 
331300 TD Mains loin to 16in 
331400 TD Mains 18in 81 Grtr 
333000 Services 
334100 Meters 
334200 Meter Installations 
335Mx) Hydrants 
339200 Other PIE-Supply 
339600 Other P/E-CPS 
340100 Office Furniture &Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 

F 

Qs! 
s 

3.521 ' 

Exhibit 
Schedule B-2 Revised 

Page 6 
Witness: Hubbard 

Plant Balances 
at 6/30/13 

per REVISED Filing 

37,061 
528,700 

2,351 
9,609 

47,358 

31,201 
47,846 
43,546 
43,231 

449,617 
29,223 

663,944 

93,481 
50,355 

409,521 
2,777,913 

1,ooS 
97,220 

2,832,819 

105,048 
12,008,818 
3,656,688 

994,223 
76,265 

6,878,014 
2,485,178 

276,354 
185,402 

179,702 
101,669 
109,956 

3,521 

5 34,004 

475,826 

2.oa4,m 

az,sa3 

34 - sportation Equip Heavy Duty Truks 72,O 

Workpapers and Supporting Documents: 
8-2 Revised 

\2013 Mohave Water Sch. A-F Oct2014.xls 

(continue on page 2 of 4) 



Mohave Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-10 & SLH-11 
Page 3 of 4 

i 

3 
4 
5 
6 
7 
a 
9 
10 
11 
12 
13 
14 
1s 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2s 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Line 
- NO. 
1 - Update Plant in Sevice and Accumulated Depreciation 

This adjustment is reflect the proper balances as of June 30,2013. 

Sub. 
Acct. Descriotion 

301000 Organization 
302000 Franchises 
303200 Land & Land Rights Supply 
303300 Land & Land Rights Pumping 
303500 Land & Land Rights T&D 
303600 Land & Land Rights General 
304100 Structures & Improvements Supply 
304200 Structures & improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & Improvements Trans & Dist 
304500 Structures & improvements General 
304600 Structures & Improvements Offices 
304700 Structures & improvements Store,Shop,Gge 
305000 Collect & Impounding 
307000 Wells &Springs 
309000 Supply Mains 
31oooO Power Production Equipment 
311000 Pumping Equipment Steam 
311200 Pumping Equipment Electric 
311500 Pumping Equipment Other 
320100 Water Treatment Equipment Non-Media 
33oooO Distribution Reservoirs 81 Standpipes 
330100 Elevated Tank & Standpipes 
331001 TD Mains Not Classified by Size 
331100 TD Mains 4in & Less 
331200 TD Mains 61n to 8in 
331300 TD Mains lo in to 16in 
331400 TD Mains 18in & Grtr 
333000 Services 
334100 Meters 
334200 Meter installations 
335000 Hydrants 
339200 Other P/E-Supply 
339600 Other P/E-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 

1300 Computer Software 

per ORIGINAL Filing 

s 

Exhibit 
Schedule 8-2 Revised 

Page 8 
Witness: Hubbard 

Acc Dep Balances 
at 6130113 

per REVISED Filing 
f 

(10) 

220,832 

19,748 
6,097 
4,016 

137,766 
13,582 
261,543 
534,594 
5,717 
15,586 
11,448 

1,852,465 
270 

117,502 
627,010 
3,569 
4,075 

6,473,604 
492,589 
49,247 
6,813 

2,755,043 
821,591 
96,672 
12,554 
9,128 
32,535 
(5,919) 

(254.621) 
I P  

(225) 

Workpapers and Supporting Documents: 
8-2 Revised 

\2013 Mohave Water Sch. A-F Oct2014.xls 

(continue on page 4 O f  4) 



Paradise Valley Water 
Test Year Ended June 30,2013 
Rate Base Adjustments SCH-10 & SLH -11 
Page 1 of 4 

Line 
- No. 
1 Udate  Plant in Sevice and Accumulated Depreciation 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

rhis adjustment is reflect the proper balances as of June 30,2013. 

Exhibit 
Schedule 8-2 Revised 

Page 6 
Witness: Hubbard 

Sub. 
Acct. Descriotion 

301000 Organization 
303500 Land & Land Rights T&D 

Plant Balances RBADJ SLH-10 RBADJ SLH-11 Plant Balances 
a t  6/30/13 a t  6/30/13 Beginning Balance Additional YE 

per ORIGINAL Filing ml Pr F rma per RMSED Filing 
5 1,831 $ - s  d 1,831 

304200 Structures & improvements Pumping 
304300 Structures & improvements Treatment 
304400 Structures & improvements Trans & Dist 
304500 Structures & Improvements General 
304600 Structures & improvements Offices 
304620 Structures & improvements Leasehold 
304700 Structures & improvements Store,Shop,Gge 
304800 Structures & improvements Miscellaneous 
307000 Wells &Springs 
309000 Supply Mains 
31oooO Power Production Equipment 
310100 Power Generation Equip Other 
311200 Pumping Equipment Electric 
311300 Pumping Equipment Diesel 
311530 Pumping Equipment Water Treatment 
320100 Water Treatment Equipment Non-Media 
320200 Water Treatment Equipment Filter Media 
33oooO Distribution Reservoirs & Standpipes 
331001 TD Mains Not Classified by Size 
331100 TD Mains 4in & Less 
331200 TD Mains 6111 to 8in 
331300 TD Mains lo in to 16in 
331400 TD Mains 18in & Grtr 
332000 Fire Mains 
333000 Services 
334100 Meters 
334200 Meter Installations 
335000 Hydrants 
339600 Other P/E-CPS 
340100 Office Furniture &Equipment 
4020 mputer & Periphal Equipment 

3,856,844 
191 

358,319 
10,644,586 

645,748 
2,468,982 
3,297,941 
477,446 

5,889,645 

3,581 ’ 

20,800,015 I 
23,764 
21,336 

0 
0 

4,629 
0 

373,503 
784,551 

0 

2,555,761 83,786 

(112,214) 

8,992,726 
1,282,719 

0 
3,318,098 
1,204,025 
177,916 

1,317,092 
179,033 
56,973 
25.822 

, -  

-. 
(68,702) 

1 

10,520 

6,459 

0 
(62,404) 

0 
4,777 

0 
0 

(8,633) 
(0) 

(553,724) 
554,631 
20,940 

(01 

(2874) 
(7,610) 
(68,702) 
436,303 
(112,927) 
56,208 
388,170 
(135,115) 

’ 14,058 
182,507 
2,497 

0 
(84% 

(10520) 
40589 
5,796 

3,581 
20,737,611 

23,764 
26,113 

0 
4,629 
(8,633) 

2,639,547 
373,503 
230,827 
554,631 

3,765,569 
190 

358,319 
10,641,712 

638,137 
2,400,280 
3,734,244 
364,519 

5,945,853 
9,380,895 
547,004 
14,058 

3,431,903 
1,206,522 
177,916 

1,316,243 
179,033 
61,561 
38,077 

.--O Computer Software Otl 0 (6,528) . .528) 
340500 Other Office Equipment 321 0 321 
341100 Transportation Equip Light Duty Truks 0 (0) (0) 
341300 Transportation Equipment Autos 0 ’  (0,) (0) 

Workpapers and Supporting Documents: 
8-2 Revised 

\2013 Paradise Valley Water Sch. A-F Oct2014.xls 

(continue on page 2 of 4) 
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Paradise Valley Water 
Test Year Ended June 30, 2013 
Rate Base Adjustments SLH-10 & SLH -11 
Page 3 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

UMlate Plant in Sevice and Accumulated Deweciation [continued) 
This adjustment is reflect the proper plant balances as of June 30,2013. 

Sub. 
&& Descriotion 

301000 Organization 
Wl25nn I and a I and Rlahtc Tan 

Exhibit 
Schedule 8-2 Revised 

Page 8 
Witness: Hubbard 

per REVISE0 Filing 
' - s  (477,283) 5 (477,283) - m 

304200 Structures & improvements Pumping (25,044) (58542) 
304300 Structures I3 Improvements Treatment 
304400 Structures & improvements Trans & Dist 
304500 Structures & improvements General 
304600 Structures & improvements Offices 
304620 Structures & Improvements Leasehold 
304700 Structures & improvements Store,Shop,Gge 
304800 Structures & Improvements Miscellaneous 
307000 Wells & Springs 
309000 Supply Mains 
33oooO Power Production Equipment 
310100 Power Generation Equip Other 
311200 Pumping Equipment Electric 
311300 Pumping Equipment Diesel 
311530 Pumping Equipment Water Treatment 
320100 Water Treatment Equipment Non-Media 
320200 Water Treatment Equipment Filter Media 
33Mxx) Distribution Reservoirs & Standpipes 
331001 TD Mains Not Classified by Size 
331100 TO Mains 4in &Less 
331200 TD Mains 6in to 8in 
331300 TD Mains lo in  to 16in 
331400 TD Mains 18in & Grtr 
332000 Fire Mains 
333000 Services 
334100 Meters 
334200 Meter Installations 
335000 Hydrants 
339600 Other P/E-CPS 
340100 Office Furniture & Equipment 

3,032,122 
3,338 
(7.685) 

0 
0 

(16,55 8) 
0 

521,218 
17,314 

148,714 
0 

1,077,132 
(61,588) 
39,022 

8,094,164 
124,344 
533,858 
301,549 
(50,453) 

2,911,049 

(621,833) 
487 

6,981 

(1,354) 
(133,751) 
293,652 

1,073 
(140,0371 
157,986 
36,92920 
- (825) 

524 
260,089 

(277) 
I -  ( 1 7 9 3 )  

orO37.4w 
59,516 

0 1,471 
1,752,092 196,289 

34,065 152550 
22,724 1,158 

496,060 28,968 
15,902 (589,428) 
25,382 6,819 

10200 Computer & Periphal Equipment 63.3 - . _  
-- 

- .__ J Computer Software Ott 0 (9,1291 . .~--, 
340500 Other Office Equipment (2,492) (1 1,981) (14,473) 
341100 Transportation Equip Light Duty Truks 0 20,414 20,414 
341300 Transportation Equlpment Autos 0 ,  13 13 

(83,586) 

3,825 
2,410,288 

(704) 

(17,912) 
(133,751) 
814,870 
18,387 
8,677 

157,986 
1,114,052 

(62,413) 
39,546 

8,354,253 
124,067 
516,355 

(2,735,897) 
9,063 

3,166,456 
6,053,081 

56,120 
1,471 

186,615 
23,882 

525,027 
(573,526) 

32,201 
93,695 

i,948,3ai 

Workpapers and 5upporting Documents: 
6-2 Revised 

\2013 Paradise Valley Water Sch. A-F Oct2014.xls 

(continued on page 4 of 4) 



1 

Test Year Ended June 30,2013 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH -11 
Page 2 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Update Plant in Sevice and Accumulated Derjreciation (continuedl 
This adjustment i s  reflect the proper balances as of June 30,2013. 

Exhibit 
Schedule 6-2 Revised 

Page 7 
Witness: Hubbard 

Plant Balances RB ADJ SlR-10 RB AD] SM-11 Plant Balances 
at 6/30/13 Beginning Balance Additional YE a t  6130113 

& Description 
Sub. 

per ORIGINAL Filing Pro Forma 3 1  Pro Forma per REVISED Filing 

339500 Other P/E-TD 523 523 
339600 Other P/E-CPS 174,117 174,117 
340100 Office Furniture & Equipment 779,242 8 779,242 
340200 Computer & Periphal Equipment 223,286 223,286 
340300 Computer Software 43,402 43,402 

340325 Computer Software Customized 16,914 16,914 

339100 Other PIE-Intangible $ - ' $  - $  - $  

340310 Computer Software Mainframe 9,105 9,105 

340500 Other Office Equipment 3,854 3.854 

341200 Transportation Equip Heavy Duty Truks 54,958 54,958 
341400 Transportation Equipment Other 89,236 89,236 
342000 Stores Equipment 
343000 Tools,Shop,Garage Equipment 

20,135 
376,007 

20,135 
(01 376,007 

344000 Laboratory Equipment 107,428 107,428 
I 

345000 Power Operated Equipment 151,899 ' 151,899 I 
346190 Remote Control & Instrument 672,410 434,766 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 
347000 Miscellaneous Equipment 

Less Youngtown: 
District Plant $ 71,225,134 $ 

Corporate Allocated Plant [14.2637% IGMC Allocator 
304500 Structures & Improvements General 
304620 Structures & Improvements Leasehold 
334100 Meters 
339600 Other PIE-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
340330 Computer Software Other 
344000 Laboratory Equipment 
346100 Communication Equipment Non-Telepho 
346190 Remote Control & Instrument 
346200 Communication Equipment Telephone 

$ * $  - $  13,904 
(28,081) 2,838 

1,675 
52,046 

180,156 
7 1  116,741 

' - 4  (263,207) 2,150 

2,464 

. -,: - .- . 
#-::,i -: ?, 9% 

, .+-. 

(5,762) 909 

26,542 
2,168 
7,612 

13,904 $ 
30,919 

1,675 

179,159 
116,670 
265,356 

6,670 
2,464 

26,542 ' 

2,168 
7,612 

346300 Communication Equipment Other 699 ' 699 
347000 Miscellaneous Equipment 20,050 i 38,031 58,082 

Corporate Plant Allocated to District $ - 5  (257;951) $ 467,985 725,936 ' $ 

52,046 I 

I READlS~kf~ l 'O~ I RbA6ISLHLlli I 
Workpapers and Supporting Documents Total Plant $ 71,951,069 $ 216,082 $ 1,654F425 $ 73,821,577 
8-2 Revised 
\2013 Sun City Water Sch. A-F Oct 2014.~1s (continued on page 3 or 4) 



Test Year Ended June 30,2013 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH -11 
Page 4 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

47 
48 
49 
50 

Exhibit 
Schedule B-2 Revised 

Page 9 
Witness: Hubbard 

Update Plant in Sevice and Accumulated Depreciation (continued) 
This adjustment is reflect the proper plant balances as of June 30,2013. 

at 6/30/13 
er REVISED Filing 

Sub. 
- Acct. Descriotion per ORIGINAL Filing 

339600 Other P/E-CPS s - $  - 5  (62,988) 

0 
341200 Transportation Equip Heavy Duty Truks 55,089 
341400 Transportation Equipment Other 51,602 
342000 Stores Equipment 13,992 
343000 Tools,Shop,Garage Equipment 140,699 
344000 Laboratory Equipment 20,062 
345000 Power Operated Equipment 105,349 

340100 Office Furniture & Equipment 508,331 (27 3,695) 
340200 Computer & Periphal Equipment (932,614) 99,336 
340300 Computer Software 43,506 10,597 
340310 Computer Software Mainframe 5,908 (623) 
340325 Computer Software Customized 7,177 1,107 

1,2?c (4,623) 

' -. '. .. 9,267 
(28,671) 

(21,500) 
(25,994) 

8,786 -- 
346190 Remote Control & Instrument 46,647 74,031 
346200 Communication Equipment Telephone 888 (164) 
346300 Communication Equipment Other 96,130 ,149) 
347000 Miscellaneous Equipment 1,743 199 
361200 Less Youngtown: 

(11) 

(62,988) 
234,635 

(833,278) 
54,103 
5,285 
8,284 

(3,387: 

64,356 
22,931 

119,200 
(5,932) 

114,136 

13,981 

120,678 
724 

85,981 
1,942 

(22,008) 
Reconciling item 13,059 (13,059) 

District Accumulated Depreciation $ 26,189,590 !$ (a,-) $ (121,g.n)' $ 26,045,605 

Corporate Allocated Accum~14.2637% IGMC Allocator I 
304500 Structures & Improvements General 
304620 Structures & Improvements Leasehold 
334100 Meters 
339600 Other P/E-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
340330 Computer Software Other 
344000 Laboratory Equipment 
346100 Communication Equipment Non-Telepho 
346190 Remote Control & Instrument 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 
347000 Miscellaneous Equipment 

Reconciling Item 

Salvage And Cost of Removal 9,896 616 10,512 

$ 

Corporate Accumulated Depreciation Allocated t o  District $ 1,030,693 j $ (138,535) $ (717,74i) $ 174,418 

2,111 I $  * $  
34,664 

5,869 
63,570 
45,709 

14,662 

24,428 
886 

1,892 
458 

1,715 
(4,173) 

326 . 

838,295 (148,431) 

283 

48.42 $ 
(34,491) 

47 
125 

(2,708) 
4,334 

(670,212) 
(14,137) 

(93) 
(234) 

(1,306) 
(3) 
14 

(3,915) 
4,173 

2,160 
173 
373 

5,994 
60,862 
50,043 
19,653 

525 
190 

24,194 

1,890 
472 

(420) 

(2,201) 



Tubac Water 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH-11 
Page 2 O f  4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Update Plant in Sevlce and Accumulated Depreciation (continued) 
This adjustment is reflect the proper balances as of June 30,2013. 

Descriotion 

Exhibit 
Schedule 0-2 Revised 

Page 7 
Witness: Hubbard 

at 6130113 
er REVISED Filing - Plant Balances 

Sub. a t  6130113 
Acct. per ORIGINAL Filing - 7- 

341200 Transpc, wLIvII L,,(Y,,, Heavy Duty Trucks 
341400 Transportation Equipment Other 
342000 Stores Equipment 0 0 
343000 Tools,Shop,Garage Equipment 0 22,179 
344000 Laboratory Equipment 
345000 Power Operated Equipment 
346100 Communication Equipment Non-Telephone 0 1,932 
346190 Remote Control & Instrument 
304620 Struct & Imp Leashold 
306000 Lake, River &Other Intakes 
308000 Infiltration Galleries & Tunne 

334300 Meter Vaults 
346200 Communication Equipment Telephone 
339250 Other PIE SS 
340330 Comp Software Other 
341300 Transportation Equipment - Other 
347000 Miscellaneous Equipment 
346300 Communication Equipment Other 659 (0) 659 

6,432,832 

320200 WT Equip Filter Media 249,315 

Reconciling item (689) 689 
District Plant $ 6,418,918 $ (1,624) $ 15,539 $ 

22,179 

1,932 

249,315 

Corporate Allocated Plant 10.3699% IGMC Allocator I 
304500 Structures & Improvements General $ 
304620 Structures & Improvements Leasehold 
334100 Meters 
339600 Other P/E-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
340330 Computer Software Other 
344000 Laboratory Equipment 
346100 Communication Equipment Non-Telephone 
346190 Remote Control & Instrument 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 

361 $ 
802 
43 

1,350 
4,646 
3,026 
6,882 

173 
64 

688 
56 

197 
18 

361 
74 
43 

1,350 
4,672 
3,028 

56 
24 
64 

688 
56 

197 
18 

347000 Miscellaneous Equipment 520 986 1,506 
Corporate Plant Allocated to District $ 18,827 $ - f (6,690) $ 12,137 

I RB ADJ SLH-10 I RB AD1 SLH-111 
(1,624) $ 8,849 $ 6,444,969 Workpapers and Supporting Documents Total Plant $ 6,437,744 $ 

8-2 Revised 
\2013 Tubac Water Sch. A-F OCT2014.xls (continued on page 3 or 4) 



Tubac Water 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH-11 
Page 3 of 4 

Line 
- No. 
1 
2 

Update Plant In Sevice and Accumulated Depreciation (continued) 
This adjustment is reflect the proper plant balances as of June 30,2013. 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Sub. 
Acct. DescriDtion 

303500 Land & Land Rights T&D 

Exhibit 
Schedule 8-2 Revised 

Page 8 
Witness: Hubbard 

Acc Dep Balances RB ADJ SLH-10 RB AD1 SLH-11 Acc Dep Balances 
a t  6130113 Beginning Balance Additional YE at 6130113 

per ORIGINAL Filing ProForma I Pro Forma per REVlSED Filing I 
s (117) $ o s  (117) 

303600 Land & Land Rights General 
304100 Structures & Improvements Supply 10,528 
304200 Structures & Improvements Pumping 11,316 

21 
304400 Structures & Improvements Trans & Dist 106 
304500 Structures & Improvements General 
304600 Structures & Improvements Offices 232 
304700 Structures & Improvements Store,Shop,Gge 2,653 
305000 Collect & Impounding 
307000 Wells &Springs 149,715 
309000 Supply Mains 

311100 Other Power Production 
311200 Pumping Equipment Electric 214,420 
311300 Pumping Equipment Diesel 492 
311500 Pumping Equipment Other 135,296 

33oooO Distribution Reservoirs & Standpipes 57,712 
330100 Elevated Tank &Standpipes 
331001 TD Mains Not Classified by Size 57,146 
331100 TD Mains 4in & Less 395,994 
331200 TD Mains 6in to 8in 96,117 
331300 TD Mains lOin to 16in 4,111 
331400 TD Mains 18in & Grtr 
333000 Services 167,449 
334100 Meters 56,925 
334200 Meter Installations 3,189 
335000 Hydrants 19,561 
339200 Other P/E-Supply 
339600 Other PIE-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 

304300 Structures & Improvements Treatment 

31oooO Power Production Equipment 3,493 

320100 Water Treatment Equipment Non-Media 388,289 

(2,962) 
10,545 

. -. 
,1200 Transportation Equip Heavy Duty Truck 

341400 Transportation Equipment Other 

342000 Stores Equipment (1,760) 
343000 Tools,Shop,Garage Equipment 6,304 I (794) 

2,397 
1,850 

2 

(764) 

5,508 
(5,441) 

10,361 
11,543 

2 1  
109 

211 
2,640 

148,925 

2,629 

211,148 
569 

135,138 
387,736 
58,259 

62,187 
410,163 
96,001 
3,971 

169,846 
58,775 
3,190 

18,797 

2,546 
5,104 

Workpapers and Supporting Documents: 
8-2 Revised 

\2013 Tubac Water Sch. A-F OCT2014.xls 

(continued on page 4 or 4) 

(1,760) 
5,510 
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Arizona Administrative Code 

Corporation Commission - Fixed Utilities 

TITLE 14. PUBLIC SERVICE CORPOR4TIONS; CORPORATIONS AND ASSOCIATIONS; SECURITI 

CHAPTER 2. CORPORATION COMMISSION 
FIXED UTILITIES 

Authority: Article XV, 8 3, Constitution of Arizona and A.R.S. $40-202 et seq. 
Editor’s Note: The Office of the Secretacv of State publishes all Code Chapters on white paper (Supp. 02-1). 
The Corporation Commission has determined that rules in this Chapter are exempt from the Attorney General certification provi- 

sions of the Arizona Administrative Procedure Act (A.R.S. 5 41-1041) by a court order (State ex rel. Corbin v. Arizona Corporation Com- 
mission, I74 Arit  216 848 R2d 301 (App. 1992)). This exemption means that the rule was not certified by the Attorney General. Because 
this Chapter was filed under a rulemaking exemption, as determined by the Corporation Commission, other than a statutory exemption, 
the Chapter is printed on green paper. 

Chapter 2, consisting of Sections R14-2-104, R14-2-105, R14-2-201 through R14-2-213, R14-2-301 through R14-2-313, R14-2-40] 
through R14-2-411, R14-2-501 through R14-2-510, and R14-2-601 through R14-2-610, adopted eflective March 2, 1982. 

ARTICLE 1. GERTRAL PROVISIONS 

Former Sections R14-2-103, R14-2-127, and R14-2-128, 
renumbered as Sections R14-2-IO1 through R14-2-103 respectively 
and former Section R14-2-135 renumbered as Section R14-2-314 
effective March 2, 1952. 

Former Sections RI 4-2- I O I ,  RI 4-2-1 02, RI4-2-104, R14-2- 
I06 through R14-2-126, RI 4-2-129, R14-2-130, RI 4-2-132 through 
R14-2-134 repealed effective March 2, 1952. 

Section 
R14-2-10]. 
R14-2-102. 
R14-2-103. 

R14-2- 104. 
R14-2-105. 
R14-2-106. 

R14-2-107. 

Section 
R14-2-201. 
R14-2-202. 

R 14-2-203. 
R14-2-204. 
R14-2-205. 
R14-2-206. 
R14-2-207. 
R 14-2-208. 
R14-2-209. 
R14-2-210. 
Rl4-2-211. 
R14-2-2 12. 
Rl4-2-2 13. 

Section 
R14-2-301. 
R14-2-302. 

R14-2-303. 
R14-2-304. 
R14-2-305. 
R14-2-306. 

Accident reports 
Treatment of depreciation 
Defining Filing Requirements in Support of a 
Request by a Public Service Corporation Doing 
Business in Arizona for a Determination of the 
Value of Property of the Corporation and of the Rate 
of Return Thereon, or in Support of Proposed 
Increased Rates or Charges 
Inspection of annual reports 
Notice of rate hearings 
Commission Color Code to Identify Location of 
Underground Facilities 
Electric or Natural Gas Cooperative Alternative 
Rate Application Filing Requirements and Process 

ARTICLE 2. ELECTRIC UTILITIES 

Definitions 
Certificate of Convenience and Necessity for Elec- 
tric Utilities 
Establishment of Service 
Minimum Customer Information Requirements 
Master Metering 
Service Lines and Establishments 
Line Extensions 
Provision of Service 
Meter Reading 
Billing and Collection 
Termination of Service 
Administrative and Hearing Requirements 
Conservation 

ARTICLE 3. GAS UTILITIES 

Definitions 
Certificate of Convenience and Necessity for gas 
utilities; additions/extensions; abandonments 
Establishment of service 
Minimum customer information requirements 
Master metering 
Service lines and establishments 

R14-2-307. 
R14-2-308. 
R14-2-309. 
R14-2-310. 
R14-2-311. 
R14-2-3 12. 
Rl4-2-3 13. 
R14-2-314. 

Section 
R14-2-401. 
R14-2-402. 

R14-2-403. 
R14-2-404. 
R14-2-405. 
R14-2-406. 
R14-2-407. 
R14-2-408. 
R14-2-409. 
R14-2-410. 
R14-2-411. 

Section 
R14-2-501. 
R14-2-502. 

R14-2-503. 
R14-2-504. 
R14-2-505. 
R14-2-506. 
R14-2-507. 
R14-2-508. 
R14-2-509. 
R14-2-5 10. 

Section 
R14-2-601. 
R14-2-602. 

R 14-2-603. 

March 31, 2013 Page 1 

Main extensions 
Provision of service 
Meter reading 
Billing and collection 
Termination of service 
Administrative and Hearing Requirements 
Conservation 
Intermittent gas ignition 

ARTICLE 4. WATER UTILITIES 

Definitions 
Certificates of Convenience and Necessity for Water 
Utilities; Extensions of Certificates of Convenience 
and Necessity for Water Utilities; Abandonment, 
Sale, Lease, Transfer, or Disposal of a Water Utility; 
Discontinuance or Abandonment of Water Utility 
Service 
Establishment of service 
Minimum customer information requirements 
Service connections and establishments 
Main extension agreements 
Provision of service 
Meter reading 
Billing and collection 
Termination of service 
Administrative and Hearing Requirements 

ARTICLE 5. TELEPHONE UTILITIES 

Definitions 
Certificate of Convenience and Necessity for tele- 
phone utilities; additiondextensions; abandonments 
Establishment of service 
Minimum customer information requirements 
Service connections and establishments 
Construction Agreements 
Provision of Service 
Billing and collection 
Termination of service 
Administrative and Hearing Requirements 

ARTICLE 6. SEWER UTILITIES 

Definitions 
Certificates of Convenience and Necessity for Sewer 
Utilities; Extensions of Certificates of Convenience 
and Necessity for Sewer Utilities; Abandonment, 
Sale, Lease, Transfer, or Disposal of a Sewer Utility; 
Discontinuance or Abandonment of Sewer Utility 
Service 
Establishment of service 

SUpp. 13-1 



c -  I 
Arizona Adminisfrofive Code 

Corporation Commission - Fixed Utilities 

Title 14, Ch. 2 

death, personal injury to any person necessitating off-site med- 
ical attention, or property damage exceeding $5,000.00. For 
purposes of this rule, off-site medical attention includes any 
medical treatment provided by medical professionals which 
requires transportation of the patient by ambulance, or treat- 
ment of the patient in an emergency room, or in-patient hospi- 
talization. For those accidents in which it is not readily 
determinable if the property damage exceeds $5,000.00, the 
public service corporation will have an additional two working 
days in which to submit its report. Any associated personal 
injuries requiring off-site medical attention would still have to 
be reported within the initial business day. 
This report shall state, as accurately as possible, the dollar 
amount of the damage. If this amount is not known immedi- 
ately, or if investigation discloses a 15% or greater variation 
from the amount in this report, a follow-up report shall be sub- 
mitted. 
If such accidents result in death or injury likely to result in 
death, a report shall also be made within 24 hours by telegraph 
or telephone stating the essential facts. 

Historical Note 
Former Section R14-2-101 repealed, former Section R14- 
2-103 renumbered as Section R14-2-101 without change 
effective March 2,1982 (Supp. 82-2). Amended effective 

February 3, 1989 (Supp. 89-1). 

B. 

C. 

R14-2-102. Treatment of depreciation 
A. The following definitions shall apply in this Section unless the 

context otherwise requires: 
1. 

2. 

3. 

4. 

5. 

6 .  

7. 

8. 

9. 

B. All 

“Accumulated depreciation‘’ means the summation of the 
annual provision for depreciation from the time that the 
asset is first devoted to public service. 
“Cost of removal” means the cost of demolishing, dis- 
mantling, removing, tearing down, or abandoning of 
physical assets, including the cost of transportation and 
handling incidental thereto. 
“Depreciation” means an accounting process which will 
permit the recovery of the original cost of an asset less its 
net salvage over the service life. 
“Depreciation rate” means the percentage rate applied to 
the original cost of an asset to yield the annual provision 
for depreciation. 
“Net salvage” means the salvage value of property retired 
less the cost of removal. 
“Original cost” means the cost of property at the time it 
was first devoted to public service. 
“Property retired” means assets which have been 
removed, sold, abandoned, destroyed, or which for any 
cause have been withdrawn from service and books of 
account. 
“Salvage value” means the amount received for assets 
retired, less any expenses incurred in selling or preparing 
the assets for sale; or if retained, the amount at which the 
material recoverable is chargeable to materials and sup- 
plies, or other appropriate accounts. 
“Service life” means the period between the date an asset 
is first devoted to public service and the date of its retire- 
ment from service. 
public service corporations shall maintain adequate 

accoints and records related to depreciation practices, subject 
to the following: 
1. 
2. 

Annual depreciation accruals shall be recorded. 
A separate reserve for each account or functional account 
shall be maintained. 

3. The cost of depreciable plant adjusted for net salvage 
shall be distributed in a rational and systemic manner 
over the estimated service life of such plant. 
Public service corporations having less than $250,000 in 
annual revenue shall not be required to maintain depreci- 
ation records by separate accounts but shall make annual 
composite accruals to accumulated depreciation for total 
depreciable plant. 

Requests for depreciation rate changes and methods for esti- 
mating depreciation rates shall be as follows: 
1. If a public service corporation seeks a change in its depre- 

ciation rates, it shall submit a request for such as part of a 
rate application in accordance with the requirements of 

A public service corporation may propose any reasonable 
method for estimating service lives, salvage values, and 
cost of removal. The method shall be filly described in a 
request to change depreciation rates. 
Data and analyses supporting the change shall be submit- 
ted, including engineering data and assessment of the 
impact and appropriateness of the change for ratemaking 
purposes. 

4. Changed depreciation rates shall not become effective 
until the Commission authorizes such changes. 

Upon the motion of any party or upon its own motion, the 
Commission may determine that good cause exists for grant- 
ing a waiver from one or more of the requirements of this Sec- 
tion. 

Historical Note 
Former Section R14-2-102 repealed, former Section R14- 
2-127 renumbered as Section R14-2-102 without change 
effective March 2,1982 (Supp. 82-2). Forward to the rule 

corrected as filed April 13, 1973 (Supp. 89-1). Section 
R14-2-102 repealed, new Section adopted effective 

April 9, 1992 (Supp. 92-2). 

R14-2-103. Defining Filing Requirements in Support of a 
Request by a Public Service Corporation Doing Business in Ari- 
zona for a Determination of the Value of Property of the Corpo- 
ration and of the Rate of Return Thereon, or in Support of 
Proposed Increased Rates or Charges 
A. Purpose and defmitions 

4. 

C. 

R14-2-103. 
2. 

3. 

D. 

1. Purpose: The purpose of this General Order is to define 
the specific financial and statistical information required 
to be filed with a request by a public service corporation 
doing business in Arizona for a determination of the 
value of the property of the corporation and of the rate of 
return to be earned thereon, with regard to proposed 
increased rates or charges. This General Order does not 
apply to the implementation of previously approved 
adjustment or escalation clauses. 
Applicability of rules: These rules shall apply to all elec- 
tric, gas, telephone, telegraph, water and private fire pro- 
tection public service corporations under the jurisdiction 
of the Commission. These rules are applicable both to all 
filings made after the effective date of this General Order 
and to any rate proceeding pending on the effective date 
of this General Order in which the Commission has 
issued no final decision. These rules are not intended to 
prohibit utilities from filing additional schedules, exhibits 
and other documents in which the Commission has issued 
no final decision. These rules are not intended to prohibit 
utilities from filing additional schedules, exhibits and 
other documents which may be material to the rate pro- 
ceeding, nor are they intended to prohibit the Commis- 
sion from considering such schedules, exhibits or other 

2. 

March 31,2013 Page 5 SUPP. 13-1 



ABNORMAL I DEBIT ACCUMULATED DEPRECIATION BALANCES SCHEDUL 
PREPAREDBYRUCO 

ACCOUNTS AND BALANCES PER COMPANY'S REVISED APPLICATION SCHEDU 

Line 
-- No. Districts 

I Mohave Water 

8 Paradise Valley 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 Sun City Water 
21 
22 
23 
24 
25 
26 

27 Tubac Water 
28 
29 

30 Mohave Wastewater 
31 
32 
33 
34 
35 

39 GRANDTOTAL 

Debit 
TY End 

AccountNo. Account Name Balance (Dr) I Cr 
UPlS AID Balances Depre. 

m 
r - r U  ,225) 

Office Furniture & Equip 101,669 (5,919) 

Comm Equip Telephone (10,833) 
346300 10.00% Comm Equip Other 5.1 1 I (6,235) 

Sub-Total for Mohave Water $ (277,844) 

L 
346200 10.00' 

II 

304200 3.99% Structures & Improvements Pumping 3.581 (83,586) 
304500 
304700 
304800 

&1300 

340330 
340500 
345000 

140500 
344000 

355400 

3.99% Structures & Improvements General 26,113 (704) 
3.99% Structures & Improvements Store,Shop,Gge 4,629 (17,912) 
3.99% Structures & Improvements Miscellaneous (8,633) (1 33,751) 
4.39% PumDina Eauioment Diesel -190 (62,413) 

5.3 170 bmer r/c-u-a 
25.00% Computer Software Other (6,528) (9,129) 
7.13% Other Office Equipment 321 (14,473) 
4.64% Power Operated Equipment 32,228 (43,446) 

$ (4,152,121) 

y- (573,526) 
3 33 

rn 

Sub-Total for Paradise Valley 

7.13% iipme 
3.71% Laboratory Equipment 

Sub-Total for Sun City 
1071428 (5,932) 

$ (1,042,862) 

(1,760) 
- ---- 

3.59% Jtores Equipment 0 
Sub-Total for Tu--- $ (1,877) 

5.00% WW Pwr Gen Equip TDP 142,907 $ (14,910) 
360000 2.00% WW Collection Sewers Forced 

28.914 (1,235) 
397000 5.10% WW Misc Equipment ' 

Sub-Total for Mohave Wastewater 

346190 10.00% Remote Control & Instrument 
347000 6.25% Miscellaneous Equipment 

Sub-Total for Allocable AZ-Corporate 

Allocation Factors bv District for AZ-Corporate Allocable Plant: 

Mohave Water 9.80% 
Paradise Valley 2.99% 
Sun City 14.26% 

(9,824) 
$ (413,165) 

15,197 $ (2,945) 
407,199 (15,430) 

$ (18,375) 

$ (5,906,243) 

Tubac 0.37% 
Mohave Waste 0.88% 

Total Allocated to the 5-Districts 1 2 8 . 3 0 % )  



Mohave Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-10 & SLH-11 
Page 1 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Update Plant In Sevice a d  Accumulated Depreciation 
This adjustment is reflect the proper balances as of June 30,2013. 

Exhibit 
Schedule E 2  Revised 

Page 6 
Witness: Hubbard 

Plant Balances Plant Balances 
Sub. at 6/30/13 at 6/30/13 
- Acct. Descriotion eer ORIGINAL Filing B r  REVISED Filing 

302000 Franchises 37,061 37,061 
303200 Land & Land Rights Supply 253,594 528,700 

301000 Organization $ 34,004 s 34,004 

- - 
303500 Land & land Rights T&D 
303600 Land & Land Rights General 
304100 Structures 81 improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & Improvements Trans & Dl4 
304500 Structures & Improvements General 
304600 Structures & Improvements Offices 
304700 Structures & Improvements Store,Shop,Gge 
305000 Collect & Impounding 
307000 Wells & Springs 
309000 Supply Mains 
310000 Power Production Equipment 
311000 Pumping Equipment Steam 
311200 Pumping Equipment Electric 
311500 Pumping Equipment Other 
320100 Water Treatment Equipment Non-Media 
33oooO Distribution Reservoirs 81 Standpipes 
330100 Elevated Tank &Standpipes 
331001 TD Mains Not Classified by Size 
331100 TD Mains 4in & Less 
331200 TD Mains 6in to 8in 
331300 TD Mains lOin to 16in 
331400 TD Mains 18in & Grtr 
333000 Services 
334100 Meters 
334200 Meter Installations 
335000 Hydrants 
339200 Other P/E-Supply 
339600 Other PIE-CPS 

340300 Computer Software 
341100 Transportation Equip Light Duty Truks 
341200 Transportation Equip Heavy Duty Truks 

Workpapers and Supporting Documents: 
5 2  Revised 

\2013 Mohave Water Sch. A-F Oct2014.xls 

(continue on 

Y,WY 

47,358 
468,718 
31,201 
47,846 
43,546 
43,231 

449,617 
29,223 

663,944 
2,086,695 

93,481 
50,355 

409,521 
2,801,352 

1,m 
97,220 

2,832,819 

105,048 
11,977,017 
3,770,441 

989,225 
76,265 

6,976,912 
2,425,994 

276,524 
162,044 
82,583 

179,702 
101,6'̂  

47,358 
475,826 
31,201 
47,846 
43546 
43,231 

449,617 
29,223 

663,944 
2,084361 

93,481 
50,355 

409,521 
2,777,913 

1,009 
97,220 

2,832,819 

105,048 
12,008,818 
3,656,688 

994,223 
76,265 

6,878,014 
2,485,178 

276,354 
185,402 
82,583 

179,702 
101,669 
II) 

3,521 
99,015 
72,088 



Mohave Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-10 & SLH-11 
Page3of4- ~ ~ 

- - ~~ 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4s 
46 
47 
48 
49 
50 

Umiate Piant In kv lce  and Accumulated DeDreciation 
This adjustment is reflect the proper balances as of June 30,2013. 

Exhibit 
Schedule 6-2 Revised 

Page 8 
Witness: Hubbard 

Acc Dep Balances RB ADJ SW-10 RB ADJ SLH-11 Acc Dep Balances -1 Pro Forma per  REVISED Filing 
Beginning Balance AddRional YE at 6/30/13 Sub. at 6130113 

&& Descriotion per ORIGINAL Filing 

301000 Organization 5 - $  - 5  - L  5 
- . _  - 302000 Franchises 

303200 Land & Land Rights Supply 

303500 Land & Land Rights T&D 
303600 Land & Land Rights General 
304100 Structures 81 Improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & improvements Trans & Dist 
304500 Structures & Improvements General 
304600 Structures & improvements Offices 
304700 Structures & Improvements Store,Shop,Gge 
305000 Collect & Impounding 
307000 Wells & Springs 
309000 Supply Mains 
31oooO Power Production Equipment 
311000 Pumping Equipment Steam 
311200 Pumping Equipment Electric 
311500 Pumping Equipment Other 
320100 Water Treatment Equipment Non-Media 
33oooO Distribution Reservoirs &Standpipes 
330100 Elevated Tank & Standpipes 
331001 TD Mains Not Classified by Size 
331100 TD Mains 4in & Less 
331200 TD Mains 6in to Sin 
331300 TD Mains lo in to 16in 
331400 TD Mains 18in & Grtr 
333000 Services 
334100 Meters 
334200 Meter installations 
335000 Hydrants 
339200 Other PIE-Supply 
339600 Other PIE-CPS 
340100 Office Furniture & Equipment 

215,046 

19,602 I 
6,052 
4,108 I 

136,745 , 
13,482 1 

(224)' 

259,605, 
624,067 

5,678 
22,862 
12,745 

1,950,831 
276 

114,896 
631,794 

- 1  

6,415 1 
6,297,528 1 
473,743 
u,1)55 
6,493 

2,720,617 
824,160 
99,853 
10,833 

340300 Computer Software 
341100 Transportation Equip Light Duty Truks 
341200 Transportation Equip Heavy Duty Truks 

Workpapers and Supporting Documents: 
6-2 Revised 

\2013 Mohave Water k h .  A-F Oct2014.xls 

(continue on page 4 of 4) 

220,832 

19,748 
6,097 
4,016 

13?,766 
13,582 
2 6 W 3  
534394 
5,717 
l5,5a6 
14448 

1,852#465 
270 

117$02 
627,010 

(225) 

3369 
4w75 

6,413,604 
4 g s @  
4SJ47 

2,755,043 
821,591 
96,672 
12,554 
9,128 
32,535 
f5.919) 

1,468 
808,721 
29,241 



Paradise Valley Water 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH -11 
Page 1 of 4 

Line 
- No. 
1 
2 

Update Plant in Sevice and Accumulated Denreclation 
This adjustment is reflect the proper balances as of June 30,2013. 

SI 
A< 

Jb. 
:ct: Descriotion 

Plan 
a1 

oer OF; 

303500 Land & Land Rights T&D 
304100 Structures & Improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & Improvements Trans & Dist 
304500 Structures & improvements General 
304600 Structures & Improvements offices 
304620 Structures & Improvements Leasehold 
304700 Structures & Improvements Store,hop,Gge 
304800 Structures & improvements Miscellaneous 
307000 Wells & Springs 
309000 Supply Mains 
31oooO Power Production Equipment 
310100 Power Generation Equip Other 
311200 Pumping Equipment Electric 
311300 Pumping Equlpment Diesel 
311530 Pumping Equipment Water Treatment 
320100 Water Treatment Equlpment Non-Media 
320200 Water Treatment Equipment Filter Media 
33oooO Distribution Reservoirs & Sti-d*x-- 

331100 TD Mains 4in & Less 
331200 TD Mains 6in to Bin 
331300 TD Malns loin to 16in 
331400 TO Mains 18in & Grtr 
332000 Fire Mains 
333000 Services 
334100 Meters 
334200 Meter Installations 
335000 Hydrants 
339600 Other PIE-CPS 
340100 Office Furniture &Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
340330 Computer Software Other 
340500 Other Office Equipment 
341100 Transportation Equip Light Duty Truks 
341300 Transportation Equipment Autos 

- - 

Exhibit 
Schedule 6-2 Revised 

Page 6 
Witness: Hubbard 

8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Workpapers and Supporting Documents: 
B-2 Revlsed 

\2013 Paradise Valley Water Sch. A-F Oct2014.xls 

(continue on page 2 of 4) 

Plant Balances 
at  6/30/13 

oer RFVlSFO Filinn 

B 
8,324 

158,547 
3,581 

20,737,611 
23,764 
26,113 

0 
4,629 
(8,633) 

2,639,547 
. 37333 

230,827 
554,631 

3,765,5611 
190 

358,319 
10,641,712 
638,137 

ts00.280 

364&9 
5,%5,8s3 
%3%Q*= 
547404 
1%QS8 

3,431,903 
1,206s22 
177,916 

1,316,243 
179,033 
61361 
38,077 
37.40s 
(6328) 
321 



Paradise Valley Water 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH -11 
Page 3 of 4 

Line 
- No. 
1 - Udate  Plant in Sevlce and Accumulated Depreciation Icontinued] 

This adjustment is reflect the proper plant balances as of June 30,2013. L 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30. 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Sub. 
&&. Qgrrintinn 

__u - - 
303500 Land & Land Rights T&D 
304100 Structures & Improvements Supply 
304200 Structures & improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & Improvements Trans & Dist 
304500 Structures & Improvements General 
304600 Structures & Improvements Offices 
304620 Structures & Improvements Leasehold 
304700 Structures & Improvements Store,Shop,Gge 
304800 Structures & Improvements Miscellaneous 
307000 Wells &Springs 
309000 Supply Mains 
31ooO Power Production Equipment 
310100 Power Generation Equip Other 
311200 Pumping Equipment Electric 
311300 Pumplng Equipment Diesel 
311530 Pumping Equipment Water Treatment 
320100 Water Treatment Equipment Non-Media 
320200 Water Treatment Equipment Filter Media 
33oooO Distribution Reservoirs & Standp'--- 

Acc Dep Balances 
a t  6/30/13 I nor RFVlCFn Fll inm 

Acc Dep Balances 
at 6/30/13 

331100 TD Mains 4in & Less 
331200 TD Mains 6in to 8in 
331300 TD Mains loin to 16in 
331400 TD Mains 18in & Grtr 
332000 Fire Mains 
333000 Services 
334100 Meters 
334200 Meter Installations 
335000 Hydrants 
339600 Other PIE-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphai Equipment 
340300 Computer Software 
340330 Computer Software Other 
340500 Other Office Equipment 
341100 Transportation Equip Light Duty Truks 
341300 Transportation Equipment Autos 

Workpapers and Supporting Documents: 
E-2 Revised 

\2013 Paradise Valley Water Sch. A-F Oct2014.xls 
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Schedule 6-2 Revised 

Page 8 
Witness: Hubbard 

34,065 
22,724 

496,060 
15,902 
25,382 
63,342 

175,630 
0 (9,129) 

(2,492) (11,981) 
20,414 

13 

(continued on page 4 of 4) 

1 
30 

984421 

2,410,288 
3,825 
(704) 

WSSti) 

(17,912) 
(132752) 
814.870 
18,387 
8,677 

157.986 
1,114052 

(&2,413) 
39546 

8,3U,2S3 
124,067 

I 
9,063 

3,166,456 
6,053,081 

56,120 
1,471 

1,948,381 
186,615 
23,882 

525,027 
(573,526) 

32,201 
93,695 

181,341 
(9,129) 

(14,473) 
20,414 

13 



Test Year Ended June 30,2013 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH -11 
Page 1 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Update Plant in Sevice and Accumulated Depreciation 
This adjustment is reflect the proper balances as of June 30,2013. 

Exhibit 
Schedule 8-2 Revised 

Page 6 
Witness: Hubbard 

Sub. 

ecct. Description 
Organization 

, -- 
Plant Balances Plant Balances 

per ORIGINAL Filing per REVISED Filing 
s 471 - 

Land & Land Rights Pumping 
303500 Land & Land Rights T&D 
303600 Land & Land Rights General 
304100 Structures & Improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & Improvements Trans & Dist 
304500 Structures & Improvements General 
304600 Structures & Improvements Offices 
304800 Structures & Improvements Miscellaneot 
305000 Collect 81 Impounding 
307000 Wells & Springs 
309000 Supply Mains 
310000 Power Production Equipment 
311000 Pumping Equipment Steam 
311100 Other Pwer Production 
311200 Pumping Equipment Electric 
311300 Pumping Equipment Diesel 
311400 Pumping Equipment Hydraulic 
311500 Pumping Equipment Other 
311530 Pumping Equipment Water Treatment 
320100 Water Treatment Equipment Non-Media 
320200 Solution Chemical Feeders 
330000 Distribution Reservoirs & Standpipes 
330200 Ground Level Tanks 
331001 TO Mains Not Classified by Size 
331100 TD Mains 4in & Less 
331200 TD Mains 6in to  Bin 
331300 TD Mains loin to  16in 
331400 TD Mains 18in & Grtr 
332000 Fire Mains 
333000 Services 
334100 Meters 
334200 Meter Installations 
334300 Meter Vaults 
335000 Hydrants 
336000 Backflow Preventors 

Workpapers and Supporting Documents: 
6-2 Revised 

\2013 Sun City Water Sch. A-F Oct 2014.~1s 

8,456 
10,493 
2,125 

1,737,000 
2,788,639 

126,815 
34,162 

374,292 
47,528 

1,383,151 
314 

5,248,460 
351,340 

4,473 

11,534,075 
213,446 
16,219 

201,315 
35,035 

778,483 

3,519,415 
7,083 

979,479 
13,222,944 
4,073,282 
4,644,708 

76,119 
1 

6,379,681 
5,175,638 

660,094 
952 

843,947 

(continue on page 2 of 4) 

8,456 
10,493 
2,125 

(98,493) 
4,467,063 

126,815 
34,162 

374,292 
47,528 

1,383,151 
314 

3,812,341 
787,835 

1,430,917 

4,473 
10,873,026 

213,446 
1&2l9 

210,006 
35,035 

794,743 
120,791 

5,621,435 
88,434 

979,479 
13,290,123 
4,163,270 
5,251,696 

152,237 
0 

6,417,380 
5,243,735 

660,094 
952 

2,837,269 
7,036 



Test Year Ended lune 30,2013 
Test Year Ended lune 30,2013 
Rate Base Adjustments SLH-10 & SLH -11 
Page 2 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Update Plant in Sevice and Accumulated Depreciation [continuedl 
This adjustment is reflect the proper balances as of lune 30,2013. 

Exhibit 
Schedule 8-2 Revised 

Page 7 
Witness: Hubbard 

Plant Balances Plant Balances 
Sub. at 6130113 at 6130113 - Acct. Description per ORIGINAL Filing per REVISED Filing 

339500 Other PIE-TD 523 523 

340100 Office Furniture & Equipment 779,242 79,242 

339100 Other PIE-Intangible 5 5 

w 
340300 
340310 
340325 
340500 
341100 
341200 
341400 
342000 
343000 
344000 
345000 
346100 
346190 
346200 
346300 
347000 

43,402 
9,105 
16,914 
3,854 

Computer Software 
Computer Software Mainframe 
Computer Software Customized 
Other Office Equipment 
Transportation Equip Light Duty Truks 
Transportation Equip Heavy Duty Truks 
Transportation Equipment Other 
Stores Equipment 
Tools,Shop,Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment Non-Telepho 
Remote Control & Instrument 
Communication Equipment Telephone 
Communication Equipment Other 
Miscellaneous Equipment 
Less Youngtown: (149,497) , (149,497) 

District Plant $ 71,225,134 $ 

272,410 
1,126 

174,797 , -  
9,096 

Corporate Allocated Plant 114.2637% IGMC Allocator 1 
304500 Structures 81 Improvements General 
304620 Structures & Improvements Leasehold 
334100 Meters 
339600 Other PIE-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
340330 Computer Software Other 
344000 Laboratory Equipment 
346100 Communication Equipment Non-Telepho 
346190 Remote Control & Instrument 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 

347000 Miscellaneous Equipment 20,050 38,031 58,082 
Corporate Plant Allocated to District $ 725,936 $ -. $ (257,9513. $ 467,985 

$ 

265,356 
6,670 
2,464 
26,542 
2,168 
7,612 

43,402 
9,105 
16,914 
3,854 

976,241 

89,236 
20,135 
376,007 
107,428 
151,899 
218,768 
434,766 
1,126 

174,797 
10,219 

54,958 

13,904 $ 13,904 

1,675 1,675 
52,046 52,046 
179,159 180,156 
116,670 116,741 

2,150 
909 

2,464 
26,542 
2,168 
7,612 

699 699 

30,919 2,838 

Workpapers and Supporting Documents Total Plant 71,951,069 ' $ ' 54,425,: $ 73,821,577 
6-2 Revised 
\2013 Sun City Water Sch. A-F Oct 2014.~1s (continued on page 3 or 4) 



Test Year Ended June 30,2013 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH -11 
Page 3 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

. .  

Exhibit 
Schedule 6-2 Revised 

Page 8 
Witness: Hubbard 

Update Plant in Sevice and Accumulated Depreciation (continuedl 
This adjustment i s  reflect the proper plant balances as of June 30,2013. 

Acc Dep Balances Acc Dep Balances 
Sub. a t  6/30/13 a t  6130113 
&&. Description per ORIGINAL Filing per REVISED Filing 

301000 Organization $ $ - 
303500 Land & Land Rights T&D 
303600 Land & Land Rights General 
304100 Structures & Improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & Improvements Trans & Dist 
304500 Structures & Improvements General 
304600 Structures & Improvements Offices 
304800 Structures & Improvements Miscellaneoi 
305000 Collect & Impounding 
307000 Wells & Springs 
309000 Supply Mains 
310000 Power Production Equipment 
311000 Pumping Equipment Steam 
311100 Other Pwer Production 
311200 Pumping Equipment Electric 
311300 Pumping Equipment Diesel 
311400 Pumping Equipment Hydraulic 
311500 Pumping Equipment Other 
311530 Pumping Equipment Water Treatment 
320100 Water Treatment Equipment Non-Media 
320200 Solution Chemical Feeders 
330000 Distribution Reservoirs & Standpipes 
330200 Ground Level Tanks 
331001 TD Mains Not Classified by Size 
331100 TD Mains 4in & Less 
331200 TD Mains 6in to 8in 
331300 TD Mains loin to 16in 
331400 TD Mains 18in & Grtr 

333000 Services 
334100 Meters 
334200 Meter Installations 
334300 Meter Vaults 
335000 Hydrants 
336000 Backflow Preventors 
339100 Other P/E-Intangible 
339500 Other P/E-TD 

. 
. 332000 Fire Mains 

573,718 
292,174 
35,051 
7,562 
62,671 
15,534 
481,101 

139 
1,539,752 
25,997 
164,956 

429 

5,407,075 
69,200 
3,898 

113,541 
3,548 

378,694 

620,868 
1,016 

140,937 
5,403,206 
348,785 
204,542 
35,520 

11 
3,705,778 
1,870,832 
20,373 

62 
1,171,218 

356 

Workpapers and Supporting Documents: 
8-2 Revised 
\2013 Sun City Water Sch. A-F Oct 2014.~1~ 

(continued on pase 4 or 4) 

5,Wb 

210 
98 

330,200 
380,017 
37,923 
6,676 
68,930 

139 
1,W8935 
56;153 
314,496 

68,0!i9 
1,923 

106,288 
3,540 

371,231 
15,099 

745,411 
13,900 
32,945 

5,408,278 
355,650 
a 1  2225 

3 
11 

3,743*992 
1,W4656 
(U7,217) 

62 
lIu4,5S4 

2,112 

345 



Test Year Ended June 30,2013 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH -11 
Page 4 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 

a 

18 

28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 
46 
47 

38 

48 
49 
50 

Exhibit 
Schedule 8-2 Revised 

Page 9 
Witness: Hubbard 

Update Plant in Sevice and Accumulated Depreciation [continuedl 
This adjustment is reflect the proper plant balances as of June 30,2013. 

Acc Dep Balances 
Sub. a t  6130113 
Acct. Description per ORIGINAL Filine: 
_.lnrnM.' ..I--- 

i Equipment 508,331 

340300 Computer Software ,--- 

340310 Computer Software Mainframe 5.908 
340325 Computer Software Customized 7,177 1,107 ' 8,284 
340500 Other Office Equipment 1,235 (4,623) (3,387) 

_-a r l  a, m - r r  

341100 Transportation Equip Light Duty Truks 2,857,458 163,619 3,021,077 
341200 Transportation Equip Heavy Duty Truks 55,089 9,267 64,356 
341400 Transportation Equipment Other 51,602 (28,671) 22,931 

343000 Tools,Shop,Garage Equipment 140,699 (21,SOo) 119,200 

345000 Power Operated Equipment 105,349 8,786 114,136 
346100 Communication Equipment Non-Telepho 454,843 - (1,766) 453,077 
346190 Remote Control & Instrument 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 
347000 Miscellaneous Equipment 
361200 Less Youngtown: 

Reconciling item 

342000 Stores Equipment 13,992 (11) 13,981 

344000 Laboratory Equipment 20,062 (25,994) (593 2 1 

District Accumulated Depreciation 

Corporate Allocated Accum114.2637% IGMC Allocator 1 
304500 Structures & Improvements General 
304620 Structures & Improvements Leasehold 
334100 Meters 
339600 Other P/E-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
340330 Computer Software Other 
344000 Laboratory Equipment 
346100 Communication Equipment Non-Telepho 
346190 Remote Control & Instrument 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 
347000 Miscellaneous Equipment 

Reconciling Item 

$ 2,160 
173 
373 

5,994 

50,043 
19,653 

525 
190 

24,194 
(4201 

1,890 
47 2 

(2,201) 

60,862 

Salvage And Cost of Removal 9,896 616 10,512 
Corporate Accumulated Depreciation Allocated to District $ 1,030,693 $ (138,535) $ (717,741) $ 174,418 

326 

63,570 
45,709 

5,869 

838,295 
14,662 (14,137) 

283 (93) 
24,428 . (234) 

1,892 (3) * 
458 . 14 

1,715 (3,915) 
(4,173) 4,173 

886 (1,306) 

Workpapers and Supporting Documents I RBAD~,SLH-IO I RBAUJSCH-11 :I 
6-2 Revised Total AD $ 27,220,283 ';$- -*(160,543)" $ " (839,718): $ 26,220,023 
\2013 Sun City Water Sch. A-F Oct 2014.~1s 



Tubac Water 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH-11 
Page 1 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2s 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Update Plant in Sevice and Accumulated Depreciation 
This adjustment is reflect the proper balances as of June 30,2013. 

Sub. 
- Acct. Description 

301000 Organization 
302000 Franchises 
303200 Land & Land Rights Supply 
303300 Land & Land Rights Pumping 

13400 Land & Land Rights M 

Plant Balances 

per ORIGINAL Filing 
at 6130113 Beginning Balance 

$ 567 $ 
2,030 

61,190 
50 
50 

Exhibit 
Schedule B-2 Revised 

Page 6 
Witness: Hubbard 

RB ADJ SLH-11 Plant Balances 
Additional YE a t  6130113 

Pro Forma per REVISED Filing I - $  567 
2,030 

61,190 
50 
5 

13600 Land & Land Rights General 
304100 Structures & Improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & Improvements Trans & Dist 
304500 Structures & Improvements General 
304600 Structures & Improvements Offices 
304700 Structures & Improvements Store,Shop,Gge 
305000 Collect & Impounding 
307000 Wells & Springs 
309000 Supply Mains 
31oooO Power Production Equipment 
311100 Other Power Production 
311200 Pumping Equipment Electric 
311300 Pumping Equipment Diesel 
311500 Pumping Equipment Other 
320100 Water Treatment Equipment Non-Media 
330000 Distribution Reservoirs & Standpipes 
330100 Elevated Tank & Standpipes 
331001 TD Mains Not Classified by Size 
331100 TD Mains 4in & Less 
331200 TD Mains 6in to 8in 
331300 TD Mains loin to 16in 
331400 TD Mains 18in & Grtr 
333000 Services 
334100 Meters 
334200 Meter Installations 
335000 Hydrants 
339200 Other P/E-Supply 
339600 Other PIE-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
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25,292 
14,608 

302 
156 

498 
44,221 

237,698 

20,225 

281,534 
a79 

403,823 
1,696,187 

204,719 

325,804 
888,188 
926,604 
57,419 

602,254 
166,399 
22,040 

135,653 

5,453 
1,336 

(continue on page 2 O f  4) 

0 
377 

(1,624) 0 

2,890 
0 
0 
0 

6,122 

53,160 
(2,063) 

(18,718) 
(20,258) 

(6,122) 
(533) 

0 

2,75- 
25,292 
14,608 

302 
156 

498 
44,598 

236,074 

20,225 

284,424 
879 

403,824 
1,696,187 

210.840 

378,964 
886,119 
907,886 
37,161 

596,132 
165,866 
22,040 

135,653 

5,453 
1,336 



Tubac Water 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH-11 
Page 3 O f  4 

Exhibit 
Schedule 8-2 Revised 

Page 8 
Witness: Hubbard 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2s 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Update Plant in Sevice and Accumulated Depreciation (continued) 
This adjustment is reflect the proper plant balances as of June 30,2013. 

Ace Dep Balances RB ADJ SLH-10 RB ADI SLH-11 
Beginning Balance Additional YE I Pro_F_qrma I Pro Forma I a t  6130113 

per ORIGINAL Filing 

Acc Dep Balances 
a t  6/30/13 

per REVISED Filing - 
303600 Land & Land Rights General 
304100 Structures & Improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & ImprovementsTrans & Dist 
304500 Structures & Improvements General 
304600 Structures & Improvements Offices 
304700 Structures & Improvements Store,Shop,Gge 
305000 Collect & Impounding 
307000 Wells &Springs 
309000 Supply Mains 
31oooO Power Production Equipment 
311100 Other Power Production 
311200 Pumping Equipment Electric 
311300 Pumping Equipment Diesel 
311500 Pumping Equipment Other 
320100 Water Treatment Equipment Non-Media 
330000 Distribution Reservoirs & Standpipes 
330100 Elevated Tank & Standpipes 
331001 TD Mains Not Classified by Size 
331100 TD Mains 4in & Less 
331200 TD Mains bin to 8in 
331300 TD Mains loin to 16in 
331400 TD Mains 18in & Grtr 
333000 Services 
334100 Meters 
334200 Meter Installations 
335000 Hydrants 
339200 Other P/E-Supply 
339600 Other P/E-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
341100 Transportation Equip Light Duty Trucks 
341200 Transportation Equip Heavy Duty Trucks 
341400 Transportation Equipment Other 
342000 Stores Equipment 
343000 Tools,Shop,Garage Equipment 
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10,528 
11,316 

21 
106 

232 
2,653 

149,715 

3,493 

214,420 
492 

135,296 
388,289 
57,712 

57,146 
395,994 
96,117 
4,111 

167,449 
56,925 
3,189 

19,561 

(2,962) 
10,545 

59,626 

6,304 

(continued on page 4 or 4) 

10,361 
11,543 

21 
109 

2 1 1  
2,640 

148,925 

2,629 

211,148 
569 

135,138 
387,736 
58,259 

62,187 
410,163 
96,001 
3,971 

169,846 
58,775 

3,190 
18,797 

2,546 
5,104 

59,578 

(1,760) 
5,510 



Mohave Wastewater 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-10 & SLH-11 
Page 1 of 4 

line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

- 
Update Plant in Sevice and Accumulated Depreciation 
This adjustment is reflect the proper balances as of June 30,2013. 

Exhibit 
Schedule 8-2 Revised 

Page 6 
Witness: Hubbard 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Plant Balances Plant Balances 
Sub. 
- Acct. Description per ORIGINAL Filing per REVISED Filing 

335000 Hydrants 
352000 WW Franchises 
354200 WW Struct & Imp Coll 
354400 WW Struct & Imp TDP 
355400 WW Pwr Gen Equip TDP 
360000 WW Collection Sewers Forced 
361100 WW Collecting Mains 
362000 WW Special Coll Struct 
363000 WW Services Sewer 
364000 WW Flow Measuring Devices 
371100 WW Pump Equip Elect 

380625 WW TD Equip Gen Trrnt 
389600 WW Other P/E-CPS 
390200 WW Computers & Peripheral 
390300 WW Computer Software 
393000 WW Tool Shop & Garage Equip 
394000 WW Laboratory Equipment 
395000 WW Power Operated Equip 
396000 WW Communication Equip 
397000 WW Misc Equipment 

Reconciling kern from 08-0227 

(continued on page 2 of 4) 
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Mohave Wastewater 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-10 & SLH-11 
Page 3 of 4 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

- 
UJate Plant in Sevice and Accumulated Depreciation 
This adjustment is reflect the proper balances as of June 30,2013. 

Exhibit 
Schedule 6-2 Revised 

Page 8 
Witness: Hubbard 

L A  

22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Acc Dep Balances 

per REVISED Filing 

Sub. 
- Acct. Description 

335000 Hydrants 
352000 WW Franchises 
354200 WW Struct & Imp Coll 
354400 WW Struct & Imp TDP 
355400 WW Pwr Gen Equip TDP 
36oooO WW Collection Sewers Forced 
361100 WW Collecting Mains 
362000 WW Special Coll Struct 
363000 WW Services Sewer 
364000 WW Flow Measuring Devices 
371100 WW Pump Equip Elect 
380000 WW TD Equipment 
380050 WW TD Equip Grit Removal 

per ORIGINAL Filing 

- 
a w 3 w  w v v  I u cquip aioge urylriir 

380500 WW TD Equip Chem Trmt Plt  
380600 WW TD Equip 0th Disp 
380625 WW TD Equip Gen Trmt 
389600 WW Other P/E-CPS 
390200 WW Computers & Peripheral 
390300 WW Computer Software 
393000 WW Tool Shop &Garage Equip 
394000 WW Laboratory Equipment 
395000 WW Power Operated Equip 
396000 WW Communication Equip 
397000 WW Misc Equipment 

Reconciling item from 08-0227 
Reconciling item 

District Plant 

Workpapers and Supporting Documents 
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(continued on page 4 Of 4) 



I , . ,  

-4 "1' 

. .  
5 '  

I .  

5 '  

P I 

E 

E 

E 



Paradise Valley Water District 

Abnormal Debit 
Accum. Depre. 

Balance 

PV Debit Accum. Depre. Balance for a 0% non-depreciable Asset $ 477,000 

Rate of Return 0.075 

Return on Debit A/D Balance $ 35,775 

Gross Revenue Conversion Factor ("GRCF") 1.65 

Revenue Requirement on Debit A/D Balance $ 59,029 

Over 10 Year Period 10 

Company Earned & Ratepayers Provided Return on Abnormal Debit AID Balance $ 590,288 



COMPANY: EPCOR Water Arizona Inc. 
DOCKET NO: WS-O1303A-14-0010 

Response provided by: Sheryl Hubbard 
Title: Director, Regulatory and Rates 

Address: 2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, AZ 85027 

Company Response Number: RUCO 13.02 

Q: Abnormal or Debit Accumulated Depreciation Plant Balances - When responding 
to this data request, please refer to the Company’s supplemental response to 
RUCO data request 1.52 provided by the Company on June 30, 201 4. Provide a 
separate narrative explanation of how each of the accumulated depreciation 
balances reflect an abnormal debit balance for the contra-plant accounts in RUCO 
Excel Attachment 1. 

a. Unless otherwise noted on RUCO Attachment 1, please be advised that all of 
the accumulated depreciation balances come directly from the Company’s 
supplemental response to RUCO DR 1.52 dated June 30, 2014 with one 
exception being the Mohave Water District. The Mohave Water abnormal 
balances are from the Company’s starting points in its 2”d Supplemental 
Revised response dated August 20, 2014. The Mohave Wastewater District 
accumulated depreciation balances were obtained from the June 30, 2014 
supplemental response at Test Year end rather than at the Company’s starting 
points. The source document (Le., DR response, month, and year) of RUCO’s 
Attachment 1 accumulated depreciation balances are shown in the right-hand 
column of the attachment. 

b. The response should also identify the vintage date of each asset related to 
contra-plant account in RUCO Attachment 1. 

c. In addition, please provide the closing costs of these assets with abnormal 
debit accumulated depreciation balances at the time EPCOR acquired these 
assets from Arizona-American’s parent - American Water Works. 

d. The Company’s narrative explanation must include the month and year of the 
original purchase price of each asset in RUCO Attachment 1. 

e. Provide the accounting source documentation that clearly identifies the vintage 
(i.e., month and year) of the asset and the month and year of all the retirements 
resulting in the debit accumulated depreciation balances that tie back to the 
amounts shown on RUCO Attachment 1 along with the accounting source 
documentation for each of those balances. This information should clearly 
show when these balances became abnormal debit accumulated depreciation 
balances. 

f. Explain Paradise Valley’s negative plant balances with a narrative explanation 
and accounting source documentations that shows the origination of the 
abnormal plant balances. 

g. Explain how land accounts in the various districts have debit accumulated 
depreciation balances when those type of accounts are non-depreciable. 



A: a. - g. “Attachment RUCO 13.02 response worksheet.xlsx” contains tabs labeled; 
Summary, Mohave, Mohave WW, PV, Sun City and Tubac. The Summary tab 
includes as its first six columns the same information contained on RUCO’s 
Attachment 1. Also included on the Summary tab, at rows 7-8, columns K-Q, are 
either the information requested or the location of the information contained on the 
district specific tabs. 
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COMPANY: EPCOR Water Arizona Inc. 
DOCKET NO: WS-01303A-14-0010 

Response provided by: Greg Barber 
Title: Controller 

Address: 2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, AZ 85027 

Company Response Number: RUCO 6.03 

Q: Contributions In Aid Of Construction (“CIAC”) - Please provide the following 
information as requested below: 

a. Does the Company use a separate bank account to track cash received from 
ClAC transactions (e.g. such as a hook-up fee account)? 

b. If yes to a., does the Company maintain a separate bank account to track cash 
received from ClAC for each District? 

c. If yes to a., please provide the separate bank statements for each district for 
ClAC for the Test Year. 

I expend monev from d. If yes to a., at what point or what conditions must be met tc 
this account? 

. I 
A: The Company does not use a separate bank account to track cash received from 

ClAC transactions (such as hook-up fees). 



Title: Contributions in Aid of Construction (CIAC) and Advances 
in Aid of Construction (AIAC) Policy 

Functional 

Area: Finance / Accounting 

Policy 
Number: fin - a c c ~ g e n ~ p o ~ O 6 ~ C I A C - A I A C p o ~ 2 0 0 8 ~ 1 0 ~ 2 2  

SCOPE 
This policy applies to EPCOR Water USA. 

POLICY STATEMENT 
Business Objective: The objective of this policy is to ensure the accurate accounting and 
reporting for Contributions in Aid of Construction (“CIAC’I) and Advances in Aid of 
Construction (“AIAC’?, in accordance with industry specific guidance, which is in 
accordance with United States’ Generally Accepted Accounting Principles (“GAAP”). 

Statement: ClAC and AlAC will be recorded by EPCOR Water USA, based upon the 
provisions of the Developer agreement that the contributions/advances originated from. 
Developer payments and infrastructure assignments will be accounted for as CIAC, 
unless the agreement dictates a full or partial refund of the cash received and/or 
infrastructure assigned. When a developer agreement contains a refund condition, the 
cash received and/or infrastructure assigned will be accounted for as AlAC and 

ClAC and AlAC will be paid or assigned to EPCOR Water USA, as dictated by the 
developer agreement. The execution of a developer agreement will commence only 
when the proper ClAC or AlAC have been received. Exceptions will be permitted in 
instances when mandated by a jurisdiction’s regulatory authority as described in the 
CIAC/AIAC practice. A developer agreement funded by ClAC or AlAC will be reconciled, 
upon its completion, to determine whether the incurred costs of construction exceeded 
or fell short of the developer’s contribution/advance. Reconciled differences will be 
reimbursed or refunded, in accordance with the agreement. Decisions to fund above and 
beyond the requirements of a developer agreement (e.9. over-sizing a pipe to benefit the 
overall hydraulics of a water distribution system) will be approved in accordance with the 
Capital Investment Management (“CIM”) Policy and Practice. 

A developer agreement funded by AlAC will require EPCOR Water to refund a portion 
of, or the full advance, over a period of time specified in the agreement (e.g. as new 
customers begin to access water service). Refund payments will be processed in 



accordance with the Line Extension Agreement and company disbursement policy, and 
will be distributed once the newly constructed/assigned infrastructure has been placed in 
service. Upon the expiration of a developer agreement, any remaining AlAC balance that 
has not yet been refunded, will become a contribution to EPCOR Water and reclassified 
to CIAC. 

MONITOR1 NG 
The responsibility of monitoring the compliance with and the consistent application of the 
subject matter set forth within this policy will be assigned to the Capital Assets, Finance, 
and Accounting Teams. 

REPORTINGlMETRICS 
Metrics used to evaluate the accuracy of the Company’s ClAC and AlAC transactions 
and balances include general ledger to subsidiary ledger reconciliations performed by 
the Capital Assets Team. 

CONSEQUENCE OF NON-COMPLIANCE 
Any employee who violates or circumvents this policy may be subject to disciplinary 
action up to and including termination. 

REFERENCES 
The following references are in support of the subject matter set forth within this policy: 

Capital Investment Management Policy (pending) 
Capital Investment Management Practice (pending) 
ClAC & AlAC Practice (pending) 
Refund/Company disbursement Practice 

DEFINITIONS 
Accumulated Depreciation (Amortization) --- Depreciation (amortization) expense 

that has been previously incurred on a tangible (intangible) capital asset, up through the 
present time. 

Advances in Aid of Construction (“A/AC”) --- Cash payments or infrastructure 
assignments (plant, property, services, etc.), provided from a third-party as part of a 
Developer agreement, required to be refunded in a manner dictated by the agreement. 

Allowance for Funds Used During Construction (“AFUDC”) --- A non-cash credit to 
income and a corresponding debit to Construction Work in Progress (“CWlP’?, resulting 
in current-period income and representing the cost of borrowed funds and a return on 
equity on funds devoted to a utility’s investment in CWIP. 

Amorfizafion --- The process of distributing the cost of an intangible capital asset over 
its estimated Useful Life. 

Contributions in Aid of Construction (WAC’? --- Cash payments or infrastructure 
assignments (plant, property, services, etc.), provided from a third-party as part of a 
Developer agreement, representing a permanent infusion of capital, not required to be 
refunded. 

Construction Work in Progress (“CWIP”) --- A temporary holding account used to 
collect expenditures incurred during the design and construction of capital assets. CWlP 
expenditures are eventually capitalized and then Depreciated or Amortized, once the 
asset is placed in service. 

Depreciation --- The process of distributing the cost of a tangible capital asset over its 
estimated Useful Life. 



Developer--- A third-party engaged in an agreement with the Company which involves 
the permanent or temporary contribution or advance of cash or infrastructure, necessary 
to extend service to new areas. 

Rate Base --- A utility’s total investment in those facilities used and useful in providing 
service. A rate of return is applied to a utility’s rate base to obtain the level of earnings at 
which the utility should be able to successfully operate. The main components of rate 
base include Utility Plant (net of Accumulated Depreciation and Amortization), Allowance 
for Funds Used During Construction (“AFUDC) and Construction Work in Progress 
(“CWlP’j; components vary depending on the jurisdiction’s regulatory authority. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

-- a 0 ~-,-- -3 k?. 8 5 0 c- j -  

BEFORE THE ARIZONA CORPORATION L V A v x L v m x d L v A - S t  4 

COMMISSIONERS Arizona Corporation Commission 

GARY PIERCE 

DOCKETED 
BOB STUMP - Chairman 

BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH 

JUN 2 13 20t4 

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-02113A-13-0118 
CHAPARRAL CITY WATER COMPANY FOR A 

VALUE OF ITS UTILITY PLANT AND 
PROPERTY AND FOR INCREASE IN ITS RATES 

DETERMINATION OF THE CURRENT FAIR DECISION NO. 74568 

OPINION AND ORDER 

DATES OF HEARING: 

PLACE OF HEARING: 

ADMINISTRATIVE LAW JUDGE: 

APPEARANCES: 

k\TJibilian\CCWC\CCWCI 3W3011 SO&O.doc 

February 18,19,20,21, and 28,2014 

Phoenix, Arizona 

Teena Jibilian 

Mr. Michael Hallam, LEWIS ROCA ROTHGERBER, 
LLP, on behalf of Applicant; 

Mr. Greg Patterson, on behalf of the Water Utility 
Association of Arizona; 

Mr. Daniel Pozefsky, Chief Counsel, on behalf of the 
Residential Utility Consumer Office; and 

Ms. Bridget Humphrey and Mr. Matthew Laudone, Staff 
Attorneys, Legal Division, on behalf of the Utilities 
Division of the Arizona Corporation Commission. 
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DOCKET NO. W-02113A-13-0118 

supply to meet the needs of its customers in only a single 

RUCO’s generational inequity argument demonstrates a misunderstanding of the purpose of 

our original decision to allow the additional CAP allocation in rate base. The acquisition costs were 

allowed because the acquisition was a prudent means for CCWC to guarantee continued access to 

adequate renewable water supplies, providing an assurance that benefits both current and l t u r e  

ratepayers. As set forth in Decision No. 71308, at the time that the additional CAP allocation was 

offered to CCWC, it was made clear that the allocation would not likely be available again. Also, 

CCWC was not provided an option to purchase any amount of additional CAP allocation it wished; 

the size of the additional allocation available to CCWC was a set amount of 1,93 1 acre-feet. RUCO 

states that it is raising the issue of used and usefulness only as it pertains to the deferred CAP M&I 

charges, and not to the acquisition costs that are already in rate base.47 However, the two issues are 

intertwined. With its purchase of the allocation, CCWC has no choice but to pay the annual CAP 

M&I costs; these costs comprise a part of the additional CAP allocation costs. Contrary to RUCO’s 

Decision No. 71308 did not find a need for, and did not order, an additional used and 

usell  determination of the CAP M&I costs it authorized to be 

CCWC has paid and properly deferred the CAP M&I costs, and nothing in the record of this 

proceeding has demonstrated any imprudence, error or inappropriate application of the requirements 

of Decision No. 71308. It was reasonable for CCWC to wait to file a rate case for a year following 

the purchase of CCWC by EPCOR, and we will therefore extend the deferral period authorized in 

Decision No. 71308 from 48 months to 60 months. The five year annualization of $15,641 of the 60 

months of deferred CAP M&I costs of $78,205.50, which excludes any interest or other carrying 

charges, will therefore be allowed. This annualization will be subject to true-up in a fbture rate case 

if it results in an over- or under-collection of the $78,205.50 deferral amount. 

F. 24-Month AFUDC and Depreciation Deferral Mechanism 

CCWC requests approval of a new deferral mechanism that would allow the deferral of 

CCWC Br. at 17 and CCWC Reply Br. at 13, citing to Direct Testimony of CCWC witness Jake Lenderking, Exh. A- 
25 at 2-9 and Rebuttal Testimony of CCWC witness Jake Lenderking, Exh. A-26 at 1-2. . 
47 RUCO Reply Br. at 10. 

‘’ Decision No. 71308 at 67-69,74-75. 
RUCO Reply Br. at 11, ll. 1-9. 
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DOCKET NO. W-02113A-13-0118 

AFUDC (allowance for funds used during construction) costs and depreciation costs beginning on the 

first day of the test year, continuing throughout the test year for any plant placed in service in the test 

year, and for the following twelve months5’ For this case, the deferral request would cover plant 

additions from January 1,2012, through December 31,2013, and the amount requested is $473,463, 

with an annualized deferred debit of $18,276? CCWC states that its request does not seek to recover 

amounts that would be recovered under the SIB mechanism, for which it also requests approval in 

this proceeding, and that it is not difficult to segregate plant included in a SIB request.52 CCWC 

states that the intent of the proposed 24-Month AFUDC and Depreciation Deferral Mechanism is to 

allow the Company to recover a return on and of assets f?om the day they are placed in service during 

the 24 month period beginning on the first day of the test year, through the 24-month period that ends 

with the Commission’s issuance of the ratesetting decision.53 CCWC bases its request on a Staff 

Report recommendation issued in Docket No. SW-20445A-09-0077 et al. which resulted fiom a 

series of workshops held in Docket No. W-00000C-06-0149.54 

CCWC contends that its request is an appropriate means of addressing regulatory lag, and that 

Staff and RUCO provide no principled basis for rejection of the deferral.55 RUCO and Staff disagree. 

RUCO’s witness testified that utilities are already allowed to earn a return, including the 

associated financing cost, as part of plant that will be put in rate base in a future rate case through 

AFUDC, when plant items are included in a construction work in progress (“CWIP”) a~count.’~ 

RUCO is concerned that approval of this request would allow the Company to include, as a deferred 

regulatory asset, an additional return of AFUDC on its plant that is in service but has not yet been put 

in rate base in a rate case, along with the associated depreciation expense.57 RUCO recommends 

disallowance of the deferral amount and the amortization of the deferred debits. 

H, CCWC Br. at 14-15. The 24-Month AFUDC and Depreciation Deferral Mechanism is described by CCWC witness 
Sheryl L. Hubbard in her Rebuttal Testimony, Exh. A-6 at 13-15. ’* CCWC Br. at 16; CCWC Reply Br. at 12; Rebuttal Testimony of CCWC witness Sheryl L. Hubbard, Exh. A-6 at 15, 
Rebuttal Schedule C-2 pages 1 and 6, and Final Schedule C-2 page 6. While not explained in CCWC’s testimony, this 
a e m  to be an annualization of the $473,463 requested in this rate case over approximately 26 years. 
’CCWC Br. at 15; CCWC Reply Br. at 12. 
s3 CCWCBr. at 15-16. 
54 CCWC Br. at 14-15. A copy of the Staff Report in that docket was admitted in this proceeding as Exh. A-33. 
55 CCWC Br. at 15. 
56 Direct Testimony of RUCO witness Jefiey M. Michlik, Exh. R-13 at 20. 

Id. at 19. 
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Staff also opposes the proposed deferral, and recommends that it be reje~ted.’~ Staff explains 

that the Staff Report on which the Company relies for its proposal was authored by Mr. Becker, 

Staffs rate analyst witness for this proceeding, after a series of workshops conducted in 2010 and 

2011 for the purpose of addressing alternative methods of financing to help achieve the 

Commission’s objectives of encouraging the acquisition of troubled water companies and developing 

a regional infrastru~ture.~~ Staff states that the 24-month deferral mechanism was recommended by 

Staff at the time as an alternative to a distribution system improvement charges (“DSIC”) mechanism 

that was then being considered, and that the Commission has subsequently adopted the SIB in lieu of 

a DSIC, in subsequent cases6’ Because Staff had recommended the 24-month deferral mechanism in 

the place of, and not in addition to, a DISC-type of mechanism, and the Commission ultimately 

adopted a SIB, Staff is opposed to the adoption of the 24-month deferral mechanism.61 Staff 

contends that even though the two mechanisms would address different plant items, it would be 

inappropriate to allow utilities to use both mechanisms.62 

CCWC’s presentation of the deferral it requests lacks any definition and explanation 

regarding how the mechanism would function either in this case, or more importantly, following this 

rate case. Neither the record in this case, nor the Staff Report issued in Docket No. SW-20445A-09- 

0077 et al. and admitted in this proceeding as Hearing Exhibit A-33, provide sufficient detail to 

permit adoption of the requested deferral at this time. The manner in which the proposed deferral 

mechanism would be implemented has not been fully vetted. Though there was ample opportunity to 

do so, the Company failed to explain what effect the proposed deferral treatment would have on rate 

base in future proceedings, and what its actual eventual cost would be. The deferred debit appearing 

on the Company’s schedules was not mentioned or explained in witness testimony, and was not 

explained on brief. CCWC’s argument on brief that “Staffs Report discussed the recommendation in 

detail,” is not supported by the evidence, as the Staff Report lacked detail regarding implementation 

of the mechanism. While the Staff Report included discussion of what a utility would be allowed to 

’* StaffBr. at 5. 
59 StaffBr. at 5, citing to Exh. A-33. The workshops were ordered by Decision No. 71878. 

Staff Br. at 5. 
6’ StaffBr. at 5-6. 
b2 Id. 
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request recovery of, the mechanism described in the Staff Report comments is not a fully-considered 

mechanism, but only an outline offered for Commission review. While the Staff comments state thai 

“deferral of AFUDC and depreciation would allow a Company to request recovery of both amounts, 

which it would not normally be allowed to do absent an approved deferral,” the Staff comments go 

on to state: “[tlhe precise entries to effect this would need to be determined.”63 Because CCWC’s 

proposal for a 24-Month AFUDC and Depreciation Deferral Mechanism lacks sufficient detail to be 

l l l y  considered in this proceeding, it is not reasonable or appropriate to approve it. 

G. Cash Workinp Capital 

CCWC proposes a Working Capital allowance in the amount of $161,335.@ RUCO proposes 

$1 1 1 ,842,65 and Staff proposes $122,25 1 .66 Cash Working Capital is a component of the Working 

Capital allowance included in rate base, and represents the average amount of capital provided by 

investors, over and above the investment in plant and other rate base items, to finance cost of service 

juring the time lag before revenues are collected.67 CCWC performed a lead-lag study upon which it 

3ases its Cash Working Capital calculation.68 Three items in the Cash Working Capital calculation 

xe in dispute: interest expense, regulatory (rate case) expense, and bad debt expense.69 CCWC’s 

moposed amount of interest expense is based on the Company’s reported interest expense, while 

Staff and RUCO’s recommendations call for hypothetical interest expense based on their proposed 

iypothetical capital structure, as discussed below in the Cost of Capital section. Staff excludes 

-egulatory expense in its cash working capital calc~lation.~~ RUCO excludes regulatory expense and 

,ad debt expense.71 

.. 
~ 

’ Exh. A-33 at page 3. 
CCWC Final Schedule B-1. ’’ RUCO Final Schedule JMM-3. 
StaffFinal Schedule GWB-3. 

I’ See, e.g., Direct Testimony of CCWC witness Sheryl L. Hubbard, Exh. A-4 at 7-9. 
Direct Testimony of CCWC witness Sheryl L. Hubbard, Exh. A 4  at 25, referring to Application and Original 

Schedules, Exh. A-1 at Schedules B-5 and B-6. See also Exh. A-2 at Rebuttal Schedules B-5 and B-6. ’’ Following approval of its refinancing request in Decision No. 74388, the Company removed from the working capital 
dowance the amount of the Industrial Development Authority (“IDA”) compensating bank balance requirement, as well 
LS removing the amount that had been included for the annual audit that had been required under its IDA bond financing. 
XWC Reply Br. at 15. 

Staff Br. at 3. ’ RUCO Br. at 7. 
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EPCOR Water 
Preliminary Cost Estimate 

epared By: Water System: Project Number: 

Marc Allen, P.E. Mohave M-4 

-oject Description: 

.eplace 1,377 - 5/8", 37 - l", and 43 - 1.5" (1,457 total) meters. 

2/11/201r 

Project Location: 

Meter routes 1008,1009, 

1133, and 1137 
1011-1013,1042,1124,1131, 

$/Unit Description Estimated Item Cost 

{ $ 191,100 

0 3/4" Meter 159 New Meter ! 1 s  
37 1" Meter 194 New Meter 7,177 

43 I 1.5" Meter I 292 lNew Meter 
~ 

12,549 
1 

0 2" Meter 350 NewMeter 1 s  

0 hours 28 Labor to install new 3/4" meters* ! s  

I 
I 

1 
hours 28 Labor to install new 5/8" meters* I s  25,833 

I 
923 

? 

25 hours 28 Labor to install new 1" meters* 694 

65 hours 28 Labor to install new 1.5" meters* ! $  1,806 

0 hours 28 Labor to install new 2" meters* 
f $  - 
c 

W m 1 N - e  m 1 1 - 1  m-*-1-- .LI - I - -~-m--- - - - - * -1-~-- -m~.- - -1-1- .  

$ 239,158 ubtotal 

leneral Overhead Rate on Labor and Capital (10%) i s  23,916 

otal Estimated Cost { $ 263,074 

I J 1 

11-~---*1*1m1.1.-------m-m-1-m---------1-m---m~--m-----~ 
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accumulated WHU-1 contributions in an ainourit equal to the deferred depreciation on the White 

Tanks Plant.6‘ There was no evidence that the Coinpany’s proposed treatment would be harmful to 

ratepayers. While RUCO states on brief that it opposes the Company’s prcposed change 01 

accounting for treatment of the WNU-I fees once the plant goes into service, the rationalc i t  provided 

was that .’RUCO believes that the Company should adhere to the rest of the Commission‘s previous 

decision on this matter - Decision No. 69914.”6’ T ie  Company is not, however, requesting a 

deviation frcm Decision No. 69914. Decision 69914 was silent on this issue, other than to indicate 

that the Company had requested to be allowed to propose specific accounting procedures in this 

mceeding. 

‘I’he accounting entries proposed by the Company present a reasonable means, pending the 

L‘cjmpmy’s next rate filing for the Agua Fria Water disirict, ofpeiiiiitting the Company 10 recovci’ 11s 

h’hite ’ranks Plant cos1 of‘ capital on an ongoing basis, and thereby avoid a reduction in earnings, 

d i l e  providing a benefit to ratepayers by minimizing post-in-service AFUDC and deferred 

lepreciation expense. We will approve the requested accounting procedures, and will aiso require 

he parties to address the necessity of continuing these accounting procedures in the Company’s next 

.ate filing for the Agua Fria Water district. 

B. Post Test Year Plant in Dispute (Agua Fria Water, Mohave W-ster, and %lohave 
Wastewater) 

Staff recommends exclusion of proposed plant in the amount of $2,046,765 in the Agua Fria 

Water district; $610,732 in pro forma adjustments in the Mohave Water district; mind $3,932,080 

relating to the Wishing Well Wastewater Treatment Facility (“WWTP)’) in the Mohave Wastewater 

district, all because the plant was not in service prior to the end of the test year. RUCO recommends 

a downward adjustment of $2,138,020 to Mohave Wastewater’s rate base, contending that this 

represents a portion of the WWTP that is not used and useful. 

e . -  . .^r 

hi cai period used in c g rate e, ope1 

>@ See Revised Direct Testimony of Company witness ‘rhomzs M. Brodc-rick (Exh. A-1 I )  at 24. 
” RUCO Repiy Brief at 7. 
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Agua Fria Water. Staff made two adjustments, totaling $2,046,765, renioving post test year 

plant from this district‘s plant in service as set forth in the Company’s application. Staffs proposed 

adjustments include: (1) removal of $1,647,404 from Account No. 330000, Distribution Reservoirs 

and Standpipes, for a 2.2 million gallon (“MG’’) storage tank that Staff believes was completed and 

placed in service in Notember 2008,67 and (2) removal of $399,361 from Account No. 331400. ’I‘D 

Mains 18 inch and Greater.6x The Company argues that this plant, the 2.2 klCi Sierra Montana 

Reservoir, was placed in service as post test year plant on December 8, 2008. at a cost of $1.794728, 

‘’ Staff Brief at 9, citing A.A.C. K14-2-103(A)(3)(p). 
63 Staff Brief at 9. 
“ Direct Testimony of Staff witness Gerald Becker (Exh. S-7) at 20. 
” Staff Brief at 9. 

Direct Testimony of Staffwitness Gerald Becker (Exh. S-7) at 20. ‘’ Direct Testimony of Staff witness Dorothy Hains (Exh. S-3)  Exhibit DMH-I at 13; Staff Final Schedtlles Agua Fria 
GWB-4 and GWB-9B. 

b6 

Staff Final Schedules Agua Fria G W - 4  and GWB-9B. 68 
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and rhat it is therehre appropriate to include the cost in rate base." 
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hlohave Water. Staff made three adjustments, totaling $6 10,73 1, removing post test year 

plant froni this district's plant in service. Staffs proposed adjustments to plant in seniice includc: 

(1) removal of' $4?0,772 from Account No. 330000, Distribution Reservoirs and Standpipes; (2) 

removal of $59,875 from Account No. 33 1001, TD Mains Not Classified by Size; and (3) removal of 

$60,084 from Account No. 331300, TD Mains 10 inch to 16 inch.70 Staffs Engineering witness's 

prefiled testimony stated that a 0.25 MG storage tank (also called Big Bend Acres Tank) that the 

Company requested be included in rate base was not complete and not in service at the lime of Staffs 

sice inspwion. but that the Arizona Department of Environmental Quality ("ADEQ") issued a Partial 

Engineer's Ceaificate of Completion for this project on November 26, 2008.7' The Company made 

an adjustment in rebuttal testimony increasing the estimated cost for this project to actual cost of 

5643,127.72 The Company argues that it is appropriate to include the plant costs in rate base because 

the plant will be in service on and after the date rates go into effect in this case.73 

The Company has not demonstrated special or unusual circumstances to justify inclusion of 

these post test year plant additions. Staffs proposed adjustments will be adopted. 

Mohave Wastewater. RLJCO recommended that $2,138,020, or 50 percent of the Company's 

proposed $4,276,039 for the WWTP, be excluded from rate base until such time that the Commission 

determines it is used and Staff proposed three adjustments associated Nith the WWTP, 

totaling $3;932,080, to this district's plant in service. Staff's proposed adjustnients include: ( I )  

removal of $765.906 from Account No. 354500, WW Structures & Improvements General; (2') 

removal of $813.581 from Account No. 371100, WW Pumping Equipment Electric; and (3) 

'' Company Reply Brief at 4, citing Rebuttal Testimony of Company witness Joseph E. Gross (Exh. A-2) at 5. According 
to the Rebuttal Testimony of Company witness Linda J .  Gutowski (Exh. A-26) at 1-2, the $2.046,765 cost originally 
requested by the Coinpany was based on engineering estimates, and the Company reduced it by $252,470 it in its reburial 
schedLlles. 
"I Staff Finai Schedu!es Mohave Water GWBJ and GWB-9. 
I '  Direct Testimony of Staff witness Dorothy Hains (Exh. S-3)  Exhibit DMH-3 at 16. 
'' Rebuttal Testimony of Company witness Linda J. Gutowski (Exh. A-26) at 3, 5. 
'' Company Reply Brief at 4. '' RUCO Final Schedule Mohave Wastewater RLM-4; RUCO Reply Brief at 5-6. 
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.enloving $2,352,593 from Account No. 380000, TD Equipment.75 Staffs Engineering witness 

;tated that the Company began an expansion project in 2007, that the 250,000 gallons per day 

“‘GPD’’) plant was incapable of properly treating wastewater flow, the Company expanded the 

reatment capacity to 500,000 GPD, and the plant was placed in service in the summer of 2008.76 

Staff recommends a disallowance of $3,932,808 related to the WWTP, because the work that was 

irought into service in the summer of 2008 after the test year included not only system improvements 

jut e~pansion,~’ which Staff believes suggests the work was needed to service future customers.7a 

Staff‘ maintains that its treatment of the WWTP as post tcst year plant is appropriate, and that the 

Zornpany’s responsibility to meet planning requirements established by ADEQ are not controliing on 

he issue. 7’9 

The Company maintains that based on bona fide developer requests for service ;ind ii five- 

fear planning horizon for evaluating the need for nzw capacity, the plant exparisioii was pnident, and 

hat RLiCO’s disallowance for “so-called excess capacity” is therefor5 inappropriate.” Further, the 

Zornpmy argues that if some excess capacity disallowance were found to be appropriaie, the 

lisal!owance should be based only on the amount of construction costs associated with the capacity 

:xpansion,,or $1.4 million.*‘ 

In response to Staffs recommendation for exclusion, the Company argues that the post test 

{ear plant should be allowed in rate base if plant costs are verified, construction was prudent, and the 

h i i t  is used and useful.“ The Company also contends that the post test year plant should be allowed 

n rate base because it improved reliability, and that without the rehabilitationiexpansion work, the 

WWTP could not continue to meet the standards of its Aquifer Protection Pennit.“ 

The Company’s expansion of the WWTP, which included replacement of degraded 

’’ Staff Final Schedules Mohave Wastewater GWB-4 and GWB-9. 
’6 Direct Testimony of Staff witness Dorothy Hains (Exh. S-3) Exhibit DMH-7 at 7. 

Staff Brief at 9, citing Rebuttal Testimony of Company witness Joseph E. Gross (Exh. A-2) at 12; Tr. at 139. 
Staff Brief at 9. 
Staff Reply Brief at 9. ’” Company Brief at 32. 
Id., citing Rebuttal Testimony of Company witness Joseph E. Gross (Exh. A-2) at 15. ’’ Company Brief at 29. ’’ id. at 30. 
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components and rehabili tation,84 was completed outside the test year.85 As Staff argues, while the 

Company must adhere to the standards established by ADEQ with regard to the appropriate planning 

horizon, the Company also controls its selection o f a  test year, and there is nothing to preclude the 

Coiiipaiiy from filing a rate case to include the WWTP.86 There is merit to all the arguments 

concerning the WWTP. It is true that it required rehabilitation to provide continuous, reliable, safe 

service to the Company's customers. It is also true that the rehabilitation arid expansion of the plant 

were coinpleted after the test year ended. There is no dispute that the costs of the rehabilitation and 

associated capacity expansion were large, and that they would dramatically increase rates if that 

Company were allowed to recover all of those costs in a single rate case. It is further true that 

deferring h e  Company's recovery of prudent expenses will cause even larger rate increases in the 

hture. Therefore, to mitigate Lhe potential for future rate shock and to account for the fact that the 

rehabiliiation is already bznefiting current bustomers, i t  is appropriate at this time to include only the 

$2.138 inillion cost of the WWTP rehzbilitation in rate base in accordance with RUCO's testimony. 

The prudency and recovery of the remaining cost of the WWTP can be considered in a future rate 

case. Tile Company shall not file a permanent rate application prior to January 1, 201 1, for the 

Mohave Wastewater District. 

C. 

KUCO recornmends that Well No. 12, for which the Company never received proper permits 

LO begin construction, be removed from the Paradise Valley Water district's rate base.*' The 

Company and Staff accepted this adjustment.*' The $1,175,027 reduction to plant in service foi the 

Paradise Valley Water district will be adopted. 

Paradise Valley Water Well No. 12 (Paradise Valley Water) 

D. 

KUCO recommends an adjustment to correct ( I }  a $70,000 plant relirement horn Paradise 

Valley Water that was erroneously booked to Sun City West Water, and (2) $6,672 of retirements 

PIant Retirement (Paradise Valley Water, Sun City Water) 

Revised Direct Testimony of Company witness Joseph E. Gross (Exh. A-I)  Et 13; Rebuttal Tastimony ofcompany 

Direct Testimony of Staff witness Dorothy Hains (Exh. $ 2 )  Exhibit DMH-'? at 7. 
See Staff Reply Brief at 4, citing to Tr. 428. 
Surrebuttal Testimony of RUCO witness Timothy J .  Coley (Exh. K-IO) at 14. 

Ritness Joseph E. Gross (Exh. A-2) al 1 1: Tr. at 139. 

86 

67 


